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ANNUAL    REPORT 


THE    AUDITOR    OF    STATE 


STATE    OF    INDIANA, 


FOR  THE  FISCAL  YEAR  ENDING 


OCTOBER  31,  184.5, 


INDIANAPOLIS: 

J.    P.    CHAPMAN,   STATE    PRINTER. 

1845. 


REPORT. 


Auditor  of  State's  Office,  ) 

Indianapolis,  Indiana,  November  4,  1845.       J 

To  the  General  Assembly : 

The  24th  section,  of  Chapter  VI.,  Revised  Statutes  of  1843, 
makes  it  the  duty  of  the  Auditor  of  State  "  to  report  and  exhibit  to 
the  General  Assembly,  at  its  annual  meeting,  a  complete  statement 
of  the  revenues,  taxables,  funds,  resources,  incomes,  and  property  of 
the  State,  known  to  his  office,  and  of  the  public  revenues  and  expen- 
ditures of  the  preceding  fiscal  year,  with  a  detailed  estimate  of  the 
expenditures  to  be  defrayed  from  the  treasury  for  the  ensuing  year, 
specifying  therein  each  object  of  expenditure,  and  distinguishing 
between  each  object  of  expenditure  and  between  such  as  are  pro- 
vided for  by  permanent  or  temporary  appropriations,  and  such  as 
require  to  be  provided  for  by  law ;  and  showing,  also,  the  sources 
and  means  from  which  all  such  expenditures  are  to  be  defrayed, 
and  the  probable  deficiencies  of  the  same." 

In  compliance  with  the  provisions  of  this  section,  the  undersigned 
has  the  honor  to  submit  the  following  as  the  report  of  his  office  for 
the  fiscal  year  commencing  November  1st,  1844,  and  ending  October 
31st,  1845,  both  days  included.  Accompanying  the  different  exhibits 
and  tabular  statements,  will  be  found  such  remarks  and  explanations 
as  have  been  deemed  necessary  to  present  the  various  matters  em- 
braced in  this  report,  fully  and  clearly  to  the  attention  of  the  General 
Assembly. 


RECEIPTS  AT  THE  TREASURY. 

At  the  close  of  the  last  fiscal  year  there  was  remain- 
ing in  the  treasury,  provided  all  warrants  up  to  that 
date  had  been  paid,  the  sum  of       -  -  -   $371,746  44 


$226  93 

245,355  87 

23,459  24 

1,979  12 

702  22 

55  66 

184  65 

16  09 

2,916  42 
2,014  96 
1,112  00 

66   86 

4,295  64 
3,947  27 

Since  that  date,  the  following  amounts  have  been  received : 

On  account  of  revenue  of  1S45,  the  sum  of  - 
On  account  of  revenue  of  1844,  the  sum  of  - 
On  account  of  revenue  of  1843,  the  sum  of  - 
On  account  of  revenue  of  1842,  the  sum  of  - 
On  account  of  revenue  of  1841,  the  sum  of  - 
On  account  of  revenue  of  1840,  the  sum  of  - 
On  account  of  revenue  of  1839,  the  sum  of  - 
On  account  of  5  per  cent,  damages  collected  by  trea- 
surers, --..-. 
On  account  of  sales  of  saline  lands    (principal  and 

interest),     ---... 
On  account  of  interest  on  loans  of  Saline  fund, 
On  account  of  loans  of  Saline  fund  refunded, 
On  account  of  damages  on  sales  of  lands  mortgaged 

to  Saline  fund,        - 
On  account  of  loans  of  University  fund  refunded, 
On  account  of  interest  on  loans  of  University  fund, 
On  account  of  sales  of  lands  of  the  University  fund 

(principal),  ....  -  1,973  69 

On  account  of  sales  of  lands  of  the  University  fund 

(interest),  -  -  -  -  -  -  973  72 

On  account  of  damages  on  sales  of  lands  mortgaged 

to  the  University  fund,       -  -  -  209  40 

On  account  of  loans  of  Bank  Tax  fund  refunded,       -  568  38 

On  account  of  interest  on  loans  of  Bank  Tax  fund,  -  773  26 

On  account  of  interest  on  loans  of  Surplus  Revenue 

fund,  -  -  -  -  -  -  272  58 

On  account  of  loans  of  Surplus  Revenue  fund  refunded,  55  00 

On  account  of  damages  on  sales  of  lands  mortgaged 

to  the  Surplus  Revenue  fund,  -  -  -  20  8S 

On   account  of  costs  of  advertising  sales   of  lands 

mortgaged  to  Saline  fund,  -  -  -  31  50 

On  account   of  costs  of  advertising   sales  of  lands 

mortgaged  to  University  fund,      ...  75  75 

On   account   of  costs  of  advertising   sales  of  lands 

mortgaged  to  Bank  Tax  fund,      -  -  -  8  00 

On   account   of  costs  of  advertising   sales  of  lands 

mortgaged  to  Surplus  Revenue  fund, 
On  account  of  estates  without  known  heirs, 
On  account  of  loans  of  Treasury  fund  refunded, 
On  account  of  interest  on  loans  of  Treasury  fund,     - 
On  account  of  loans  of  Congressional  Township  fund 

refunded,    ------ 

On   account   of  interest   on  loans   of  Congressional 

Township  fund,      ----- 


6  00 
237  33 
147  52 

56  62 

8  27 

65  25 

On  account  of  principal  of  sales  of  Wabash  and  Erie 

canal  lands  east  of  Tippecanoe, 
On  account  of  interest  on  sales  of  Wabash  and  Erie 

canal  lands  east  of  Tippecanoe,      ... 
On  account  of  miscellaneous  receipts,  Wabash  and 

Erie  canal  east  of  Tippecanoe,       ... 
On  account  of  scrip  issued  for  Wabash  and  Erie  canal 

east  of  Tippecanoe,  .... 

On  account  of  tolls  on  Wabash  and  Erie  canal  east 

of  Tippecanoe,       - 
On  account  of  water  rents  on  Wabash  and  Erie  canal 

east  of  Tippecanoe,  -  -  -  - 

On  account  of  penalties  for  violation  of  canal  law 

(Wabash  and  Erie  canal),  -    '         - 

On  account  of  incidental  expenses  of  Wabash  and 

Erie  canal  west  of  Tippecanoe  refunded,    - 
On  account  of  sales  of  Wabash  and  Erie  canal  lands 

west  of  Tippecanoe,  .... 

On  account  of  scrip  issued  for  Wabash  and  Erie  canal 

west  of  Tippecanoe,  .... 

On  account  of  water  rents  on  Northern  Division  of 

Central  canal,         - 
On  account  of  Dillon's  History  of  Indiana,    - 
On  account  of  Common  School  fund  derived  from 

bank  (being  5  per  cent,  scrip  paid  in  by  the  com 

missioners  of  the  Sinking  fund),     - 
On  account  of  Lawrenceburgh  and  Indianapolis  Rail- 
road company,        .... 
On  account  of  fees  of  Secretary  of  State, 
On  account  of  suspended  debt, 
On  account  of  compromise  property, 
On  account  of  tolls  on  New  Albany  and  Vincennes 

road,  ------ 

On  account  of  Morris  Canal  and  Banking  Company, 

Total  receipts  from  Nov.  1st,  1844,  to  Oct.  31st,  1845, 

both  days  included,  -  -  -  $1,132,413  76 

Add  balance  on  hand  Nov.  1st,  1844,  -  -      371,746  44 


106,794  66 

32,601  85 

L 

117  76 

100,000  00 

t 

70,639  78 
I 

8,122  81 

40  00 

i 

i 

303  00 

181,612  11 

[ 

100,000  00 

1,232  41 
44  00 
i 

86,819  31 

55,129  11 
53  25 

8,579  26 
14,769  00 

5,564  51 
68,174  86 

Total, 


$1,504,160  20 


EXPENDITURES. 


Amount  audited  on  account  of  probate  judges,  -       $5,398  00 

Amount  audited  on  account  of  damages  on  sales  of 

lands  mortgaged  to  Saline  fund,     -  -  -  66  86 


Amount  audited  on  account  of  loans  of  University 
fund,  -  -  -  -  -  -         6,220  00 

Amount  audited  on  account  of  interest  on  loans  of 

University  fund  refunded,  -  -  -  21  53 

Amount  audited  on  account  of  damages  on  sales  of 

lands  mortgaged  to  the  University  fund,     -              -  165  29 
Amount  audited  on  account  of  Saline  fund  distributed,         3,744  37 
Amount  audited  on  account  of  loans  of  Bank  Tax  fund,            800  00 
Amount  audited  on  account  of  Bank  Tax  fund  dis- 
tributed,      1,006  31 

Amount  audited  on  account  of  Surplus  Revenue  fund 

distributed,  -  -  -  -  -  560  16 

Amount  audited  on  account  of  damages  on  sales  of 

lands  mortgaged  to  Surplus  Revenue  fund,  -  20  88 

Amount  audited  on  account  of  conveying  convicts  to 

State  prison,  -  -  -  -  -  27195  19 

Amount  audited  on  account  of  Three  per  Cent,  fund,  4,441  76 

Amount  audited  on  account  of  salaries  of  Judges  of 

supreme  and  circuit  courts,  -  14,615  31 

Amount  audited  on  account  of  state  house,    -  -    ,      3,649  75 

Amount  audited  on  account  of  specific  appropriations,         4,619  86 
Amount  audited  on  account  of  public  printing,  -  4,209  54 

Amount  audited  on  account  of  prosecuting  attorneys,  1,860  93 

Amount  audited  on  account  of  Legislature,  -  -        24,998  27 

Amount  audited  on  account  of  State  Library,  -  472  57 

Amount  audited  on  account  of  salaries  of  President 

and  Professors  of  State  University,  -  -  4,000  00 

Amount  audited  on  account  of  militia  (salaries  of  ad- 
jutant and  quarter-master  generals),  -  -  200  00 
Amount  audited  on  account  of  stationery  and  fuel,              2,156  71 
Amount  audited  on  account  of  salaries  of  executive 

officers,      ------  4,300  00 

Amount  audited  on  account  of  revenue  of  1841  re- 
funded,      ------  36  00 

Amount  audited  on  account  of  revenue  of  1843  refunded,  20  38 

Amount  audited  on  account  of  expenses  of  University 

fund,  -----  1  16  50 

Amount  audited  on  account  of  estates  without  known 

heirs,  -  -  -  -  -  -  168  40 

Amount  audited  on  account  of  Congressional  Town- 
ship fund  distributed,  -  -  -  -  127  73 

Amount  audited  on  account  of  new  State  Prison,       -  9,100  00 

Amount  audited  on  account  of  construction  of  Wa- 
bash and  Erie  canal  east  of  Tippecanoe,    -  -        18,951  42 
Amount  audited  on  account  of  repairs  on  Wabash 

and  Erie  canal  east  of  Tippecanoe,  -  -        93,984  36 

Amount  audited  on  account  of  incidental  expenses  of 

Wabash  and  Erie  canal  east  of  Tippecanoe,  -         5,633  07 


Amount  audited  on  account  of  damages  on  Wabash 

and  Erie  canal  east  of  Tippecanoe,  -  -  810  95 

Amount  audited  on  account  of  purchase  of  land  for 
use  of  water  power,  Wabash  and  Erie  canal  east 
of  Tippecanoe,       - 

Amount  audited  on  account  of  construction  of  Wa- 
bash and  Erie  canal  west  of  Tippecanoe,  - 

Amount  audited  on  account  of  repairs  on  Wabash 
and  Erie  canal  west  of  Tippecanoe, 

Amount  audited  on  account  of  incidental  expenses  of 
Wabash  and  Erie  canal  west  of  Tippecanoe, 

Amount  audited  on  account  of  sales  of  Wabash  and 
Erie  canal  lands  west  of  Tippecanoe  refunded, 

Amount  aadited  on  account  of  Wabash  and  Erie 
c^nal  scrip  west  of  Tippecanoe  redeemed  and  can- 
celled",        --.... 

Amount  audited  on  account  of  construction  of  North- 
ern Division  of  Central  canal,        ... 

Amount  audited  on  account  of  repairs  on  Northern 
*  J3i vision  of  Central  canal, 

Amount  audited  on  account  of  purchase  of  land  for 
use  of  water  power,  Northern  Division  of  Central 
canal,  ...... 

Amount  audited  on  account  of  payments  by  State 
Agent  under  joint  resolutions, 

Amount  audited  on  account  of  incidental  expenses  of 
State  bonds,  ..... 

Amount  audited  on  account  of  Contingent  fund, 

Amount  audited  on  account  of  Presidential  Electors, 

Amount  audited  on  account  of  five  per  cent,  treasury 
notes  redeemed  and  cancelled,         ... 

Amount  audited  on  account  of  interest  on  five  per 
cent,  treasury  notes  redeemed  and  cancelled, 

Amount  audited  on  account  of  construction  of  Madi- 
son and  Indianapolis  railroad,         -  -  -  45  00 

Amount  audited  on  fccount  of  incidental  expenses  of 

Erie  and  Michigan  canal,  -  -  -  19  33 

Amount  audited  on  account  of  construction  of  Cross- 
cut canal,  .....  175  00 

Amount  audited  on  account  of  six  per  cent,  treasury 

notes  redeemed  and  cancelled,        ...      114,540  00 

Amount  audited  on  account  of  interest  on  six   per 

cent,  treasury  notes  redeemed  and  cancelled,  -        22,659  90 

Amount  audited  on  account  of  compromise  property,  739  34 

Amount  audited  on  account  of  interest  on  State  bonds,  1,650  00 

Amount  audited  on  account  of  incidental  expenses  of 

State  Agent,  .....  8,129  43 


350  00 

145,597  97 

11,223  43 

7,744  76 

62  42 

91,840  00 

657  82 

1,858  14 

1,052  00 

4,628  10 

250  00 

1,232  70 

567  03 

72,405  00 

4,673  51 

Amount  audited  on  account  of  construction  of  New 

Albany  and  Vincennes  road,  - 

Amount  audited  on  account  of  repairs  on  New  Albany 

and  Vincennes  road,  .... 

Amount  audited  on  account  of  incidental  expenses  of 

New  Albany  and  Vincennes  Road, 
Amount  audited  on  account  of  Morris  Canal    and 

Banking  Company,  .... 

Amount  audited  on  account  of  State  bonds  redeemed 

and  cancelled,         ..... 
Amount  audited  on  account  of  revenue  of  1841  lost 

by  fire,       ...... 

Amount  audited  on  account  of  distribution  of  laws 

and  journals,  ..... 

Amount  audited  on  account  of  deaf  and  dumb  asylum, 
Amount  audited  on  account  of  wolf  scalps,  - 
Amount  audited  on  account  of  incidental  expenses  of 

Jeffersonville  and  Crawfordsville  road, 
Amount  audited  on  account  of  Governor's  house, 


820  78 
3,21S  76 

1,535  75 

7,674  65 

12,000  00 

5,610  58 

559  60 

2,797  87 
2  00 

3  00 

86  S3 

— 


Total  amount  audited  from  Nov.  1st,  1844,  to  Oct. 

31st,  1845,  ....  $744,982  80 


Total  receipts  as  above,  -  -  -  $1,504,160  20 

Total  expenditures  as  above,  -  -  744,982  80 

Balance  in  the  treasury  on  the  1st  day  of  November, 
1845,  provided  all  warrants  issued  prior  to  that 
date  had  then  been  paid,     -  -  -  $759,177  40 

It  appears  from  an  examination  of  the  Treasurer's 
books,  that  there  are  now  outstanding  warrants  to 
the  following  amounts : 

Regular  treasury  warrants,    -  -  -    •  747  49 

Internal  improvement  warrants,         -  -  -        10,203  51 

True  amount  in  the  treasury  at  the  close  of  the  fiscal 

year  ending  October  31st,  1845,     -        .     -  $770,128  40 

In  reference  to  this  balance — which  standing  unexplained  would 
indicate  a  high  degree  of  financial  prosperity — the  remark  made  in 
the  last  annual  report  from  this  office  may  here  be  repeated :  It 
consists  almost  wholly  of  a  currency  which  cannot  be  made  availa- 
ble in  defraying  the  ordinary  expenses  of  the  government,  and 
possessing  no  value  except  as  it  evidences  a  gratifying  reduction 
of  our  public  debt.  The  anticipation  indulged  at  the  date  of  that 
report,  that  a  sufficient  amount  of  current  funds  would  be  paid  in, 
on  account  of  revenue  collected  in  1844,  to  meet  the  demands  upon 


the  treasury,  during  the  year  just  closed,  "has  been  nearly  realised. 
Up  to  this  date,  all  claims  which  have  been  presented  and  audited 
have  been  liquidated  without  inconvenience  to  the  public  creditors ; 
and  it  is  presumed  that  but  little  embarrassment  will  be  encountered 
in  providing  for  the  payment  of  such  as  may  fall  due,  from  this  time 
until  the  present  year's  revenue  shall  be  paid  in.  The  balance  now 
in  the  treasury,  it  is  true,  is  not  available  to  any  considerable  extent; 
but  as  the  revenue  for  1845  is  now  in  process  of  collection,  the 
holders  of  warrants  hereafter  to  be  issued  can  readily  convert  them 
into  cash,  by  presenting  them  for  payment  to  the  county  treasurers. 
This  course  has  been  pursued,  by  a  large  portion  of  our  creditors, 
for  the  last  two  years  —  with  what  success  the  small  amount  of 
warrants  outstanding  will  show.  It  cannot  be  less  efficient  for  the 
future. 

Our  treasury  note  circulation  having  been  so  largely  reduced, 
and  the  notes  being  now  at  a  high  premium,  in  consequence  of  the 
accumulated  interest,  the  opinion  may  be  expressed  with  the  utmost 
confidence,  that  the  amount  of  current  funds,  which  will  be  collected 
and  paid  in,  on  account  of  the  present  year's  collections,  will  be 
more  than  sufficient  to  free  the  treasury  from  the  difficulties  under 
which  it  hasTabored,  for  the  last  three  years.  And  having  once  got 
rid  of  these  embarrassments,  it  may  safely  be  relied  upon,  that  eco- 
nomy in  our  expenditures  and  prompt  collections  of  revenue,  will 
preclude  all  necessity  of  again  resorting  to  that  short-sighted  policy, 
which,  for  the  sake  of  present  relief,  postpones  the  evil  that  is  sure 


The  ordinary  expenditures  of  the  State  Government  for  the  fiscal 
year  ending  October  31st,  1845,  have  been  as  follows,  to-wit: 

Legislature,    ------ 

Judiciary  (Supreme  and  Circuit  Judges,  and  Sheriff  of 

Supreme  Court),     - 
Probate  Judges,  - 

Prosecuting  Attorneys,  - 

Specific  Appropriations,  - 

Public  Printing  and  Binding  Laws,    - 
State  Library,  - 

State  House,  - 

Militia    (Salaries   of  Adjutant   and   Quarter -master 

Generals),  -  -  -    . 

Governor's  House,     - 
Contingent  Fund,       - 

Presidential  Electors,  .... 

Stationery  and  Fuel, 
State  Prison,  ..... 


:24,'998  27 

14,615 

31 

5,398 

00 

1,860 

93 

4,619 

86 

4,209  54 

472  57 

3,649  75 

200  00 

86 

83 

1,232  70 

567 

03 

2,156 

71 

2,195 

19 

10 

Distribution  of  Laws  and  Journals,    -             -             -  559  60 

Executive  Officers, 4,300  00 


Total, $71,122  29 


The  expenditures  on  the  same  accounts  (with  the  exception  of 
Presidential  Electors),  for  the  year  1844,  was  $93,368  73  —  thus 
showing  a  reduction  for  the  year  1845  of  $22,246  44— an  amount 
large  enough  certainly  to  satisfy  the  strongest  desire  for  retrench- 
ment and  economy.  The  accounts  which  have  undergone  the 
largest  reduction  are  those  for  public  printing  and  for  stationery 
and  fuel  —  the  former  having  been  reduced  $11,624  59,  and  the 
latter  $10,802  44,  making  an  aggregate  of  $22,427  03,  only  $3,000 
less  than  the  entire  expenses  of  the  Legislature  at  one  session.  The 
judiciary  account  has  been  reduced  over  $3,000,  a-rid  the  expendi- 
ture for  specific  purposes  above  $2,500.  The  probate  account  i* 
some  $1,300  larger  than  last  year,  and  considerably  more  than  was 
anticipated  when  the  estimate  was  made,  in  the  last  annual  report 
from  this  office,  of  the  probable  amount  of  ordinary  expenditures 
for  1845 ;  this  has  occurred  principally  in  consequence  of  many 
claims  of  long  standing  having  been  presented  and  liquidated ;  in 
the  absence  of  these,  the  estimate  would  probably  not  have  been 
exceeded.  It  is  to  be  regretted  that  the  expenditures  for  conveying 
convicts  to  the  State  Prison  have,  also,  exceeded  the  amount  esti- 
mated and  appropriated. 

The  amounts  necessary  to  meet  the  ordinary  expenditures  for  the 
year  1846  alone  may  be  estimated  as  follows,  to-wit: 

Legislature, $25,000  00 

Judiciary,      -             -             -       .       -             -             -  15,000  00 

Executive  Officers,     -----  4,300  00 

Public  Printing  and  Binding  Laws,    -             -             -  6,000  00 

Probate  Judges,          -  4,000  00 

Specific  Appropriations,         -  4,000  00 

Stationery  and  Fuel,               -  2,000  00 

State  Prison, 2,000  00 

Contingent  Fund,       -----  1,000  00 

Prosecuting  Attorneys,           ...             -  1,850  00 

Distributing  Laws  and  Journals,         -             -             -  600  00 

State  Library  (including  Librarian's  salary),               -  500  00 

Adjutant  and  Quarter-master  Generals,          -             -  200  00 

State  House,               -             -             -         ,    -             -  500  00 

Governor's  House,     -             -             -             -             -  150  00 

Total, $67,100  00 
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These  estimates,  it  will  be  seen,  contemplate  a  reduction  of  four 
thousand  dollars,  as  compared  with  the  expenditures  of  1845,  largely 
as  they  were  reduced  from  those  of  previous  years.  The  State  House 
having  undergone  thorough  repair  during  the  last  year,  the  expendi- 
ture on  that  account,  for  some  years  yet,  will  probably  not  exceed 
the  amount  above  estimated,  and  which  is  designed  merely  to  cover 
the  necessary  outlay  in  improving  the  grounds  and  preparing  the 
house  for  the  reception  of  the  Legislature.  It  would  probably  tend 
to  economy,  as  it  would  certainly  prevent  embarrassment  at  the 
treasury,  should  the  appropriation  be  placed  under  the  control  of 
the  S^ate  Librarian,  and  his  certificates  be  made  proper  vouchers 
for  the  necessary  warrants. 


.UNEXPENDED  BALANCES. 

legislature,    - 

Public  Printing,  - 

State  Prison  (conveying  convicts),     - 

Specific  Appropriations, 

State  House,  - 

New  State  Prison,      .... 

Contingent  Fund,       .... 

Governor'-s  House,      -  -  -  - 

Militia  (Adjutant  and  Quarter-master  Generals), 

Total,  .... 


APPROPRIATIONS  OVERDRAWN. 

Judiciary,       ------  .$14,141  51 

Probate'judges,          -----  2,781  00 

State  Library,             -             -             -             -             -  115  27 

Stationery  and  Fuel,                ....  7,517  24 

Executive  Officers,     -----  501  85 

Prosecuting  Attorneys,           -             -             -             -  341  79 


$1,220 

44 

10,365 

81 

623 

52 

4.724  39 

302  36 

2,400  00 

10 

60 

113 

63 

24 

4S 

$19,785 

23 

Total,  .....     $25,398  66 


The  appropriations  overdrawn  are  about  the  same  as  they  were 
last  year,  with  the  exception  of  the  probate  account,  which,  for  the 
reasons  above  specified,  has  been  considerably  augmented.  As  all 
these  objects  of  expenditure,  however,  are  provided  for  by  permanent 
appropriations,  under  the  1st  Article  of  Chapter  XIII. ,  Revised  Sta- 
tutes of  1843,  it  is  supposed  that  the  excess  involves  no  violation  of 
law. 


UNIVERSITY  FUND. 

In  the  last  annual  report  from  this  office,  the  Legislature  was  fur- 
nished with  statements  showing  the  sales  of  the  lands  belonging  to  this 
fund,  the  amount  paid  into  the  State  Treasury,  and  the  amount  out- 
standing in  the  hands  of  the  respective  commissioners,  or  due  from 
the  purchasers.  These  statements  were  made  after  a  careful  exami- 
nation of  the  books  of  the  fund  belonging  to  this  office,  and  are 
presumed  to  be  correct.  As  I  have  no  new  information  to  commu- 
nicate in  reference  to  these  subjects,  1  would  refer  to  that  report  for 
any  information,  in  reference  to  them,  which  may  be  desired. 

The  receipts  and  disbursements  on  account  of  this  fund,  during 
the  fiscal  year  ending  October  31st,  1845,  have  been  as  follows, 
to-wit : 

RECEIPTS. 

Balance  on  hand  November  1st,  1844, 

Loans  refunded,  - 

Interest  received  on  loans,      ... 

Sales  of  lands  (principal), 

Interest  on  sales  of  lands,       ... 

Damages  on  sales  of  lands  mortgaged  to  fund, 

Costs  of  advertising  refunded, 

Total,  -  -  - 


EXPENDITURES. 

Loans  made,  - 

Professors'  Salaries,   -  -  -  - 

Damages  on  sales  of  lands  mortgaged  to  fund, 

Interest  refunded  (under  act  for  relief  of  W.  G.  Pomeroy) 

Expenses  of  fund  (Records), 

Balance  on  hand  November  1st,  1845,        ^    -  . 

Total,  .... 

Since  the  close  of  the  present  fiscal  year,  requisitions  of  the  Presi- 
dent of  the  Board  of  Trustees,  to  the  amount  of  $750  for  Professors' 
salaries,  have  been  received,  which,  when  audited,  would  leave  a 
balance  in  the  treasury  of  $408  93. 

In  my  last  report,  I  communicated  the  fact  ''that  an  error  of  $500 
against  the  fund  in  1S33,  had  been  delected;  $150  of  the  amount 
have  been  paid  in,  and  the  balance,  it  is  believed,  will  be  received 
without  much  further  delay.  The  late  Treasurer  of  State  has  also 
arranged  the  mistake  in  his  favor  of  $117  05;  the  balances  due  in 


$106 

78 

4,295 

64 

3,947  27 

1,973 

69 

973  72 

209 

40 

75 

75 

$11,582 

25 

$6,220  00 

4,000  00 

165 

29 

?),          21 

53 

16 

50 

1,158 

93 

$11,582  25 
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consequence  of  other  errors  have  not  yet  been  paid,  but  it  is  pre- 
sumed that  nothing  will  be  lost. 

The  following  statement  will  show,  the  loans  made  of  this  fund, 
the  amount  refunded,  and  the  amount  outstanding  on  loan,  at  the 
close  of  each  year,  from  1S2S  to  1845,  inclusive: 


Year. 

Loans  Made. 

Loans  Refunded. 

Amount 
Outstanding. 

1828 
1829 

$16,790  00 
7,070  00 

$16,790  03 
23,113  16 

$746  84 

1830 

5,928  00 

1,690  16 

27,351  00 

1831 

5,003  00 

2,761  00 

29,593  00 

1832 

7,177  50 

2,660  00 

34,110  50 

1833 

8,675  50 

10,807  38 

31,978  62 

1834 

8,772  25 

6,076  25 

34,674  62 

1835 
1836 

10,205  00 

9,3S4  37 

35,495  25 

16,379  84 

7,666  55 

44,208  54 

1837 

10,243  50 

8,826  12 

45,625  92 

1838 

14,256  00 

5,547  00 

54,334  92 

1S39 

11,197  50 

7,454  50 

58,077  92 

1840 

2,335  00 

2,190  00 

58,222  92 

1841 

1,716  32 

4,430  04 

55,509  20 

1842 

4,611  48 

2,1S5  00 

57.935  68 

1843 

7,376  53 

6,822  39 

58,489  82 

1844 

1,513  06 

2,158  13 

57,844  75 

1845 

6,220  00 

4,294  64 

59,770  11 

Totals 

$145,470  48 

$85,700  37 

$59,770  11 

The  amount  outstanding  at  the  close  of  the  present  fiscal  year  is 
thus  shown  to  be  $59,770  11,  which,  at  an  interest  of  seven  per 
cent.,  would  yield,  in  the  absence  of  defalcations,  the  sum  of 
$4,183  90  per  annum,  an  amount  about  equal  to  the  annual 
drafts  on  the  treasury,  on  account  of  salaries  of  the  President  and 
Professors  of  the  University.  To'  this  sum  must  be  added,  as  a 
fund  for  paying  the  expenses  of  the  institution,  the  receipts  on 
account  of  interest  on  sales  of  lands  in  Gibson  and  Monroe, 
which  amounted  in  1844  to  $621  3S,  and  in  1845  to  $973  72. 
The  receipts  on  account  of  loans  made  at  the  treasury  and  from 
principal  and  interest  on  sales  of  lands,  are  the  only  ones  known  to 
this  office. 

The  important  interests,  which  the  public  have  at  stake,  in  the 
permanent  establishment  and  success  of  the  State  University,  make 
it  necessary  that  I  should  call  the  attention  of  the  Legislature  to  the 
fact,  that  a  considerable  portion  of  the  loans  are,  at  present,  wholly 
unproductive.     Unless  some  efficient  remedy  should  be  interposed, 


li 

it  is  to  be  feared  that,  in  a  few  years  more,  the  losses  to  the  fund 
must  be  so  great  as  to  prevent  a  full  and  regular  payment  of  the 
expenses  of  the  institution.  It  appears  from  the  books  of  this  office 
that,  prior  to  the  close  of  the  present  fiscal  year,  lands  mortgaged  to 
the  amount  of  $5,560  had  been  forfeited  and  bid  in  by  the  State ; 
and  this  sum  will  probably  be  increased  some  $2,000  by  the  for- 
feitures which  took  place  at  the  sale  on  the  1st  day  of  the  present 
month  —  thus  reducing,  in  effect,  the  amount  on  loan  to  $52,000, 
and  making  the  interest  account  some  $500  less  per  annum.  Many 
of  these  forfeited  lands  were  mortgaged  at  their  estimated  value  in 
lS35-'6  &  '7,  and  are  now  far  from  being  a  sufficient  security  for  the 
amounts  loaned.  Some  of  them  have  been  repeatedly  offered  for 
sale  without  success,  and  there  is  but  little  prospect  that  any  con- 
siderable portion  of  them  can  ever  be  disposed  of  for  the  full  amount 
due — an  amount  increasing  every  year  by  the  accruing  interest  and* 
necessary  costs.  Under  these  circumstances,  I  would  respectfully 
recommend  that  the  Legislature  make  some  provision  for  the  re- 
valuation of  all  lands  forfeited  to  the  various  trust  funds,  under  the 
control  of  this  office,  and  authorize  the  sale  of  them,  either  publicly 
or  privately,  for  the  amount  of  such  re-appraisement.  The  act  of 
January  13,  1S45,  (Chapter  XXVIII.)  was  intended,  in  part,  to 
remedy  a  similar  evil  in  the  Sinking  Fund;  and  I  would  suggest  that 
the  provisions  of  the  6th,  13th,  and  15th  sections  of  that  act  be 
extended  to  the  trust  funds,  of  which  this  office  has  the  charge;  the 
latter  section  is  particularly  important,  as  under  existing  laws  the 
promissory  notes  taken  from  mortgagors  afford  no  additional  secu- 
rity for  the  payment  of  the  sums  borrowed. 


SALINE  FUND. 

The  receipts  and  disbursements,  on  account  of  this  fund,  for  the 
fiscal  year  ending  October  31st,  1845,  have  been  as  follows,  to-wit : 


Balance  on  hand  November  1st,  1S44,            -  -  $5,175  53 

Sales  of  lands  (principal  and  interest),            -  -  2,916  42 

Interest  on  loans,        ....  -  2,014  96 

Loans  refunded,          -  1,112  00 

Damages  on  sales  of  lands  mortgaged  tQ  fund,  -  66  86 

Costs  of  advertising  refunded,             -             -  -  31  50 

Total, $11,317  27 
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EXFENDITTJH.ES. 


Amount  distributed  under  act  of  January  13,  1845,  $3,744  37 

Damages  on  sales  of  lands  mortgaged  to  fund,        .     -  66  86 

Balance  on  hand  November  1st,  1845,  -  -  7,506  04 


Total,  -  -  -  -  -     $11,317  27 


The  error  committed  against  this  fund,  as  mentioned  in  the  last 
annual  report  of  this  office,  has  been  corrected  by  the  payment  of 
the  amount  ($250)  into  the  treasury.  There  was  on  hand,  on  the 
1st  day  of  March  last  —  the  period  fixed  for  distributing  this  fund 
under  the  act  of  January  13,  1845 — the  sum  of  $6,499  07  ;  deduct- 
ing from  this  amount  the  sum  distributed  as  above,  there  would  still 
remain  in  the  treasury,  to  be  paid  over  to  the  respective  counties 
under  that  apportionment,  the  sum  of  $2,754  70. 

At  the  close  of  the  last  fiscal  year  the  amount  of  this  fund  out- 
standing on  loan  was  $33,886  42 ;  during  the  last  fiscal  year  no 
loans  have  been  made.  The  amount  outstanding  on  the  1st  day  of 
November,  1845,  was  $32,774  42. 


BANK  TAX  FUND. 

The  receipts  and  disbursements  on  account  of  this  fund,  for  the 
fiscal  year  ending  October  31st,  1845,  have  been  as  follows,  to-wit : 


Balance  on  hand  November  1st,  1S44, 
Loans  refunded,         - 
Interest  on  loans,        -  - 

Costs  of  advertising  refunded, 

Total, 


EXPENDITURES. 

Amount  distributed  under  act  of  January  13th,  1845, 

Loans  made,  - 

Balance  on  hand  November  1st,  1845, 

Total,  .... 

The  amount  on  hand,  when  the  distribution  was  made  on  the  1st 
of  March  last,  was  $1,748  19,  and  there  is  now  in  the  treasury,  to 
be  paid  over  under  that  apportionment,  the  sum  of  $684  88. 


$1,856  13 

568  38 

773  26 

8  00 

$3,205  77 

$1,063  31 

S00  00 

1,342  46 

$3,205  77 
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It  appears  from  a  communication  of  the  Cashier  of  the  State 
Bank,  that  there  has  accumulated  in  the  Bank,  under  the  15th 
section  of  its  charter,  the  further  sum  of  $18,048  90,  which  will 
probably  be  increased  some  ^  3,000  by  the  1st  of  March  next,  at 
which  time  a  new  distribution  of  the  fund  among  the  several  coun- 
ties will  be  made.  The  authorities  of  the  Bank  have  expressed  their 
readiness  to  pay  into  the  treasury  the  amount  due  the  State,  but  in 
the  absence  of  any  law  authorizing  its  reception,  the  State  officers 
have  declined  the  responsibility  of  receiving  it.  As  it  is  at  present 
unproductive,  and  would  make  an  important  addition  to  the  school 
fund  of  the  several  counties,  it  is  respectfully  suggested  that  the 
proper  steps  be  taken  to  make  it  a  part  of  the  next  apportionment. 

The  amount  of  this  fund  outstanding  on  loan,  on  the  1st  day  of 
November,  1844,  was  $14,590  03;  between  that  date  and  the  pas- 
sage of  the  act  of  January  13,  1845,  loans  were  made^  to  the  amount 
of  $800;  there  has  been  refunded  during  the  last  year  fne  sum  of 
$56S  38,  which  would  leave  outstanding  at  the  close  of  the  fiscal 
year  ending  October  31st,  1845,  the  sum  of  $14,821  65. 


SURPLUS  REVENUE  FUND. 

The  receipts  and  expenditures,  on  account  of  this  fund,  for  the 
fiscal  year  ending  October  31st,  1S45,  have  been  as  follows,  to-wit: 


Balance  on  hand  November  1st,  1844, 

Interest  on  loans,        - 

Loans  refunded,  - 

Damages  on  sales  of  lands  mortgaged  to  fund, 

Costs  of  advertising  refunded, 

Total,  -  -  -  - 

EXPENDITURES. 

Amount  distributed,   -  -  -  - 

Damages  on  sales  of  lands  mortgaged  to  fund, 
Balance  on  hand  November  1st,  1845, 

Total,  .... 

The  amount  of  this  fund  outstanding  on  loan,  at  the  close  of  the 
fiscal  year  ending  October  31st,  1845,  was  $6,572. 


$340  35 

272  5S 

55  00 

20  88 

6  00 

$694  81 

$560  16 

20  88 
113  77 

$694  81 
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CONGRESSIONAL  TOWNSHIP  FUND. 

The  receipts  and  expenditures,  on  account  of  this  fund,  for  the 
fiscal  year  ending  October  31st,  1845,  have  been  as  follows,  to-wit : 


$192  10 

8  27 

65  25 

$265 

62 

$127  73 
137  89 

$265 

62 

Balance  on  hand  November  1st,  1844, 
Loans  refunded, 
Interest  on  loans,        - 

Total, 


EXPENDITURES. 

Amount  distributed,   -  - 

Balance  on  hand,  November  1st,  1S45, 

Total,  .... 

The  amount  of  this  fund  outstanding  on  loan,  at  the  close  of  the 
fiscal  year  ending  October  31st,  1845,  was  $1,139  73. 


COMMON  SCHOOL  FUND  DERIVED  FROM  SINKING 
FUND. 

There  have  been  received  at  the  treasury,  on  account  of  this  fund, 
in  five  per  cent,  treasury  notes,  the  following  amounts,  to-wit: 

During  the  fiscal  year  ending  October  31st,  1841,  -  $27,061  51 

During  the  fiscal  year  ending  October  31st,  1842,  -  29,476  32 

During  the  fiscal  year  ending  October  31st,  1843,  -  59,243  44 

Daring  the  fiscal  year  ending  October  31st,  1S44,  -  77,062  51 

During  the  fiscal  year  ending  October  31st,  1845,  -  86,819  31 


Total,  .....   $279,663  09 


TREASURY  FUND. 

The  receipts  on  account  of  this  fund,  during  the  fiscal  year  ending 
October  31st,  1845,  have  been  as  follows,  to-wit: 

Loans  refunded,  -  -  -  -  -  $147  52 

Interest  on  loans,        -  -  -  -  56  62 


Total, $204  14 

3  == 


IS 

The  amount  of  this  fund  outstanding  on  loan,  at  the  close  of  the 
fiscal  year  ending  October  31st,  1845,  was  $4,887  72. 

As  the  laws  regulating  the  sale  of  lands  mortgaged  to  the  different 
trust  funds,  and  forfeited  for  failure  to  pay  principal  and  interest 
when  due,  do  not  extend  to  this  fund,  most  of  the  borrowers,  as  will 
be  seen  from  the  account  of  receipts,  seem  disposed  to  take  their  own 
time  in  making  payment.  The  omission  should  be  rectified  by  some 
legislative  enactment,  placing  this  fund  on  the  same  footing  with  the 
others. 


COUNTY  SEMINARY  FUND  DERIVED  FROM  MILITIA 
FINES. 

The  amount  of  this  fund  on  hand  on  the  1st  day  of 

November,  1844,  was         ....  $445  40 

Since  which  time  nothing  has  been  received  or  expended.  Under 
our  present  military  disorganization,  it  is  not  probable  that  the  fund 
will  soon  receive  any  considerable  accessions. 


FUND  FROM  ESTATES  WITHOUT  KNOWN  HEIRS. 

The  amount  of  this  fund  in  the  treasury  on  the  1st  day 

of  November,  1844,  was    -  $2,264  44 
Since  which  time  there  has  been  received  the  sum  of  237  33 


Total, $2,501  77 

Of  this  fund,  there  has  been  refunded  to  claimants, 

during  the  year  ending  October  31st,  1845,  -  168  40 


Balance  in  the  treasury  Nov.  1st,  1845,  -        $2,333  37 

The  325th  section,  of  Chapter  XXX.,  Revised  Statutes  of  1843, 
provides  that  "  any  unknown  heir  or  legatee"  may  have  the  amount 
paid  in  refunded,  by  filing  his  petition  in  the  probate  court  of  the 
county  in  which  the  estate  was  settled,  making  the  Auditor  of  Public 
Accounts  a  party  thereto,  and  establishing  his  claim  to  the  sum  paid  ; 
but  as  no  notice  is  required  to  be  given  to  the  Auditor,  the  provisions 
of  the  law  are  wholly  nugatory  as  a  protection  to  the  interests  of  the 
State. 
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THREE  PER  CENT.  FUND. 


The  amount  of  this  fund  on  hand  on  the  1st  day  of 

November,  1S44,  was  -  -  -        $8,529  41 

During  the  fiscal  year  ending  Oct.  31st,  1845,  there 

has  been  distributed  the  sum  of  -  -  4,441  76 


Balance  on  hand  Nov.  1st,  1845,         -  -        $4,087  65 


There  have  been  no  receipts  at  the  treasury,  on  account  of  this 
fond,  for  the  last  two  years. 

From  the  fund  designated  the  "  Indianapolis  Fund,"  there  have 
been  no  receipts  during  the  fiscal  year  just  terminated. 


PUBLIC  DEBT. 

Tabular  statements  Nos.  1  and  2,  prepared  by  my  predecessor, 
under  an  act  of  the  Legislature,  from  the  registers  belonging  to  this 
office,  and  submitted  in  his  last  annual  report,  contain  all  the  infor- 
mation in  reference  to  the  sale  of  our.  State  bonds,  which  it  is  in  the 
power  of  this  office  to  furnish.  From  these  statements,  it  appears, 
that  from  August,  1832,  until  the  passage  of  the  act  of  January  27th, 
1842,  State  bonds  were  issued  to  the  following  amounts,  to-wit: 

Internal  Improvement  bonds,               ...  $8,900,000 

Wabash  and  Erie  canal  bonds,            -             -             -  1,727,000 

State  Bank  bonds, 2,413,000 

Surplus  Revenue  bonds,          ....  294,000 

Madison  and  Indianapolis  railroad  bonds,       -             -  456,000 

Seven  per  cent,  bonds  issued  to  pay  interest,                 -  1,100,000 

Lawrenceburgh  and  Indianapolis  railroad  bonds,         -  221,000 


Total, $15,111,000 

The  amount  of  these  bonds  redeemed  and  cancelled, 

to  the  close  of  the  present  fiscal  year,  is  as  follows, 
to-wit : 

Surplus  Revenue  bonds,             -             -  $294,000 
Promiscuous  bonds,  to-wit: 

From  the  Lawrenceburgh  and  Indiana- 
polis railroad,            -             -             -  189,000 

Received  by  Gov.  Noble,          -             -  209,000 

Received  by  Michael  G.  Bright,             -  155,000 
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Seven  per  cent,  bonds  signed  but  not  issued,   1,064,000 
"Irregular  bonds,"        -  -  -  700,000 

Total, $2,611,000 


Which  would  leave  the  amount  outstanding  on  the  1st 

day  of  November,  1845,       -  -  -  $12,500,000 

The  Agent  of  State  has  not  yet  made  settlement  of 
his  accounts  for  the  last  fiscal  year;  but  I  have  been 
been  informed  by  him  that,  since  the  date  of  his  last 
report,  he  has  received  bonds  to  the  amount  of       -  20,000 


This  sum  being  deducted  from  the  foregoing  amount,     ' 

would  leave  the  bonds  outstanding  at  this  time,      -     $12,480,000 
Of  this  amount,  the  State  Bank  pays  the  interest  on  1,390,000 

Which  would  leave  the  amount  now  outstanding,  for 
the  payment  of  interest  on  which  some  provision 
will  have  to  be  made,         ....     $11,090,000 

The  amount  of  interest  which  will  be  due,  on   the  1st  day  of 
January  next,  on  bonds  outstanding,  is  as  follows,  to-wit : 

On  $100,000  Wabash  and  Erie  canal  bonds,  for  five 

years,  at  six  per  cent.,         ....  $30,000 

On  $36,000  at  seven  per  cent.,  for  three  years  and  a 

half,  -...,.  8,820 

On  $10,954,000,  for  five  years,  at  five  per  cent.,         -        2,738,500 


Total, $2,777,320 


Our  whole  foreign  debt  is  then  as  follows : 

Bonds  on  which  the  State  has  to  pay  interest,  -  $11,090,000 

Bonds  on  which  the  Bank  pays  interest,          -  -  1,390,000 

Interest  which  will  be  due  January  1st,  1846,  -  2,777,320 


Total, $15,257,320 


The  following  is  the  amount  of  interest  falling  due  annually: 

On  $100,000  at  six  per  cent.,  -  -  -  $6,000 

On  $36,000  at  seven  per  cent.,  -  -  -  2,520 

On  $10,954,000  at  five  per  cent.,        -  -  -  547,700 

Total, $556,220 


The  number  of  polls  returned  for  1844  from  eighty-four  counties, 
as  shown  in  tabular  statement  No.  10  of  my  last  annual  report,  was 
112,338,  and  the  total  value  of  taxables,  in  the  same  counties,  was 


Polls. 

Taxables. 

1,730 

$1,711,137 

1,158 

1,084,936 

622 

563,310 

1,346 

1,3S3,610 

699 

522,084 

441 

403,085 

5,996 

$5,668,162 
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$  110,569,803.  Since  the  date  of  that  report,  the  six  counties  from 
which  no  reports  had  been  received  in  time,  have  made  returns 
showing  the  following  amount  of  polls  and  taxable  property,  to-wit : 


Allen,  - 
Cass,  - 
Dekalb, 

Madison,  - 

Noble, 
White, 

Total,    - 

These  sums  being  added  to  the  returns  heretofore  reported,  would 
show  the  number  of  polls  and  value  of  taxable  property  in  the  State 
for  1844  to  be  as  follows,  to-wit : 

Polls.  Taxables. 

118,334  $116,237,965  s 

The  returns  for  1845,  in  consequence  of  the  delinquency  of  some 
of  the  county  auditors,  are  still  more  deficient  than  they  were 
last  year;  but  from  an  examination  of  those  already  received,  the 
opinion  is  justified  that  the  number  of  polls  for  1845  will  be  increased 
about  6,000  over  the  returns  for  1844,  and  the  value  of  taxables 
about  $2,300,000.  According  to  this  estimate — and  it  is  to  be  regret- 
ted that  a  full  statement  cannot  now  be  officially  made — the  number 
of  polls  assessed  in  1845  would  be  124,334,  and  the  value  of  taxable 
property  $118,537,965.  Adopting  these  amounts  as  the  basis  of  cal- 
culation, and  supposing  our  treasury  note  circulation  absorbed,  the 
following  statements  will  show  the  amount  that  would  probably  be 
realized,  under  different  rates  of  taxation,  as  a  fund  to  be  appropri- 
ated to  the  payment  of  interest  on  our  public  debt. 

An  assessment  of  50  cents  on  each  poll,  supposing  the 
number  of  polls  to  be,  in  round  numbers,  124,000, 
would  give $62,000 

An  assessment  of  20  cents  on  each  $100  of  taxables,  set- 
ting down  the  amount  at  $118,000,000,  would  give  236,000 

Add  for  delinquencies  of  former  years  collected,         -  35,000 

Total, $333,000 

Deduct  from  this  amount, 

Delinquencies  on  the  assessments  for  the 

year,  ....  $50,000 
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Costs  of  collection,     -  -  -  16,000 

Annual  ordinary  expenditures  of  the  State,        75,000 

Total, 141,000 


Surplus  in  the  treasury, 

and  25  cents 

$60,000 
17,000 
75,000 

and  30  cents 

$70,000 
18,500 
75,000 

$192,000 

An  assessment  of  50  cents  on  each  poll, 

on  the  $100  of  taxables,  would  give 
Delinquencies  of  former  years  collected, 

$357,000 
35,000 

Total, 
Deduct  for  delinquencies  on  $357,000, 
Costs  of  collection,     - 
Annual  expenditures  of  the  State, 

Total, 

$•392,000 
$152,000 

Surplus  in  the  treasury, 

An  assessment  of  50  cents  on  each  poll, 

on  each  $100  of  taxables,  would  give 

Delinquencies  of  former  years  collected, 

$240,000 

*   $416,000 
40,000 

Total, 
Deduct  for  delinquencies  on  $416,000, 
Costs  of  collection,     - 
Annual  expenditures  of  the  State, 

$456,000 

Total, 

and  35  cents 

$80,000 
19,500 
75,000 

$163,500 

Surplus  in  the  treasury, 

An  assessment  of  50  cents  on  each  poll, 

on  the  $100  of  taxables,  would  give 
Delinquencies  of  former  years  collected, 

$292,500 

$475,000 
45,000 

Total, 
Deduct  for  delinquencies  on  $475,000, 
Costs  of  collection,     - 
Annual  expenditures  of  State, 

$520,000 

Total, 

_ 

174,500 

Surplus  in  the  treasury, 

$345,500 
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An  assessment  of  75  cents  on  each  poll  and  40  cents 

on  the  $100,  would  give     -  $565,000 

Delinquencies  of  former  years  collected,         -  -  50,000 

Total, $615,000 

Deduct  delinquencies  on  $565,000      -  $95,000 

Costs  of  collection,     -  -  -  20,500 

Annual  expenses  of  State,      -  -  75,000 

Total, $190,500 


Surplus  in  the  treasury,  -  -  -  $424,500 

To  meet  the  whole  annual  interest  account,  there  would  be  required 
a  levy  of  fifty  cents  on  each  poll,  and  sixty  cents  on  each  hundred 
dollars  of  taxable  property,  even  should  the  ratio  of  delinquency  re- 
main the  same  as  above  estimated;  this,  however, cannot  reasonably 
be  anticipated.  The  resources  of  our  people  remaining  the  same,  it 
must  be  evident  that  so  large  an  advance  in  the  rate  of  taxation 
must  be  attended  with  a  heavy  increase  of  the  taxes  returned  delin- 
quent. 

In  the  event  that  the  Wabash  and  Erie  canal  should  be  completed 
to  Evansville,  out  of  the  proceeds  of  the  lands  donated  by  the  Gen- 
eral Government  for  that  purpose,  it  is  supposed  by  many  persons, 
whose  acquaintance  with  subjects  of  this  kind  entitles  their  opinions 
to  great  respect,  that  the  profits  of  the  work  will  obviate,  to  no 
small  extent,  the  necessity  of  a  resort  to  direct  taxation.  Travers- 
ing as  that  work  will  for  nearly  four  hundred  miles,  a  region  of 
country  unrivalled  in  the  fertility  of  its  soil,  and  rapidly  filling  up 
with  an  enterprising  and  industrious  population,  for  the  surplus  pro- 
duce of  whose  labor  a  ready  access  to  market  will  thus  be  opened, 
it  is  believed  that  this  canal,  when  once  completed,  will  compare 
favorably,  in  point  of  business  done  and  profits  realized,  with  any 
similar  improvement  in  the  United  States. 

SIX  PER  CENT.  TREASURY  NOTES. 

The  Legislature,  at  the  session  of  1839-40,  by  an  act,  which  went 
into  effect  on  the  15th  day  of  February,  1840,  providing  for  the  re- 
lief of  contractors  and  others  engaged  on  the  public  works,  directed 
the  issue  of  treasury  notes  to  the  amount  of  one  million  and  a  half 
of  dollars,  bearing  six  per  cent,  interest,  and  receivable  in  payment 
of  taxes.  Under  that  act,  treasury  notes  were  issued  as  follows,  to- 
wit : 


34 

Amount  issued  to  October,  1840,  -  •  -  -  $1,289,000 

Amount  issued  to  December,  1840,  -  -  -  43,000 

Amount  issued  to  October,  1841,  -  -  -  121,000 

Amount  issued  to  August,  1842,  -  -  -  47,000 

Total, 1 1,500,000 

Of  this  amount  there  were  cancelled, 

June  2,  1S41,     -             -  -  $147,700 

September  19,  1S43,      -  -  398,565 

January  11,  1844,          -  -  200,525 

January  31,  1845,          -  -  114,540 

Total,  .....  $861,330 


Amount  outstanding  January  31st,  1845,        -  -         $63S,670 

The  amount  received  during  the  last  fiscal  year,  as  re- 
ported by  the  Treasurer  of  State,  is  147,235 


Amount  outstanding  at  this  date,        -             -             -  $491,435 

The  amount  of  interest  allowed    on  these   notes 
when  received  at  the  treasury,  was  as  follows,  to-wit : 

Amount  allowed  on  those  cancelled  June  2,  1841,      -  $4,403  84 

Amount  allowed  on  those  cancelled  Sept.  19,  1843,   -  2S,910  33 

Amount  allowed  on  those  cancelled  January  y,  1844,  2S,35S  00 

Amount  allowed  on  those  cancelled  January  31, 1S45,  22,659  90 


Total  to  January  31,  1845,     -  -  -     $84,332  07 

Amount  allowed  on  those  received  during  the  year 

1845,  as  reported  by  the  Treasurer  of  State,  -        36,346  00 


Total  to  this  date,        ....    $120,678  07 


The  total  payments  on  account  of  six  per  cent,  treasury  notes 
have  then  been  : 

On  account  of  principal,  -             -              $1,008,565  00 

On  account  of  interest,  -             -             -      120,678  07 


Total,  ...  .  $1,129,243  07 


FIVE  PER  CENT.  TREASURY  NOTES. 

Under  the  act  of  January  31,  1842,  providing  for 
the  payment  of  the  debt  to  the  bank  on  account  of  ad- 
vances for  internal  improvement  purposes,  five  per 
cent,  treasury  notes  were  issued  to  the  amount  of      -   $722,640  00 
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Of  these  notes,    there    were   cancelled, 

Sept.  19,  1843.          -             -             -  $46,350  00 

Cancelled  January  11th,  1844,               -  91,990  00 

Cancelled  January  31st,  1845,               -  72,405  00 


Total  to  January  31st,  1845,  -  -  -    $210,745  00 

Outstanding  January  31st,  1845,  -  -$511,895  00 

The  amount  received  during  the  last  fiscal  year,  ac-  . 

cording  to  the  report  of  the  Treasurer  of  State,  is,         70,570  00 


Outstanding  at  this  date,  -  -  -    $441,325  00 


The  following  amounts  of  interest  have  been  allowed  on  these 
notes,  when  received  at  the  treasury  : 

On  those  cancelled  prior  to  November  1st,  1843,         -  $315  76 

On  those  cancelled  January  11th,  1844,          -             -  3,823  52 

On  those  cancelled  January  31st,  1845,           -             -  4,673  51 

Total  to  January  31st,  1S45,  -             -             -  $8,812  79 
Amount  allowed  on   those   received   during    the    last 

fiscal  year,  as  reported  by  the  Treasurer  of  State,  -  10,229  31 

Total  to  this  date,       ....  $19,042  10 


The  entire  payments  on -account  of  five  per  cent,  treasury  notes 
have  then  been : 

On  account  of  principal,  -  -             -    $281,315  00 

On  account  of  interest,  -  -             -        19,042  10 


Total,  .....    $300,357  10 


The  entire  debt  of  the  State,  both  foreign  and  domestic,  may  be 
summed  up  as  follows,  to  wit  : 

Bonds  on  which  the  State  has  to  pay  interest,             -  $11,090,000 
Bonds  on  which  the  bank  pays  interest,           -             -  1,390,000 
Interest  which  will  be  due  January  1st,  1846,              -  2,777,320 
Six  per  cent,  treasury  notes  outstanding,         -             -  491,435 
Interest  now  "due  on  six  per  cent,  treasury  notes,  (es- 
timated)    ------  147,000 

Five  per  cent,  treasury  notes  outstanding,       -             -  441,325 
Interest  now  due  on  five  per  cent,  treasury  notes,  (es- 
timated)     ------  69,000 

Loan  from  the  bank,  under  act  of  January  15,  1844,  56,000 


$16,462,080 
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The  amount  of  interest  to  be  paid  annually  on  the  foregoing  debt, 
is  as  follows,  to  wit : 

Interest  on  bonds  as  above  stated,            -  -          $556,220 

Interest  on  six  per  cent,  treasury  notes,  -              29,486 

Interest  on  five  per  cent,  treasury  notes,  -              22,066 

Total,              -  $607,772 


Thus  it  will  be  seen,  that  the  faith  of  the  State  stands  pledged  for 
the  ultimate  payment  of  a  debt  nearly  equal  to  one-seventh  of  the 
value  of  all  its  taxables,  and  for  the  payment  of  an  annual  interest 
account  about  equal,  at  this  time,  (without  including  the  interest  fal- 
ling due  on  the  bank  bonds,)  to  one  half  of  one  per  centum  of  the 
value  of  all  its  taxable  property.  Such  an  amount  of  indebted- 
ness is  well  calculated  to  excite  in  the  mind  of  every  one  having  the 
prosperity  of  the  State  at  heart,  the  most  painful  forebodings  ;  but 
gloomy  as  the  future  undoubtedly  is,  the  path  of  honor  is  stilL  clearly 
discernible  ;  and  with  a  steady  determination  on  the  part  of  our 
people  and  their  representatives  to  walk  in  it,  we  need  not  give  up 
all  hope  of  final  extrication  from  our  perilous  position.  Between 
duty  and  disgrace,  a  State  like  ours  cannot  hesitate  to  choose. 
Without  asking  impossibilities  from  our  people,  or  grinding  them  to' 
the  dust  with  ruinous  and  oppressive  taxation,  leading  to  a  loss  of  all 
respect  for  their  government  and  laws,  we  may  still  furnish  the 
world  with  evidence,  that  "we  regard  the  ^lightest  breach  of  plighted 
faith  as  exhibiting  a  want  of  that  moral  principle  upon  which  obli- 
gations depend,"  and  that  in  our  opinion  any  State  which  may  refuse 
to  acknowledge  the  sanctity  of  just  obligations,  "will  have  forfeited 
her  station  in  the  sisterhood  of  States,  and  no  longer  be  worthy  of 
their  confidence  and  respect."  And  it  wTould  be  fortunate  for  the 
reputation  of  the  State,  as  w7ell  as  gratifying  to  our  creditors,  should 
this  evidence  consist,  hereafter,  of  some  definite  action,  rather  than 
general  expressions  of  legislative  opinion.  No  time  could  be  more 
propitious  for  such  action  than  the  present ;  each  year  that  passes  by 
without  some  provision  being  made  for  our  public  debt  will  add 
heavily  to  its  weight;  and  should  we  continue  to  shrink  from  the 
assumption  of  just  responsibility,  the  time  cannot  .be  far  distant 
when  even  the  hope  of  relief  will  be  lost.  As  yet,  there  is  nothing 
in  the  past  that  need  excite  a  sense  of  humiliation.  Reproaches 
from  certain  quarters  have  not  been  wanting,  but  happily  for  the 
character  of  the  State,  it  has  been  found  less  difficult  to  indulge  in 
denunciatory  epithets,  than  to  find  the  evidence  that  would  justify 
their  use.  In  the  last  four  years,  the  State  of  Indiana  has  raised,  by 
a  direct  tax  upon  the  persons  and  property  of  her  citizens,  the  sum 
of  $1,156,000,  besides  defraying  the  expenses  of  collection,  which 
may  be  estimated  at  $70,000  more — thus  making  the  requisition 
upon  the  tax-paying  population  amount  to  more  than  $300,000  per 
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annum.  During  the  same  period  she  lias  contributed  towards  the 
payment  of  her  debt,  existing  in  the  shape  of  six  per  cent,  treasury 
notes,  as  will  be  seen  by  reference  to  a  preceding  part  of  this  report, 
upwards  of  eleven  hundred  thousand  dollars — a  fact  to  which  her 
people  may  proudly  appeal  in  vindication  of  the  fair  fame  of  the 
State  from  the  odium  of  repudiation.  Her  obligations  to  her  own 
citizens,  to  the  amount  of  more  than  two  millions  of  dollars,  have, 
in  the  embarrassed  state  of  her  finances,  not  only  justified  but  ren- 
dered imperative,  a  temporary  postponement  of  the  claims  of  her 
foreign  creditors;  under  like  circumstances,  such  has  been  the  policy 
of  all  governments,  and  it  is  too  sound  in  principle  and  too  well  for- 
tified by  precedent,  to  be  a  proper  ground  for  censure;  but  our  do- 
mestic debt  having  been  reduced  to  a  comparatively  inconsiderable 
amount,  the  cheering  prospect  is  now  presented,  that  there  must 
soon  accumulate  in  the  treasury,  even  under  our  present  rate  of  tax- 
ation, a  fund,  which  if  not  sufficient  fully  to  meet  all  just  demands 
on  account  of  our  public  debt,  may  serve,  in  connection  with  other 
resources,  as  a  basis  for  some  arrangement  with  the  holders  of  our 
bonds,  acceptable  to  them  and  not  dishonorable  to  ourselves.  And 
having  once  agreed  upon  some  mutually  satisfactory  principles  of 
adjustment,  we  may  safely  trust  that,  with  an  economical  govern- 
ment and  a  law-abiding  and  faith-preserving  people,  the  credit  of  our 
State  will  again  be  restored,  her  honor  forever  placed  beyond  the 
reach  of  suspicion,  and  the  tide  of  population  that  is  now  sweeping 
beyond  our  borders  be  stayed  in  our  midst,  and  its  energies  directed 
to  the  further  developement  of  our  resources, 


PUBLIC  WORKS. 

The  statements  of  receipts  and  expenditures  on  account  of  the 
White  Water  canal,  the  Southern  Division  of  the  Central  canal,  the 
Lafayette  and  Indianapolis  road,  and  the  improvement  of  the  Wa- 
bash rapids,  having  undergone  no  change  during  the  last  fiscal  year, 
it  is  deemed  unnecessary  to  repeat  the  information,  in  reference  to 
these  works,  contained  in  the  last  annual  report  from  this  office. 

CENTRAL   CANAL NORTHERN   DIVISION. 

The  amount  expended  on  this  work  prior  to  Nov.  1st, 

1844,  was $845,626  49 

During  the  last  fiscal  year  there  has  been  audited, 
On  account  of  construction,  -  -  -  -  657  82 

On  account  of  repairs,  -  1,858  14 

On  account  of  land  purchased  for  the  use  of  water 

power,       ------  1,052  00 

Total,  -  $849,194  45 
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The  amount  received  on  account  of  this  work,  for  tolls 

and  water  rents,  prior  to  Nov.  1st,  1844,  was         -       $9,102  92 

Amount  received  during  the  last  fiscal  year  (water 

rents),         -  -  -  -  -  1,232  41 


Total,  .....     $10,335  33 


In  reference  to  the  item  of  $1,052,  paid  for  land  purchased  for 
the  use  of  water  power,  it  may  not  be  improper  to  remark,  that  it 
was  audited  under  a  contract  made  by  the  former  Secretary,  Audi- 
tor, and  Treasurer  of  State,  acting  as  a  board  of  internal  improve- 
ment. The  expenditures  for  1S44  were  not  brought  on  the  books 
of  this  office  prior  to  the  date  of  my  last  annual  report ;  and  the 
amount  reported  as  above,  for  construction  and  repairs,  consequently 
covers  the  expenditures,  for  those  purposes,  for  the  last  two  years. 

Much  complaint  has  been  indulged  in,  by  some  of  the  lessees  of 
water  power  on  this  canal,  on  account  of  the  alleged  inadequacy  in 
the  supply  of  water  during  certain  portions  of  the  year:  From  the 
facts  which  have  been  submitted  to  the  board,  it  is  supposed  that 
these  grievances  have  not  been  as  serious  as  they  have  been  repre- 
sented ;  but  even  if  they  were,  the  failure  of  lessees  to  pay  their 
rents  as  they  fell  due,  placed  it  beyond  the  power  of  the  proper  au- 
thorities to  afford  the  necessary  relief. 

Under  the  provisions  of  the  Revised  Statutes  (sec.  253,  GtiSp*.  XII.), 
the  superintendence  of  all  the  public  works  belonging  to  the  State,  with 
the  exception  of  the  Wabash  and  Erie  canal,  and  the  New  Albany  and 
Vincennes  road,  is  devolved  upon  the  Secretary,  Treasurer,  and  Audi- 
tor of  State,  who  are  vested  with  power  to  appoint  agents  to  take  charge 
of  such  works.  The  amount  of  other  business  of  pressing  necessity, 
which  those  officers  have  to  perform,  renders  it  impossible  that  they 
can  give  any  thing  like  adequate  attention  to  the  duty  imposed  upon 
them  by  this  law;  and  it  is  believed  that  strict  principles  of  justice 
do  not  require  that  they  and  their  sureties  should  be  held  responsible, 
in  damages,  for  the  acts  of  subordinates,  from  whom  they  have  no 
legal  right  to  exact  security  for  the  faithful  performance  of  delegated 
duty.  I  would,  therefore,  respectfully  recommend  that  the  Central 
canal  be  placed  upon  the  same  footing  with  the  works  excepted  from 
the  provisions  of  the  above  section  of  the  Revised  Statutes,  and  that 
a  suitable  agent  be  elected  by  the  Legislature,  to  take  charge  of  the 
work,  under  the  responsibility  of  an  official  oath  and  proper  bond 
and  security. 

JEFFERSONVILLE  AND    CRAWFORDSVILLE    ROAD. 

The  amount  expended  on  this  road  prior  to  November 

1st,  1844,  was         ......   $336,942  13 

Amount  expended  during  the  last  fiscal  year,  -  3  00 


Total, $336,945  13 
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This  work  has  never  yielded  any  thing  to  the  State,  and  as  it 
never  will,  the  above  amount  may  be  regarded  as  a  total  loss  to  the 
State  Treasury. 

ERIE  AND    MICHIGAN    CANAL. 

The  amount  expended  on  this  work  prior  to  November 

1st,  1S44,  was  -    -  -  -   $155,429  77 

Amount  expended  during  the  last  fiscal  year,  -  19  33 


Total,  .....   $155,449  10 

This  work  has  not  yet  yielded  any  thing  to  the  State. 


CROSS-CUT    CANAL. 


The  amount  expended  on  this  work  prior  to  November 

1st,  1844,  was $435,856  82 

Amount  expended  during  the  last  fiscal  year,              -  175  00 

Total,              .....  $436,031  82 


This^work  was  surrendered  to  a  private  company  before  it  com- 
menced yielding  a  revenue  to  the  State. 

MADISON   AND    IMDIANAPOLIS    RAILROAD. 

The  amount  expended  on  this  work  prior  to  November 

1st,  1844,  was  -  -  -  $1,624,558  05 

Amount  expended  during  the  last  fiscal  year,  -  45  00 

Total,  ....  $1,624,603  05 

The  amount  that  has  been  received  from  this  work,  up 

to  this  date,  on  account  of  tolls,  is  63,182  37 


Excess  of  expenditures  over  receipts,  $1,561,420  68 

The  amount  of  stock  held  by  the  State  in  the  Madison  and  India- 
napolis Railroad  Company  is  $8,198  31. 

NEW  ALBANY  AND  VINCENNES  ROAD. 

The  amount  expended  on  this  work  prior  to  November 

1st,  1844,  was  _       --  -  .  -  -   $681,192  70 

Amount  audited  during  the  last  fiscal  year, 
On  account  of  construction,  ....  820  78 
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On  account  of  repairs,  -  „  -  -  .  3,218  76 

On  account  of  incidental  expenses,     -  -  -  1,535  75 


Total,  .....    $686,767  99 

The  amounts  above  audited  since  November,  1S44,  cover  the  ex- 
penditures for  the  last  two  years. 
The  amount  received  from  this  work  prior  to  Nov.  1st, 

1844,  on  account  of  tolls,  was         -  -  .     $11,998  35 

Amount  received  during  the  last  fiscal  year,   -  -  5,564  51 


Total,  .....      $17,562  86 


WABASH   AND    ERIE    CANAL    EAST    OF    TIPPECANOE. 

The  amount  expended  on  this  work  prior  to  November 

1st,  1844,  was         ....  $2,642,62942 

Amount  audited  during  the  last  fiscal  year, 
On  account  of  construction,  -  -        $1S,951  42 

On  account  of  repairs,  -  -  93,9S4  36    *" 

On  account  of  incidental  expenses,      -  5,633  07 

On  account  of  damages,  -  -  810  95 

On  account  of  land  for  use  of  water 

power,        -  -  -  -  350  00 


Total  for  1845,  -  -  -  -      119,729  80 


Total  to  November  1st,  1845,  -  $2,762,359  22 


The  following  amounts  audited  to  the  late  commissioner  on  the 
eastern  division  of  the  canal,  under  the  act  of  January  6th,  1845, 
were  for  expenditures  from  October,  1843,  to  March,  1844: 

On  account  of  construction,  -  $7,870  00 

On  account  of  repairs,            -  13,973  96 

On  account  of  incidental  expenses,     -             -  -     .     2,034  46 

On  account  of  land  for  use  of  water  power,  --            350  00 

Total,  .....     $24,228  42 


The  amount  audited  to  the  present  superintendent,  on  account  of 
expenditures  from  February  14,  1844,  to  December  1st,  1844,  is  as 
follows,  to-  wit : 

On  account  of  construction,  -  -  -      $11,003  09 

On  account  of  repairs,  ....        80,010  40 
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On  account  of  incidental  expenses,     «...  2,641  67 

On  account  of  damages,         -  810  95 

Total,               .....  $94,466  11 


The  vouchers  for  expenditures  for  the  last  fiscal  year  have  not  yet 
been  presented ;  but  requisitions  to  the  amount  of  $89,500  have 
already  been  drawn  on  the  treasury,  and  I  have  recently  been 
informed  that  $20,000  more  will  be  required  to  meet  outstanding 
claims — thus  making  the  expenditures,  in  one  year,  $109,500.  This 
sum  is  larger  by  $40,000  than  the  amount  of  tolls  thus  far  reported 
to  this  office  for  1845,  and  probably  $30,000  more  than  will  be  the 
entire  receipts  from  the  opening  to  the  close  of  navigation.  That  a 
work,  which  has  been  confidently  looked  to  as  a  source  of  revenue, 
should,  under  the  favorable  circumstances  surrounding  it  for  the  past 
year,  have  thus  incurred  an  actual  debt,  must  be  a  matter  of  deep 
regret  to  the  friends  of  the  canal,  as  well  as  of  any  system  of  internal 
improvement.  One  of  the  causes  that  have  led  to  this  result  must 
now  be  evident  to  every  one  conversant  with  the  operations  of  the 
canal  for  the  last  two  years,  and  it  may  not  be  improper  in  me  to 
call  the  subject  to  the  attention  of  the-  Legislature.  Since  the  pas- 
sage of  the  act  of  February  8th,  1843  (Chapter  XXVI.,  Gen.  Laws), 
all  payments  on  account  of  tolls  and  water  rents  have  been  made  in 
scrip  issued  for  the  construction  of  the  Wabash  and  Erie  canal  west 
of  Tippecanoe,  and  the  eastern  division  has,  therefore,  been  deprived 
of  all  available  funds  from  those  sources,  to  meet  its  necessaiy 
expenses.  To  provide  for  the  payment  of  these  expenses,  resort  has 
been  had  to  the  issue  of  a  scrip  made  receivable  for  principal  and' 
interest  of  sales  of  lands  east  of  Tippecanoe.  This  latter  species  of 
scrip — commonly  known  by  the  appellation  of  "White  Dog" — has 
circulated  at  a  depreciation  of  from  forty  to  sixty  per  cent. ;  and  all 
contracts  for  construction  and  repairs  having  been  made,  in  refe- 
rence to  the  market  value  of  the  currency  in  which  payments 
were  to  be  made,  the  expenditures  for  those  purposes  have  conse- 
quently been  some  fifty  per  cent,  more  than  they  would  have  been, 
had  the  disbursements  "been  made  in  par  funds.  We  have  thus 
contributed,  to  the  construction  of  the  Wabash  and  Erie  canal  west, 
not  only  the  entire  tolls  and  water  rents  of  the  eastern  division, 
amounting  to  at  least  $75,000  per  annum,  but  also  some  $50,000 
out  of  the  fund  belonging  to  that  division.  Whether  this  practical 
operation  of  the  act  of  1S43  is  consistent  with  the  provisions  of  the 
law  of  1842,  providing  for  the  extension  of  the  canal,  or  with  the 
solemn  pledges  which  had  been  made,  in  former  laws,  to  the  pur- 
chasers .of  our  Wabash  and  Erie  canal  bonds,  it  is  the  peculiar 
province  of  the  Legislature  to  examine  and  decide. 
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The  amount  received  on  account  of  this  work  prior 

to  November  1st,  1844,Hvas 

Amount  received  during  the  last  fiscal  y 
On  account  of  sales  of  lands  (principal),    $116,794 
On  account  of  interest  on  sales, 
On  account  of  tolls,    -  -  4 

On  account  of  water  rents, 
On  account  of  penalties  for  violation  of 

canal  law,  '    - 

Miscellaneous  receipts, 

Total  for  1845, 

Total  to  November  1st,  1845, 

Of  the  amount  received  for  tolls,  the  sum  of  $37,002  47  was  paid 
in  on  account  of  tolls  collected  during  the  year  1844,  which  would 
make  the  amount  collected  in  that  year  $67,597  33.  It  will  be  seen 
by  reference  to  the  statements  showing  the  amount  of  business  done, 
so  far  as  reported  to  this  office,  for  1S45,  that  the  tolls  collected  have 
been  $66,587  59,  which  sum  will  probably  be  increased,  by  the 
returns  yet  to  be  received,  to  $75,000.  The  payments  on  account 
of  water  rents,  in  the  course  of  the  fiscal  year  just  terminated,  have 
been  comparatively  heavy,  but  the  arrearages,  on  this  account,  are 
yet  very  large,  and  further  legislative  action-  is  perhaps  needed,  to 
enforce  payment.  The  report,  required  to  be  made  to  this  office,  by 
the  superintendent,  under  the  act  of  January  13th,  1845  (Chapter 
LXL),  of  the  amount  due  for  water  rents,  the  quantity  of  power 
used,  the  price  paid,  &c,  has  not  been  received,  but  information  as 
to  these  subjects  will  probably  be  submitted  by  him  to  the  Legisla- 
ture, in  his  next  annual  report. 

Under  existing  laws,  it  is  made  the  duty  of  the  Secretary,  Trea- 
surer, and  Auditor  of  State,  to  lease,  for  hydraulic  purposes,  the 
surplus  water  along  the  line  of  this  canal.  Experience  has  shown, 
that  this  duty  cannot  be  discharged  with  the  promptitude  required 
by  the  public,  and  at  the  same  time  with  that  fulness  of  information 
necessary  to  guard  the  interests  of  the  State.  Situated  as  those 
officers  are,  they  have  been  compelled,  in  making  leases  of  water 
power,  to  depend  upon  representations  made  to  them  by  the  super- 
intendent and  other  officers  on  the  canal,  and  by  private  individuals 
whom  they  thought  proper  to  consult ;  and  as  the  facts  requisite  in 
making  a  letting  have  to  be  obtained  by  correspondence,  much  delay 
has  been  unavoidable,  and  no  little  complaint  made  in  consequence. 
These  evils  would  be  remedied,  by  devolving  upon  the  officer  having 
charge  of  the  canal  the  duty  of  making  all  leases  of  water  power, 
and  I  would  respectfully  recommend  the  passage  of  a  law  to  that 
effect. 
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The  number  of  acres  of  land  belonging  to  this  canal,  sold  prior  to 
September,  1844,  was  316,261.12,  since  which  time  there  have  been 
sold,  to  May  31st,  1S45,  26,933.51  acres,  making  the  whole  number 
of  acres  sold,  as  far  as  reported  to  this  office,  343,194.63 ;  the  amount 
for  which  this  land  was  sold  is  $838,337  69,  being  at  the  rate  of 
$2  41  per  acre.  The  amount  paid  on  account  of  principal,  to  May 
31st,  1845,  is  $421,226  80,  which  would  leave  the  amount  of  prin- 
cipal still  due  $417,110  89;  the  entire  amount  received  on  account 
of  interest,  to  May  31st,  1845,  is  $233,309  58;  the  receipts  for  prin- 
cipal and  interest  (after  deducting  $139  07  refunded),  have  therefore 
been  $654,397  31. 

The  following  statements,  submitted  in  compliance  with  the  act 
of  February  13,  1843  (Chapter  XXII.),  will  show  the  business  done 
on  the  Wabash  and  Erie  canal  during  the  year  1845,  as  far  as  reports 
have  been  received  at  this  office. 
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A  table  of  tolls  chargeable  at  different  points  on  the  Wabash  and 
Erie  canal,  both  in  Indiana  and  Ohio,  has  been  furnished  me  by- 
William  Hubbel,  Esqr.,  the  attentive  collector  at  Logansport,  and 
may  be  found  in  the  appendix  to  this  report. 

WABASH    AND    ERIE    CANAL    SCRIP    EAST    OF    TIPPECANOE. 

The  amount  of  this  scrip  issued  prior  to  November 

1st,  1844,  was $2S6,661  28 

Amount  issued  during  the  last  fiscal  year,        -  -     100,000  00 


Total  issued    -----  $386,661  2S 

Of  this  amount  there  had  been  cancelled  prior  to  No- 
vember 1st,  1844,    -  -  -     $158,556  99 

Amount  now  in  the  treasury  to  be  can- 
celled, about  -  -  -         90,000  00 


Total,  -  -  -  -  -  $248,556  99 


Amount  outstanding  November  1st,  1845,       -  -  $138,104  29 

To  what  extent  this  amount  has  been  reduced  by  late  receipts  at 
the  land  office  cannot  be  accurately  stated. 

The  amount  of  interest  allowed  on  this  scrip  when 
received  at  the  treasury,  estimating  the  amount  to 
be  allowed  on  the  receipts  for  1845  at  $5000,  is      -       13,634  79 

WABASH    AND    ERIE    CANAL    WEST    OF    TIPPECANOE. 

The  amount  expended  on  this  work  prior  to  Novem- 
ber 1st,  1844,  was  -  $910,122  33 
Amount  audited  during  the  last  fiscal  year, 
On  account  of  construction,  -  $145,597  97 
On  account  of  repairs,  -  -  11,223  43 
On  account  of  incidental  expenses,  -  7,744  76 
On  account  of  principal  of  sales  of  lands 

refunded,   -  -  -  -  62  42 


Total  audited,  -  $164,628  58 


Total  cost  to  November  1st,  1845,       -  $1,074,750  91 


The  number  of  acres  of  land  sold  on  account  of  this  canal  to 
September  30,  1S45,  is  151,130  86,  for  $532,080  81,  being  at  the 
rate  of  $3  52  per  acre ;  the  amount  of  principal  received  is  $363,- 
213  61,  which  would  leave  the  amount  of  principal  due  $168,867  20; 
the  amount  of  interest  received  is  $21,178  41,  and  of  penalties 
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$1,266  09,  making  the  whole  receipts  $385,658  11.  The  aggregate 
value  of  the  lands  selected  on  account  of  this  canal,  as  far  as  ap- 
praisements have  been  made,  is  $864,057  47. 

The  receipts  at  the  treasury  on  account  of  this  canal 

prior  to  November  1st,  1844,  amount  to       -  -$187,147  12 

Amount  received  during  the  last  fiscal  year,  (sales  of 

lands,) 181,612  11 

Incidental  expenses  refunded,  -  -  -  -  303  00 

Total,  .....    $369,062  23 


WABASH    AND    ERIE    CANAL    SCRIP  WEST    OF    TIPPECANOE. 

The  amount  of  this  scrip  issued   prior  to   November 

1st,  1844,  was         -  -  -  -    $669,980  00 

Amount  issued  during  last  fiscal  year,  -  -      100,000  00 


Total, $769,980  00 

The  amount  redeemed  and  cancelled  prior  to  Novem- 
ber 1st,  1844,  was  -  -  -      $164,530  00 
Amount  cancelled  January  31st,  1845,  91,840  00 


Total,  .....    $256,370  00 


Amount  outstanding  January  31st,  1845,       -  -    $513,610  00 

Amount  in  the  treasury  to  be  cancelled,  -  -      259,418  00 


Amount  outstanding  at  this  date,        -  -  -    $254,192  00 


Since  the  passage  of  the  act  of  January  1st,  1842,  providing  for 
the  completion  of  the  Wabash  and  Erie  canal  from  the  mouth  of 
the  Tippecanoe  river  to  Terre  Haute,  (chapter  5,  General  Laws  of 
1842,)  there  has  been  expended  on  account  of  construction  alone, 
the  sum  of  $695,890  64.  Of  this  amount  it  appears  from  the  drafts 
of  the  late  commissioner  and  the  present  superintendent  that  the 
sum  of  $120,970  was  expended  on  that  division  of  the  canal 
extending  from  Coal  creek  to  Terre  Haute,  leaving  the  amount  ex- 
pended for  construction  from  Lafayette  to  Coal  creek  $574,920  64. 
The  aggregate  value  of  the  lands  selected  for  this  canal,  as  stated 
above,  is  $S64,057  47,  which  cannot  be  increased  more  than  $100,- 
000  by  lands  yet  to  be  confirmed;  but  estimating  the  value  of  the 
lands,  in  round  numbers,  at  one  million  of  dollars,  it  will  be  seen 
that  the  expenditures  for  construction  alone,  betweeen  Lafayette  and 
Coal  creek,  exceed  one-half  the  appraised  value  of  the  lands  by 
$74,920  64.     If  to  this  sum  be  added  the  amount  expended  on  ac- 
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count  of  repairs,  ($20,673  43,)  and  a  probable  proportion  of  the 
incidental  expenses  on  the  northern  division,  say  $15,000 — it  will 
appear  that  the  excess  of  expenditures  on  the  division  between 
Lafayette  and  Coal  creek,  over  one-half  the  estimated  value  of  the 
lands,  is  already  $110,594  07;  and  this,  too,  without  reference  to 
drafts  and  claims  not  yet  presented,  and  the  ten  per  cent,  which 
should  have  been  reserved  on  all  estimates  not  final.  The  second 
section  of  the  act  of  January  1st,  1842,  directed  the  commissioner 
having  charge  of  the  canal  to  place  under  contract  a  portion  of  it 
in  one  continuous  line  from  Lafayette,  the  aggregate  cost  of  which 
should  not  exceed  one-half  of  the  estimated  value  of  the  lands 
selected  or  to  be  selected  for  its  construction.  Whether  the  expendi- 
ture, on  the  upper  division,  of  a  larger  amount  than  half  the  esti- 
mated value  of  the  lands  was  not,  by  necessary  implication, 
prohibited  by  the  provisions  of  this  section,  is  a  question  which 
this  office,  by  the  terms  of  the  law,  was  under  no  obligation  to 
decide,  and  in  reference  to  which,  any  expression  of  opinion  would, 
therefore,  be  improper. 

ASSESSMENT  AND  COLLECTION  OF  TAXES. 

Tabular  statement  No.  3,  has  been  prepared  with  a  view  to  show 
the  amount  of  taxes  charged  on  the  duplicates  in  each  county  for 
1844,  for  State,  county,  road,  school,  and  township  purposes,  to- 
gether with  the  amount  returned  delinquent  and  the  rate  of  delin- 
quency on  each  hundred  dollars  of  the  assessments.  It  appears 
from  this  statement  that  the  taxes  charged  on  the  duplicates  of  1844 
were  as  follows  to-wit: 

State  tax,       ......  $306,536  11 

County  tax,    ......  318,397  24 

Road  tax,       ......  110,455  87 

School  tax,     ......  3,798  21 

Township  tax,             .....  3,520  26 


Total  taxes  assessed  in  1844,  -  -  .      742,707  69 

Add  delinquencies  of  former  years  placed  on   the  du- 
plicates of  1844,     .....      112,360  54 


Total  amount  of  the  duplicates  for  1844,         -    $855,068  23 

Of  this  amount  the  following  sums  have  been  return- 
ed delinquent : 

State  tax,       ....  $50,399  21 

County  tax,    -             -                          -  56,376  02 

Road  tax,       ....  17,150  34 

School  tax,     ....  798  53 

Township  tax,             -             -             -  545  06 


Total  delinquency  for  1844,  $125,269  16 
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Add  delinquencies  of   former  vears   still 

delinquent,  -  -  "         -  47,630  12 


Total  amount  returned  delinquent,       -  -    $172,899  2S 


Amount  of  taxes  collected  on  the  duplicates  for  1S44,   $682,168  95 

On  the  taxes  assessed  for  1S44  alone,  the  rate  of  delinquency  is 
$16  86  on  every  hundred  dollars,  or  about  one-sixth  of  the  assess- 
ments ;  on  the  entire  amount  charged  on  the  duplicate  the  rate  of 
delinquency  is  $20  22  on  the  hundred  dollars,  or  a  little  more  than 
one-fifth  of  the  charge.  By  reference  to  a  similar  tabular  statement, 
contained  in  the  last  annual  report  from  this  office,  it  will  be  seen 
that  the  rate  of  delinquency  on  the  assessments  for  1S43  alone  was 
$17  34  on  the  hundred  dollars;  and  on  the  entire  charge,  $20  42 
on  the  hundred  dollars ;  thus  showing  in  both  cases  a  reduction  in 
the  rate  of  delinquency  for  1S44  as  compared  with  1843,  instead  of 
an  increase  as  was,  for  the  reasons  assigned,  anticipated  when  that 
report  was  made  out;  The  abundant  returns  which  have  rewarded 
the  labor  of  the  husbandman  during  the  last  season — the  enhanced 
price  which  our  staple  products  are  likely  to  command  in  consequence 
of  the  failure  of  the  crops  elsewhere,  and  the  increased  activity  in 
all  kinds  of  business  which  is  every  where  apparent,  and  which  must 
add  largely  to  our  money  circulation,  will  undoubtedly  enable  our 
tax-paying  population  to  meet  more  promptly  than  usual  the  exac- 
tions of  the  government;  and  we  may,  therefore,  confidently  antici- 
pate that  the  assessments  for  1S45  will  be  subject  to  a  less  deduction 
on  account  of  delinquencies,  than  has  been  customary  in  former 
years.  The  ten  counties  in  which  the  rate  of  delinquency  on  the 
assessments  for  last  year  has  been  the  least,  are  Fayette,  Union, 
Johnson,  Dearborn,  Gibson,  Franklin,  Rush,  Vigo,  Ohio,  and  Swit- 
zerland, in  which  the  average  delinquency  has  been  $5  90  on  the 
hundred  dollars,  or  about  one-seventeenth  of  the  charges  on  the 
duplicate.  In  the  county  of  Fayette  the  rate  has  been  $3  03,  and 
in  the  county  of  Switzerland  $7  63  on  the  hundred  dollars.  The 
counties  in  which  the  rate  of  delinquency  has  been  largest  are  Jasper, 
Knox,  Greene,  Martin,  Delaware,  Richardville,  Owen,  Noble,  Tipton, 
and  Pulaski,  in  which  the  average  delinquency  has  been  $41  08  on 
the  hundred  dollars,  being  $48  80  in  Jasper  and  $35  01  in  Pulaski. 

The  time  being  now  near  at  hand  when  the  purchasers  of  lands  sold 
for  taxes  in  1844,  and  not  redeemed  within  two  years,  will  be  enti- 
tled to  deeds  from  the  State,  it  is  probable  that  the  validity  of  the 
titles  thus  acquired  will  soon  come  up  for  adjudication  by  our  courts, 
and  should  they  not  be  set  aside  for  defects  in  mere  matters  of  form, 
we  may  hereafter  look  for  prompter  payment  of  taxes  by  those 
from  whom  they  are  due,  and  fuller  sales  of  such  lands  as  may  be 
returned  delinquent.  As  an  inducement  to  individuals  to  invest  their 
capital  in  the  purchase  of  delinquent  lands,  1  would  suggest  that  a 
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form  for  a  deed  be  adopted  by  legislative  authority,  and  a  provision 
appended  that  it  shall  not  be  invalidated  except  by  proof,  on  the  part 
of  the  original  owner,  that  no  taxes  were  due  at  the  time  of  sale,  or 
that  the  case  comes  within  the  saving  clauses  of  the  101st  section, 
chapter  12,  Revised  Statutes  of  1843.  In  case  the  deed  should  be 
set  aside  on  the  ground  that  no  taxes  were  due,  authority  should  be 
given  the  county  auditor  to  audit  the  amount  paid  by  the  purchaser, 
as  a  claim  upon  the  county  treasury,  charging  the  State  with  her 
portion  at  the  next  settlement  for  revenue.  The  salutary  effects  of 
such  a  law  would  undoubtedly  be  seen  in  increased  receipts  at  the 
treasury,  and  an  avoidance  of  the  expense  and  difficulties  resulting 
from  interminable  delinquent  lists. 

The  settlements  made  with  county  treasurers  for  revenue  collected 
in  1844  are  shown  in  tabular  statement  No.  4.  No  case  of  inten- 
tional defalcation  has  occurred.  The  balances  due  are  less  in 
the  aggregate  than  they  have  been  in  previous  years,  and  I  have 
good  reasons  to  believe  will  be  arranged  without  resort  to  compul- 
sory proceedings.  It  will,  no  doubt,  be  a  source  of  gratification  to 
the  legislature  that  this  promptitude  in  the  payment  of  revenue  has 
repealed,  for  the  time  being,  that  provision  of  the  act  of  last  session 
which  required  the  Treasurer  and  Auditor  of  State  to  report  the 
names  of  all  persons  who  had  become  defaulters  to  the  State,  since 
the  date  of  their  last  annual  reports.  It  appears  from  tabular  state- 
ment No.  4,  that,  on  the  duplicates  for  1844,  the  following  amounts 
were  collected  for  State  purposes,  to-wit: 

Of  the  assessments  for  1844,               -             -  -  $255,608  42 

Of  the  assessments  for  1843,               -             -  -  24,157  89 

Of  the  assessments  for  1842,               -          ^-  -  1,976  00 

Of  the  assessments  for  1841  and  preceding  years,  -  813  70 

Total, $282,556  01 

Deduct  from  this  amount, 

Treasurers'  per  centage  for  collection,  $12,459  90 

Costs  of  printing,       ...  8S2  78 

Mileage  of  treasurers,             -             -  1,36S  00 

Payments  at  State  Treasury,              -  519  63 


Total, $15,230  31 


And  there  would  remain  a  balance  to  be  paid  into  the 

State  Treasury  of  -  -  -  -  -    $267,325  70 

Of  this  amount  there  has  been   paid   in,   (deducting 

$41  57  over  paid,  and  to  be  refunded,)       -  ^      266,669  16 

Which  would  leave  the  amount  due,  -  656  54 
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The  charge  for  treasurer's  fees  amounts  to  a  fraction  more  than 
four  per  cent,  of  the  collections,  and,  compared  with  what  would 
have  been  the  charge  under  the  revenue  laws  in  force  prior  to  1841, 
shows  a  saving  to  the  State  of  $12,970.  The  charge  for  printing 
has  been  reduced,  since  1843,  $394  84. 

The  balances  due  for  revenue  of  1843,  as  reported  last  year,  from  the 
following  treasurers  have  since  been  paid,  to  wit :  the  treasurers  of  Car- 
roll, Dearborn,  Kosciusko,  Owen,  Spencer,  Steuben,  Warrick  and 
Wells,  amounting  to  $717  15,  leaving  the  amount  still  due  on  settle- 
ment for  1S43,  $475  47.  Of  this  latter  amount  the  sum  of  $405  88 
was  reported  to  be  due  from  the  late  treasurer  of  Morgan.  In  my 
last  annual  report,  I  informed  the  Legislature  that  with  a  view  to  an 
amicable  settlement  of  the  accounts  of  this  treasurer,  I  had  request- 
ed the  auditor  of  the  county  to  make  a  re-addition  of  the  duplicate 
for  1843,  that  the  correct  amount  charged  might  be  ascertained. 
After  considerable  delay,  probably  unavoidable  on  the  part  of  the 
auditor,  I  was  furnished*  with  a  new  settlement  sheet,  from  which  it 
appears  that  the  amount  yet  due  from  the  late  treasurer  of  Morgan 
is  $259  24.  Soon  after  this  result  was  ascertained,  I  received  a  let- 
ter from  Mr.  Graham  expressing  his  intention  to  make  settlement  as 
soon  as  sickness  in  his  family  would  permit  him  to  leave  home  ;  he 
was,  however,  immediately  afterwards  taken  sick  and  has  since  died. 
But  little  hope  remaining  of  an  amicable  adjustment  of  the  matter, 
the  account  was  placed  in  the  hands  of  an  attorney,  with  directions 
to  commence  proceedings  against  the  securities,  and  I  presume  the 
amount  will  be  speedily  realized. 

The  suit  instituted  in  the  Madison  circuit  court,  against  the  de- 
faulting collector  of  that  county  and  his  sureties,  terminated  in  the 
recovery,  at  the  last  spring  term  of  the  court,  of  a  judgment  for 
$8,550  52,  being  the  amount  collected  for  State,  county  and  road 
purposes,  with  ten  per  cent,  penalty  thereon.  The  case  has  been 
brought  to  the  Supreme  Court  by  a  writ  of  error,  which  will  proba- 
bly be  disposed  of  at  the  next  term.  Should  the  decision  of  the 
court  below  be  affirmed,  the  necessary  steps  will  be  taken  to  secure 
the  collection  of  the  amount  due. 

Tabular  statement  No.  5,  exhibits  the  number  of  polls  and  acres  of 
land,  and  the  value  of  lands,  value  of  improvements,  value  of  town 
lots  and  buildings,  value  of  corporation  stock,  value  of  personal  pro- 
perty, and  the  total  value  of  all  taxables,  assessed  for  1845,  in  the 
several  counties  in  this  State,  excepting  the  counties  of  Allen,  Cass, 
Crawford,  Dekalb,  Richardville,  Spencer  and  White,  from  which  no 
returns  have  been  received.  Estimating  these  counties  the  same  as 
last  year,  the  following  will  show  the  taxables  of  the  State  for  1845 
as  compared  with  1844. 

Polls  returned  in  1S45,  ...  -  124,540 

Polls  returned  in  1844,  -  -  -  -  11S,334 

Increase,  ....  6,206 
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Acres  of  land  assessed  in  1845,  -  -       16,206,176 

Acres  assessed  in  1844,  -  15,616,319 


Increase,  ...  -  589,857 


Value  of  lands  in  1845,  .   -  -    $57,943,431 

Value  of  lands  in  1844,  -  -  -       56,859,2S9 


Increase,  -  $1,084,142 


Value  of  Improvements  in  1845,  -  -     $22,501,910 

Value  of  same  in  1S44,  -  -  -       22,020,961 


Increase,  ....  $480,949 


Value  of  town  lots  and  buildings  in  1845,  -     $13,031,168 

Value  of  same  in  1844,  -  -  -       12,838,070 


Increase,  ....  $193,098 


Value  of  corporation  stock  in  1845,         -  -  $176,29S 

Value  of  same  in  1844,  -  -  -  168,575 


Increase,  ....  $7,723 


Value  of  personal  property  in  1845,        -  -     $24,962,390 

Value  of  same  in  1844,  -  -  -       24,351,070 


Increase,  ....         $611,320 


Value  of  all  taxables  in  1S45,     -  -  -  $118,615,197 

Value  of  same  in  1844,  -  -  -     116,237,965 


Increase,  ....       $2,377,232 


The  increase  in  the  value  of  our  taxable  property  during  the  last 
year,  though  not  so  large  as  was  anticipated,  furnishes  gratifying  ev- 
idence of  the  steadily  expanding  resources  of  the  State.  Since  1840, 
the  increase  has  been  $26,607,600;  since  1S41,  $21,372,057;  and 
since  1S42,  $8,722,775.  The  act  of  1843,  exempting  from  taxation 
all  property  not  liable  to  execution,  reduced  the  value  of  taxables 
returned  that  year,  compared  with  their  value  in  1842,  $5,485,290 ; 
and  the  returns  for  1845,  therefore,  show  an  increase  over  those  of 
1843,  of  $14,208,065.  The  average  increase  has  been  nearly  five 
and  a  half  millions  of  dollars  per  annum,  which,  at  our  present  rates 
of  taxation,  would  have  annually  added  to  the  receipts  at  the  trea- 
sury about  ten  thousand  dollars.  The  average  value  per  acre  of  lands 
and  improvements  in  1841  was  $6  19;  in  1S42,  $5  59;  in  1843, 
$5  09 ;  in  1844,  $5  05,  and  for  the  present  year,  is  $4  96  ;  thus 
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showing  a  reduction  each  year  on  the  value  per  acre,  notwithstand- 
ing the  improvements  that,  in  a  State  whose  population  has  increas- 
ed like  ours,  must  have  been  made,  to  so  large  an  extent.  One 
cause  which  has  led  to  this  result  will  probably  be  found  in  the  ex- 
ercise of  the  right  claimed,  as  I  have  been  informed,  by  some  of  the 
county  boards  of  equalization  to  reduce  the  aggregate  valuation  of 
real  estate  in  their  several  counties — a  right,  in  my  opinion,  wholly 
unwarranted  by  any  reasonable  construction  of  any  existing  law. 
The  18th  section  of  the  act  of  February  12,  1841, -'to  value  the  pro- 
perty of  the  State,"  expressly  prohibited  the  county  board  from  re- 
ducing the  aggregate  value  of  the  real  estate  of  such  county,  after  it 
had  been  assessed  by  the  State  board  of  equalization ;  and  it  is  not 
supposed  that  the  act  of  January  13,  1842,  repealing  so  much  of  the 
revenue  law  of  1S41  as  created  that  State  board,  operated,  also,  as  a 
repeal  of  the  prohibitory  clause  of  said  section.  But  even  if  it  ad- 
mitted of  such  a  construction,  the  provision  of  the  20th  section, 
chapter  12,  Revised  Statutes  of  1843,  is  explicit,  that  the  appraise- 
ment list  of  taxable  property,  made  under  the  authority  of  the  act 
of  February  Pith,  1841,  shall  stand  as  the  grand  levy  of  the  State. 
There  is  certainly  no  law  coming  in  conflict  with  this  latter  enact- 
ment. Should  the  Legislature  deem  it  advisable  to  have  a  new  ap- 
praisement of  the  real  property  of  the  State,  such  provisions  of  law 
as  are  necessary  to  secure  a  proper  responsibility  on  the  part  of  those 
intrusted  with  the  duty  of  making  it,  should  be  enacted,  and  the  be- 
nefits, which  might  result  from  such  a  policy,  be  extended  to  all  the 
counties  of  the  State  ;  but  if  a  re-valuation  be  thought  unnecessary, 
the  injustice  which  must  result  to  tax  payers  in  other  portions  of  the 
State,  from  an  assumption  of  right,  by  some  of  the  county  boards  of 
equalization,  to  reduce  the  value  of  real  property  as  fixed  by  the 
law  of  1841,  should  be  at  once  prohibited. 

Tabular  statement  No.  6,  exhibits  the  amount  of  taxes  assessed  in 
the  several  counties,  (with  the  exception  of  the  seven  above  mention- 
ed,) for  the  year  1845,  for  State,  county,  road,  school  and  township 
purposes,  together  with  the  amount  of  delinquencies  of  former  years 
placed  on  the  duplicates  for  1845.  The  counties  not  returned  being 
estimated  the  same  as  last  year,  the  amount  of  taxes  assessed  for 
1S45,  would  be  as  follows,  to  wit : 

Amount  assessed  for  State  purposes  for  1845,  -  $319,424  51 

Amount  assessed  for  county  purposes,         -  -  312,785  89 

Amount  assessed  for  road  purposes,              -  -  106,939  75 

Amount  assessed  for  school  purposes,           -  -  6,904  00 

Amount  assessed  for  township  purposes,      -  -  4,470  76 

Total  assessments  for  1845,     -  -  -   $750,524  91 

Add  delinquencies  of  former  years  charged  on  the 

duplicates  for  1S45,         -  -  -      118,572  13 


Total  amount  of  the  duplicates  for  1845,  -   $869,097  04 
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The  rate  of  taxation  on  properly  for  1845,  (estimating  the  poll  tax 
for  State  and  county  purposes  at  one  dollar  for  each  poll,)  would  be 
fifty-two  cents  and  eight  mills  on  the  hundred  dollars  ;  the  rate  on 
property  for  1S44  was  fifty-two  cents  and  seven  mills.  The  tax  for 
State  purposes  having  been  increased  five  mills  for  1845,  it  appears 
that  in  the  aggregate  the  rate  of  taxation  for  county,  road,  school 
and  township  purposes  has  been  reduced  four  mills  on  the  hundred 
dollars. 

The  amount  of  revenue  which  will  be  collected  on  the  duplicates 
for  1845,  for  State  purposes,  may  be  estimated  as  follows,  to  wit : 

Amount  assessed  for  1845,               -  -             -   $319,424  51 
Deduction  on  account  of  delinquen- 
cies,         -  $54,000  oa 
Treasurers'  per  centage,         -             -  13,000  00 
Mileage  to  treasurers,              -              -  '1,300  0Q 
Costs  of  printing,      -                           -  S00  00 

Total  deductions,         ....     $69,100  00 


Amount  to  be  paid  as  revenue  of  1845,      -             -  250,324  51 

Add  delinquencies  of  former  years  collected,           -  25,000  00 

Total  amount  which  will  be  collected  on  the  dupli- 
cates for  1845, $275,324  51 


Should  the  officers  intrusted  with  the  collection  of  taxes  in  tire 
several  counties  exhibit  their  customary  promptitude  in  making  set- 
tlements, the  receipts  at  the  treasury,  on  account  of  revenue,  will 
probably  correspond  with  the  foregoing  estimate.  To  the  above 
amount  must  be  added  the  assessments  on  the  individual  stock, in  the 
State  Bank,  which  may  be  estimated  at  $4,500,  thus  making  the  re- 
ceipts on  account  of  revenue  for  1S45,  about  two  hundred  and 
eighty  thousand  dollars.  Of  this  sum  it  may  reasonably  be  antici- 
pated that  at  least  fifty  per  cent.,  or  $140,000,  will  be  paid  in  current 
funds, — an  amount  which  will  be  amply  sufficient  to  defray  the  ex- 
penditures of  the  government  and  pay  off  the  debt  to  the  bank,  con- 
tracted under  the  act  of  January  15th,  1844,  and  falling  due  in 
1846. 

In  the  last  annual  report  from  this  office,  reference  was  made  to 
the  difficulty  which  had  grown  out  of  the  conflicting  provisions  of 
the  Revised  Statutes  of  1843,  regulating  the  tenure  of  the  office  of 
county  treasurer.  The  construction  given  by  the  treasury  officers, 
to  the  irreconcilable  enactments  of  that  code  was  sustained  by  the 
Supreme  Court,  and  the  treasurers  elected  in  1844  declared  to  be 
the  legal  officers  from  the  date  of  their  election.  In  several  of  the 
counties,  a  portion  of  the  revenue  of  1844  was  collected  by  the  old 
officers,  and  in  one  case,  the  treasurer  held  over  and  performed  the 
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duties  of  the  office  till  last  March.  Prior  to  the  last  August  election 
our  attention  was  frequently  called  to  the  provisions  of  those  Sta- 
tutes prescribing  the  term  of  service  of  county  auditors  ;  and  our 
opinion  was  asked,  as  to  the  time  when  their  successors  were  to  he 
chosen.  It  was  contended  by  some  of  the  incumbents  of  the  office, 
that  the  Revised  Statutes,  having  repealed  the  act  of  1841,  which 
limited  their  term  of  service  to  the  first  Monday  of  March,  1846,  they 
were  entitled  to  hold  the  office  under  that  provision  of  the  revised 
laws  which  fixed  the  term  at  five  years  from  the  first  Monday  of 
March  next  succeeding  their  election  ;  and  that  consequently  no 
election  for  county  auditors  could  legally  take  place  till  1S46.  To 
this  construction  there  was  an  insuperable  objection.  The  sureties 
on  the  bonds  of  the  auditors  elected  under  the  law  of  1841  could 
not,  without  their  own  consent,  be  made  liable  for  the  action  of  their 
principals  after  the  first  Monday  of  March,  1846  ;  and  as  the  Re- 
vised Statutes  made  no  provision  either  for  obtaining  such  consent 
or  executing  new  bonds,  it  seemed  to  be  a  just  inference,  that  they 
were  designed  to  have  in  reference  to  the  tenure  of  the  office  of 
county  auditor,  a  merely  prospective  operation.  The  Legislature 
could  not  have  intended  that  official  duties,  involving  the  highest  in- 
terests of  the  State,  should  be  devolved  upon  individuals,  however 
honest  and  capable,  without  requiring,  for  the  proper  performance  of 
those  duties,  higher  security  than  oaths  of  office  on  the  part  of  the 
incumbents,  and  bonds  valid  only  as  to  themselves.  In  view  of  this 
serious  difficulty,  rather  than  from  any  critical  nicety  applied  to  the 
mere  words  of  the  law,  the  opinion  was  expressed  that  a  new  elec- 
tion for  county  auditors  was  to  take  place  on  the  1st  Monday  of  Au- 
gust, 1845,  in  all  those  counties  where  the  office  had  not  been  abol- 
ished, and  the  term  of  service  was  originally  regulated  by  the  act  of 
1841.  It  is  understood,  that  in  such  counties,  elections  were  held 
last  August,  and  successors  to  the  present  auditors  chosen  ;  but  there 
is  reason  to  believe  that  the  legality  of  that  election  will,  in  some 
instances,  be  brought  before  our  courts  for  judicial  determination, 
and  in  the  mean  time  the  duties  of  the  office  be  either  neglected  or 
illegally  discharged.  In  view  of  the  evil  consequences  which  must 
result  to  the  public  interests  from  litigation  upon  this  subject,  I 
would  respectfully  suggest  that  the  recent  elections  of  county  audi- 
tors be  legalized,  and  the  commencement  of  the  term  of  service  and 
its  duration  definitely  prescribed. 

All  of  which  is  respectfully  submitted. 

HORATIO  J.  HARRIS, 

Auditor  of  State. 


[Here  insert  Statements  Nos.  1,  2,  3,  4,  5,  and  6.] 
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21,530  80 

5.767  03 
3,769  54 
6,694  97 
8.665  92 
15.271  90 
11,140  01 
11,741  CO 
2.069  42 
6.128  21 
7,095  7  1 
12,820  19 
3,932  93 
3,8-11  77 
6,051  73 

10,971    16 

1,581  Sfi 
11,581  40 


8,351  11 
16  S07  61 
4.920  01 
11,274  42 
6,817  09 
7.879  53 
12.240  21 
6,950  70 
10,811  68 
21,6116  35 
1.083  82 
6,532  96 
13.669  III 
10,114  77 
16,009  16 
10,367  11 
7,199  12 
4,345  33 
10,207  111 
22,726  111 
7,393  99 
3,627  70 
8,172  37 


561  IS 
361  20 
401  70 


196  73 
163  S7 
735  40 


95(1  60 
415  17 
212  17 

19(139 


1 ,252  53 
407  93 
495  2s 


719  47 
1.163  85 
1.716  18 
301  01 
387  52 
297  61 
586  42 
637  14 
855  09 
409  58 


191  3,1 
7S9  13 

87  18 
845  51 
23 

85  34 


326  51 
172  91 
402  33 


99s  76 
3  17  30 
37  I  03 
176  19 
111  Is 
921  52 
362  "3 
361  14 
253  5  1 
492  7  s 
1,077  II 
87  I  35 


1,131; 

642  ( 
143  27 

1,543  9  1 
663  ,81 
876  22 
293  65 

557  85 


C95  39 

42  43 
405  49 
472  00 

1,007  07 
202  07 
315  71 
454  16 

1,145  03 
354  62 
618  51 
910  87 
75  50 
413  76 
198  01 
404  01 
712  70 

1,127  19 
665  63 
516  65 
729  29 
356  S3 

2,77  1  57 
230  95 
95  38 
956  44 
717  S7 
506  70 
324  42 
295  99 
172  02 


6-3,  1:; 
117  75 
535  16 


,850,399  21    $56,376  02 


253,  51 


1  15  25 

139  90 
19  07 
93  32 

272  01 
31  32 

153  115 


7  79 
3S34 

216  33 
57  87 


193,: 


103  07 

7.80  52 
309  09 
61  99 


50  1  (Mi 
I  13  3s 
74  73 
7  41 
259  78 
C17  33 
31  ill  27 


221  27 
42  49 


37  41 

109  12 


160  13 
62s  56 
116  74 
429  \k; 


13  23 
333  20 

26  75 


1  III  13 
500  45 
585  55 
10  16 


3-3    II 

5.03.7  54 

191  63 


31  66 

152  50 
.310  28 


216  07 

155  S3 

1 .0  1 1  \<:\ 


337  57 
27  1  21 
455  13 


104  71 
390  19 

2  1-  -0 


Riltrof  Dr- 

lunn,,   t,,  ,, 

,.„  $100. 


97S39 
2,774  6 

581  93 
2,352  1 
1,722  10 
1,212  12 
1.S69  6S 
1,871  94 


2,142  ! 

7,9(10  30 
73137 

1,765  65 
329  76 

1,308  04 

2,4  16  32 
96S02 
956  38 
475  59 

1,216  r 

3,3118  37 
1,127  03 
2,215  12 
2,659  E 
3.227  50 
2,937  ! 
3.02S  I 
1,107  < 

775  22 
2,103  i 
3,928  i 
1,091  21 

319  39 

.8,03,9  00 
2.S09  06 
l.SSfi  20 

580  16 
1,513  37 
2,067  03 
2.597  CO 
3..60-  96 
1,733  12 
1,630  27 

985  67 
1.S2031 
1,836  15 
3,105  69 
4,541  61 

157  75 
1,296  S 
2.996  15 
3,069    111 

449  14 

846  01 

921  74 
1,93,6  91 

553  87 
2.250  15 
4,121  SO 

160  84 
1,016  71 
1,215  ' 

1,111  e 

2.132  17 

2,217  '.'I 

1,537  70 

1,630  0  1 

2.13157 

827  59 

4.99S  20 

646  16 

217  41 

1,519  70 

1,994  35 

1,196  5 

1,557  25 

972  5  1 

442  80 

1,07  1  32 

1.7  II  s- 

2,137  3s 

43  1  52 

1,508  50 


8515  06         847.630  12       S172.-99  28         -:<..'.' 
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STATEMENT  NO.  III. 

for  184-1,  the  amount  returned  delinquent,  and  the  rate  of  delinquency  on  the  hundred  dollar 


li-  -■■-, 


Delinquencies 
of  former  years, 
still   iMintfitfiit, 


litre  of  De- 

Iinniieneij 

„„  sllll). 


81-2  90 
803  07 
3,491  72 

581  38 
3,277  77 
2,859  Hi 
1.8  I  I  95 
1,874  99 
8.870  69 
1,0 10  71 
2,634  57 
s,s7  i  28 

4,650  l!i 
1,518  83 


3,485  06 

'i'j'iV.  iii 
5,071  7.7 
6,489  lo 
1,20s  r.o 
3,916  58 
2,205  'j  i 


8,i;  18  29 
7,54a  49 
4,196  46 
1,548  72 

1,129  00 
3,106  07 
2,670  61 
.r.,0!)S  83 
1,148  19 
1,545  4-2 
1,371  12 
1,225  59 
^  255  SB 

3,129  22 

219  06 

3,126  76 

7,961  40 

1,133  12 

5,101  69 

2,031  51 

1.23S  13 

3,843  68 

2.560  26 

3,194  20 

7, 60S  45 

487  5S 

3,091  00 
3.551  SI 
3,6  19  91 
7,074  25 
2.SNS  24 
2,672  S3 
2.093  76 
5,772  60 
11.213  13 
1,599  31 
1,096  05 
1.3S3  70 


8..73I 
1,891 

4,158 

3.26  1 


4,836 
1,914 

2,222 
4,828 


2,57  1  13 
2,512  93 
3.SI7  01 
3,680  35 

3,782  OS 


7.206  61 
2,9  16  74 
2.173  ss 


2.17: 

5.52S  76 
4.S61  27 
3,161  50 
7.573   11 


,963  I 


1.792  50 
2.95S  46 
3,159  28 
44S  01 
1,919  56 
2,278    12 

4,876  95 

2.320  25 
1,754  65 
3,379  :'.l 
6,099  so 
1,109  63 
4,201  92 
3,008  50 

1S9  19 
3,271  14 
1.395  71 
1.908  .13 
3,523  30 
8.53S  55 
8.35s  118 
3,66s  27 
2.SS1  (19 
1,6  15  11 
12,8s  1  57 

558  18 
2,011  34 
8,841  37 
4,867  11 
6,sl3  59 
2, IS  I  92 
3,091  00 
2,078  61 
3,468  57 
8,557  86 
2.192  57 
1,2  IS  US 
2,869  70 


sl.9ss   47 

4,743  21 

197  35 


2.820 
1,390  I 


107  71 

3.7)19  s7 


I 

3.295  i 
1,031  ' 


lo3  97 

588  00 
1,813  98 

438  44 
1.160  66 
2."8s  56 

662  25 
1,210  88 

500  46 


l.s78  77 
310  II 

1,190    11 

2,148  31 

7.l'iO   16 


1.8,5  60 
326  99 
1,156  12 
159  97 
1,217  77 
2.131)  63 
2.3  is  76 
1,052  61 
1,490  86 
2.255  09 
2,837  47 
2,625  97 


272  63 
1.211  35 
2.072  57 

942  92 

43  08 

6.72  1   04 

2,787    13 

.183  10 

230  51 
1,408  41 
1,651  28 

665  57 
2,107  61 

930  34 


161   19 
54-4  70 

609  87 


1.637  91 
577  76 
172  96 

I. o2..  23 


86,71  1  21 
20.791  70 
11,712  26 
1,801  03 

4,878  01 
s,5  15  43 
1,671  97 

9,3s  I  12 
10,827  53 
9,690  19 
0.92!)  60 
7,466  56 
2.130  12 


18.6 


10.590  30 

8,884  19 

20.118  1  65 

3,928  86 

11,140  17 
10,827  B9 

12.092  5s 
13.252  99 
13.550  17 
6,128  54 
8,905  19 
6,405  16 
7,517  41 
12.62!)  21 
S.5S3  78 
S.2S3  92 

10.107  95 
15,636  12 

11.108  II 
6.663  B5 

1,588  52 

8,316  94 

19,325  29 
7,561  63 
7.759  07 
17.725  11 
11,387  17 
11.59)1  2!) 
2.90.5  15 
12,725  70 
11.135  15 
S.SI197 
21,530  80 
5,767  03 
8.769  5  I 


11,711  60 
2,069  12 
C.I2S  21 
7.695  7  1 

12.S2H  19 
3.932  93 
3.SII  77 
6,051  73 

10.971  16 
1,581  SO 

11,581  40 

12.362  ss 
408  25 
8,351  11 

16,8)17  61 
■1,920  01 

11.27  1  12 
6.817  09 
7.879  53 

12.21)121 
6.951170 

I0.8  1I6S 

2  1. ,  35 

1.683  82 
6.532  W, 

13,969  01 

10.114  77 
16.069  16 
10,367  11 
7,499  12 
4,815  33 
10,5 


i  40 
22.726  01 
7.3.93  99 
3.627  70 
8,172  37 


496  73 
463  87 
735  46 
179  7S 
68|  -J)  I 
136  62 
37101 
•9.50  66 
415  17 
212  17 
190  39 
163  80 
914  95 
1,070  01 
745  11 
750  52 


171  91 

1.608,  29 

551  03 

279  1)1 
62  41 


1,716  Is 
301  01 
387  52 


109  58 
94  51 

561)  i,3 


87  18 

8  15  5  1 

9  10  28 
85  34 

12s  -J  4 
263  3s 
294  81 
964  77 
631  92 
299  68 
537  13 
662  73 
306  53 
1.72s  si; 
202  4  1 
107  10 
313  is 
597  52 
518  48 
385  48 


■lo-J  33 
775  00 
120  92 
105  35 
250  19 


s4s9  07 
1.79s  35 
1,318  51 


81171 
131  23 
958  1  I 

878  20 

361  70 


76  08 


364  14 
253  54 

492  78 
1,077  11 


612  12 
32177 
618  60 

1,18136 
642  63 
143  27 

1,51391 


1,117  87 
1,395  18 
521  35 
581  97 


1,067  67 

202  07 
315  71 
454  16 

1.115  08 
354  62 
618  51 
910  87 
75  50 
413  76 
198  01 
404  01 
712  70 

1.127  19 
665  63 
516  65 
729  29 
356  83 

2,77  157 
280  95 
95  38 


696  69 
663  43 
117  75 
535  16 


Totals,       I     $306,536  11  I     $318,397  2-1  |     $110,455  87 
[To  follow  page  48  Auditor's  Report.] 


$3,520  26      $112,360  51 


$855,068  23        .J-50,399  21  |       $56,376  ( 


160  13 
628  56 
116  74 
12.'  93 


1.151  36 
258  13 
99  61 


877  s;s 
140  13 
500  45 
.58.5  55 
10  16 


818  )0 

17  36 

3.77  85 


180  21 
31  60 

152  56 


544  91 

654  26 

1,156  64 

2.211  38 


185  7-1 
232  50 
188  18 
2  45 
72  09 
786  10 
1.8  17  20 


104  17 
94  68 

252  99 


2.77  4  87 
581  98 
2,352  II 
1.722  10 
1.212  42 
1.869  OS 
1,871  94 


',.' 30 

731  717 
1.76..  '-5 


3,227  56 
2.93,7  98 
3,028  06 
1,107  40 

775  22 
2.103,98 
3,928  38 
1,691  21 

3,19  39 


1 ,886  20 
580  16 
1,513  37 

2.067  03 
2,597  60 

3,668  96 

1,753  12 
1,69,))  27 
985  67 
1,820  34 
1,836  15 
8,165  69 
4,511  61 
157  75 
1,296  23, 
2,9)16  15 
3,06)1  10 
449  14 
846  01 
921  74 
1,936  91 
553  87 
2.250   15 


1.0  16  7  1 
1,215  79 
1,1 11  65 
2,132  17 
2.217  21 


646  16 

217  41 
1,519  70 
1.991  85 
1,1)16  20 
1.557  25 

972  51 

442  SO 
1,07  1  3.2 
1,74188 
2,187  38 

434  52 
1,50,8  50 


S545  06!   $47,630  12'  $172,899  28  |   $20  22 
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- 
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STATEMENT  NO.  IV. 

Showing  the  settlements  with  County  Treasurers  for  revemii 


collected  in  1S44. 


■1 
"5 

Counties. 

Collected  for 
1844.' 

"  IS13.'  '" 

Collected  for 
1842. 

Collected   for 
1341  and 
preceding 

Total 
Collected. 

Treasurers' 
Fees. 

Costs  o/ 
Printing. 

MiLa??  of 
Trrasurers. 

Treasury. 

Total 
Deductions. 

the  Slated 

Amount  paid. 

« 

oT-d. 

Adams, 

Allen, 

Bartholomew, 

Benton, 

Blackford, 

Carroll, 

Clay, 

Crawford, 

Dearborn, 
Decatur, 

Floyd,  ' 
Fountain, 

Fulton, 

Hamilton, 
Hancock, 
Ilnrrison, 
Hendricks, 

Jefferson, 

Johnson,' 

Knox, 

Lake,  °  ' 

Marion,  ' 

Marshall, 

Martin, 

Miami, 

Monroe, 

Montgomery, 

NobC' 

llLSille 
Ripley, 

Hush, 

Shelby, 

Steubtn' 
St.  Joseph, 

Tippecanoe, 

Tipton, 

Union, 

Vanderburgh, 

vL™'  'on' 

Wabash, 

Warrick, 

Washington, 

Weils,  ' 
Whitley, 

81,052  00 
3,349  63 
4,127  10 

288  60 

589  80 
2,474  63 

437  82 
2,101  49 
2,294  82 
3,983  75 
1,420  86 
2,457  03 

793  81 
1,899  53 
8,187  71 
4,153  76 
1,054  96 
3,115  09 
1,008  39 
2,798  59 
5,802  22 
4,044  48 
4,121  09 
6,073  93 

996  03 
3,725  67 
1,711  11 
1,670  93 
2,938  11 
2,313  97 
2,982  14 
3,911  53 
5,636  94 
1,725  51 
2,339  81 

198  50 
1,342  07 
7,452  26 
2,393  89 
4,296  60 
3,478  30 
1,721  07 
1,499  00 

290  15 
3,683  51 
3.856  13 

2.455  33 

8.456  -67 
840  17 
599  01 

1,559  31 
3,056  37 
6,881  05 

3.305  27 
1,139  14 
1,034  49 
2,531  S3 
2,115  29 
3,994  72 
1,337  21 
1,247  62 
1,179  78 
3,436  16 

163  63 
4,978  83 
2,166  03 

133  72 
2,998  52 
7,698  02 
1.13S  31 
4,436  92 
1,393  74 

932  91 

3.306  55 
1,897  53 
3,187  67 
5,813  13 

2S5  14 
2.9S3  90 
3,243  51 
3,052  39 
6,559  SO 
2,502  76 
2,346  49 
1,920  35 
5,370  27 
10,463  13 
1.17S  39 

1,133  51 

S1SI  20 

444  67 

108  71 

2  38 

82  68 
399  67 

51  06 

412  66 
42  84 

307  81 

460  23 
90  82 

464  05 

83  00 
390  IS 

439  93 

61  63 
309  47 

15  4S 
129  52 
405  57 

98  95 
184  15 

56  13 
403  44 
311  SO 
262  50 
256  95 
165  81 
610  02 
1,134  17 
331  03 
116  64 
9  41 
172  75 
352  46 
268  06 

13  24 
731  89 
309  34 

53  50 
1  41 
380  77 
519  50 
233  15 
1,015  60 
110  78 
241  69 
116  25 
330  73 
402  93 
862  32 
377  35 

80  77 
87  01 
23  15 

81,243  97 
3,941  79 
4,261  93 

290  98 
672  48 

3,031  90 
503  16 
2,945  90 
2,857  88 
4,040  05 
1,745  06 
2,919  39 
884  66 
2,495  33 
8,270  71 

4.576  26 
1,347  53 
3,674  91 
1,070  02 

5317  70 
4,182  08 
4,624  65 
6,172  S8 
1,180  18 
3,837  42 
2,205  22 
1,982  78 
3,300  61 
2,570  92 
3,185  26 
4,669  51 
6,771  11 
2,056  54 
2,555  00 
207  94 
1,557  11 
7,949  12 
2,661  95 
4,334  86 
4,393  19 
2,130  41 
1,552  50 

291  56 
4,164  28 
4,375  63 

9i7S6  52 
970  66 
840  70 
1,705  59 
3,492  09 
7,298  61 
4,167  59 
1,516  49 
1,034  49 
2.8S7  07 
2,331  19 
4,272  56 
1,352  70 
1,364  89 
1,283  04 

'l78  18 
5,497  46 
2,525  44 

133  72 

3.112  84 
S.036  35 
1.2S7  44 
5,387  47 

l!o44  96 

3.577  67 

2.113  97 
3,395  29 
6,312  71 

285  14 
3,006  20 
3,542  76 
3,420  85 
6,649  94 
2,805  27 

1^960  07 
5,709  94 
10,944  23 
1,361  90 
1,090  21 
1,355  23 

(62  23 
155  55 
192  78 

23  11 

38  86 
13159 

34  00 
149  73 
132  96 
190  21 

84  25 

134  03 
66  00 

130  30 
315  92 

192  35 
55  24 

131  97 
69  37 

128  78 
256  97 

177  60 
180  84 
254  63 

5S50 

178  23 
100  89 
106  26 
139  78 
124  17 
168  95 
19S81 
283  12 

82  04 
139  90 
15  87 
73  52 
295  S2 

147  72 
215  61 
158  2S 

81  70 

68  11 
28  44 

160  05 
203  91 

145  39 
325  91 

54  54 
44  36 
87  83 
139  40 
283  62 
162  22 
57  90 
77  82 
172  29 
131  06 

193  96 
89  71 
87  31 

69  89 
168  41 

13  49 
229  25 
122  09 

10  60 

148  35 
304  31 

75  00 
233  23 
86  15 
50  22 

146  02 

129  03 
143  35 
237  20 

22  79 
160  65 

135  96 
145  94 
262  94 
117  70 
124  33 
115  66 
248  73 

68  97 
68  14 

59  09 

S3  25 
10  00 
3  00 

1  32 
0  93 

2  76 
30  85 
22  68 

S24  16 
24  00 

6  72 
16  00 
16  00 

4  16 

7  20 

12  00 
1120 

15  72 

10  56 
6SS 

20  80 

16  00 

13  92 

27  42 
9  60 

20  80 
24  00 

9  96 

21  60 
12  00 

11  20 

15  20 
24  SO 

12  00 

12  30 

3  20 
2128 
3  20 

8  80 
19  20 
11  S4 

13  56 

16  00 

14  40 
10  40 

3  20 
19  20 
14  40 
32  00 

28  80 
23  20 
14  40 

8S9  64 
189  55 
202  50 
40  43 
55  79 
155  69 
46  40 

194  12 
166  84 

205  93 
115  71 
153  56 

97  80 
150  62 
359  36 
207  09 

87  04 

206  28 
106  IS 

174  35 
266  93 
212  74 
271  13 
265  S3 
131  88 

207  12 

124  52 
22100 
127  95 

195  53 
206  22 
341  92 
112  92 
162  88 

127  10 
334  49 

196  22 
229  66 
182  37 

114  19 
103  73 

57  24 
215  65 
252  06 
184  68 
345  43 
178  67 

60  36 
109  43 
152  14 
305  27 
201  23 

85  26 
93  82 

199  97 
142  92 
204  36 
117  06 
109  71 
97  09 

208  57 
31  11 

241  86 
160  29 

2100 
166  03 
361  56 

92  45 
254  05 

115  20 

175  52 
157  S3 
169  06 
248  S3 

29  19 
175  42 
264  59 
165  03 
274  14 
145  85 
136  33 
144  46 
268  23 
413  57 

86  63 
102  79 
102  27 

SI. 154  33 
3,752  24 
4,059  43 
250  55 
616  69 
2,876  21 
456  76 
2,751  78 
2,691  04 
3.S31  12 

1.629  35 
2,765  83 

736  86 
2,344  71 
7,911  35 
4,369  17 
1,260  49 
3.46S  63 

963  84 
2,961  67 
5,550  77 
3,969  34 
4,353  52 
5,907  05 
1,048  30 

3.630  30 
2,076  45 
1,858  26 
3,079  01 
2,442  97 
2,989  73 
4,463  29 

6.429  19 
1,913  62 

'l73  51 

1.430  01 
7,614  63 
2,465  73 
4,105  20 
4,210  S2 
2,016  22 
1,448  77 

23 1  32 
3,948  63 
4,123  57 
2,543  60 
9,441  09 

791  99 

1,596  16 
3,339  95 
6,993  34 
3,966  36 

1.431  23 
940  67 

2,687  10 
2,188  27 
4,068  20 
1,235  64 
1,255  18 
1,185  95 
3,751  30 

147  04 
5,255  60 
2,365  15 

112  72 
2,946  81 
7,674  79 
1,194  99 
5,133  42 

946  35 
3,402  15 
1,956  14 
3,226  23 
6,063  83 
255  95 
2,830  78 
3,278  17 
3,255  82 
6,375  80 
2,659  -12 
2,400  61 
1,815  61 
5,441  71 
10,530  66 
1,275  27 

1,252  96 

S1.154  33 
3,752  46 
4,059  43 

250  55 

616  65 
2,876  21 

456  58 
2,752  33 
2,691  18 
3,331  12 
1.5S5  57 
2,765  83 

786  41 
2,350  81 
7,911  35 
4,369  17 
1,260  49 
3,463  63 

960  34 

2.852  42 
5,305  79 
3,969  34 
4,353  52 
5,907  05 
1.04S  30 
3,630  35 
2,076  45 

1.853  50 
3,079  61 
2,442  64 
2.9S9  32 
4,463  29 

6.429  19 
1,943  62 
2,392  12 

173  51 

1.430  01 
7,614  63 
2,368  28 
4,105  20 
4,210  82 
2,016  22 

2 
3 

60  48 

2  97 

0  22 

0  04 

87  52 
11  82 

70  OS 
2  46 

15  77 
2  44 
1  54 

0  IS 

s 

0  55 
0  14 

63  93 

1  84 
11  82 

2  13 

86  47 
11  62 
1  57 

10 

8  04 
11  00 

3  69 
29  52 

4  33 
7  19 

16  01 

5  97 

43  78 

4  61 

13 

0  45 

66  12 

65  63 

0  63 

6  10 

18  70 

1  13  62 

17 

91  83 

28  01 

57  52 

3  50 
109  25 
244  98 

20 

11  S3 

16  08 

15  60 

■1   is 
50  46 

5  90 
47  53 

13  54 
57  33 

2:1 

20  96 

8  62 
2  51 

4  54 

5  46 
7  92 

49  56 

50  21 
31  09 

26  25 

0  05 

27 
28 

2  76 

100  00 

69  34 

30 

0  33 
0  II 

26  65 
147  96 

10  66 

5  30 

3  2S 
50  00 

4  65 
11  14 

32 
33 

0  93 

7  03 

53  23 

45  29 

36 
37 
38 
39 

42  29 
111  40 

37  58 
21  27 

38  10 
10  S5 

0  98 

•97  45 

13  19 
102  00 
101)  00 

81  00 

17  11 

43 

234  32 
3,948  63 
4,123  57 
2,543  60 
9,441  09 

791  99 

780  15 
1,596  16 
3,339  95 
7,000  54 
3,965  11 
1,431  23 

940  67 
2,687  10 
2,188  27 
4,068  20 
1,245  63 

1.255  18 
1,194  81 
3,751  30 

147  04 

5.256  60 
2,365  15 

101  80 
2,946  81 
7,674  79 
1,194  99 
5,133  42 
1,535  95 

946  35 
3,402  15 

3/226  23 
6,063  S3 

255  95 
2,830  78 
3,278  17 
3,116  47 
6,375  80 
2,659  42 
2,400  61 
1,815  61 
5,441  71 
10.53S  09 
1,275  27 

987  42 
1,252  96 

45 

100  00 

""  360o' 
160  00 
17  03 

3  80 
94  25 

30  22 

33  75 

2  18 

32  25 
1  10 
94  31 

18  42 

11  87 

17  92 
16  00 
14  10 

8  16 

7  20 

27  36 

16  00 
16  00 

8  48 
10  40 

24  64 

22  40 

27  20 
32  00 
16  00 

6  40 
12  80 

10  40 
12  48 

6  40 

4  16 
26  40 
32  00 

23  20 

25  60 
16  00 

11  68 
6  40 

1120 

14  40 
1120 
16  00 

12  00 

28  80 
16  00 
10  08 
16  16 

15  60 

18  40 

0  19 

3  76 

4  58 
12  85 
3121 

3  74 

35  65 
11  63 

IS  81 

0  95 

53 

1  60 

57 

289  50 
176  32 
277  84 

8  81 
117  27 
103  26 
523  71 

9  50 
510  38 
359  41 

2S  05 

33  73 

37  69 

5  SO 

11  68 

5S 

3  33 

4  00 

2  6S 

2  71 

9  99 

.;■> 

8  89 

1  65 
6  21 
25  40 

64 

t8  25 

10  92 

1  00 

67 

111  32 
316  35 
142  00 
950  55 
256  91 

112  05 
271  12 
216  44 
189  34 
499  53 

5  20 
50  35 

1  45 
16  66 

2  65 
13  11 

3  38 
3  20 
9  71 

9  85 
7  13 

12  13 

70 

72 

JO  50 

73 

3  28 
2  92 

71 

76 

17  46 

0  82 

79 

22  30 
294  26 
368  46 

90  11 
302  51 
162  31 

35  15 
282  67 
476  10 

70  23 
150  00 

3  57 
30  15 
3  44 

80 

3  93 

1  06 

69  20 

1  25 

139  35 

5  55 

6  60 

13  99 
1  07 
43  00 

14  15 

86 

11  00 

3  50 
13  So 

1  50 
19  05 

3  53 

7  43 

29  98 
71  72 

5  19 

2125 

Total, 

8255.603  12 

.s21,157  S'.i 

81,976  00 

8313  70 

S2S2.556  01 

812,159  90 

SSS2  78 

S  1,363  00 

8519  63 

slS.230  31 

8267,325  7(1 

8266.710  73 

8656  5  1 

$4157 

STATEMENT  NO.  V. 

•imber  of  palls,  number  of  acres  of  land,  and  all  taxable  properly  assessed  in  1845. 


irpo-'Valueofpc 


IP..nl„,n 
Di-.alur, 
IPuknll., 

Klljinil. 
Fan-Ill.-, 
Fl.'.y.l, 


1.162 

1  .391) 

■J.IHlll 


\V,1|., 
White, 

Wliilluv, 


29,(12  I 

1(11,639 

254,881 
30,611 


Hi  I.ips.; 
133.s;u 

191.S17 


•J  in.  17 1 
-Mi!,  imp 
213.299 
221,977 
180,321 
20,67* 
22l,lU2 
2I2.29II 
191,681 
189, 


203,32s 
■jn.ocs 
223,700 
248,319 
167,327 
61,078 
13.-1,13:. 
1 63.31 12 
31(1,311 
2119,11'. 

■j:i  i.73i. 

02.11113 
17... 323 
157,964 


222.  mo 
l.-,i;.;ii,ii 

132.192 
3HI..-.3I 
18,809 
103.027 
111.S13 
132,3  12 


I   !•:  II  ■ 

7;.,- 

•j-,. ..-'hi 

73S.SS3 


13,3  111 
2i.3.si;i 
0  1,117.-1 
•JllP.lll.-i 


7.6111 
(i'l.lllli 
2,637 

-'..|H7 


72  1.27  1 
13:1.9211 

.226 


307.223 
.7IIJ.7HII 
7-i.. 17- 


67,113 
198,5  1 1 
101.331 


:.i;I.jj:. 
.-,..1.11.-. 

ci-.!-J.I3l 
!i.-.ii.ll3l 
l.J  JI..IJI 

ii;i:,.n;:, 

0s7,li09 

3:p.;iiiii 

Mi;.,:!.-.:, 

1  .inil.7-7 


7H7.II1 

7ii7.i;i;.-. 
864,454 
1.-IIP.I31 

3jj;.jii 

1I3.I-J!) 


...-ii.iml 


T..iciN,     -11S.7I6       1.-..-J31.JII7 

■  Part  altaclied  to  Oliio  c 


IH3.I 

Iil7,ci-Jil 
i-i;,; 


JII.7I.J 
96.006 
I.3J.IJ- 

■Js  1,391 
136.2  17 
■J!i7.llli) 
1-J3.7IHI 
90,416 


■j-.i.;1 


:.-...,:.'..-. 


;;j.-..ini  ;.'i.-.'.i- 

(199,09-2  135,270 

3011,719  1  197,691 

lici-J.iUS  'J6S,763 

l,190,02!l  391.-Jcis 

136.3211:  17,031 


-..-JII.IKI7         S2I.09-.il 


I..3.  I7H 

•_Ml.il— 

1 1;.-3:; 
122.11- 

30.  1111 
3".7-l 
(i-,3.-.cJ 
0C.II91 


l.-.l.iiiPl 
37.11113 
32.977 
3,558 
3'i.i.iili 
1 .3  1 1. 1.".:. 
-2.712 
;,-.- 1 1 
1(16.120 
3i;.i;;n 

311.0112 
ci.-J.SI 

•J1-..-.H1 

II, -,.3111. 


1S9.554  I              164,529  43,580 

315,657                   66,192  19.S1  1 

716,102               262,591!  219,491 

t''-U79  4,511 


56,954 

Hll, llll 

23.7(16 


1,500 
13,000 


,711.-. 


•j.-.j.'i;'.;i 

13.1,11911 
219.271) 

17.1,3111 
;;■..  1.33  I 

1.1.-1,113.-. 

:,i.-.i,3ii 
76,021 
3  16,  US 


J  1 1.3  13 
l''7,ll-J7 

■J7  7,;;r,r, 


3:1.-11 
173368 

290.211 

;'...•  i,n.;6 
135,390 

101.27s 
2- '0,39  1 
|.  .3,676 


IJ3.373 
365,228 

1,327.026 

Jill. 161 


1.723.23s 

7  12,5(1.-1 
1.-J6II..-.-J7 


1.316. 31  I 
■J.|.-.6..-,:,ll 

1,784.962 

1 .911.7  IS 

2.022.690 

121,850 
1,491,682 
819,597 

937. IJ7 
1,556,935 

I. in;;'..:,  is 

1 .23  1.393 

2.1110.233 

2.737 .93.-1 
S93,99fi 
992,3116 


3-2,913 
932.211 
l.l.-|ll..-.9:i 


1 ,337.6:il 
3.211.9611 
313.32s 


3,649 


I.266.SI6 
362,113 
916,177 


2,1111,9s  I 

2.7111,691 

854,084 
989,365 
95,072 
677,481 

3.1117,1711 
l.l  Oil,  1911 

l,7H9.i;iis 

I. .-».-. 

836,243 

636,763 
119.9  111 

1..-.I.-..-7S 
1.7I-..3SI 
1.3s:',,6|ll 


1.1119,:.  II 
2,9-3.9  12 
1.3-2.1122 


1.16.-,....','. 
952,318 

1.791,372 
0113.3s- 
541,034 
313.393 

1.61.7.261 


51,516 
1.131,316 
3.1-3.11-7 
503,875 

2.111,1.116- 
723,878 
II  1,600 

1.I7U.H7II 
M3.323 
I.276SIIII 
2.9-1.19- 
317,191 


2.9-2.22  1 
180,109 
1,276,708 

1.173.7S9 
I.3S9.373 
2.S39.6I2 
1,1  13.1113 
I  .11:12.21 16 

812,386 

2.32 1. 23s 
1,33  1,121 


-176.2'.-  -2l.iili7.ll31    S1I3.7I3.22  I  -116.2:17 


JU.ICIO 

206,178 
31,873 
9,453 

7.7S3 

42,140 
3,324 

30,368 
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APPENDIX 


No.  1. 

Office  of  Indiana  State  Prison,        ) 
Jeft'ersonville,  April  1st,  1845.    \ 


Horatio  J.  Harris,  Esq., 


Auditor  of  Public  Accounts  : 


Sir  :  The  annexed  statement  exhibits  the  fiscal  condition  of  this 
institution  on  this  day,  submitted  in  obedience  to  the  requisition  of 
an  act  regulating  the  State  Prison,  approved  February  10,  1S41. 


STATE  PRISON. 


Dr. 


Amount  due  State  of  Indiana  (on  general  account 

Amount  due  sundry  others,    - 

Balance  credit  side  (general  account  profit),  - 


$12,405  72 
2,966  04 
1,157  51 

$16,529  27 


Amount  due  from  J.  T.  Pratt  on  general  account, 
Amount  due  from  J.  R.  Pratt  on  general  account, 
Amount  of  bills  receivable,    - 
Amount  of  cash  on  hand,       ... 
Amount  due  from  sundry  other  persons, 
Amount  of  suspense  account, 


Cr. 

$6,602  S3 

2,486  73 

447  67 

139  27 

6,403  12 

449  65 

$16,529  27 
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The  amount  of  manufactured  articles  on  hand,  raw  material, 
amount  of  work  done  on  New  Prison,  and  materials  for  its  further 
construction  on  the  ground,  it  will  be  perceived,  do  not  enter  into 
this  report,  no  estimate  having  been  made  of  them  for  that  purpose. 
It  is  proper  to  say,  that  though  the  report  shows  a  large  amount 
of  outstanding  debts,  yet  they  are  mostly  from  those  who  are  fur- 
nishing materials  for  the  new  prison,  not  yet  estimated. 
Respectfully,  your  obedient  servant, 

W.  F.  COLLUM, 

Clerk  of  State  Prison. 


No.  2. 

Office  of  Indiana  State  Prison,         ) 
Jeffersonville,  October  1st,  1S45.     \ 

Horatio  J.  Harris,  Esq., 

Auditor  of  Public  Accounts  : 

Sir:  I  transmit,  hereby,  to  your  department,  the  annexed  state- 
ment of  the  fiscal  condition  of  this  institution  on  this  day,  taken 
from  the  accounts  on  the  books  of  the  State  Prison,  and  from  an 
estimate  of  its  general  resources  and  liabilities,  agreeably  to  the 
requisition  of  the  law  regulating  the  State  Prison. 
Respectfully,  your  obedient  servant, 

W.  F.  COLLUM. 

Clerk  of  State  Prison. 


INDIANA  STATE  PRISON. 


Dr. 


Amount  due  to  sundry  persons  on  account,   -  -       $4,102  27 

Amount  due  to  State  of  Indiana  on  general  account,         18,785  05 

$22,887  32 


Cr. 

Amount  due  from  sundry  persons  on  account,  -  $4,572  72 

Amount  due  from  J.  T.  Pratt  on  general  account,  -  7,367  11 

Amount  due  from  J.  R.  Pratt  on  general  account,  -  2,134  13 

Amount  due  from  J.  R.  Pratt  &  Co.,               -  -  1,584  36 

Amount  of  suspense  account,  -  244  52 

Amount  of  bills  receivable,    -             -  ,   -  366  97 

$16,269  81 
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[A] 

Statement  showing  the  expenditures  of  the  Prison  from  the  1st  day  of 
April,  1845,  to  the  1st  day  of  October,  1845. 

For  raw  materials,  lumber,  iron,  &c,              -             -  $2,930  04 
For  fuel,  wood  for  brickyard,  coal  for  shops,  &c.  (this 

for  12  months),       -                           -             -             -  545  00 
For  provisions  for  victualling  convicts,            -             -  1,150  81 
For  convict  clothing,              ....  100  00 
For  pay  of  officers,  guard,  quarrymen,  master  brick- 
layers, and  stone  masons  employed  on  New  State 
Prison,  ill  which  is  also  included  pay  of  superinten- 
dent of  construction,           ....  3,566  41 
For  hospital  medicines,  &c,                 -.».;-  50  00 
For  hauling  wood,  brick,  &c,             ...  460  43 
For  corn  and  hay,      -  4S8  29 


$9,290  98 


[B] 

Statement  shoioing  the  receipts  from  April  1,  1S45,  to  October  1,  1845. 

From  State  of  Indiana,  on  account  of  appropriation 

for  New  Prison,     -----        $6,600  00 
From  sale  of  manufactures,  -  -  -  -  2,864  67 


$9,464  67 

[0] 

A  General  Statement  from  the  books  of  the  Institution,  inventory  of 
manufactured  articles  on  hand,  tools  in  brickyard  and  various 
shops,  fyc. 


Amount  from  credit  side  of  general  account,  -     $16,269  81 

Value  of  manufactured  articles,  of  raw  material,  and 

tools  in  cooper  shop,  -  5,750  00 

Value  of  manufactured  articles,  of  raw  material,  and 

tools  in  wagon  shop,  ...  -  950  00 

Value  of  manufactured  articles,  of  raw  material,  and 

tools  in  brickyard,  ....  3,500  00 

Estimate  of  work  done  on  New  State  Prison,  say     -       80,000  00 


$106,469  81 
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LIABILITIES. 


Amount  due  to  sundry  persons  on  account,    -  -        $4,102  27 

Amount  due  to  State  of  Indiana  on  general  account,  18,785  05 


$22,887  32 


Stone,  lumber,  and  other  materials  on  the  ground  for  the  New 
Prison,  are  not  estimated.  Much  of  it,  when  measured,  will  pass  to 
the  credit  of  those  who  now  appear  indebted  to  the  institution, 
which  will  account  for  the  apparently  large  amount  standing  out. 
Again,  much  of  the  indebtedness  of  the  institution  is  for  materials, 
&c.  furnished  for  the  New  State  Prison. 

In  the  estimate  I  have  carried  out  in  figures  of  the  present  cost  of 
the  New  State  Prison,  I  do  not  pretend  to  strict  accuracy,  as  there 
has  been  no  official  estimate  made.  I  thought,  however,  that  a 
proximity  to  it  might  be  well  enough  in  this  report,  for  the  informa- 
tion of  the  Legislature. 

W.  F.  COLLUM. 
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Madison  G.  Walker, 
Nicholas  McCarty,     - 
George  McCaslin,                   f- 
William  Bales,  -         -         -         - 

Aquilla  Amos,       - 

Merrit  Tarlton, 

Samuel  P.  Daniels, 

Peter  Smock,     -         -         -         - 

Perry  V.  Darnall, 

Henry  Bell,       .... 

William  Edger,      ------- 

Heman  Keeler, 
Henry  H.  Dorsey, 
T.  A.  &  L.  G.  Harris, 
Robert  L.  Walpole, 
Thomas  J.  Norvell,    - 

Lewis  NefF, 

Reuben  Burcham, 

Squire  A.  Vantrees,  ,'--'- 

Robert  Harbison, 

William  W.  Weaver,    - 

| 
3 

Nov.  14,  1S44, 
Feb.  1,  1S45, 
Feb.  13,  1845, 
March  24,  1845, 
April  14,  1845, 
April  14,  1S45, 
May  1,  1S45, 
May  3,  1S45, 
May  8,  1845, 
May  26, 1845, 
June  3,  1845, 
June  13,  1845, 
July  14,  1845, 
July  17,  1S45, 
Julv  17,  1845, 
July  28,  1845, 
July  31,  1845, 
August  8,  1S45, 
August  8,  1845, 
August  16,  1845, 
Sept.  1,  1845, 
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RECAPITULATION. 


Amount  of  drafts  signed  by  Blair,      -  -  -    $368,392  67 

Amount  of  drafts  signed  by  Lucas,    -  -  -      327,497  97 


Total,  -  -  -  -    $695,S90  64 


Total  amount  of  work  done,  -  -  -    $720,061  08 

Amount  clone  below  Coal  creek,         ...      133,071  00 


Amount  done  from  Lafayette  to  Coal  creek,        $586,990  08 


Total  amount  of  drafts,  ....    $695,890  64 

Paid  for  work  below  Coal  creek,  -  -  -      120,970  00 


Taid  for  work  to  Coal  creek,   -  -  -   $574,920  64 


Doc.  No.  2.]  [Part  I. 

ANNUAL    REPORT 


TREASURER    OF    STATE 


STATE    OF    INDIANA, 


GENERAL   ASSEMBLY. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER. 
1845.       . 


REPORT. 


Treasurer's  Office,  ) 

Indianapolis,  November  1,  1845.       ) 

To  the  General  Assembly  of  the  State  of  Indiana  : 

The  Treasurer  of  State,  in  accordance  with  the  provisions  of  law, 
has  the  honor  to  submit  the  following  report,  showing  a  full  exhibit 
and  statement  of  all  moneys  received  into  and  paid  out  of  the  trea- 
sury during  the  fiscal  year,  commencing  on  the  first  day  of  Novem- 
ber, 1S44,  and  ending  on  the  31st  day  of  October,  1845,  both  days 
inclusive ;  also,  showing  on  what  account  or  from  what  source  re- 
ceived; and  for  what  particular  object  the  same  has  been  paid  out. 

There  remained  in  the  treasury  on  the  first  day  of 
November,  1844,  the  sum  of  four  hundred  and 
sixty-nine  thousand,  six  hundred  and  sixty-nine 
dollars  and  ninety  cents.  -  -  -   $469,669  90 


There  has  been  since  received  from  the  following  sources  and  on  the 
the  following  accounts,  to  wit : 

Revenue  of  1845,       .....  $226  93 

Revenue  of  1844, 245,355  87 

Revenue  of  1843,       .....  23,459  24 

Revenue  of  1842, 1,979  12 

Revenue  of  1841, 702  22 

Revenue  of  1840,       .....  55  66 

Revenue  of  1839, 184  65 

Five  per  cent,  penalty  collected  of  tax  payers,           -  16  09 
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STATE  UNIVERSITY  OR  COLLEGE 
FUND. 

Loans  refunded,  -----  4,295  64 

Interest  paid  on  loans,             -  3,947  27 

Sales  of  college  lands  (principal),    '  -              -  -           1,973  69 

Sales  of  college  lands,  (interest),         -             -  -             973  72 

Damages  on  sales  of  mortgaged  lands,            -  -             209  40 

Costs  of  advertising  sales  of  mortgaged  lands,  -    .            75  75 


SALINE  FUND.    * 

Principal  from  sales  of  land  and  loans  refunded,  -  3,922  80 

Interest  from  sales  of  lands  and  on  loans,       -  -  2,120  58 

Damages  on  sales  of  mortgaged  lands,             -  -  66  S6 

Costs  of  advertising  sales  of  mortgaged  lands,  -  31  50 


BANK  TAX  FUND. 

Loans  refunded,         -----  568  38 

Interest  on  loans,       -             -             -             -  773  26 

Costs  of  advertising  sales  of  mortgaged  lands,             -  8  00 


SURPLUS  REVENUE  FUND. 

Loans  refunded,          -             -             -             -  -  55  00 

Interest  paid  on  loans,            ...  -  27258 

Damages  on  sales  of  mortgaged  lands,          -  -  -  20  88 

Costs  of  advertising  sales,       -             -             -  -  6  00 


TREASURY  LOANS. 

Principal  refunded,  ....  147  52 

Interest  paid  on  loans,  -  -  -  -  56  62 


CONGRESSIONAL  TOWNSHIP  FUND. 

Loans  refunded,  -  -  -  .     -  8  27 

interest  paid  on  loans,  »•  *  -  -  -  65  25 


ESTATES  WITHOUT  KNOWN  HEIRS,  -  237  33 
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COMMON  SCHOOL  FUND,  RECEIVED  FROM 

COMMISSIONERS  OF  THE  SINKING  FUND,        86,819  31 


LAWRENCEBURGH       AND      INDIANAPOLIS 

RAILROAD  COMPANY  FOR  BONDS,  -        55,129  11 


FEES  OF  SECRETARY  OF  STATE,       -  -  53  25 

DILLON'S  HISTORY  OF  INDIANA,        -  -  41  00 

NEW  ALBANY  AND  VINCENNES  ROAD,       -         5,564  51 


WABASH   AND   ERIE    CANAL    EAST  OF  LA- 
FAYETTE, 

Principal  received  from  sales  of  land,              -  -  106,794  66 

Interest  received  from  sales  of  land,                 -  -  32,601  85 

Tolls,              ......  70,639  78 

Water  rents,               -             -             -             -  -  8,122  81 

Miscellaneous  receipts,             -              -              -  -  117  76 

Penalties  for  violation  of  canal  laws,               -  -  40  00 

Scrip  issued  for  repairs,  &c.  of  canal,             -  -  100,000  00 


WABASH  AND  ERIE    CANAL   WEST  OF  LA- 
FAYETTE. 

Received  from  sales  of  land,                -             -             -      181,612  11 
Incidental  expenses  refunded,              -             -             -  303  00 

Scrip  issued, 100,000  00 


CENTRAL  CANAL. 

Water  rents  on  northern  division,       ...  1,232  41 

SUSPENDED  DEBT. 

From  miscellaneous  sources  by  State  Agent,  -  8,579  26 

Compromise  property  by  Agent  of  State,        -  -  14,769  00 

Morris  Canal  and  Banking  Company,              -  -  68,174  86 

Total  receipts  during  the  year,            -  -  $1,132,413  76 
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There  have  been  disbursed,  during  the  same  period,  on  warrants 
drawn  by  the  Auditor  of  State,  the  following  sums  on  the  follow- 
ing State  accounts,  to  wit : 

Legislative  expenses,    -----  $27,002  93 

Judiciary  expenses,     -             ...             .             .  14,925  31 

Probate  Judges,           .....  5,326  00 

Specific  Appropriations,          ....  4,890  86 

Prosecuting  Attorneys,          •-             -             -             -  1,898  43 

Conveying  convicts  to  State  Prison,                 -             -  2,220  44 

New  State  Prison,      -----  9,100  00 

Stationery  and  Fuel,               ....  2,156  71 

Executive  salaries,      -  4,300  00 

Distribution  of  Laws  and  Journals,    -             -             -  559  60 

Governor's  House,     -             -             -             -            '-  86  83 

Militia,  officers'  salaries,          -  200  00 

State  Library,             -----  472  57 

Estates  without  known  heirs,               -             -  '           -  16S  40 

Public  Printing,  and  Binding  Laws,  -             -             -  4,229  54 

State  House,               -             -          ,  -             -             -.  s  3,649  75 

Presidential  Election,              ....  567  03 

Revenue  of  1S41  lost  by  fire,              -             -             -  5,610  58 

Revenue  of  1839  refunded,     -             -             -             -  7  86 

Revenue  of  1840  refunded,     -             -             -             -  127  31 

Revenue  of  1S41  refunded,     -             -             -             -  37  40 

Revenue  of  1S42  refunded,     -             -             -             -  1  36 

Revenue  of  1843  refunded,     -             -             -             -  20  38 

Revised  Statutes,  proceeds  refunded,                -             -  35  00 

Contingent  Fund, 1,232  70 

Wolf  scalps, '   2  00 


STATE  UNIVERSITY  OR  COLLEGE  FUND. 

Professors'  salaries,  ....  4,000  00 
Loans  of  College  Fund,  ...  -  6,220  00 
Interest  of  College  Fund  refunded,  -  -  -  21  53 
Damage  on  sales  of  mortgaged  lands,  -  -  165  29 
College  Fund  expenses,  -  -  -  -  16  50 
Three  per  cent,  fund  distributed,  -  -  -  4,53S  32 
Deaf  and  dumb  Asylum,  ...  -  2,797  87 
Saline  Fund  distributed,  ....  3,744  37 
Bank  Tax  Fund  distributed,  -  -  -  1,006  31 
Bank  Tax  Fund  Loan,  -  -  -  -  S00  00 
Surplus  Revenue  distributed,  -  -  -  560  16 
Surplus  Revenue  Fund,  damage  on  sales,  -  -  20  88 
Saline  Fund,  damages  on  sales  of  forfeited  lands,  -  66  S6 
Jeffersonville  and  Crawfordsville  road,  contingent  ex- 
penses,       -             -             -             -             -             -  3  00 
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New  Albany  and  Vincennes  road,  construction,  -  S20  78 

New  Albany  and  Vincennes  road,  repairs,      -  -  3,21S  76 

New  Albany  and  Vincennes  road,  incidental  expenses,  1,535  75 

Madison  and  Indianapolis  railroad,  construction,  -  45  00 

Erie  and  Michigan  canal,  incidental  expenses,  -  19  33 

Congressional  Township  Fund,  interest  distributed,  -  127  73 

Cross-cut  canal,  construction,             -             -  -  175  00 


INTERNAL  IMPROVEMENT. 

Payment  by  State  Agent  under  joint  resolution,          -  4,628  10 

Central  Canal,  construction,                 -         .    -             -  657  S2 

Central  Canal,  repairs,            ....  1,514  76 

Central  Canal,  purchase  of  land  for  water  power,       -  1,052  00 


WABASH  AND    ERIE   CANAL,  EAST  OF  LA- 
FAYETTE. 

Construction,              -  18,951  42 

Repairs, 93,984  36 

Incidental  expenses,                 ....  5,633  07 

Damages,       -             -             -             -             -             -  810  95 

Land  purchased  for  water  power,       -          -  -             -  350  00 

Scrip  issued  refunded,             ....  100  00 

Interest  on  sales  of  lands  refunded,    -             -             -  44  07 


WABASH  AND  ERIE   CANAL,  WEST  OF  LA- 
FAYETTE. 

Construction,              .....  145,597  97 

Repairs,          ......  11,223  43 

Incidental  expenses,                ....  7,744  76 

Scrip  redeemed  and  cancelled.             -             -             -  91,S40  00 

Sales  of  land  refunded,           -             -             -  62  42 


TREASURY   NOTES   REDEEMED  AND    CAN- 
CELLED. 

Six  per  cent,  notes,  principal,              -             -             -  114,540  00 

Interest  on  the  same,               ....  22,659  90 

Five  per  cent.,  or  Bank  scrip,  principal,          -             -  72,405  00 

Interest  on  the  same,               ....  4,673  51 
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STATE     BONDS     REDEEMED     AND      CAN- 
CELLED. 

Principal, 12,000  00 

Interest  on  the  same,  -  -  -  -  1,650  00 

Incidental  expenses  on  State  bonds,  t  -  -  250  00 


SUSPENDED  DEBT. 

»  ■* 

On  compromise  property,       ....  739  34 

Morris  Canal  and  Banking  Company,  -  -  7,674  65 

Contingent  expense  of  State  Agent,  -  -  8,129  43 


INTERNAL  IMPROVEMENT  WARRANTS. 

Redeemed,     -  -  -  -  -  -       84,305  87 


Total  disbursements,  -  -  -   $831,955  26 


Total  receipts  as  above,  one  million,  one  hundred  and 
and  thirty-two  thousand,  four  hundred  and  thirteen 
dollars  and  seventy-six  cents,  -  -  -$1,132,413  76 

Add  balance  in  the  treasury  Nov.  1,  1844,      -  -      469,669  90 


Total,  ....  -$1,602,083  66 

Deduct  disbursements  as  above,  -  -      831,955  26 


Leaves  a  balance  in  the  treasury  on  the  1st  of  No- 
vember, 1845,  of  ....   $770,128  40 


This  balance  consists  almost  entirely  of  treasury  notes,  five  per 
cent,  bank  scrip,  and  Wabash  and  Erie  canal  scrip,  for  east  and 
west  of  Lafayette,  and  principally  of  that  portion  which  has  been 
returned  to  the  treasury,  and  is  cancelled,  and  ready  to  be  destroy- 
ed, when  examined  by  the  committee  of  ways  and  means. 

'   The  amount  thus  cancelled  is, 

Of  six  per  cent,  treasury  notes,  principal,       -  -    $147,235  00 

Of  interest  thereon,  ....        36,346  00 


$183,581  00 
Of  5  per  cent.  Bank  scrip,  principal,  -  -        70,570  00 
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Oi  interest  thereon.  ....         10,229  31 


$80,799  31 


Of  land  certificates,   or  scrip  for  Wabash   and  Erie 

Canal,  east  of  Lafayette,  including  interest,  -        95,239  57 

Of  Scrip  issued  for  Wabash  and  Erie  Canal,  west  of 

Lafayette,  (no  interest,)       -  259,418  00 

Making  in  all  cancelled,  -  -  -   $619,037  S8 


The  residue  consists  mostly  in  vouchers  for  other  disbursements  of 
scrip  on  Wabash  and 'Erie  canal,  accounts  not  yet  audited,  and  scrip 
on  hand  not  issued  ;  some  vouchers  for  other  payments  on  ordinary 
accounts  not  yet  audited,  and  a  few  State  bonds  paid  by  the  Law- 
renceburgh  and  Indianapolis  Railroad  Company  debtors. 

For  those  payments  from  the  treasury,  during  the  past  year, 
which  may  be  considered  as  ordinary  and  general  expenditures,  I 
have  set  down  the  following : 

Legislative,         -             -             -             *             -  $27,002  93 

Judiciarv,            -             -             -'           -             -  14,925  31 

Probate, 5,326  00 

Specific,               -             -             -             .   .          -  4,S90  S6 

Prosecuting  attorneys,    -  1,898  43 

State  Prison,  conveying  convicts,             -             -  2,220  44 

Stationery  and  fuel,          -  2,156  71 

Executive  salaries,           ....  4,300  00 

Public  printing,  and  Binding  Laws,          -             -  4,229  54 

State  House,        -----  3,649  75 

Contingent  fund,              ....  1,232  70 

Distributing  laws  and  journals,                 -             -  559  60 

State  Library,     ------  472  57 

Governor's  House,           -             -             -             -  86  83 

Militia, 200  00 


$73,151  67 

The  above  may  be  considered  ordinary  expenditures, 

to  which  add  payment  for  Deaf  and  Dumb  Asvlum,         2,797  87 
For  New  State  Prison,  -  -  -  -  9,100  00 

Add  also  about  five  thousand  dollars  paid  on  account 
of  Lunatic  Asylum  orders,  and  other  ordinary  ac- 
counts not  yet  audited,       -  -  -  -  5,000  00 


Making  in  all  about,  -  -  -      $90,049  54 
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Showing  very  nearly,  the  amount  which  it  has  been  necessary  to 
sustain  with  the  receipts  from  ordinary  revenue. 

The  above  exhibit  of  the  amount  paid  on  account  of  ordinary 
expenses,  will  also  show,  very  nearly,  the  annual  amount  which 
may  be  considered  necessary  for  that  purpose.  The  payment  on 
State  House  account  is  undoubtedly  larger  than  will  hereafter  be 
required,  while  the  disbursements  on  some  other  accounts  are  less. 

The  payments  on  legislative  account  are  greater  than  the  amount 
audited  for  that  purpose  on  account  of  the  last  session.  This  arises 
from  the  fact,  that  at  the  time  of  the  last  annual  report,  there  were 
warrants  outstanding  on  that  account  of  about  two  thousand  dol- 
lars, issued  for  the  preceding  session,  which  have  been  since  redeem- 
ed and  brought  into  the  present  account.  The  same  remark  is  ap- 
plicable to  several  other  accounts  to  some  extent. 

It  will  be  seen  by  referring  to  the  statement  of  receipts,  that  the 
revenue  from  taxes  received  at  the  treasury  during  the  past  year, 
which  includes  some  arrearages  and  delinquencies  of  former  years, 
amounts  to  the  sum  of  $271,963  69. 

The  tax  raised  for  the  support  of  the  Deaf  and  Dumb  and  Luna- 
tic Asylums,  is  included  in  the  receipts  of  general  revenue,  and  the 
amount  necessary  to  establish  and  support  those  institutions,  not  ex- 
ceeding the  tax  raised  for  those  purposes,  liable  to  be  extracted 
therefrom.  Therefore,  in  estimating  our  resources  and  liabilities,  this 
fact  should  be  considered. 

The  Bank  loan  made  in  1844  will  fall  due  during  the  ensuing 
year,  as  stated  in  my  last  annual  report,  as  follows: 

To  Michigan  City  Branch  April  8,  1846,  -     $40,000  00 

To  Vincennes  Branch  August  12,  1846,  -        10,000  00 

To  Fort  Wayne  Branch  October  1,  1846,  -  6,000  00 

$56,000  00 

The  interest  on  the  scrip  hypothecated  to  procure 
these  loans  computed  to  the  time  the  loans  fall  due, 
will  amount  to, 20,427  00 

And  if  computed  to  the  time  to  which  interest  is  al- 
lowed on  scrip  paid  in  for  taxes  of  the  same  year, 
would  amount  to    -  -  -  -  -     $21,952  00 

The  great  loss,  therefore,  to  which  the  State  would  be  liable  upon 
a  failure  to  discharge  this  debt  when  due  and  redeem  the  scrip, 
will  indicate  the  propriety  of  providing  for  its  liquidation.  And 
here  permit  me  to  add,  that  from  the  present  laws  and  under  the 
exigencies  of  the  case,  I  shall  feel  myself  authorized  and  bound  to 
discharge  this  debt  promptly  as  it  may  fall  due,  if  the  treasury  should 
furnish  sufficient  means,  however  deficient  or  destitute  the  treasury 
may  thereafter  be  of  funds  to  meet  the  ordinary  and  usual  claims. 


Doubting,  as  heretofore,  the  necessity  or  propriety  of  creating  this 
debt,  or  any  similar  one,  merely  to  meet  the  common  annual  expen- 
ditures, but  when  created,  desiring  its  prompt  liquidation,  I  have 
thought  proper  to  solicit  the  especial  attention  of  the  Legislature  to 
the  subject. 

Although  we  may  reasonably  expect,  that  in  the  payment  of  the 
revenue  of  1845,  (beside  the  scrip  which  may  be  returned  to  the 
treasury,)  that  there  will  be  a  sufficient  cash  payment  to  meet  all  the 
usual  annual  demands;  yet  it  can  scarcely  be  expected  that  in  addi- 
tion thereto,  there  'will  be  sufficient  to  discharge  this  loan.  Such 
may  be  the  case ;  but  as  it  is  impossible  to  predict  with  any  degree 
of  certainty  the  amount  which  may  be  returned  in  scrip,  it  would 
appear  worthy  of  consideration,  whether  some  contingent  legislation 
would  not  be  proper  to  meet  the  exigency. 

The  debtors  to  the  State  on  account  of  bonds  furnished  for  the 
Lawrenceburgh  and  Indianapolis  Railroad  Company,  as  will  be  seen 
in  a  former  part  of  this  report,  by  the  payment  of  State  bonds,  and 
the  production  of  receipts  for  State  bonds  heretofore  filed  with  for- 
mer treasurer,  have  liquidated  and  brought  upon  the  treasury  books 
by  proper  receipts,  during  the  past  year,  the  sum  of  fifty-five  thou- 
sand, one  hundred  and  twenty-nine  dollars  and  eleven  cents.  Others 
are  preparing  to  make  payments  and  to  complete  those  partially 
made. 

It  will  be  observed  that  by  enactments  of  the  last  session  of  the 
legislature,  the  time  of  payment  was  extended  to  the  debtors  till  the 
first  day  of  January  next,  (the  debts  being  secure.)  It  may  there- 
fore be  expected  that  during  the  coming  winter,  this  debt  may  be 
liquidated  and  the  account  closed. 

Mr.  Dunn,  the  late  treasurer  of  State,  during  his  official  term,  had 
received  a  large  amount  of -State  bonds  from  many  of  the  debtors 
of  this  company,  for  which  regular  official  receipts  were  given,  but 
qs  contemplated  by  the  law,  merely  a  receipt  in  the  nature  of  a  cer- 
tificate of  deposite  for  the  time  being,  until  sufficient  payments,  de- 
posites  or  securities  should  be  given  to  secure  the  entire  amount  due. 
By  these  deposites,  and  the  filing  of  individual  bonds  in  some  cases,  the 
object  appears  to  have  been  so  far  accomplished  during  the  term  of  my 
predecessor,  as  to  guarantee  the  final  and  full  payment  of  the  amount 
due  from  said  company  ;  but  few  of  the  cases,  however,  had  been 
received  and  charged  to  the  treasurer  on  the  books  of  the  office,  but 
the  receipts  or  certificates  of  the  late  treasurer  for  the  filing  of  those 
bonds  remained  outstanding.  The  State  bonds  thus  filed  having 
been  cancelled  and  accredited  to  the  former  treasurer,  before  the  close 
of  his  term,  in  lieu  thereof,  at  the  time  of  retiring  from  office,  and 
since  that  period,  he  deposited  with  me  other  funds,  scrip  and  vouchers 
of  payments  sufficient  it  is  believed,  to  set  off  against  the  bonds  so  filed 
and  cancelled.  The  principal  portion  of  this  debt,  yet  unsettled,  con- 
sists of  those  outstanding  receipts  which  it  would  seem  have  not  yet 
been  presented  for  adjustment,  for  the  reason  that  balances  are  still 
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due  from  those  who  have  thus  filed  these  bonds,  and  that  the  laws  of 
last  winter  extended  to  them  further  time,  as  above  stated. 

By  the  21st  chapter  of  the  general  laws  of  last  session,  it  is  re- 
quired that  the  Auditor  and  Treasurer  of  State  annex  a  list  of  de- 
faulters to  their  annual  reports.  As  to  this  requisition  permit  me  to 
state,  that  the  records  of  this  office  do  not  afford  the  information 
necessary  for  me  to  submit  the  statement  or  list  intended  by  the  law\ 

I  am  not  aware  of  any  defaulters,  except  as  I  am  informed  by  the 
auditor,  of  a  few  small  balances  due  from  county  treasurers,  which  will 
be  shown  by  the  auditor,  as  is  usual  in  his  annual  report.  By  a  very 
proper  arrangement  of  the  law,  as  designed  and  carried  into  effect 
by  the  late  Revised  Code,  the  auditor's  office  is  made  the  accounting 
branch,  and  this  office  the  receiving  and  disbursing  branch  of  the 
treasury  department,  the  auditor  by  the  filing  and  registering  of 
the  treasurer's  receipts  in  his  office,  being  always  advised  of  all  pay- 
ments made.  This  arrangement  will  suggest  the  reason  why  much 
of  the  information  heretofore  contained  in  reports  irom  this  office, 
is  now  properly  received  from  other  sources. 


THE  TREASURY  OFFICE. 

It  is  a  matter  too  apparent  to  need  comment,  that  much  inconve- 
nience is  experienced  by  the  public  as  well  as  the  officers  themselves, 
in  the  transaction  of  business  at  and  between  the  offices  of  auditor 
and  treasurer,  on  account  of  their  remoteness  from  each  other.  The 
necessary  application  at  the  auditor's  office  in  order  to  ascertain  the 
amounts  due  before  making  payment  at  the  treasury,  and  again  of 
tiling  the  treasurer's  receipt  in  the  office  of  the  auditor,  would  seem 
to  indicate  the  propriety  of  having  these  offices  conveniently  conti- 
guous to  each  other.  And  as  to  the  offices  themselves,  (I  speak  par-1 
ticularly  as  to  the  treasurer's  office,)  great  inconvenience  is  experi- 
enced for  want  of  sufficient  and  appropriate  room. 

Much  business  that  should  and  otherwise  would  be  more  promptly 
and  conveniently  done  and  completed,  is  deferred  from  time  to  time, 
on  account  of  this  inconvenience.  The  evils  here  spoken  of  cannot 
fail  to  strike  the  attention  of  the  General  Assembly,  and  as  public 
expectation  for  some  time  past  appears  to  have  contemplated  the 
erection  of  new  and  appropriate  offices,  I  have  taken  the  liberty  of 
alluding  to  the  subject  in  this  report. 


SUPERINTENDENCE  OF  COMMON  SCHOOLS. 

The  discharge  of  the  duties  pertaining  to  this  trust  having  been  en- 
joined upon  the  treasurer  of  State,  I  take  this  occasion  to  say,  that 
the  information  and  remarks  which  I  may  be  enabled  to  submit  on 
this  subject,  will  form  the  material  for  a  separate  and  subsequent  brief 


report,  which  will  be  laid  before  the  legislature  at  an  early  period  of 
the  session.  The  report,  however,  I  fear  will  contain  much  less  mat- 
ter of  interest  than  would  be  desirable  or  expected,  for  the  reason 
that  the  information  furnished  from  counties  to  this  office,  as  contem- 
plated by  law,  has  been  quite  limited.  Some  reports,  however,  are 
still  coming  to  hand,  and  it  is  hoped  that  the  material  will  be  some- 
what increased.  But  although  the  statistical  information  be  as  here 
indicated,  yet  I  have  the  satisfaction  to  believe,  from  casual  and  un- 
official information,  that  our  common  schools  are  improving,  and  are 
in  quite  a  prosperous  condition  in  many  counties  from  which  I  have 
no  lawful  report. 

I  have  the  honor  to  be, 

Very  respectfully, 

Your  obedient  servant, 

R.  MAYHEW. 
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REPORT. 


Secretary  of  State's  Office,  ) 

Indianapolis,  November  1,  1845.       $ 

Ths  undersigned  would  respectfully  report  to  the  General  Assem- 
bly, that  the  Laws  and  Journals  of  the  last  General  Assembly,  and 
the  remaining  portion  of  the  Revised  Statutes  of  1843,  were  distri- 
buted according  to  law,  by  the  following  persons,  at  the  rates  an- 
nexed to  their  names  respectively,  to-wit : 

In  the  1st  judicial  circuit,  by  Jes?e  Tomlinson,  at 

In  the  2d  judicial  circuit,  by  1  nomas  Conner,  at 

In  the  3d  judicial  circuit,  by  C.  J.  Ramsay,  at 

In  the  4th  judical  circuit,  by  Martin  S.  Toone,  at 

In  the  5th  judicial  circuit,  by  N.  N.  Norwood,  at 

In  the  6th  judicial  circuit,  by  John  S.  Allen,  at 

In  the  7th  judicial  circuit,  by  N.  M.  Greer,  at 

In  the  8th  judicial  circuit,  by  Benjamin  Bell, 

In  the  9th  judicial  circuit,  by  R.  S.  Taylor,  at 

In  the  lUth  jud'cial  circuit,  by  Josiah  Eaton,  at 

In  the  llth  judicial  circuit,  by  George  Tomlinson,  at 

In  the  l!2th  judicial  circuit,  by  Jordan  Wright,  at 


The  contracts  were  all  faithfully  executed  within  the  time  allowed 
by  the  Secretary  of  State. 

A  contract  was  made  with  Alvord  &  Ream  for  the  delivery  of  one 
hundred  and  fifty  cords  of  wood,  cut  into  lengths  of  two  feet,  for 
the  use  of  the  General  Assembly  and  the  different  State  offices,  at 
the  late  of  one  dollar  and  twenty-two  and  a  half  cents  per  cord, 
which  contiact  has  been  faithfully  fulfilled. 
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24 
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24 
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36 

33 

61 
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00 

38  24 

59  74 

$453  55 
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A  contract  was  made  with  William  Sheets  for  three  hundred 
reams  of  printing  paper,  at  three  dollars  per  ream. 

Also,  seventy-five  reams  ruled  letter  paper,  at  two  dollars  and 
thirty-three  cents  per  ream. 

Also,  thirty  reams  of  plain  flat  cap,  at  two  dollars  and  seventy- 
five  cents  per  ream. 

Also,  thirty  reams  letter  paper,  at  two  dollars  and  forty-seven 
cents  per  ream. 

Also,  six  reams  merchants'  post,  at  New  York  cost,  and  transpor- 
tation not  to  exceed  three  dollars  and  sixty-three  cents  per  ream. 

Also,  six  reams  of  fine  letter  paper,  at  New  York  cost,  and  trans- 
portation not  to  exceed  three  dollars  and  sixty-seven  cents  per  ream. 

Also,  sixteen  reams  of  blue  laid  letter  paper,  at  New  York  cost,  and 
transportation,  making  in  all  one  hundred  and  sixty-three  reams  of 
cap  and  letter  paper  ;  all  of  which  is  to  be  delivered  by  the  sitting 
of  the  Legislature. 

The  undersigned  also  reports  that  he  has  paid  into  the  Treasury, 
under  the  proviso  of  the  fourth  section  of  the  "Act  regulating  the 
salaries  of  Auditor,  Secretary,  and  Treasurer  of  State,"  approved 
February  4th,  1841,  twenty-four  dollars,  received  by  him  for  copies, 
certificates,  &c. 

Respectfully  submitted, 

JNO.  H.  THOMPSON. 
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MESSAGE 


Gentlemen  of  the  Senate, 

and  of  the  House  of  Representatives: 

In  being  permitted  again  to  convene  under  auspicious  circum- 
stances, for  the  discharge  of  the  important  trusts  delegated  to  us  for 
the  welfare  of  the  people,  we  find  abundant  cause  of  congratulation. 
During  the  year  which  is  now  drawing  to  a  close,  sickness,  although 
wide  spread,  has  been  attended  with  but  comparatively  little  mor- 
tality, and  is  happily  succeeded  by  the  blessings  of  health ;  the  su- 
premacy of  the  laws  has  been  maintained;  abundant  harvests  have 
crowned  the  labors  of  the  year;  our  leading  products  are  command- 
ing encouraging  prices ;  self-relying  industry  has  been  rewarded  and 
stimulated  by  its  merited  compensation,  and  the  deep  gloom  of  indi- 
vidual embarrassment,  which  so  long  has  overspread  the  State,  is 
slowly  retiring  before  the  light  of  returning  prosperity.  For  these, 
and  numerous  other  blessings,  it  becomes  us  to  render  our  grateful 
thanks  to  Him,  the  Giver  of  every  good  and  perfect  gift,  and  hum- 
bly to  implore  a  continuance  of  His  favor. 

The  ordinal  expenses  of  the  Government  for  the  fiscal  year, 
ending  on  the*31stof  October  last,  were  $71,122  29,  being  $22,- 
246  44  less  than  the  expenses  of  the  preceding  year.  In  these  ex- 
penses are  also  included  payments  for  the  construction  of  the  new 
State  Prison,  and  for  a  thorough  repair  of  the  State-house,  under 
appropriations  made  for  those  objects. 

The  ordinary  expenses  for  the  year  1846,  are  estimated  at  $67,- 
100,  being  a  still  further  reduction  of  four  thousand  dollars. 

The  number  of  polls  for  1845,  estimating  for  some  counties  from 
which  no  returns  have  been  received,  is  about  124,000,  and  the 
value  of  taxables,  making  a  similar  allowance,  may  be  stated  at 
about  $11S,500,000.  This  exhibits  an  increase  of  6000  polls,  and 
of  $2,300,000  of  taxables  over  the  returns  of  1844.  The  whole 
amount  of  State  revenue  paid  in  during  the  last  fiscal  year,  was 
$271,963  69.  The  assessment  of  State  revenue  for  1845,  is  $319,- 
424  81 ;  that  for  county,  road,  school,  and   township  purposes,  is 
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$431,100  40.  To  which  adding  the  delinquencies  of  former  years, 
amounting  to  $118,572  13,  and  the  total  amount  of  assessments  for 
the  year  1845,  is  $S69,097  02. 

The  result  of  my  own  observation  and  reflection,  has  been  to  sa- 
tisfy me  that  there  is  great  room  for  reform  in  our  present  system 
of  county  expenditures.  In  the  last  fiscal  year,  the  aggregate  taxes 
levied  for  county  purposes,  almost  equalled,  and  in  1844,  they  ac- 
tually exceeded,  the  whole  amount  of  our  State  revenue  in  those 
years  respectively.  The  fault,  no  doubt,  is  mainly  imputable  to  the 
system  itself,  rather  than  to  its  administration.  A  leading  item  of 
expense,  is  the  pay  of  jurors  in  our  courts  of  justice.  Under  the 
option  given  to  parties,  issues  of  fact  are  frequently  tried  by  the 
courts,  and  the  spectacle  is  often  exhibited,  of  the  jury  being  in  at- 
tendance, unemployed  and  at  an  unnecessary  expense  to  the  coun- 
ty. It  is  respectfully  suggested,  whether  this  evil  could  not  in  a 
great  degree  be  remedied  by  establishing  an  issue  term,  or  by  requir- 
ing that,  during  the  first  days  of  the  regular  term,  causes  shall  be 
brought  to  issue,  ready  for  trial,  and  that  then,  and  before  the  jury 
and  witnesses  are  summoned,  the  parties  in  each  case  shall  elect, 
whether  the  trial  shall  be  by  the  court  or  jury.  By  placing  the  jury 
causes  together  on  the  docket  for  particular  days  of  the  term,  the 
jury  and  witnesses  when  convened  would  be  as  constantly  occupied 
until  discharged  as  the  nature  of  the  business  would  permit.  This 
it  is  believed,  would  save  to  such  persons  a  heavy  tax  upon  their 
time,  lighten  the  county  burdens,  and  promote  the  cause  of  justice. 

Since  the  last  adjournment  of  the  Legislature,  a  grant  of  one 
half  of  all  the  public  lands  in  the  Vincennes  district,  has  been  made 
by  the  United  States  to  Indiana,  to  aid  in  the  extension  and  com- 
pletion of  the  Wabash  and  Erie  canal,  from  Terre  Haute  to  Evans- 
ville. 

The  grant  has  a  two-fold  aspect.  By  the  first  section  of  the  act, 
there  is  conveyed  to  the  State  one  moiety' of  the  public  lands  lying 
in  a  strip  five  miles  in  width  on  each  side  of  the  canal  from  one  end 
to  the  other,  but  restricted  in  the  mode  of  selection  by  the  principle 
of  alternation, — that  is,  by  reserving  to  the  United  States  every  al- 
ternate section,  or  other  proper  subdivision. 

By  the  second  section  of  the  act,  there  is  also  granted  to  the 
State,  one  half  of  all  the  remaining  lands  lying  without  the  limits  of 
the  strip  and  within  the  same  land  district ;  but  as  the  principle  of 
alternation  is  not  imposed  as  to  this  part  of  the  grant,  the  Staters 
left  at  liberty  to  set  off  her  moiety  in  such  places  within  the  limits 
of  the  grant,  as  may  best  promote  her  interest. 

As  these  selections  were  authorized  by  the  act  of  Congress  to  be 
made  under  the  direction  of  the  Governor  of  the  State,  it  early  be- 
came an  object  of  the  greatest  solicitude  that  such  measures  should 
be  adopted  as  would  secure  as  far  as  practicable,  the  most  valuable 
portion  of  these  lands  for  the  important  object  for  which  the  grant 
was  made.     Supposing  the  State's  half  of  the  lands  to  amount  to 
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eight  hundred  thousand  acres,  which  is  very  near  th«  truth,  then,  a 
difference  in  the  value  of  only  twelve  and  a  half  cents  per  acre,  oc- 
casioned by  an  injudicious  selection,  would  amount  in  the  aggregate 
to  a  loss  of  one  hundred  thousand  dollars  to  the  State.  But  the 
difference  would,  in  all  probability,  be  still  greater,  and  operate  far 
more  injuriously  to  the  interests  of  the  State,  without  the  observance 
of  the  same  caution,  by  which  a  prudent  individual  would  be  gov- 
erned in  the  purchase  of  lands.  It  was  regarded  as  important, 
therefore,  that  every  tract  of  public  land  subject  to  selection  should 
be  actually  visited  and  examined  by  a  person  of  competent  skill  and 
experience  before  a  final  selection  should  be  made.  By  the  terms  of 
the  act,  further  sales  of  public  lands  in  the  district  were  directed 
to  be  suspended  until  the  selections  should  be  perfected,  and  a  return 
of  the  same  made  to  the  Secretary  of  the  Treasury,  and  to  the  Dis- 
trict Land  office.  But  as  it  was  also  provided  that  this  suspension 
should  not  continue  beyond  the  period  of  twelve  months  from  the 
passage  of  the  act,  which  expires  on  the  3d  of  March  next,  and  as 
there  were  nearly  1,600,000  of  lands  to  be  examined,  (from  which 
the  State's  moiety  was  to  be  selected,)  extending  through  the  twen- 
ty-three counties  and  parts  of  counties,  embraced  within  the  dis- 
trict, it  became  necessary  to  appoint  a  number  of  examiners  suffi- 
cient to  complete  the  work,  not  only  by  the  time  specified,  but  in  a 
manner  the  most  conducive  to  the  interest  of  the  State. 

A  separate  map,  as  well  as  a  separate  list  of  all  the  unsold  lands, 
in  each  of  these  counties,  was  procured  from  the  General  Land 
Office,  to  be  placed  in  the  hands  of  the  several  examiners  to  facili- 
tate their  labors,  and  to  guide  them  in  their  operations.  Soon  after 
these  were  received,  the  examiners  were  convened  at  a  central  point, 
in  order  that  by  the  specific  instructions  which  were  there  given  them, 
the  necessary  accuracy  and  uniformity  on  their  part  should  be  en- 
sured. Had  they  been  required  to  select  for  the  State  each  in  his 
own  county,  the  better  half  of  the  lands  therein  contained,  these 
separate  moieties  might  not,  and  indeed  it  is  certain  they  would  not 
constitute  the  better  half  of  the  aggregate  of  the  public  lands  in  the 
district  at  large.  They  were  directed,  therefore,  to  divide  the  lands 
in  their  respective  counties  into  five  classes,  according  to  their  value, 
as  compared  with  a  common  standard.  F.  E.  Goodsell,  Esq.,  of 
Evansville,  was  appointed  as  a  general  agent  to  visit  the  different 
examiners  while  thus  engaged,  and  by  comparing  their  estimates,  to 
secure  the  necessary  uniformity  in  classifying  the  different  rates.  By 
this  means  it  was  believed,  that  when  the  final  reports  of  the  exam- 
iners should  be  received,  it  would  not  be  difficult  to  select  the  best 
classes  of  lands  for  the  State. 

By  the  terms  of  the  grant,  the  State  is  prohibited  from  selling  her 
portion  of  the  lands,  for  less  than  the  minimum  price,  for  the  time 
being,  of  other  public  lands. 

But  no  restriction  exists  against  the  disposal  of  them  in  any  quan- 
tities, however  small.     Believing  that  it  would  be  found  advisable  to 
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sell  as  low  as  in  quarter-quarter  sections,  which  would  benefit  the 
State  by  inviting  a  wider  competition,  and  increasing  the  number  of 
freeholders,  the  lists  procured  from  the  General  Land  Office,  were 
transcribed  and  subdivided  into  tracts  of  that  size,  before  they  were 
put  into  the  hands  of  the  examiners. 

Thus  each  forty  acre  tract  will  be  found  separately  rated  and  ready 
to  receive  a  corresponding  valuation  in  the  discretion  of  the  Legis- 
lature, which  would  obviate  the  danger  existing,  in  the  case  of  uni- 
form prices,  of  the  best  tracts  of  that  size  being  first  purchased,  and 
a  residue  of  unsaleable  lands  left  on  hand. 

The  State  has  heretofore  found  it  necessary  to  make  a  graduated 
valuation  of  all  lands  granted  to  her  for  similar  objects;  and  if  the 
means  had  not  been  thus  afforded  to  the  Legislature,  of  at  once 
affixing  a  suitable  price  to  each  class  of  lands  in  the  present  grant, 
the  necessity  would  exist  of  having  another  valuation  by  another 
personal  examination,  with  the  same  amount  of  additional  expense, 
and  what  is  probably  of  more  importance,  necessarily  deferring 
action  upon  the  subject  for  another  year. 

I  am  happy  to  state  that,  notwithstanding  much  delay  occasioned 
by  the  prevalent  sickness  of  the  past  season,  the  different  examiners 
have  finished  their  labors.  Complete  returns  of  their  work  have  been 
received,  and  suitable  persons  are  now  engaged  in  this  place,  in 
making  the  final  selections  from  them. 

It  has  already  been  stated  that  the  mode  of  selecting  the  State's 
moiety  within  the  strip  on  each  side  of  the  canal,  differs  from  that 
of  selecting  her  portion  without  the  strip.  Hence,  before  the  selec- 
tions could  be  completed,  either  within  or  without  the  strip,  it  was 
necessary  that  the  precise  location  of  the  canal  should  be  known. 
This,  on  account  of  the  loss  of  the  notes  of  the  former  survey,  the 
obliteration  of  marks,  and  other  causes,  it  was  found  impossible  to 
ascertain  without  a  new  survey.  Accordingly,  three  experienced 
engineers,  R.  H.  Fauntleroy  of  Posey,  aided  by  W.  J.  Ball  of  Vigo, 
and  S.  C.  Bradford  of  Warrick,  were  appointed  to  ascertain  and  fix 
the  location  of  the  canal  in  time  for  the  selection  of  the  lands.  This 
duty  has  been  performed,  and  a  chart  of  the  route  of  the  canal,  and 
of  the  lands  selected  for  the  State  within  the  strip,  is  now  in  course 
of  preparation.  The  chart,  when  finished,  will  be  immediately  for- 
warded to  the  General  Land  Office,  because  until  that  is  done,  the 
lands,  by  the  terms  of  the  grant,  are  not  vested  in  the  State. 

This  munificent  donation,  in  connection  with  the  disposition  which 
it  is  understood  is  manifested  by  our  bond-holders,  may  have  an 
important  bearing  upon  the  credit  of  the  State.  And  it  is  hoped, 
that  it  has  been  rendered  apparent,  that  no  pains  have  been  spared 
on  my  part  to  gain  to  it  the  utmost  value  for  that  purpose. 

The  opinion  has  hitherto  been  nearly,  if  not  quite  universal  among 
our  citizens,  as  well  as  others  acquainted  with  our  condition  and 
resources,  that  it  is  beyond  the  power  of  the  State,  at  present,  to 
fully  meet  its  obligations.   Even  the  plan  submitted  at  the  last  session, 
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in  the  Senate,  virtually  made  this  concession,  by  proposing  to  convert 
our  bonds,  mostly  bearing  five  per  cent,  interest,  into  a  stock  bearing 
only  three  per  cent.  No  plan  that  has  been  mooted  for  a  resumption 
of  payment,  even  the  most  stringent,  has  contemplated  a  full  and 
immediate  payment.  The  most  rigid  proposition  has  looked  to  a 
long  indulgence  on  paying  but  a  small  part  of  the  current  interest, 
and  funding  the  residue,  together  with  that  which  is  in  arrears. 

The  completion  of  this  canal,  however  advantageous  it  may  be  to 
the  interests  of  those  within  its  vicinity,  it  is  manifest,  claims  your 
favorable  regard,  as  the  representatives  of  the  State  at  large,  chiefly 
as  a  revenue  measure.  And  in  that  light  it  is  believed  to  possess 
claims  of  a  high  character.  The  work,  when  finished,  passes  through 
a  country  of  almost  unrivalled  fertility,  and  rapidly  increasing  pop- 
ulation. Reaching  in  its  full  length,  from  Lake  Erie  to  the  Ohio 
river,  it  will  be  the  longest  work  of  the  kind  in  the  United  States. 
It  will  be  second  in  importance  only  to  that  which  connects  Lake 
Erie  and  Hudson's  River,  and  will  make  one  of  the  links  in  the  great 
chain  of  internal  navigation  from  the  Northeastern  to  the  South- 
western extremities  of  our  growing  confederacy. 

It  was  stated  in  a  quarter  entitled  to  respect  and  confidence,  at  a 
meeting  held  at  Terre  Haute  in  May  last,  that  if  the  State  were  to 
pay  to  her  bond-holders,  by  a  State  tax  and  otherwise,  a  portion  of 
her  public  debt,  it  was  thought  that  they  would  be  prepared  to  take 
the  profits  of  the  canal  for  the  balance.  The  gentleman  who  ex- 
pressed this  opinion,  is  now  in  attendance  as  the  representative  of 
our  foreign  bond-holders,  and  has  verbally  advised  me  that  he  will 
shortly  prepare  a  communication  offering  a  liberal  arrangement,  to 
be  laid  before  the  General  Assembly. 

In  my  last  annual  message,  the  opinion  was  expressed,  that  the 
great  mass  of  our  fellow  citizens  were  willing  and  anxious  to  meet . 
all  our  just  obligations,  that  with  them  it  was  a  question  not  of  incli- 
nation but  of  ability,  and  that  I  had  great  confidence  if  a  plan  for 
extinguishing  the  debt  should  be  matured  and  agreed  upon — one 
which  in  terms  would  be  feasible,  and  clearly  brought  within  the 
ability  of  the  State  to  meet,  that  an  appeal  to  the  moral  sense  of  the 
citizens  for  their  approval  at  the  ballot  box  would  not  be  made  in 
vain.  While  nothing  has  since  taken  place  to  change,  much  has  oc- 
curred to  strengthen  this  opinion.  More  than  two  thirds  of  the  State 
tax  now  paid  by  the  people  of  Indiana,  is  devoted  to  the  payment 
of  the  public  debt.  This  tax  has  been  steadily  borne  through  years 
of  discouragement  and  in  the  midst  of  unjust  reproaches.  When 
the  domestic  debt,  existing  in  the  form  of  treasury  notes,  and  used 
as  a  currency,  is  absorbed  in  this  manner,  or  is  disposed  of  by  a  dif- 
ferent and  satisfactory  arrangement,  all  of  our  State  revenue,  be- 
yond the  current  expenses,  can  be  applied  to  the  payment  of  our 
foi-eign  debt.  By  a  similar  application  of  the  amount  saved  by  the 
needed  reform  in  our  county  expenditures,  and  by  strict  economy  in 
every  branch  of  the  public  service,  the  amount  of  the  annual  interest 
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due  on  our  foreign  debt  would  be  still  further  reduced.  Should  the 
proposition  be  again  made  on  the  part  of  our  bond  holders  to  take 
the  profits  of  the  canal  for  such  a  portion  of  our  public  debt  as  will 
enable  the  State,  with  the  aid  of  the  means  above  referred  to,  to  pay 
the  balance,  I  doubt  not  that  the  people  will  cheerfully  submit  to  the 
necessary  burthen,  which,  while  it  saves  the  honor,  and  resuscitates 
the  credit  of  the  State,  will,  by  increased  immigration,  the  enhanced 
value  of  property,  the  restoration  of  confidence,  and  the  improve- 
ment of  the  credit  of  our  citizens  individually,  more  than  compen- 
sate them  for  their  outlay. 

That  such  an  arrangement  will  be  made  as  will  be  satisfactory  to 
our  creditors,  and  will  restore  the  tarnished  escutcheon  of  Indiana 
to  its  original  brightness,  I  will  not  permit  myself  to  doubt.  A  search- 
ing and  thorough  reform  in  every  branch  of  our  county  expenditures, 
of  which  I  have  given  a  solitary  instance,  the  growing  determination 
among  our  tax  payers  to  wipe  off*  our  reproach,  with  a  liberal  spirit 
and  disposition  manifested  by  our  creditors  to  facilitate  their  doing 
so, — will  secure  the  consummation  of  that  much  desired  result. 

The  early  completion  of  the  canal  from  Lafayette  to  Terre  Haute, 
would,  by  the  increased  revenue  to  be  thence  derived,  exercise  a 
most  favorable  influence  upon  this  question.  There  are  yet  some 
thirty-six  thousand  acres  of  land  granted  for  that  work,  which  have 
not  yet  been  selected.  I  have  hitherto  abstained  from  causing  the 
selection  to  be  made,  in  the  hope  that  permission  may  be  obtained 
from  Congress  to  make  it  in  the  Miami  Reservation.  Such  a  mea- 
sure would  have  a  most  important  bearing  upon  the  completion  of 
the  work.  It  is  hoped  that  a  thorough  examination  into  the  causes 
which  have  delayed  its  progress  will  be  made,  with  the  view,  if  pos- 
sible, of  applying  the  necessary  corrective. 

As  in  the  expected  communication  from  the  agent  of  our  creditors, 
some  proposition  may  be  submitted  in  relation  to  the  disposition  of 
the  lands,  and  the  construction  of  the  canal,  with  the  precise  nature 
of  which,  I  am  not  now  sufficiently  acquainted,  any  expression  of  opi- 
nion upon  those  subjects,  is,  for  the  present,  deferred.  I  recommend, 
however,  that  provision  be  made  to  secure  to  existing  settlers  upon 
the  lands  granted  to  the  State,  a  suitable  indemnity  for  their  labor, 
by  which  the  lands  have  been  enhanced  in  value.  This  is  required 
by  justice  and  is  in  accordance  with  the  former  policy  of  the  State 
under  like  circumstances. 

I  cannot  consistently  with  a  sense  of  duty,  omit  respectfully  call- 
ing your  attention  once  more,  to  the  propriety  of  giving  to  justices 
of  the  peace  exclusive  jurisdiction  in  many  petty  misdemeanors, 
which  are  now  punishable  by  indictment  in  the  circuit  courts,  for 
reasons  set  forth  in  my  last  annual  message.  Concurrent  jurisdic- 
tion might  also  be  given  to  them  in  some  minor  offences  of  a  higher 
grade,  as  is  now  the  case  in  assaults  and  batteries,  affrays  and  other 
breaches  of  the  peace ;  with  the  same  restrictions  of  securing 
to  the  accused,  the  right  of  trial  by  jury,  where  the  same  is  guar- 
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anteed  by  the  constitution;  and  of  providing  for  his  being  recognized 
for  trial  in  the  circuit  court,  either  at  his  own  election,  or,  where  the 
justice  shall  be  ol  opinion,  that  the  highest  punishment  which  he  may 
be  authorized  to  inflict  will  not  be  adequate  to  the  offence.  The 
time  of  the  circuit  courts  is  already  so  much  occupied  with  trivial 
prosecutions,  as  to  frequently  cause  a  vexatious  delay  of  justice  to 
parties  in  the  mo^t  important  civil  suits,  and  the  evil  must  continue 
to  increase  with  the  growth  of  our  population.  The  punishment  by 
fine,  although  light,  is  so  much  augmented  by  the  costs  of  court,  and 
other  expenses,  saying  nothing  ot'  loss  of  time,  that  it  is  believed 
there  is  scarcely  a  State  in  the  Union  where  the  s.tme  grade  of  of- 
fences is  visited  with  so  much  severity. 

The  vast  and  growing  amount  of  our  special  legislation,  is  a  sub- 
ject well  calculated  to  arrest  attention.  Much  the  greater  part  of 
the  time  of  the  Legislature  is  occupied  in  passing  local  and  private 
acts,  for  most  of  which,  it  is  well  worthy  of  consideration,  whether 
ample  provision  cannot  be  made  by  a  few  general  laws.  An  illus- 
tration is  afforded  in  the  laws  for  the  incorporation  of  towns  and 
churches.  It  is  true  that  the  former  has  not  prevented  applications 
for  town  charters,  but  these,  it  is  believed,  are  in  most  cases  unne- 
cessary, and  in  all  they  might  be  rendered  so,  by  so  amending  the 
general  law,  as  to  confer  the  necessary  powers.  The  same  local 
authorities  upon  whom  the  law  confers  the  right  of  establishing  fer- 
ries, might,  under  suitable  restrictions,  be  authorized  to  license  toll 
gates  and  toll  bridges.  This  would  save  much  delay  in  making  the 
necessary  application  for  the  privilege  sought,  and  would  hasten  the 
completion  of  works  of  much  needed  improvement. 

At  nearly,  if  not  quite  every  session,  special  laws  are  passed  for 
the  election  of  justices  of  the  peace,  in  addition  to  those  authorized 
by  the  general  law.  In  one  session  as  many  as  seventeen,  and  in 
the  following  session,  eighteen  such  bills  were  passed.  It  is  respect- 
fully suggested,  whether  by  clothing  the  Boards  of  Commissioners 
with  the  necessary  powers,  the  object  could  not  be  as  well  attained, 
the  wants  of  the  community  sooner  met,  and  no  small  amount  of 
the  expense  and  labor  of  legislation  saved. 

Bills  have  been  passed  vacating  towns  and  parts  of  towns,  and  to 
change  their  names,  and  examples  have  not  been  wanting  of  suc- 
cessful applications  to  vacate  town  alleys.  Admitting  the  power  of 
the  legislature  to  effect  each  of  these  objects,  it  follows,  that  it  can, 
by  a  general  law  be  transferred,  and,  it  is  believed,  more  appropri- 
ately transferred  to  the  county  commissioners. 

A  more  fruitful  source  of  legislation  is  that  of  granting  corporate 
powers  to  seminaries,  literary  societies,  military  companies,  bands  of 
musicians,  to  mill  and  manufacturing  companies,  and  to  other  ob- 
jects of  a  purely  local  and  private  character.  Within  the  last  eight 
years,  there  have  been  passed  in  this  State,  above  four  hundred  private 
acts  of  incorporation,  mostly  for  similar  objects,  making  an  average 
of  more  than  fifty  voluminous  acts  for  each  session.  Without  dis- 
13     D 
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cussing  the  utility  of  these  corporate  privileges  in  every  case,  the 
opinion  is  confidently  expressed,  that  all  who  need  them,  might  be 
enabled  to  attain  their  object  by  a  general  law.  By  this  means,  a 
vast  accumulation  of  private  and  special  acts  would  be  dispensed 
with,  which  only  serve  to  lengthen  the  session,  to  increase  the  la- 
bors of  the  members,  and  what  is  not  of  less  importance,  to  with- 
draw the  mind  from  that  full  and  matured  consideration  of  impor- 
tant questions  of  a  general  and  pervading  character  which  is  de- 
manded by  the  public  welfare.  It  would  be  proper  in  any  general 
law  of  this  character,  to  limit  the  amount  of  property  to  be  held,  to 
provide  for  the  principle  of  individual  liability  where  the  same 
would  be  applicable,  and  to  insert  the  other  usual  restrictions  in  our 
legislation  upon  these  subjects,  with  a  reservation  to  the  General  As- 
sembly of  the  right  of  modification  or  repeal. 

The  policy  of  confinement  in  county  jails,  as  a  punishment  for 
crime,  may,  in  most  cases,  well  be  questioned.  It  is  not  only  a  se- 
rious burden  on  the  counties,  but  it  is  believed  to  be  incompatible 
with  reformation,  winch  is  the  leading  purpose  of  criminal  punish- 
ment. The  attainment  of  this  object  may  be  hoped  for  by  the  pen- 
itentiary system,  when  made  to  combine  imprisonment,  with  hard  labor, 
and  a  suitable  moral  discipline.  But  this  system,  under  our  present 
laws  only  operates  upon  the  higher  classes  of  offenders,  and  has  no 
bearing  upon  prisoners  in  the  county  jails.  Yet  there  is  far  more 
hope  of  reclaiming  the  latter  by  this  system  than  the  former,  who, 
generally  speaking,  are  more  practised  in  crime.  As  a  remedy  for 
this  evil,  the  application  of  the  principle  of  penitentiary  discipline 
upon  those  guilty  of  minor  offences,  as  well  as  upon  juvenile  and 
female  offenders,  by  means  of  Houses  of  Correction,  is  respectfully 
recommended.  They  should  be  established  with  an  eye  to  the  com- 
fort and  separate  employment  of  the  inmates,  and  to  the  exercise  of 
a  kindly,  but  firm  and  steady  discipline. 

By  this  means  vicious  associations  would  be  prevented,  and  habits 
of  industry  formed.  For  all,  who  are  the  children  of  misfortune, 
rather  than  of  crime,  (and  of  such,  are  most  of  those  who  have 
only  committed  their  first  offence,)  such  a  retreat  would  be,  not  only 
in  name,  but  in  fact,  houses  of  refuge. 

A  principal  obstacle  to  the  permanent  reformation  of  the  peniten- 
tiary convict,  is,  that  having  lost  his  self-respect,  and  despairing  of 
ever  regaining  the  good  opinion  of  the  community,  he  feels  at  his 
release,  that  his  character  is  gone  and  that  he  has  nothing  worth 
living  for  but  the  mere  support  of  his  animal  existence.  To  obviate 
this  difficulty  as  far  as  possible,  I  established  a  rule,  that  on  a  written 
report  from  the  clerk  of  the  prison,  that  a  convict  had  faithfully 
complied  with  the  rules  of  the  prison,  and  by  his  exemplary  conduct, 
had  given  evidence  of  reformation,  he  should  be  restored  to  the 
rights  of  citizenship— to  the  same  platform  whence  he  had  descend- 
ed, by  a  pardon,  bearing  on  its  face,  the  cause  of  its  being  granted. 
Four  convicts  have  already  availed  themselves  of  this  privilege  sinco 
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last  February,  when  the  rule  was  first  established,  and  I  am  inform- 
ed by  the  clerk,  that  more  had  entitled  themselves  to,  and  would 
gladly  have  availed  themselves  of  this  favor,  but  for  the  fact,  that 
they  would  thereby  lose  the  small  sum  of  money,  which,  under  au 
existing  law,  is  paid  to  every  convict  at  the  end  of  tketime  for  which 
he  is  sentenced,  as  a  necessary  means  of  support,  until  he  can  get 
into  reputable  employment.  I  recommend  that  the  same  law  be 
made  to  apply  to  all  cases,  where  the  prisoner  is  released  by  pardon, 
within  a  given  time  before  the  expiration  of  his  sentence,  and  ex- 
pressly on  the  ground  of  good  conduct. 

The  report  of  the  visitor  of  the  State  Prison  has  been  received, 
and  will  shortly  be  laid  before  you,  with  such  remarks  as  may  be  re- 
quired by  the  subject. 

The  fixing  of  the  number  of  Representatives  and  Senators,  and 
the  apportioning  of  them  among  the  several  counties,  according  to 
the  number  of  polls  lately  returned,  will  devolve  upon  the  present 
General  Assembly.  In  settling  the  details  of  this  measure,  it  is  re- 
spectfully recommended  to  your  consideration,  whether  the  number 
of  the  members  in  each  branch  of  the  Legislature  may  not  be  re- 
duced without  disadvantage  to  the  public  service.  Besides  the  sav- 
ing to  the  treasury,  which  would  be  effected  by  such  a  reduction, 
the  opinion  seems  to  prevail,  and  not  without  foundation,  that  where 
deliberative  bodies  are  as  small  as  will  consist  with  a  due  knowledge 
and  representation  of  the  wants  of  the  constituency  on  the  part  of 
their  delegation,  the  dispatch  of  business  is  not  only  greater,  but  that 
mature  and  dispassionate  legislation  is  better  secured.  On  this  sub- 
ject, however,  the  will  of  your  constituents,  of  which  you  are  the 
rightful  exponents,  and  with  which  you  are  better  acquainted,  should 
be,  and  I  doubt  not  will  be,  properly  consulted. 

The  annual  reports  of  the  Adjutant  General,  and  Quarter-master 
General,  are  herewith  submitted.  The  former  contains  some  sugges- 
tions in  relation  to  drawing  our  full  quota  of  the  public  arms  from 
the  General  Government,  of  which  we  have  been  deprived  since 
1S32.  My  views  on  this  subject,  were  submitted  in  my  former  mes- 
sage, to  which  reference  is  respectfully  made. 

By  the  latter  report  it  will  be  seen,  that  under  the  direction  of  the 
Quarter-master  General,  there  have  been  collected  of  the  public  arms, 
which  had  been  scattered  in  various  parts  of  the  Stale,  eleven  hun- 
dred and  seventy-five  pieces,  of  which  six  hundred  and  one  pieces 
have  undergone  the  necessary  repairs. 

The  recommendation  of  the  last  named  officer,  touching  the  trans- 
portation of  arms,  commends  itself  to  your  favorable  consideration, 
on  the  score,  both  of  economy  and  sound  policy.  The  expense  of 
collecting,  repairing,  and  transporting  arms,  constitutes  a  large  por- 
tion of  the  disbursements  from  the  contingent  fund,  and  as  this  will 
be  an  annnal  expenditure,  it  is  recommended  that  it,  as  well  as  the 
postage  account,  be  separately  appropriated  under  their  proper 
heads. 
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The  present  may  well  be  regarded  as  a  crisis  in  the  affairs  of  the 
State.  Some  of  the  various  subjects  which  will  engage  your  atten- 
tion, are  of  vital  importance  to  the  welfare  of  Indiana.  That  there 
should  be  an  entire  unanimity  of  opinion  upon  all  these  questions,  and 
especially  as  to  their  details,  is  not  to  be  expected.  But  they  need, 
and  it  is  trusted  that  they  will  receive,  your  maturest  deliberations, 
in  that  spirit  of  deference,  of  conciliation,  and.  of  concession  ;  which 
in  such  cases,  is  almost  essential  to  success. 

JAMES  WHITCOMB. 

Indianapolis,  December  2,  1845. 
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REPORT. 


His  Excellency  James  Whitcomb,  Governor,  SfC. 

The  object  of  creating  the  office  I  have  had  the  honor  to  fill  for 
the  last  four  years,  was,  mainly  to  secure  the  settlement  of  those 
outstanding  claims  of  the  State,  arising  from  the  sale,  or  other  dis- 
position of  our  stocks  on  credit.  This  object,  I  have  endeavored  to 
accomplish ;  and  for  this  purpose,  have,  whenever  I  could,  by  coer- 
cion or  compromise,  brought  the  business  to  a  final  close.  I  can 
scarcely  flatter  myself,  that  in  the  transaction  of  this  difficult  under- 
taking, I  have  not  committed  error.  In  a  matter,  where  any  course 
I  might  pursue,  was  but  a  choice  of  evils,  it  will  be  strange,  if  I  shall 
invariably  have  hit  upon  the  right.  I  am  not  conscious,  however, 
of  having  erred  in  any  case.  On  the  contrary,  I  yet  have  the  satis- 
faction of  believing  that  in  whatever  arrangements  have  been  made, 
the  best  interests  of  the  State  have  been  consulted. 

In  disposing  of  our  stocks,  the  first  great  error  that  was  commit- 
ted, was  in  parting  with  them  on  credit.  Public  faith  ought  cer- 
tainly to  be  superior  to  individual  responsibility.  The  design  of 
putting  our  stocks  upon  the  market,  was  to  raise  money:  instead  of 
which,  by  this  process  of  disposing  of  them,  we  got — not  money; 
but  the  naked  promises  of  individuals,  which  in  almost  every  in- 
stance have  proved  worthless.  This  practice,  however,  was  early 
adopted,  and  was  so  far  acquiesced  in,  that  it  may  be  said  to  have 
become  a  part  of  the  policy  of  the  period.  The  consequence  was, 
that  when  the  revulsion  came,  a  large  debt  remained  due  us,  the 
most  of  which  is  a  total  loss. 

The  "suspended  debt"  of  the  State, at  the  time  of  the  suspension, 
was  something  over  $4,000,000.  It  was  owing  by  individuals,  or 
companies,  every  one  of  whom,  with  the  exception  of  the  Madison 
Bond  Company,  had  failed.  The  condition  of  these  debts  has  cer- 
tainly not  improved  by  time.  They  were  desperate  at  first:  they 
are  hopeless  now.  A  considerable  sum  has  been  expended  in  efforts 
to  coerce  something  out  of  them  by  law;  but  to  no  purpose.  I  do 
not  now  recollect  of  one  dollar  that  we  have  made  out  of  them  by 
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legal  means.  I  speak  now  of  the  direct  personal  liability  of  these 
debtors;  for  in  many  instances,  we  held  collateral  securities  from 
them,  which  have  been  rendered,  to  some  extent,  available.  If 
there  ever  was  a  time,  when  more  could  have  been  secured  than  has 
been,  it  was  just  then,  I  apprehend  when  these  debtors  were 
about  failing ;  for  it  is  in  general  true,  that  the  first  offer  of  a  failing 
debtor  is  the  best;  and  that  after  that,  he  grows  worse  and  worse 
by  time.  But  I  have  little  idea  that  it  was  in  the  power  of  these 
debtors  at  the  time  of  their  failure,  or  has  been,  at  any  time  since, 
to  discharge  our  claims,  or  even  a  tithe  of  them.  From  my  per- 
sonal knowledge  of  them,  they  were  all  insolvent.  Most  of  the 
natural  persons  have  since  availed  themselves  of  bankruptcy;  and 
as  to  the  corporations,  they  were  severally  placed  in  the  hands  of  re- 
ceivers, who  have  generally  closed  up  their  affairs,  without  finding 
any  thing  to  satisfy  the  claims  of  creditors  against  them. 

The  collateral  securities  which  we  now  hold  or  held  heretofore, 
were  in  every  instance,  I  believe,  obtained  before  the  failure  of  the 
debtor.  Out  of  these,  whatever  has  been  or  may  be  realized,  has 
and  must  come. 

The  claims  of  the  State,  which  up  to  my  last  report,  remained  un- 
closed, were  the  following,  taking  them  in  the  order  in  which  they 
are  refered  to  in  my  report  of  1842,  '3. 

1.  Assignment  by  Cohens  of  attachment  against  1500  shares  of 
stock  of  the  American  Life  Insurance  and  Trust  Company:  and 
500  shares  of  stock  of  General  Insurance  Company. 

Before  the  compromise  with  Cohen  and  Brothers,  they  had  com- 
menced an  action  by  attachment  in  the  courts  of  Maryland  against 
the  Josephs;  and  in  that  suit,  these  stocks  had  been  seized  as  the 
property  of  the  latter.  At  the  time  of  the  compromise,  the  benefit 
to  be  derived  from  this  proceeding  was  assigned  to  the  State.  Both 
companies  have  failed,  and  their  stocks  have  only  a  nominal  value. 

As  to  the  stock  in  the  American  Life  and  Trust  Company,  before 
levying  the  attachment,  it  had  been  assigned  by  the  Josephs  to  some 
of  their  English  creditors;  but  in  consequence  of  some  informality 
in  the  assignment  or  in  not  having  it  recorded,  it  was  believed  to  be 
invalid,  as  against  the  attaching  creditor.  So,  it  was  recently  de- 
cided; but  from  this  decision,  an  appeal  has  .been  taken  to  the  supe- 
rior court.  The  final  result  is  uncertain.  Even  if  the  stock  be 
finally  held  to  be  subject  to  the  attachment;  still  for  the  reasons  as- 
signed in  my  former  reports,  I  have  little  idea  that  we  can  realize 
any  thing  from  it.     In  its  present  shape,  it  is  certainly  valueless. 

The  500  shaves  of  General  Insurance  stock,  was  "condemned"  to 
be  sold ;  and  was  sold  and  bid  in  for  the  State.  After  various  in- 
effectual attempts,  I  sold  it  the  past  summer,  to  Glenn  and  McMain, 
Esq'rs.,  our  attorneys,  for  $1400,  and  an  acquittance  from  costs  and 
expenses  of  prosecuting  the  suit  of  attachment.  It  had  no  market 
value,  and  this  was  the  best  I  could  do  with  it. 
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2.  Fifty-two  lots  in  the  city  of  Brooklyn. 

This  comprises  the  sperm  and  candle  factory.  Since  my  return 
from  New  York,  an  offer  has  been  made  for  this  property,  which, 
though  not  equal  to  its  value,  I  would  still  think  it  advisable  to 
accept.  In  making  sales,  particularly  of  a  large  property  like  this, 
we  can  hardly  hope  to  realize  the  highest  market  price ;  for  it  must 
be  expected  that  whoever  buys  it,  does  it  with  a  view  of  profiting 
by  the  investment. 

3.  565  lots  in  the  12th  ward  of  the  city  of  New  York.  I  have 
shown  in  a  former  report,  that  there  are  two  distinct  parcels  of  these 
lots,  viz :  3S4  lots  on  Hudson  river,  called  the  "  Bloomingdale  property," 
and  "  182  lots  conveyed  by  the  Josephs."  The  latter  lots  were  con- 
veyed to  us,  expressly  subject  to  a  mortgage  of  about  $12,000 ;  but 
a  portion  of  these  were  also  subject  to  a  still  older  mortgage,  of 
which  we  had  no  notice.  These  two  mortgages  have  been  foreclos- 
ed, and  the  182  lots  swallowed  up  by  them,  so  that  there  is  nothing 
to  be  looked  for  from  this  source. 

The  "Bloomingdale  property"  was  subject  to  a  mortgage  of 
about  $65,000  made  to  two  individuals,  to  one  of  whom,  we  paid 
one  half  the  debt,  and  took  an  assignment  of  his  half  of  the  mort- 
gage. The  other  half  was  assigned  to  the  United  States  Bank.  The 
protracted  suit  by  the  bank  to  foreclose  this  mortgage,  and  to  sub- 
ject (if  possible)  the  entire  property  to  the  payment  of  the  half  of 
the  debt  due  them  has  been  finally  arranged  by  their  agreeing  to 
take  an  undivided  half  of  the  property,  leaving  us  an  undivided  half. 
The  terms  have  been  settled ;  but  the  title  papers  have  not  yet  been 
executed.  Compared  with  the  cost,  this  property  is  of  small  value. 
At  the  present  time,  our  interest  could  not  be  sold  for  $10,000. 

4.  Among  the  collaterals  assigned  by  the  Morris  Canal  and  Bank- 
ing Company,  remaining  to  be  disposed  of,  were  the  Little  Schuylkill 
and  Susquehanna  Railroad  Stock,  the  Beaver  Meadow  Railroad 
stock,  the  obligations  of  Thomas  Chambers,  the  judgment  against 
James  Reeside,  deceased,  and  the  renewed  notes  of  Lord  &  Biddle; 
to  which  may  be  added  the  Wyoming  bond. 

All  these  securities  had  dwindled  down  to  be  of  mere  nominal 
value,  without  the  remotest  prospect  of  their  ever  becoming  better. 
During  the  past  autumn,  after  due  notice,  I  offered  them  for  sale  at 
public  auction,  at  the  Merchants'  Exchange,  in  the  city  of  New 
York.  The  aggregate  sum  that  was  bid  for  them  was  $190.  For 
this  pittance  I  was  not  willing  to  let  them  go,  and  therefore  bid  them 
in  for  the  State.  Before  leaving  the  city,  I  gave  them  to  Mr. 
Williamson,  our  attorney,  with  directions,  if  he  could  dispose  of 
them  in  any  way,  by  20th  October  past,  so  as  to  realize  out  of  them 
$2,000,  to  do  so.  A  few  days  since  I  received  from  him  $2,000. 
This  is  a  very  small  sum  compared  with  the  nominal  amount  of  the 
securities ;  but  it  is  all  that  they  were  worth. 

Besides  that  these  securities  had  so  little  intrinsic  value,  they  were 
liable  in  our  hands  to  still  further  objections.     The  railroad  stocks 
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had  never  been  assigned  to  us  on  the  books  of  their  respective  com- 
panies. We  held  only  the  certificates  of  stock,  as  issued  to  the 
Morris  Canal  and  Banking  Company,  (or  to  one  of  its  officers), 
accompanied  with  blank  powers  of  attorney,  authorizing  the  trans- 
fers to  be  made.  But  each  company  objected  to  the  transfers  being 
made  upon  their  books,  upon  the  ground  that  the  Morris  Canal  and 
Banking  Company  owed  them  large  balances  on  account,  which 
they  required  first  to  be  paid  before  any  transfer  would  be  permit- 
ted. Added  to  this,  the  receivers  of  the  Morris  Canal  and  Banking 
Company  set  up  a  pretended  title  to  these  and  also  the  other  securi- 
ties above  named,  (except  the  Wyoming  bond),  of  which  they  gave 
public  notice  at  the  time  of  sale,  on  the  ground  that  the  original 
assignment  by  the  Morris  Canal  and  Banking'  Company  to  the  State 
had  been  made  in  violation  of  law,  and  was  therefore  void.  Of  the 
character  of  these  claims,  I  have  given  an  account  in  a  former 
report.  The  bond  against  the  Wyoming  Coal  Company,  I  had  sent 
two  years  ago,  to  C.  Butler,  Esq.,  an  attorney  of  Wilkesbarre,  for 
collection;  but  though  he  had  brought  suit  upon  it,  ho  judgment 
had  been  rendered.  At  that  time  there  were  prior  liens  against  the 
company,  under  which  all  their  property  had  been  sold.  In  a  letter 
to  me  last  July,  he  said,  "  I  consider  the  claim  as  of  no  value,  and  I 
do  not  believe  you  will  ever  realize  the  first  farthing  from  it." 

5.  All  that  can  ever  be  realized  out  of  the  claim  against  the  Bank 
of  Western  New  York,  at  Rochester,  must  be  made  from  the  Georgia 
lands,  which  were  mortgaged  to  secure  it. 

Since  the  last  adjournment  of  the  Legislature,  I  employed  Hon. 
E.  J.  Black,  who  resides  in  the  vicinity  of  these  lands,  and  who  was 
recommended  as  a  sound  lawyer  and  a  gentleman  of  integrity  and 
business  qualifications,  to  take  the  general  supervision  and  disposition 
of  them.  They  consist  of  1500  lots  of  203  acres  each.  These  lots, 
he  estimates  to  be  worth  from  $5  to  $10  each.  Doubtless  they  are 
of  little  value.  I  would  respectfully  recommend  to  the  Legislature 
to  appoint  Mr.  Black  our  special  agent  to  take  charge  of  these  lands, 
with  an  unlimited  discretion  to  dispose  of  them  when  and  how  he 
may  think  best.  Being  upon  the  spot,  he  can  better  judge  than  we 
what  is  advisable.  I  proposed  to  Mr.  Black  that  the  State  should 
be  at  no  more  expense  in  any  way  respecting  them;  but  that  out  of 
the  lands  themselves,  after  paying  taxes  and  actual  expenditures,  he 
should  be  reimbursed  for  his  time,  trouble,  and  attention,  by  an 
allowance  of  25  per  cent,  upon  the  amount  realized.  On  these 
terms,  I  think  he  would  accept  of  the  agency,  and  I  would  respect- 
fully express  the  opinion,  that  it  had  better  be  conferred  upon  him. 
There  are  some  difficulties  connected  with  the  titles  to  this  property 
and  with  squatters  upon  the  lands,  that  renders  it  peculiarly  proper 
that  some  gentleman  of  the  immediate  vicinity,  and  a  lawyer,  should 
have  the  charge  of  them ;  at  the  same  time,  the  prospect  of  realizing 
much  from  this  source  is  so  remote  as  hardly  to  justify  further  expen- 
ditures. 
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6.  The  condition  of  the  claim  against  the  Detroit  and  Pontiac 
Railroad  Company  remains  unchanged.     I  regard  it  as  a  total  loss. 

7.  Connected  with  the  Erie  County  Bank  is  whatever  of  personal 
claim  we  have  on  M.  B.  Sherwood,  together  with  whatever  claim 
we  have  on  the  stock  of  the  Dry  Dock  Bank,  which,  in  a  bill  we 
filed  in  the  court  of  chancery  of  New  York,  we  alleged  was  pur- 
chased by  Sherwood  with  the  means  of  the  State,  and  was  trans- 
ferred by  him  to  the  present  holders  without  consideration.  This, 
however,  is  denied. 

The  bank  has  vanished  like  a  shadow,  and  Sherwood  is  insolvent 
— really  so,  I  believe. !  At  all  events,  it  is  certain  that  he  has  no 
visible  means  that  could  be  reached  by  law. 

During  the  past  summer,  I  made  an  arrangement  for  the  final  set- 
tlement of  this  claim,  contingent  upon  its  being  consummated  by 
20th  October  past.  It  was  not  consummated,  so  that  the  matter  now 
stands  just  as  it  did  before.  Unless  some  compromise  can  be  made, 
we  must  look,  I  fear,  to  the  uncertain  result  of  the  suit  against  the 
holders  of  this  Dry  Dock  stock,  for  whatever  may  hereafter  be 
realized. 

At  the  time  of  the  explosion  of  the  Binghampton  Bank,  the  only 
collateral  security  we  held  from  it,  was  the  mortgage  of  $10,000 
made  by  Moses  Stoddard  to  John  Dougherty,  (and  assigned  to  the 
State,)  on  parts  of  two  lots  in  Buffalo.  The  suit  to  foreclose  this 
mortgage  has  at  length  been  brought  to  a  close ;  the  property  has 
been  sold  and  purchased  in  for  the  State;  so  that  now  we  have  an 
indefeasible  title.     It  is  worth  about  $4  to  $5,000. 

In  the  subsequent  settlement  made  with  Danforth  and  Cole,  (who 
were  really  the  Binghampton  Bank,)  a  bond  or  scrip  of  the  city  of 
Vicksburg  of  $1000,  and  a  note  on  J.  J.  Scott  of  Cleveland,  Ohio,  for 
$4,864  76,  subject  to  whatever  credits  Scott  might  be  entitled  to, 
were  taken  in  part  payment.  They  were  taken  because  there  was 
nothing  else  to  get.  Scott  claimed  a  credit  of  $3,790  81 ;  besides 
which  he  had  failed  in  business,  and  nothing  could  be  coerced  from 
him  by  law.  Since  my  last  report,  I  have  compromised  with  Scott 
by  his  paying  $450.  The  Vicksburg  bond,  I  sold  at  the  public  auc- 
tion heretofore  alluded  to,  at  the  Merchants  Exchange,  and  realized 
for  it  $62  50.  We  also  had  Danforth's  individual  note  for  $1200. 
This  I  also  settled,  he  and  his  friends  paying  me  $600. 

9.  The  claims  against  Hiram  Pratt  and  the  Bank  of  Commerce 
may  be  embraced  in  the  same  view;  for  Pratt*  teas  the  Bank  of 
Commerce,  and  upon  his  solvency  depended  the  ability  of  the  Bank. 
His  estate  has  turned  out  to  be  greatly  insolvent.  In  my  report  of 
last  year,  I  stated  that  I  had  received  $1000  on  account  of  these 
claims,  and  that  the  probability  was  we  should  ultimately  receive 
about  $1000  more.  The  balance  would  be  a  total  loss.  This  summer 
I  visited  Buffalo,  and  finding  that  I  could  get  nothing  further  from  the 
administrators,  1  sold  out  the  claims  and  realized  $800. 
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10.  From  the  Bank  of  America  nothing  further  can  be  expected, 
except  what  may  be  realized  from  the  two  pieces  of  ground  in  Buf- 
falo,— one  on  Rock  street  and  the  other  on  Swan  street,  to  which 
we  have  obtained  a  perfect  title;  and  which  being  unincumbered 
and  not  involved  in  controversy,  there  is  less  occasion  to  close  off. 
The  former  is  worth  about  $600,  the  latter  about  $1200.  At  these 
prices  they  might  be  sold,  but  at  the  present  time  they  would  not 
bring  more. 

11.  The  claim  against  the  Bank  of  Circleville  was  collaterally 
secured  by  the  four  notes  of  Perrills  of  $12,000:  the  note  against 
Olds  of  $3000;  and  the  draft  on  the  Phcenix  Bank  of  $5000;  the 
latter  of  which  is  worthless. 

In  satisfaction  of  the  notes  on  Perrills,  I  took  a  conveyance  of  the 
property  mortgaged  to  secm-e  them,  on  the  terms  indicated  in  my 
report  of  last  year.  Mr.  Perrill  is  in  the  occupancy  of  the  farm 
under  a  lease  at  $700  per  year.  The  dwelling  house  (which  how- 
ever is  a  very  temporary  structure,)  and  premises  generally  were 
much  damaged,  the  past  summer,  by  a  hurricane,  that  passed  over 
them.  The  farm  is  situated  in  Pickaway  county,  Ohio,  and  is  a 
very  fine  one,  comprising  640  acres  of  excellent  land,  and  ought  to 
be  worth  all  or  nearly  all  it  has  cost.  If,  however,  $12,000  were 
offered  for  it,  I  should  think  it  advisable  to  accept  it. 

From  Olds,  I  have  received  in  scrip,  $2,420,  on  which  the  interest 
was  allowed  him.     The  balance  will  certainly  be  made. 

12.  The  $175,000  in  certificates  of  deposite  of  the  North  Ameri- 
can Trust  and  Banking  Company  remain  in  statu  quo.  The  affairs 
of  this  Company  are  extensively  involved  in  litigation,  on  the  result 
of  which  we  are  compellable  to  wait,  in  order  to  ascertain  whether 
we  receive  anything  or  not ;  nor  can  we,  by  any  act  of  ours,  hasten 
this  consummation.     On  the  whole,  I  regard  the  claim  as  nominal. 

13.  Nothing  can  ever  be  expected  from  the  claim  against  Reuben 
D.  Dodge.  I  had  hoped  that  some  few  hundred  dollars  might  be  real- 
ized out  of  the  $16,900  of  the  paper  of  the  Washington  Bank  ;  but 
by  letter  from  Mr.  Kinsman,  of  the  date  of  August  last,  I  am  ad- 
vised that  the  affairs  of  the  Bank  have  been  closed,  and  that  enough 
had  not  been  obtained  from  its  assets  to  defray  the  expenses  of  its 
settlement. 

14.  The  claims  against  the  Staten  Island  Whaling  Company,  may 
be  said  to  be  all  closed.  We  hold  still  a  note  of  E.  V.  Houghwout 
for  the  delivery  of  twelve  coupons,  and  the  note  of  Houghwout,  and 
John  B.  Bogart,  his  brother-in-law,  for  the  return  of  three  5  per  cent, 
bonds.  But  Houghwout  is  a  certified  bankrupt,  and  Bogart  is  insol- 
vent ;  so  desperately  so,  that  there  is  no  hope  of  ever  making  any- 
thing out  of  him. 

The  suit  against  the  guarantors  of  the  debt  of  this  company, 
which  had  been  pending  since  1S39,  I  compromised  this  summer,  for 
the  sum  of  $850 — the  defendants  paying  all  costs.     This  suit  was 
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against  Houghwout  and  six  others,  all  of  whom  were  either  dead  or 
certified  bankrupts,  with  the  exception  of  Judge  Little,  against  whom 
there  are  numerous  judgments,  and  who  %is  so  far  insolvent,  that  even 
if  we  had  succeeded  in  a  recovery,  nothing  could  have  been  made 
from  him. 

15.  From  the  Madison  Bond  Company,  I  have  received  twenty 
bonds  for  which  I  have  given  them  a  credit  (as  of  the  date  of  their 
notes)  of  ,$5600,  in  pursuance  of  "the  agreement  of  November  15, 
1S42.  These  twenty  bonds  were  obtained  from  Drew,  Robinson  & 
Co.,  in  discharge  of  their  obligation,  referred  to  in  my  report  of 
1842,  page  45. 

The  decree  of  foreclosure  against  Dr.  Simers,  I  sold  to  Mr.  Cleve- 
land for  $3000.  The  mortgage  in  this  case  was  on  a  number  of 
lots  in  Brooklyn,  and  given  to  secure  the  payment  of  £16,000.  The 
property,  I  estimated  in  a  former  report  to  be  worth  from  three  to 
four  thousand  dollars.  Messrs.  Beldings,  of  New  York,  claimed  the 
benefit  of  our  mortgage  to  the  extent  of  $3  or  $4000,  as  stated  in  my 
report  of  '42,  page  54.  The  matter  was  compromised  with  them 
last  year,  by  Simers  paying  or  securing  to  them  the  amount  of  their 
claim,  and  receiving  from  us  a  credit  for  that  amount  on  our  decree; 
and  on  that  occasion,  to  relieve  Simers  from  his  personal  responsi- 
bility, (as  the  property  would  not  be  sufficient  to  satisfy  the  debt,) 
1  agreed  with  him  if  he  would  pay  $8,000  in  six,  twelve,  and  eigh- 
teen months,  that  it  should  be  accepted  in  full  satisfaction.  I  was 
in  hopes  that  this  would  stimulate  him  to  extraordinary  efforts  to 
raise  the  money,  but  it  availed  nothing.  He  could  not  pay  any- 
thing. He  could  not  even  raise  $3,000  on  the  credit  of  the  decree 
of  foreclosure,  which  I  offered  to  him  on  the  same  terms  on  which  I 
sold  it. 

16.  While  at  Buffalo,  I  closed  up  our  claim  against  the  remaining 
assets  of  'the  Merchants'  Exchange  Bank,  which  had  been  assigned 
to  J.  S.  and  E.  L.  Stevenson,  in  trust,  &c,  by  selling  out  to  them  for 
the  sum  of  $750,  the  further  benefit  to  be  derived  from  them.  The 
assets  consisted  mainly  of  the  notes,  bills  of  exchange,  and  debts, 
of  which  the  Bank  was  possessed,  at  the  time  of  its  failure.  So  far 
as  these  were  against  third  persons,  they  had  been  mostly  collected 
and  paid  over  to  us ;  but  by  far  the  largest  portion  were  the  notes  of 
the  individuals  who  had  had  the  management  of  the  Bank.  There 
was  the  note  of  S.  Stevens,  endorsed  by  A.  C.  Stevens  for  over 
$16,000 — the  note  of  A.  C.  Stevens,  endorsed  by  S.  Stevens  for  over 
$14,000,  and  the  joint  note  of  both  these  men  endorsed  by  S.  Ste- 
vens, as  President,  for  over  $44,000.  S.  Stevens  is  a  certified  bank- 
rupt, and  A.  C.  Stevens  is  dead  and  insolvent.  Such  paper  is  but  an 
incumbrance  on  our  files. 

There  are  one  or  two  other  matters  that  it  is  necessary  to  notice. 

My  predecessor,  in  1841,  left  with  a  broker  in  New  York,  thirty 

of  our  7  per  cent,  bonds  to  be  exchanged  for  coupons.     On  account 

of  these  bonds,  coupons  to  the  amount  of  $26,000  were  returned — ■ 

leaving  four  bonds  unaccounted  for.     For  the  return  of  these  four 

15  D 


106 

bonds,  I  have  taken  the  obligation  of  the  broker,  who  has  also  given 
me  $500  in  money,  which  is  to  be  returned  on  the  delivery  of  the 
bonds.     The  obligation  is  on  file  among  the  papers  of  the  State. 

In  my  report  of  last  year,  I  adverted  to  the  suit  that  had  been  in- 
stituted by  the  representatives  of  Collin  Mitchell,  deceased,  to  reco- 
ver from  us  the  Apalachicola  Land  stock.  Since  that  time,  another 
suit  has  been  commenced  by  a  Mr.  Sanxey,  as  assignee  of  the  Re- 
ceivers of  the  Morris  Canal  and  Banking  Company,  to  wrest  the 
stock  from  us.  He  predicates  his  right  on  the  assumption  (to  which 
I  have  so  frequently  alluded,)  that  the  assignment  to  the  State  by  the 
Morris  Canal  and  Banking  Company  was  made  in  violation  of  law 
and  therefore  void.  There  are  now  no  less  than  three  adverse  claims 
set  up  to  this  stock  ;  and  if  the  parties  persist  in  litigating  them,  it 
is  impossible  to  forsee  when  the  controversy  will  be  ended.  _  In  the 
mean  time,  we  occupy  the  better  positipn,  for  besides  having,  as  I 
conceive,  the  best  right,  we  have  got  the  actual  possession  ;  which, 
in  a  hard  contest,  is  said  to  be  nine  points  out  of  ten.  It  is  extreme- 
ly desirable  that  we  should  bring  all  our  unsettled  business,  con- 
nected with  the  suspended  debt  to  a  close  as  speedily  as  possible,  and 
that  we  should  avoid  protracted  litigation.  Actuated  by  these  con- 
siderations, I  was  very  desirous,  and  made  several  efforts,  the  past 
summer,  to  compromise  these  suits,  but  without  success.  I  am  not 
without  hope,  however,  that  they  may  yet  be  arranged.  In  these 
cases,  I  have  retained  Charles  Butler,  Esq.,  as  our  counsel. 

Another  suit  was  commenced  against  me  and  others,  the  past  sum- 
mer, in  the  court  of  chancery  in  New  Jersey,  to  set  aside  the  sale  of  the 
property  of  the  Stanhope  Iron  Company.  This  property  I  had  pur- 
chased about  two  years  ago,  at  sheriffs'  sale,  on  an  execution  in  favor 
of  the  State  against  the  Company ;  and  subsequently  sold  it  to  the  pre- 
sent holders  for  $27,000— payable,  $2,500  in  three,  and  $25,000  in  five 
years.  The  principal  objection  to  the  sale,  as  J  understood  it,  was 
that  the  judgment  under  which  the  sale  was  made,  had  been  con- 
fessed by  the  President  of  the  Company,  without  authority  from  the 
Directors.  This  suit  I  have  compromised  by  taking  from  Post  & 
Brooks — the  purchasers  from  us,  new  notes  for  $25,000,  payable  in 
10  and  20  months,  with  interest,  with  the  express  understanding  that 
the  prompt  payment  of  these  notes  shall  be  a  satisfaction  of  their 
former  obligations, — they,  on  their  part,  having  agreed  to  pay,  and 
actually  paying  to  the  complainant  in  that  suit,  some  $7  or  8,000  in 
discharge  of  his  pretended  right. 

From  this  account  of  the  suspended  debt,  it  will  be  perceived,  if 
the  suits  to  which  I  have  referred  were  ended,  that  but  little  more 
would  remain  to  be  done  than  to  collect  some  uncontroverted  claims, 
and  to  dispose  of  those  lots  and  lands  we  have  acquired  in  the  pro- 
gress of  the  business,  and  to  which  we  have  perfected  a  title.  None 
of  these  lots  or  lands  are  worth  what  they  have  cost  us,  or  anything 
like  it ;  and  the  State  must  expect,  in  selling  them,  to  suffer  great 
loss.  Even  though  we  should  lose,  I  would  still  think  it  most  advisable 
to  sell  them.        Respectfully,  M.  G.  BRIGHT,  Agent. 
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REPORT. 


State  Bank,  ) 

Indianapolis,  Dec.  6,  1845.      ] 

Hon.  John  S.  Simonson, 

Speaker  of  the  House  of  Representatives : 

Sir  : — I  have  the  honor  herewith  to  transmit  to  the  House  of  Re- 
presentatives, the  annual  report  of  the  Directors  of  the  State  Bank. 
Very  respectfully, 

J.  MORRISON,  President. 


State  Bank  of  Indiana,      ) 
Indianapolis,  Dec.  6,  1845.  \ 

To  the  General  Assembly 

of  the  State  of  Indiana: 

The  President  of  the  State  Bank  herewith  respectfully  transmits 
to  the  General  Assembly  the  annual  report  of  the  Board  of  Direc- 
tors of  that  institution. 

A  comparison  of  the  condition  of  the  Bank  on  the  15th  day  of 
November  last,with  its  condition  on  the  16th  day  of  November  of 
the  preceding  year,  exhibits  the  following,  viz: 

The  decrease  of  capital  stock,        -  -  -  $17,034  37 

The  increase  on  discounted  notes  is,  -  -  5S,186  44 

The  increase  of  bills  of  exchange,  -  -  733,937  30 

The  increase  of  circulation,            -  -  -  548,139  50 
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The  increase  of  deposites,  ....        66,520  99 
The  decrease  of  specie,       ...  -        40,644  93 

And  the  aggregate  profits  for  the  year  have  been  7  9-10ths  per 
centum. 

The  abundant  crops  of  the  past  season,  and  the  encouraging  state 
of  the  market  for  the  surplus  products  of  the  soil,  together  with  a 
general  revival  of  healthy  enterprise  in  every  department  of  indus- 
try, have  conduced  to  more  than  usual  demands  upon  the  branches, 
and  a  corresponding  extension  of  the  circulation  of  the  Bank  has 
been  the  result. 

By  a  resolution  of  the  Board  of  Directors  at  their  quarterly  meet- 
ing in  November,  1S44,  the  undersigned  was  made  the  vehicle  of  re- 
questing from  the  last  General  Assembly  a  continuation  of  the  privi- 
lege of  issuing  notes  of  a  less  denomination  than  five  dollars,  as  a 
permanent  privilege  during  the  life  of  the  charter,  and  it  was  assum- 
ed by  the  undersigned,  that  the  existing  privilege  would  expire  dur- 
ing the  present  session.  This  conclusion  was  not  from  an  examina- 
tion of  the  law  conferring  the  privilege,  but  was  adopted  in  concur- 
rence with  what  appeared  to  be  the  then  opinion  of  the  Board  of 
Directors. 

He  was,  however,  soon  after  convinced,  on  a  careful  examination 
of  the  law,  that  such  a  construction  was  erroneous,  and  he  came  to 
the  opinion,  that  the  privilege,  as  conferred,  is  a  continuing  one,  un- 
til repealed  by  the  General  Assembly. 

Thus  much,  and  without  attempting  to  argue  the  question,  the  un- 
dersigned has  considered  it  his  duty  to  state  to  the  General  Assem- 
bly ;  and  although  he  has  not  been  expressly  requested  to  renew  the 
application  made  at  the  last  session,  yet  he  knows  the  Board  would 
be  gratified  to  have  the  privilege  then  asked. 

Believing,  however,  that  the  people's  representatives  are  ever  ready 
to  reflect  their  will  in  all  matters  of  public  concernment,  the  under- 
signed would  most  respectfully  submit  the  subject  to  the  wisdom 
of  the  General  Assembly. 

J.  MORRISON,  President. 


Ill 


Comparison  of  Condition  of  the  State  Bank  between  November  16, 
1844,  and  November  15,  1845. 

CAPITAL  STOCK. 

The  capital  stock  of  individuals  has  been 

reduced,        ....     $30,372  37 

The  capital  stock  of  the  State  has  been 

increased,      -  -  -  -        13,338  00 


Reduction  of  capital  stock,      -  -  -     $17,034  37 


DISCOUNTS. 

Discounted  notes— Nov.  15,  1845,         $2,365,489  91 
Discounted  notes— Nov.  16,  1844,  2,307,303  47 


Increase  in  discounted  notes,  -  $58,186  44 


Bills  of  exchange  under  purchase  Nov. 

15,  1845,      ...  -  1,261,055  63 
Bills  of  exchange  under  purchase  Nov. 

16,  1844,      ....     527,118  33 


Increase  in  bills  of  exchange,  -  -  -  $733,937  30 


CIRCULATION. 

Notes  in  circulation,  Nov.  15,  1845,      $3,527,351  50 
Notes  in  circulation,  Nov.  16,  1844,        2,979,212  00 


Increase  in  circulation,  -  -  -    $548,139  50 


INDIVIDUAL  DEPOSITES. 

Amount  of  individual   deposites   Nov. 

15,  1845,       ...  .  $359,265  30 
Amount  of  individual  deposites,  Nov. 

16,  1844,      ....     292,744  31 


Increase  of  deposits,    ....     $66,520  99 
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SPECIE. 

Amount  of  specie,  Nov.  16, 1844,         $1,120,013  19 
Amount  of  specie,  Nov.  15,  1845,  1,079,368  26 


Decrease  of  specie,     ....     $40,644  93 


The  profits  for  the  year,  ending  Nov.  15,  1845,  have  averaged 
7  9-10ths  per  centum. 

JAMES  M.  RAY,  Cashier. 
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^ATEMENT  of  the  condition  of  each  Branch  of  the  State  Bank  of  Indiana,  on  Saturday,  November  15,  1845. 

RESOURCES. 


Bills  discounted. 


Hills  of  Ex- 


Due  to  the 
Branch  fro/ 
other  Bonis 


Si,sj„  ml,  d  item     Si nl,  in;;    Fund        Bonds  of  the 
from  Rubber)/,    and   other    Trcu-Stule  uf  Indiilllii. 
|      surU  Notes. 


Bank  Stock,  sus- 
pended Interest, 
and  other    Items. 


Indianapolis, 
Lawrenceburgh 
Richmond, 
Madison,       - 
Xeiv  Albany, 
EvansviUe,  "- 
Yincennes, 
Bedford, 
Terre  Haute, 
Lafayette,     - 
Fort'Wayne, 
South  Bend, 
Michigan  Cit; 


$134,139  9.1 
246,801  98 

126,875  76 
210,003  21 
170,.r)07  20 

99.7S4  68 
152,557  00 

78,320  80 
131,956  71 
165,066  17 
165,769  58 

3-1,177  05 
111,221  73 


8237,3  10 
119,659 
161,635 
8-1,632 
60,426 
17,542 
11,392 
•  1,750 
8,973 
113,885 
114,106  : 


$82,369  67 
56,46  1  51 
12,767  96 
59,379  64 
17.119  36 
29,150  90 
34,272  31 
911,211  25 
54,891  48 
48,033  06 
46,407  39 
51,82?  80 
16,000  29 


831,841  81 

12,041  86 
5,111  80 
10,776  37 
21,841  80 
21,841  80 
16,841  SO 
3,510  55 
13,160  73 
14,829  81 
15,429  30 
13,723  43 
7,354  37 


8.596  63 
7,650  00 
12,381  42 
3,400  00 
8,184  03 
2,254  50 
15,566  42 
19,891  41 


y52i  89 


83,911  (12 
4,193  00 


,061  56 

164  75 

HM  25 

620  59 

612  57 

542  93 

679  67 


1,330  32 

11,870  02 

3,312  77 

12,011  SO 


878.35]  39 
58,183  44 
99,163  28 

144,737  22 
50,448  77 
12,140  39 
43,327  13 
6,282  92 
32,454  05 
10,217  03 
55.333  7S 
12,068  21 
35,692  13 


$6  75 
62,621  00 
1,120  00 


7,069  50 
2,974  50 
2,959  00 
11,810  50 


$60,715  00 
38,000  00 
25,210  00 
31,780  00 
48,900  00 
82,855  00 
35,300  00 

7,035  00 
31,375  00 
144,330  00 

7,725  00 


$1,392  12 

1,466  76 

35  50 

2,841  95 

1,079  17 

ISO  30 


5N5  00 


1,193  87 
11,396  36 

4,655  58 
34,958  01 

2,101  10 

6,855  17 


$13,675  50 

2,372  00 

15,048  00 

9,173  00 

9,557  00 

883  00 

19,442  00 

807  00 

53,170  00 

11,674  00 

1,058  00 

641  00 

2,643  00 


181  i 
29,362 
8,958 
2,065 
8,378 
1,940  ' 
923  i 
3,177  l 
2,857  I 


43,495  20 
102,371  20 
137,160  04 
116,933  36 
148,127  76 
76,284  77 
65,181  19 
50,777  26 
56,751  90 


1,181 


$598,928  65  J"  $178,635  43  |  $163,681  04  I    $5,853  80  |   $51,918  95  1  $638,699  74  |  $112,523  25  |   $27,105  00  I  $513,810  00  |   $37,000  00  I   $68,155  89  |  $140,143  50  I   $84,188  00  |  $1,079,368 


LIABILITIES. 


(.'hiirtei    Vo/nliil  Saline  and  Bunl,    Sinliin;     fund 


CAPITAL    STOCK. 


CIRCULATION. 


lijOCil 


Tax  on  Individ- 
ual Stock  for 


Due  from   the 

Branch  to  other 

Branches. 


Due  from  the 

branch   to  otlte 

Banks. 


Surjdu 


Fund.    Individual  De- 


Sinking  Fund, 

Suspended  Inter 

est,  and  other 


Profit   and    Loss  Profit  and  Loss, 
on  Ud.  31,1845,    since  Oct.  31, 

mil  di  eided.      I  1S45. 


Lawrenceburgh, 
Richmond, 
Madison,      - 
New  Albany, 
Evammlle,  - 


Bedford, 
Terre  Haute, 
Lafayette,  - 
Fort'Wayne, 
South  Bend, 
Michigan  City, 


$75,300  00 
80,000  00 
57,000  00 
86,000  00 
76,750  00 
68,000  00 
65,000  00 
40,000  00 
67.S00  00 
80,000  00 
64,150  00 
70,000  00 
50,000  00 


$144,600  00 
135.000  00 
110,050  00 
126,550- 00 
87,100  00 
78,150  00 
83,600  00 
55.S12  50 
.  90,000  00 
107,700  00 
'74,S37  15 
32,340  67 
63,000  00 


$77,418  00 
54,928  00 
65,400  00 
43,898  00 
67,384  00 


53.447  00 
40,148  00 
54,266  00 
47,500  00 
48,623  00 
35.255  50 
52,389  00 


$335,220  00 
337,512  00 
227,079  00 
293,285  00 
129,248  00 
1S0.854  00 
234,318  00 
140,354  00 
232,431  00 
310,002  00 
236,S29  00 
165,345  50 
184,481  00 


$2.7*9  75 
2,413  25 
2,078  49 
667  00 
1,306  50 
1,217  01 

1.199  24 

458  63 
1,919  63 
1,419  63 

1.200  00 
1,115  00 


w201  56 

1,656  86 

599  16 

7,932  68 

1,514  71 
841  84 
200  00 
769  S3 

4,511  05 
185  15 

2,335  19 
2  00 


21,976 
20,148 
1,167 
784 
263 
6,097 


$36,138  72 
39,415  67 
25,142  40 
37,006  22 
30,437  35 
19,471  79 
16,930  06 
24,493  73 
33,429  42 
42,286  40 
41,793  96 
14,772  05 
13,592  04 


3,000  00  !    $5,716  27  I   $13,338  00  I  $1,1SS,S40  Z%     $660,536  50  I  $3,006,958  50    $19,186  51 
[To  follow  page  116,  Bank  Report.]     17  D 


$55,656  97  )   $23,616 


$18,001  18 
32.3S1  27 
22.7S2  14 
82,578  67 
17,750  54 
14,502  60 
19,398  S8 
9,872  59 
19,372  99 
33,777  20 
47,901  58 
4,775  71 
6,169  95 


S359.2 


30 


361  71 

2,995  85 

3,106  29 

715  85 

1,798  58 

2,892  41 

6,836  47 

1,320  si 


7,569  33 
5,112  42 


11,719  60 
8,471  92 
4,875  69 
7,323  24 


82,639  32 

1,165  05 

2.1S7  21 

472  70 


OFFICERS    AND    COMPENSATION. 


STATE    BANK. 

James  Morrison,  President,  -  -  -       $1,300  00 

James  M.  Ray,  Cashier,      ....  1,100  00 


BRANCHES. 

INDIANAPOLIS. 

Calvin  Fletcher,  President,              -             -  -  $600  00 

Thomas  H.  Sharpe,  Cashier,  residence  and  -  1,000  00 

James  B.  Southard,  Clerk,  -            -            -  -  550  00 

James  Gore,  Messenger,     -             -             -  -  150  00 

LAWRENCEBURGH. 

George  H.  Dunn,  President  and  Attorney,  -  $800  00 

Henrv  K.  Hobbs,  Cashier,  residence  and     -  -  1,000  00 

C.  S.  Stevenson,  Teller,      -             -             -  -  TOO  00 

RICHMOND. 

Albert  C.  Blanchard,  President,      -             -  -  $500  00 

Elijah  Coffin,  (including  Clerk  hire,)            -  -  1,500  00 


James  F.  D.  Lanier,  President,        -             -             -  $500  00 

Joseph  M.  Moore,  Cashier,              -             -             -  1,200  00 

Isaac  C.  Lea,  Book-keeper,              ...  600  00 

Mark  Tilton,  Clerk,            -            -            -            -  400  00 

NEW    ALBANY. 

Mason  C.  Fitch,  President,  -  -  -    .       $500  00 

James  R.  Shields,  Cashier,               -             -             -  1,200  00 

Victor  A.  Pepin,  Clerk,       ....  700  00 

EVANSVILLE. 

John  Mitchell,  President, 

John  Douglass,       .....  $1,000  00 
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VINCENNES. 

D.  S.  Bonner,  President, 

John  Ross,  Cashier,  -  $1,000  00 

G.  W.  Rathbone,  Clerk,     -  -  -  -  500  00 

BEDFORD. 

John  Vestal,  President,       ....  $300  00 

Daniel  R.  Dunihue,  Cashier,  -  -  -  700  00 

TERRE    HAUTE. 

Curtis  Gilbert,  President,  -  -  -  $700  00 

Nathaniel  Preston,  Cashier,  -  -  -  1,000  00 

LAFAYETTE. 

Joseph  S.  Hanna,  President, 

Cyrus  Ball,  Cashier,             ....  $800  00 

Austin  P.  Linn,  Teller,       -             -             -             -  800  00 

George  H.  Harris,  Clerk,     ....  50000 

FORT    WAYNE. 

Samuel  Hanna,  President,  -  -  -  $300  00 

Hugh  M'Culloch,  Cashier  and  Director,  S.  B.,         -  1,200  00 

M.  W.  Hubbell,  Teller  and  Clerk,   -  -     ,      ,  -  850  00 

SOUTH    BEND. 

Joseph  L.  Jernegan,  President,        -             -             -  $600  00 

Horatio  Chapin,  Cashier,    ....  1,000  00 
Joseph  L.  Jernegan,  Attorney,  (provided  the  usual 

attorney's  fees  amount  to  that  sum,)  200  00 

MICHIGAN    CITY. 

Joseph  Orr,  President,         -  $700  00 

A.  P.  Andrew,  Jr.,  Cashier,  -  -  -  1,200  00 

[Note.  Statements,  as  to  offering  for  sale  the  real  estate  held  by 
the  Bank,  through  its  branches,  other  than  banking  houses,  will  be 
seen  in  the  respective  Branch  reports  of  similar  date  herewith.] 

JAMES  M.  RAY,  Cashier. 
Office  of  the  State  Bank,  \ 

Indianapolis,  Nov.  15,  18-15.     j 


Doc.  No.  7.]  [Part  I. 

REPORT 


COMMISSIONERS  OF 


THE    SINKING    FUND 


GENERAL    ASSEMBLY, 


OF  THE  STATE  OF  INDIANA, 


DECEMBER,  1845. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 

1845. 
18  D 


REPORT 


Sinking  Fund  Office,        | 

Indianapolis,  6th  December,  1845.    ) 

Hon.  John  S.  Simonson, 

Speaker  of  tlie  House  of  Representatives : 

Sir  :  I  have  the  honor  herewith  to  transmit  to  the  House  of  Re- 
presentatives, the  annual  report  of  the  Commissioners  of  the  Sinking 
Fund. 

Very  respectfully, 

J.  MORRISON,  President. 


Sinking  Fund  Office,         ) 
Indianapolis,  6th  December,  1845.    ) 

To  the  General  Assembly  of  the  State  of  Indiana : 

The  Commissioners  of  the  Sinking  Fund,  in  compliance  with  the 
requirements  of  the  "  Act  establishing  a  State  Bank,"  herewith  re- 
spectfully present  to  the  General  Assembly  their  annual  statement 
of  the  operations  and  situation  of  said  Fund. 

Statement  A,  is  an  abstract  exhibit  of  the  condition  of  the  Fund, 
embracing  all  its  operations  from  the  first. 

Statement  B,  gives  a  condensed  view  of  its  operations  for  the  past 
year,  embracing  the  amount  of  Sinking  Fund  Scrip  redeemed  at  this 
office  within  that  period,  and  which  has  been  surrendered  by  us  at 
the  State  Treasury,  and  cancelled.  This  item,  including  the  interest 
allowed  upon  it,  is  $94,280  50,  and  the  amount  outstanding  on  the 
first  day  of  the  present  month,  is  $404,010. 

At  the  last  session  we  had  the  honor  of  presenting  to  the  General 
Assembly,  in  addition  to  the  usual  report,  a  statement  showing  the 
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sources  of  the  Sinking  Fund ;  its  amount ;  how  invested  and  how 
appropriated ;  and  its  annual  productiveness,  present  and  prospect- 
ive ;  to  which  statement  we  would  again  refer. 

Under  the  provisions  of  the  "Act  to  amend  the  several  acts  for 
the  loaning  and  collecting  of  the  Sinking  Fund,  and  for  other  pur- 
poses," approved  13th  January,  1845,  all  the  lands  which  had  been 
bid  in  for  the  State  upon  foreclosures  of  mortgages,  (except  a  few 
pieces,)  and  which  remained  unsold  by  reason  of  their  not  being 
worth  the  amount  chargeable  upon  them,  have  been  reappraised  by 
the  Commissioners,  and  again  offered  for  sale  at  public  auction. 

We  informed  the  General  Assembly  that  the  gross  amount  of  this 
unproductive  item  was  $136,000.  Sales  of  this  class  have  been 
effected  to  the  gross  sum  of  $25,000,  and  at  a  loss  of  about  $900 
upon  the  principal,  without  taking  any  account  of  the  interest.  It 
is  intended  to  bring  all  of  these  lands  to  sale  as  soon  as  can  be  done. 

In  accordance  with  the  authority  vested  in  us  by  the  provisions  of 
the  above  cited  act,  from  the  excess  of  the  State's  dividend  on  bank 
stock,  over  the  interest  due  on  the  bank  loan,  and  from  payments 
made  of  principal  upon  stock  mortgages,  and  from  transfers  made 
by  embarrassed  stock  mortgagors,  the  State  has  become  the  owner 
of  additional  stock  in  the  following  Branches,  as  follows: 

In  the  Fort  Wayne  Branch,  ....  $ 6,088 
In  the  Michigan  City  Branch,  -  -  -  7,000 

In  the  Richmond  Branch,  ....  250 

$  13,338 

The  extension  of  time  given  to  borrowers  of  the  Sinking  Fund 
by  the  act  of  the  29th  of  January,  1842,  will  expire  on  the  29th  of 
January,  1847,  at  which  period  the  full  amount  borrowed  will  be 
due ;  and  if  further  time  is  to  be  given,  it  is  respectfully  suggested 
that  it  should  be  done  at  the  present  session.  The  general  wish  of 
the  borrowers  undoubtedly  is,  that  a  further  extension  should  be 
granted,  and  if  no  diversion  of  the  Fund  from  the  object  originally 
contemplated  be  intended,  and  the  indulgence  involve  no  violation 
of  the  State's  pledge  to  the  Branches  of  the  Bank  which  accepted 
the  scrip,  it  is  apprehended  that  no  serious  objection  can  be  urged 
against  it. 

Whether  or  not  it  would  be  advisable  to  require  payment  of  the 
principal  in  reasonable  instalments,  instead  of  postponing  the  pay- 
ment of  the  whole  principal  for  another  five  years,  is  perhaps  a 
question  worthy  of  consideration. 
Respectfully  submitted, 

J.  MORRISON,  President. 

J.  P.  DRAKE,         )  „ 

JACOB  WALKER,     Copumssioners. 
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$899,054  27 


[A] 
STATEMENT 

Of  the  Condition  of  the  Sinking  Fund  on  December  1,  1845. 
MEANS. 


Stock  in  the  State  Bank  of  Indiana 

under  the  charter,  -  -  -  $S80,000  00 
Stock  in  the  State  Bank  of  Indiana 

from  Saline  Fund,  -  -  -  4,924  20 
Stock  in  the  State  Bank  of  Indiana 

from  Bank  Tax  Fund,  -  -  792  07 
Stock  in  the  State  Bank  of  Indiana 

from  Sinking  Fund  (act  of  January 

13,  1845,)     ------  13,338  00 

Mortgage  Loans  for  Bank  Stock : 

In  Indianapolis  Branch,      -         -         -  22,197  65 

In  Lawrenceburgh  Branch,         -         -  34,547  14 

In  Richmond  Branch,         -         -         -  5,921  55 

In  Madison  Branch,            -         -         -  26,561  45 

In  Evansville  Branch,         -         -         -  14,127  44 

In  Vincennes  Branch,         -         -         -  8,149  41 

In  Terre  Haute  Branch,     -         -         -  10,032  08 

In  Lafayette  Branch,          -         -         -  18,352  79 

In  Bedford  Branch,   -        -        -  10,424  20 

In  Fort  Wayne  Branch,    -        -        -  21,5S2  74 

Current  loans, 339,578  56 

Current  loans,  transferred  from  Surplus 

Revenue, 172,218  62 

Surplus  Revenue  loans,      -        -        -  41,860  21 

Loans  on  notes,         ....  2,054  30 

Loans  on  sales,          ....  79,331  93 

Indianapolis  Branch  of  State  Bank,    -  4,825  09 

Lawrenceburgh  Branch  of  State  Bank,  5,243  35 

Richmond  Branch  of  State  Bank,       -  3,670  77 

Madison  Branch  of  State  Bank,          -  6,325  78 

New  Albany  Branch  of  State  Bank,  3,749  99 

Evansville  Branch  of  State  Bank,       -  2,335  93 

Vincennes  Branch  of  State  Bank,       -  2,487  31 

Bedford  Branch  of  State  Bank,           -  3,546  58 

Terre  Haute  Branch  of  State  Bank,   -  2,624  85 

Lafayette  Branch  of  State  Bank,        -  3,368  00 


171,896  45 


635,043  62 
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Fort  Wayne  Branch  of  State  Bank, 
South  Bend  Branch  of  State  Bank,    - 
Michigan  City  Branch  of  State  Bank, 
James  P.  Drake,  Commissioner, 
Jacob  Walker,  Commissioner,    - 
Merchants'  Bank,  New  York,    - 
Advances  on  account  of  rent,     - 


Disbursements : 

Interest  on  State  bonds  under  the  charter,  608,520  01 
Interest  on  State  bonds  of  1839,  (under 

law  of  1839,)         ....  589  05 

Interest  and  exchange,       -        -        -       27,144  95 

Treasurer  of  State,  under  law  of  Jan. 

29,  1841, 16,773  63 

Treasurer  of  State,  under  law  of  Feb, 

6,  1841, 59,626  60 


4,852  39 

2,998  21 

3,407  22 

2,839  17 

134  47 

73,097  00 

94  50 

125.600  61 

Fund  Commissioners,  on  account  of 

Surplus  Revenue,  ....      164,465  21 
Fund  Commissioners,  on  account  of 

loan  of  1S39,  ....         2,959  00 


Commission   to   Merchants'   Bank   in 

payment  of  interest,      -        -        -         2,632  50 

Expense  of  State  loans  for  Bank  pur- 
poses,     4,799  14 

Specie  transportation  for  Bank  stock,  2,100  69 

Specie  transportation  for  Surplus  Re- 
venue Bank  stock,  -        -        -  1,290  46 

Current  expense,  including  rent,  adver- 
tisements, salaries,  commission  on 
loans,  &c.  from  the  commencement,        25,673  19 

Current  expense  for  portion  of  same 

belonging  to  Surplus  Revenue,         -  4,927  42 

Engraving,  filling,  and  other  expenses 

of  Sinking  Fund  Treasury  Notes,  -  3,338  47 


636,254  01 


76,400  23 


167,424  21 


44,761  87 


Dividends  applied  by  the  Branches  of  the  State  Bank 

to  the  liquidation  of  Surplus  Revenue  Bonds,        -  30,963  60 

Surplus  Fund  of  Sinking  Fund  Bank  Stock,    -        -  350  00 

Dividends  of  Surplus  Fund  of  Surplus 

Revenue  Bank  Stock,     -         -         -        11,302  27 
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Interest  and  dividends  applied  to  Bank 
Stock,   

Loss  on  sales  of  mortgaged  lands,   - 
Sinking  Fund  Treasury  Notes  returned 

to  be  cancelled,      - 
Interest  on   Sinking   Fund   Treasury 

Notes  cancelled,    - 
Interest  on   Sinking   Fund   Treasury 

Notes,  allowed,  but  not  applied,   - 


6,700  00 


235,955  00 

19,288  74 
4  43 


18,002  27 
904  00 


255,248  17 
$3,061,903  31 


LIABILITIES, 

State  Bonds  for  capital  under  the  charter,     - 
State  of  Indiana,  on  account  of  Surplus  Revenue, 
State  of  Indiana,  from  Saline  Fund,  $4,924  20 

State  of  Indiana,  from  Bank  Tax  Fund,  792  07 

Excess  of  bids  on  sales  over  balance  on 

loans,    - 859  79 


$1,386,000  00 
108,532  87 


Other  sources  of  Receipt : 

Dividends  on  Bank  Stock,  under  the 

charter, 790,312  83 

Dividends  on  Surplus  Revenue  Bank 

Stock, 141,444  30 

Dividends  on  Bank  Stock  of  1839,  -  7,503  66 
Dividends  on  Bank  Stock  of  1841,      -  508  33 

Dividend  on  Sinking  Fund  Treasury 

Notes,  ------         7,400  00 


Interest  from  State  Bonds,          -•        -  150  00 
Interest  on  mortgage  loans  for  Bank 

Stock, 128,613  35 

Interest  on  current  loans,  -         -         -  269,273  22 

Interest  on  Surplus  Revenue  loans,     -  170,832  39 

Interest  on  loans  from  sales,       -         -  10,013  23 


6,576  06 


947,169  12 


578,882  19 


Premium  on  State  Bonds  sold,  -         -  29,496  92 

Damages  on  forfeited  current  loans,   -  2,535  22 
Damages  on  forfeited  Surplus  Revenue 

loans,    --,.---  1,843  83 
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Blank  forms  of  mortgages,         -         -  116  IT 

Rents  from  forfeited  lands,  -  7  50 


Reduction  in  transfer  of  Sinking  Fund 

Bank  Stock,  ....  76  76 

Gain  in  purchase  of  Bank  Bonds,        -  666  67 


33,999  64 


(43  43 


$3,061,903  31 


JAMES  M.  RAY,  Clerk. 
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STATEMENT   B. 

Condensed  Vieio  of  the  operations  of  the  Sinking  Fund  for  the  year 
commencing  on  December  2,  1844,  and  ending  December  1,  1845. 

RECEIPTS    OF    THE    YEAR,    AND    THE    SOURCES. 

From  payments  of  mortgages  of  stock- 
holders in  the  Branches  of  the  State 
Bank,  for  means  of  paying  instalments 
of  their  Bank  Stock,  -        -        -     $20,457  88 

From  payments  of  mortgages  given  for 

all  other  loans,  ....        67,057  76 


From  interest  on  mortgages  of  stockhold- 
ers as  above, 11,086  37 

From  interest  on  ail  other  mortgage  loans,      45,768  38 


$S7,515  64 


56,854  75 


From  damages  on  forfeited  loans,  -         -         -  1,360  59 

From  rent  of  forfeited  lands,  -         -   *     -         -  7  50 

From  excess  of  bids  on  sales  of  forfeited  lands  over  the 

balance  due  on  the  original  loans,        -         -         -  395  02 
From  dividends  on  Bank  Stock  of  the  State,    68,959  50 
From  dividends  on  Bank  Stock  of  the 
State  received  in  Sinking  Fund  Trea- 
sury Notes, *7,400  00 

76,359  50 


From  discount  on  Bank  Stock  received 
from  stockholders  of  the  Bank,  in  dis- 
charge of  their  stock  mortgages,  by 
authority  of  the  act  of  Jan.  13,  1845,  76  76 

From  discount  on  $4,000  of  State  Bonds 
for  Bank  capital,  received  from  stock- 
holders of  the  Bank  in  discharge  of 
their  mortgages  as  above,  under  the 
same  act,  taken  at  one-sixth  discount,  666  67 


743  43 

From  current  expense  refunded  by  sales  and  payments,  494  25 


Total, §223,730  68 


*  This  was  a  special  dividend  declared  in  favor  of  the  Branches  at  Lafayette, 
Evansville,  and  Lawrenceburgh,  as  the  largest  holders  of  Sinking  Fund  Scrip,  and 
payable  in  scrip.  The  amount  from  the  Lawrenceburgh  Branch,  $1,000,  has  not 
yet  been  received,  which  will  be  so  much  in  addition. 
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EXPENDITURES    OF    THE    YEAR,   AND    THE    OBJECTS    OP    EXPENDITURE. 

For  State  Stock  in  the  State  Bank,  purchased  and  in- 
vested under  the  provisions  of  the  act  of  Jan.  13, 1845,  $13,338  00 

For  State's  proportion  of  Surplus  Fund  in  Branches 

where  the  above  investments  were  made,         -         -  350  00 

For  sales  to  purchasers  on  credit  of  forfeited  lands,      -      23,484  35 

For  Sinking  Fund  Treasury  Notes  re- 
deemed and  delivered  to  the  Treasurer 
of  State  to  be  cancelled,     -         -         -     $83,120  00 

For  interest  allowed  on  such  Treasury 

Notes, 11339  75 

94,359  75 
Of  which  $70  of  principal,  and  $9  25  of 

interest,  was  received  before  this  year,  79  25 

■     94,2S0  50 

For  interest  on  State  Bonds  for  Bank  capital,  being  re- 
mittances to  Merchants'  Bank  therefor,  for  which  the 
coupons  have  not  been  received,      -  cno  no 

For  premium  on  exchange  for  the  above  purpose,         -  809  09 

For  loss  on  mortgaged  loans  by  sales  of  forfeited  lands,  904  UU 

For  interest  to  Branches  of  the  State  Bank,  for  requisi- 
tions for  paying  interest  on  Bonds  for  Bank  capital 


781  52 
4,000  00 


prior  to  this  year,  - 
For  State  Bonds  redeemed,  issued  for  loan  for  Bank 

capital, 

For  expenses  incurred  as  follows : 

For  Commissioners'  services  and  expenses  . 
during  the  year,  including  $959  05  for 
time  and  expenses  in  examining  and  re- 
appraising forfeited  lands,  under  act  of 
13th  January,  1845,  (being  $2  00  per 
day,  and  $1*50  for  expenses,)     -         -  2,160  87 

For  clerks  and  assistant  services,    -         -  1,028  12 

For  printing  advertisements  of  lands,     -  650  46 

For  rent  of  office,  vault,  and  rooms,  part 

of  this  and  former  year,     -        -        -  5Jn  on 

For  attorney's  fees,        _.-.--  150  00 

For  agent's  services  at  Richmond  Branch,  43   To 

For  incidental  expenses  of  stationery,  pos- 
tage, printing,  &c,    -  137  82       4fiS9  ?8 

Balance  in  favor  of  the  Fund  in  the 
Branches  of  the  State  Bank  over  the 
amounts  to  its  credit  at  the  commence- 
ment of  the  year,       ...         -        10,788  54 
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Balance  in  like  manner  in  hands  of  com- 
missioners,           482  90 

11,271  44 


Total, -  $223,730  68 


The  amount  of  Sinking  Fund  Treasury  Notes  computed 

as  outstanding  January  31st,  1S45,  was  ...       $511,895 

Amount  of  such  notes  received  by  the  Com- 
missioners of  the  Sinking  Fund,  and  re- 
turned to  the  Treasurer  of  State,  to  be 
cancelled,  December  2,  1844,  but  not  in- 
cluded in  the  above  computation,     -         -     $24,765 

Amount  received  further  and  returned  to 
Treasurer  of  State  to  be  cancelled  to  De- 
cember 1,  1845,  inclusive,        -         -         -        83,120 

107,885 


Amount  outstanding  December  2,  1845,  is        -       $404,010 


Doc.  No.  8.]  [Part  I. 

REPORT 


COMMITTEE   OF   WAYS   AND   MEANS, 


HOUSE  OF  REPRESENTATIVES, 


JANUARY,    1846. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER, 
1816. 


20  D 


REPORT. 


Mr.  Speaker  : 

The  committee  of  ways  and  means,  to  which  an  inquiry  into  the 
condition  of  the  finances  of  the  State  properly  belongs,  as  well  as 
those  offices  immediately  connected  therewith,  to  the  full  extent  of 
the  time  and  means  within  their  control,  have  had  those  subjects 
under  their  consideration,  and  have  directed  me  to  report: 

That  the  committee  in  discharge  of  their  duty,  in  looking  into  the 
present  and  prospective  condition  of  the  finances  of  the  State,  with 
the  view  of  making  the  annual  provisions  in  relation  to  them,  feel 
the  embarrassment  consequent  upon  the  importance  of  the  condition 
of  the  affairs  of  the  State.  For  several  years  past,  the  Executive 
and  Legislative  departments  of  the  government  have  attempted  to 
portray  in  suitable  terms  the  embarrassments  of  the  people,  and  of 
the  government  of  the  State ;  but  masterly  as  were  the  pens  with 
which  these  descriptions  were  drawn,  they  all  fell  short  of  the  reali- 
ty. Every  interest  and  every  species  of  property  has  felt,  and 
deeply  felt  their  ruinous  effects.  They  have  proved  as  severe  as 
their  prevalence  was  general — embracing  every  condition  of  the 
people  and  every  branch  of  the  government,  and  their  blighting 
effects  can  only  now  be  understood  by  those  who  witnessed  and 
experienced  them. 

In  1841,  the  State,  for  internal  improvement  purposes,  was  found 
to  be  indebted  to  the  amount  of  more  than  twelve  millions  of  dollars, 
including  our  foreign  and  domestic  debts,  and  without  the  present 
means  or  available  resources  to  meet  the  interest  then  due  upon  any 
portion  of  it,  as  by  the  terms  of  her  contracts,  guarantied  by  her 
plighted  faith,  she  had  bound  herself  to  do.  So  anxious  have  been 
the  people  and  their  representatives  in  the  General  Assembly  to 
extend  all  the  relief  in  their  power  to  their  creditors,  that  upon 
more  than  one  occasion,  the  means  of  meeting  the  ordinary  expen- 
ditures of  the  government  were  diverted  from  that  object  to  their 
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payment,  until  the  State  was  compelled  to  resort  to  temporary  loans 
to  raise  the  means  to  pay  the  salaries  of  her  officers. 

To  enumerate  the  causes  which  have  led  to  these  results — now 
understood  by  all — would  be  useless  and  unavailing.  To  attempt 
to  throw  the  odium  of  them  upon  any  party  or  class  of  the  citizens 
of  the  State,  would  be  improper  and  unjust.  That  every  class  and 
every  interest  have  alike  been  deeply  involved  by  them,  is  enough 
to  satisfy  the  candid  that  they  were  alike  unforseen  by  the  govern- 
ment— the  people,  and  every  class  of  their  creditors,  and  this  em- 
barrassed state  of  things  has  been  continued  for  more  than  four 
years,  with  but  little  relief  to  any. 

Humiliating  as  was  the  task,  candor  and  a  sense  of  justice,  both 
to  the  State  and  her  creditors,  required  that  we  should  with  frank- 
ness acknowledge  our  liabilities,  and  assert  our  willingness  to  dis- 
charge them,  as  soon  as  our  resources  could  be  rendered  available. 
This,  through  every  branch  of  the  authorized  agencies  of  the  State 
done,  with  the  fond  hope  of  avoiding  the  charge  of  intentional  repu- 
diation— a  charge  as  wholly  unfounded,  as  it  was  ruinous  to  the 
credit  of  the  State,  and  the  value  of  her  stocks  in  the  hands  of  her 
confiding  creditors,  the  ignorant  and  unthoughted  few  neverthe- 
less made  it,  and  placed  in  doubt  the  honor  and  character  of  the 
State  among  the  uninformed.  Deep  as  has  been  the  anxiety  every 
where  to  expel  every  doubt  about  the  honesty  of  our  professions, 
thus  authoritatively  proclaimed  to  the  world,  by  the  prompt  pay- 
ment of  the  interest  on  our  liabilities  ;  yet  the  State  has  not  been 
able  to  provide  the  means  necessary  to  relieve  her  from  this  condi- 
tion, noi'  could  she,  until  by  the  industry  and  economy  of  her  peo- 
ple, they  could  first  extricate  themselves  from  the  individual  embar- 
rassment experienced  so  heavily  by  all;  and  during  this  suspense, 
greatly  to  our  discouragement,  our  debt  was  annually  increasing,  at 
the  rate  of  more  than  a  half  of  a  million  of  dollars  for  the  arrears  of 
interest  falling  due  and  remaining  unpaid. 

To  permit  this  state  of  things  to  continue  longer  than  we  are 
compelled  by  an  imperious  necessity,  would  be  unwise  and  impoli- 
tic. Such  we  feel  assured  is  not  either  the  interest,  or  the  wish  of 
the  people  of  the  State.  For  the  last  five  years,  the  question  was 
one  of  ability  only.  Never  have  they  suffered  it  to  become  one  of 
common  honesty,  and  we  are  satisfied,  that  in  no  part  of  the  State 
could  they  be  induced  to  tolerate  it,  even  for  a  moment. 

With  the  first  notions  of  government,  the  people  of  the  west  im- 
bibe a  love  for  our  republican  institutions,  and  a  jealous  care  for 
their  honor,  and  on  more  than  one  occasion  have  they  proved  their 
devotion  to  them  by  the  most  fearful  hazards.  They  never  have, 
and  we  confidently  predict  they  never  will,  permit  the  honor  of  the 
State  to  be  weighed  in  the  balance  and  found  either  wanting  or 
doubtful.  With  them  the  fair  fame  of  the  State  is  far  above  such 
sordid  considerations.  To  think  of  pushing  off  this  already  im- 
mense debt,  with  its  rapidly  increasing  weight,  upon  their  posterity 
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for  payment,  would  be  at  war  with  a  principal  in  man's  nature,  and 
little  less  dishonorable  than  repudiation  itself. 

Dark  and  gloomy  as  the  past  has  been,  your  committee  cannot  do 
less  than  congratulate  the  General  Assembly  and  the  people,  upon 
the  wisdom,  energy,  and  economy  which  exists  in  every  part  of  the 
State,  and  which  promises,  with  so  much  certainty,  if  carefully  fol- 
lowed up,  to  relieve  the  State  of  embarrassment  and  retrieve  its 
honor.  Dangerous  and  difficult  as  have  been  the  affairs  of  the  State 
in  its  youth,  a  healthy  and  vigorous  maturity,  and  an  honorable 
age,  by  the  untiring  energies  of  our  present  hardy  and  enterprising 
population,  certainly  awaits  it.  The  character  of  the  people  is  not 
now  one  for  visionary  theory,  but  for  beneficial  and  practicable  pur- 
poses. In  it  can  be  seen  in  embryo,  the  elements  of  a  coming  lite- 
rary, scientific,  and  commercial  fame.  By  its  efficient  agency, 
amidst  the  gloom  of  the  past,  the  heavy  forests  have  been  levelled 
with  increasing  rapidity — our  prairies  and  fields  rendered  more  pro- 
ductive, our  schools  and  colleges  crowding — the  opening  germs  of 
genius  fostering  and  ripening  into  an  early  maturity,  and  our  rivers 
and  lakes  covered  with  boats  and  ships,  bearing  the  rich  products  of 
our  industry  to  the  doors  of  the  consumer.  The  blighting  mildews 
upon  our  prosperity,  are  happily  beginning  to  recede  from  the  view 
of  our  citizens,  encouraging  them  onward  to  renewed  exertions,  and 
laying  the  foundation  of  contentment  and  competency,  and  consti- 
tutes the  true  harbinger  of  a  better  and  more  permanent  basis  for 
the  future  security  of  the  public  faith,  and  the  public  honor. 

Nor  has  there  been  wanting  in  the  public  officers  of  the  State  a 
corresponding  industry,  fidelity,  and  economy,  so  far  as  the  commit- 
tee have  had  the  means  to  enquire.  They  have,  with  a  commenda- 
ble zeal  for  the  public  interest,  lent  every  energy  in  their  power  to 
the  reduction  of  the  expenditures,  and  husbanding  the  shattered 
resources  of  the  State,  as  will  be  at  once  seen  by  the  very  able  and 
well  digested  reports  of  the  Auditor  and  Treasurer  of  State.  An 
amount  exceeding  twenty-two  thousand  dollars  per  annum  has  been 
lopped  off  the  ordinary  expenditures,  without  essential  detriment 
to  the  public  service.  Of  the  domestic  debt  of  the  State,  more  than 
one  half  it,  has  already  been  paid  off,  and  the  available  means  of 
the  treasury,  it  is  confidently  believed,  will  be  equal  to  the  demands 
upon  it  for  the  current  year,  after  paying  off  the  temporary  loan  of 
fifty-six  thousand  dollars  from  the  State  bank,  which,  under  exist- 
ing laws,  the  treasurer  will  be  able  soon  to  meet  and  liquidate. 

By  reference  to  the  report  of  the  Auditor  of  State,  it  will  be  seen, 
that  the  true  amount  in  the  treasury  at  the  close  of  the  fiscal  year, 
ending  October  31st,  1845,  was  $770,128  40.  This  sum  mainly 
consisted  in  redeemed  treasury  notes  within  the  last  year;  and  al- 
though these  notes  are  at  a  premium,  it  shows  a  gratifying  reduction 
of  the  domestic  debt. 

Of  this  sum  the  committee  have  carefully  counted  and  destroyed 
the  following  amounts,  to-wit: 
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Of  six  per  cent,  treasury  notes  of  various 

dates,  $147,370  00 

Upon  which  interest  has  been  paid  to  the 

amount  of  36,204  00 

Making  of  principal  and  interest,  $183,574  00 

Of  Wabash  and  Erie  canal  scrip,  com- 
monly called  "  blue  dog,"  $259,415  00 

Of  the  5  per  cent  treasury  notes,  called 

bank  scrip,  $76,590  00 

Upon  which  interest  has  been  paid  at  the 

treasury,  to  the  amount  of  10,229  31 

Making  of  principal  and  interest,  $86,819  31 

Of  Wabash  and  Erie  canal  scrip  called 

"White  dog,"  $90,537  92 

Upon  which,  interest  has  been  paid  to  the 

amount  of,  4,999  54 


Making  of  principal  and  interest,  $95,537  46 

Of  State  bonds  for  internal  improvement 

and  other  purposes,  $42,000  00 

Upon  which  interest  has  been  paid  to  the 

amount  of  4,750  00 


Making  of  principal  and  interest,  $46,750  00 

A  more  particular  description  of  which  will  be  found  in  state- 
ment "  A  "  hereto  appended. 

The  amounts  drawn  for  by  the  Auditor  for  the  year  ending  on 
the  31st  day  of  October,  1845,  will  be  seen  by  reference  to  state- 
ment "B"  and  the  amounts  drawn  for  from  that  time  until  the 
first  day  of  January,  1846,  will  be  seen  by  reference  to  statement 
marked  "  C,"  both  of  which  are  hereto  annexed ;  and  your  commit- 
tee take  pleasure  in  being  able  to  state,  that  for  these  sums  they 
have  examined  the  Auditor's  books  and  vouchers,  and  find  them  to 
be  correct. 

In  fixing  the  revenues  of  the  coming  year,  the  committee  have 
had  an  eye  to  the  improving  condition  of  the  monetary  affairs  of 
the  people  on  the  one  hand,  as  furnishing  the  ability  of  our  citizens 
to  pay,  and  of  the  increasing  demands  of  the  State  to  meet  her  in- 
creasing liabilities  for  interest. 

There  is  now  before  the  General  Assembly,  a  bill  to  provide  for 
the  liquidation  of  the  public  debt;  but  whether  it  will  be  their  plea- 
sure to  make  it  the  law  of  the  land,  the  committee  will  not  attempt 
to  predict.  If  it  should  be  passed,  it  is  confidently  believed,  that  a 
property  tax  of  twenty-five  cents  upon  the  one  hundred  dollars  of 
the  valuation,  and  a  poll  tax  of  seventy-five  cents  will  be  amply 
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sufficient  to  meet  its  provisions,  and  defray  the  ordinary  expendi- 
tures for  the  coming  year,  but  if  for  the  purpose  of  meeting  the  pro- 
visions of  this  bill,  the  funds  raised  should  not  be  needed,  their  bene- 
ficial effects  will  be  none  the  less  salutary  for  the  payment  of  so 
much  the  more  of  the  interest  and  principal  of  the  domestic  debt. 
The  increased  burthen  of  taxation  thus  imposed,  will  not,  it  is  be- 
lieved, be  sensibly  felt  by  the  people,  while  it  must  produce  a  very 
salutary  effect  upon  the  public  credit,  in  the  preservation  of  which, 
every  good  citizen  feels  a  lively  interest.  The  increasing  prosperity 
of  the  people  has  been  such  that  it  will  scarcely  be  doubted  by  any, 
that  a  tax  thirty  per  cent,  higher  than  that  of  1842,  could  be  met  with 
greater  ease,  and  certainly  with  more  promptness  than  was  the  tax 
of  that  year. 

The  unanimity  of  interest  and  feeling  which  pervades  every  part 
of  the  State  for  providing  asylums  for  the  deaf  and  dumb,  and  for 
the  insane,  as  also  a  fund  for  the  education  of  the  blind,  is  as  honora- 
ble to  the  people  as  it  is  useful  to  those  for  whom  it  is  provided. 
To  such  humane  institutions,  planted  and  sustained  by  taxation 
amidst  the  gloom  of  the  past  few  years,  we  may  safely  point  in  re- 
futation of  the  assaults  made  upon  the  character  of  our  fellow 
citizens.  They  are  more  honorable  to  the  State  than  any  system  of 
internal  improvements  or  public  or  individual  wealth  could  possibly 
make  us.  To  these  unoffending  and  unfortunate  beings,  just  soever 
as  may  be  the  Providence  under  which  they  suffer,  we  owe  a  higher 
obligation  than  any  which  can  possibly  arise  by  contract,  and  al- 
ready are  we  beginning  to  witness  with  pride  and  satisfaction,  the 
blessings  which  our  pittance  has  conferred  upon  them.  Above  all 
other  claims,  do  your  committee  regard  the  obligations  of  the  State 
to  provide  for  them  the  accustomed  revenue,  and  the  committee  have 
therefore  reported  the  usual  provision  in  the  bill  to  raise  a  reve- 
nue for  the  year  1846,  and  concur  unanimously  in  recommending  its 

HENRY  SECREST,  Chairman. 

JOEL  VANDEVEER, 

THOS.  S.  STANFIELD, 

G.  W.  CARR, 

G.  BURTON  THOMPSON, 

R.  S.  COX, 
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Of  Wabash  and  Erie  Canal  Sc?-ip  west  of  Tippecanoe  river,  com- 
monly called  "  Blue  Dog." 


No. 

No.  of 

Amount  of 

No.  of 

Number 

Number  of 

of 

Bills. 

Dollars. 

Packs. 

of  Bills. 

Dollars. 

pack 

1 

960 

4,800 

22 

1,583 

7,915 

2 

978 

4,890 

23 

1,615 

8,075 

3 

1,395 

6,975 

24 

1,532 

7,660 

4 

1,525 

7,625 

25 

1,479 

7,395 

5 

999 

4,995 

26 

1,625 

8,125 

6 

1,020 

5,100 

27 

1,592 

7,960 

7 

1,153 

5,765 

28 

1,422 

7,110 

8 

1,34S 

6,740 

29 

1,498 

7,490 

9 

1,109 

5,545 

30 

1,246 

6,230 

10 

1,420 

7,100 

65 

1,475 

7,375- 

11 

949 

4,745 

66 

694 

3,470 

12 

1,046 

5,230 

67 

868 

4,340 

13 

1,633 

8,165 

68 

1,165 

8,075 

14 

1,595 

7,975 

73 

1,570 

7,850 

15 

1,135 

5,675 

74 

906 

4,530 

16 

1,071 

5,355 

75 

732 

3,660 

17 

935 

4,675 

76 

949 

4,745 

18 

1,310 

6,550 

77 

992 

4,960 

19 

1,296 

6,480 

78 

764 

3,820 

20 

1,223 

6,115 

79 

868 

4,340 

21 

1,637 

8,185 

31 

1,121    * 

5,605 

1 

51,883 

259,415 

Of  Five  per  cent.  Bank  Scrip. 


<*-v        . 

^'H 

Number  of 

Amount  of 

No.  of 

Number  of 

Number  of 

<    S5^ 

Bills. 

Money. 

Pack. 

Bills. 

Dollars. 

32     i 

1,090 

$5,450 

39 

1,042 

5,210  00 

33 

1,177 

5,885 

40 

1,123 

5,615  00 

34 

1,106 

5,530 

41 

1,274 

6,370  00 

35     i 

1,4S1 

7,405 

69 

1,065 

5,325  00 

36    j 

1,088 

5,540 

70 

810 

4,050  00 

37 

1,266 

6,330 

71 

692 

3,460  00 

38 

1,1S0 

5,900 

72 

924 

4,620  00 

15,31S 

5 


$76,590  00 
*  10,229  31 


•  ■      $76,590     | ] ! I     $86,819  31 

Amount  of  interest  computed  on  the  whole  amount,  and  allowed,  $10,229  31. 
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Of  Wabash  and  Erie  Canal  Scrip  east  of  Tippecanoe  river,  com- 
monly called  "White  Dog." 


Number 

Principal  and 

of  Pack. 

Amount  in  each. 

Interest  allowed. 

Interest. 

80 

$8,8S2  43 

$743  32 

$9,625  75 

81 

5,475  00 

313  14 

5,788  14 

82  and  83 

11,362  37 

473  65 

11,836  02 

84  and  85 

8,920  00 

365  13 

9,285  13 

86 

3,401  23 

260  50 

3,661  73 

S7 

51,231  89 

2,785  90 

54,017  79 

88 

1,265  00 

57  90 

1,322  90 

Totals* 

$90,537  92 

$4,999  54 

$95,537  46 

RECAPITULATION. 


Kind  of  Funds. 

No.  Bills. 

Of  Principal. 

Of  Interest. 

Total  Am't. 

6pr.ct.St.scrip 
Blue  dog 
5  pr.ct.Bk.  scrip 
White  dog 

25,555 
51,883 
15,318 

$147,370  00 

259,415  00 

76,590  00 

90,537  92 

$36,352  96 

183,574  96 

259,415  00 

86,819  31 

95,537  46 

10,229  31 
4,999  54 

Amount  credited  to  the  Treasurer,  $44  73. 

Note. — The  cause  of  the  difference  between  the  amount  of  interest 
credited  to  the  Treasurer,  and  that  computed  on  the  six  per  cent, 
treasury  notes,  arises  from  the  fact  that  the  county  treasurers  were 
not  credited  for  the  full  amounts,  and  the  committee  therefore  only 
allowed  to  the  Treasurer  the  sum  which  by  his  books  was  shown 
to  have  been  paid,  and  for  which  alone  he  claimed  a  credit. 
Test,  D.  R.  ECKELS, 

Clerk  of  Committee  of  Ways  and  Means. 
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[B.] 

The  following  statements  show  the    receipts    and  expenditures 
from  November  1st,  1844,  to  October  31st,  1845,  inclusive : 

RECEIPTS    AT    THE   TREASURY. 

At  the  close  of  the  last  fiscal  year  there  was  remaining 
in  the  treasury,  provided  all  warrants  up  to  that 
date,  had  been  paid,  the  sum  of     -         -         -         -$371,746  44 
Since  that  date  the  following  amounts  have  been  received  : 
On  account  of  revenue  of  1S45,  the  sum  of       -         -  $226  93 

On  account  of  revenue  of  1844,  the  sum  of  -      245,355  87 

On  account  of  revenue  of  1843,  the  sum  of      -         -        23,459  24 
On  account  of  revenue  of  1842,  the  sum  of      -         -  1,979  12 

On  account  of  revenue  of  1841,  the  sum  of  -  -  702  22 

On  account  of  revenue  of  1840,  the  sum  of      -         -  55  66 

On  account  of  revenue  of  1839,  the  sum  of      -         -  184  65 

On  account  of  five  per  cent,  damages  collected  by 

treasurers,    - 16  09 

On  account  of  sales  of  saline  lands,  (principal   and 

interest,) -  2,916  42 

On  account  of  interest  on  loans  of  saline  fund,  -  2,014  96 

On  occount  of  loans  of  saline  fund  refunded,     -         -  1,112  00 

On  account  of  damages  on  sales  of  lands  mortgaged 

to  saline  fund, 66  86 

On  account  of  loans  of  university  fund  refunded,       -  4,295  64 

On  account  of  interest  on  loans  of  university  fund,    -  3,947  27 

On  account  of  sales  of  lands  of  the  university  fund, 

(principal,) 1,973  69 

On  account  of  sales  of  lands  of  the  university  fund, 

(interest,)  973  72 

On  account  of  damages  on  sales  of  lands  mortgaged 

to  the  university  fund, 209  40 

On  account  of  loans  of  bank  tax  fund  refunded,         -  568  38 

On  account  of  interest  on  loans  of  bank  tax  fund,     -  773  26 

On  account  of  interest  on  loans  of  surplus  revenue 

fund, 272  58 

On  account  of  loans  of  surplus  revenue  fund  refunded,  55  00 

On  account  of  damages  on  sales  of  lands  mortgaged 

to  the  surplus  revenue  fund,  ....  20  88 

On  account   of  costs   of  advertising   sales   of  lands 

mortgaged  to  the  saline  fund,         ....  31  50 

On   account    of  costs  of  advertising  sales  of   lands 

mortgaged  to  university  fund,         ....  75  75 

On    account   of  costs  of  advertising  sales  of  lands 

mortgaged  to  surplus  revenue  fund,        ...  6  00 
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On   account   of    costs   of   advertising  sales  of  lands 

mortgaged  to  bank  tax  fund,  -  8  00 

On  account  of  estates  without  known  heirs,       -         -  237  33 

On  account  of  loans  of  treasury  fund  refunded,  -  147  52 

On  account  of  interest  on  loans  of  treasury  fund,       -  56  62 

On  account  of  loans  of  congressional  township  fund, 

refunded, 8  27 

On  account   of    interest  on  loans  of    congressional 

township  fund,     -..-».--  65  25 

On  account  of  principal  of  sales  of  Wabash  and  Erie 

canal  lands,  east  of  Tippecanoe,  -         -         -      106,794  66 

On  account  of  interest  on  sales  of  Wabash  and  Erie 

canal  lands,  east  of  Tippecanoe,    -         -         -         -        32,601  85 

On  account  of   miscellaneous  receipts,  Wabash  and 

Erie  canal,  east  of  Tippecanoe,     -         -         -         -  117  76 

On  account  of  scrip  issued  for  Wabash  and  Erie  ca- 
nal, east  of  Tippecanoe, 

On  account  of  tolls  on  Wabash  and  Erie  canal,  east 
of  Tippecanoe,  

On  account  of  water  rents  on  Wabash  and  Eria  canal, 
east  of  Tippecanoe, 

On  account  of  penalties  for  violation  of  canal  law, 
(Wabash  and  Erie  canal,) 

On  account  of  incidental  expenses  of  Wabash  and 
Erie  canal,  west  of  Tippecanoe,  refunded, 

On  account  of  sales  of  Wabash  and  Erie  canal  lands, 
west  of  Tippecanoe,  

On  account  of  scrip  issued  for  Wabash  and  Erie  ca- 
nal, west  of  Tippecanoe,       - 

On  account  of  water  rents  on  northern  division  of 
Central  canal, 

On  account  of  Dillon's  History  of  Indiana, 

On  account  of  common  school  fund  derived  from  bank 
(being  five  per  cent,  serip  paid  in  by  the  commis- 
sioners of  the  sinking  fund,)  .... 

On  account  of  Lawrenceburgh  and  Indianapolis  rail- 
road company, 55,129  1 1 

On  account  of  fees  of  Secretary  of  State,  -  53  25 

On  account  of  suspended  debt,  -  8,579  26 

On  account  of  compromise  property,         ...        14,769  00 

On  account  of  tolls  on  New  Albany  and  Vincennes 

road, 5,r64  51 

On  account  of  Morris  Canal  and  Banking  Company,         6  :174  86 

Total  receipts  from  November  1,  1844,  to  October  31, 

1845, $1,504,160  20 


100,000  00 

70,639  78 

8,122  81 

40  00 

503  00 

181,612  11 

100,000  00 

1,232  41 
44  00 

86,819  31 
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EXPENDITURES! 

Amount  audited  on  account  of  probate  judges,  -        $5,398  00 

Amount  audited  on  account  of  damages  on  sales  of 

lands  mortgaged  to  saline  fund,     -         -         -         -  66  86 

Amount  audited  on  account  of  loans  to  university 

fund,  - 6,220  00 

Amount  audited  on  account  of  interest  on  loans  of 

university  fund,    -         -         .         -         -         -         -  21  53 

Amount   audited   on   account   of   damages  of  lands 

mortgaged  to  university  fund,        -         -         -         -  165  29 

Amount  audited  on  account  of  saline  fund  distributed,  3,744  37 

Amount  audited  on  account  of  loans  of  bank  tax  fund,  S00  00 

Amount  audited  on  account  of  bank  tax  fund  distri- 
buted,   1,006  31 

Amount  audited  on  account  of  surplus  revenue  fund, 

distributed, 560  16 

Amount  audited  on  account  of  damages  on  sales  of 

lands  mortgaged  to  surplus  revenue  fund,       -         -  20  SS 

Amount  audited  on  account  of  conveying  convicts  to 
State  prison, 

Amount  audited  on  account  of  three  per  cent,  fund, 

Amount  audited  on  account  of  judges  of  Supreme 
and  circuit  courts, 

Amount  audited  on  account  of  State  House, 

Amount  audited  on  account  of  specific  appropriations, 

Amount  audited  on  account  of  public  printing, 

Amount  audited  on  account  of  prosecuting  attorneys, 

Amount  audited  on  account  of  Legislature, 

Amount  audited  on  account  of  State  Library, 

Amount  audited  on  account  of  President  and  Profes- 
sors of  State  University, 

Amount  audited  of  militia,  (salaries  of  adjutant  and 
quartermaster  generals,)         ..... 

Amount  audited  on  account  of  stationery  and  fuel,    - 

Amount  audited  on  acount  of  salaries  of  executive 

officers,         ...  ....         4,300  00 

Amount  audited  on  account  of  revenue  of  1S41  re- 
funded,           36  00 

Amount   audited  on  account  of  revenue  of  1843  re- 
funded,       ........  20  38 

Amount  audited  on  account  of  expenses  of  Universi- 
ty fund, 16  50 

Amount  audited  on  account  of  estates  without  known 

heirs, 168  40 

Amount  audited  on  account  of  congressional  township 

fund  distributed, 127  73 

Amount  audited  on  account  of  new  State  Prison,      -  9,100  00 
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2,195  19 

4,441  76 

14,615  31 

3,649  75 

4,619  86 

4,209  54 

1,S60  93 

24,998  27 

472  57 

4,000  00 

200  00 

2,156  71 
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Amount  audited  on  account  of  Wabash  and  Erie  ca- 
nal east  of  Tippecanoe,         -         -  -         -        18,951  42 

Amount  audited  on  account  of  repairs  on  Wabash 

and  Erie  canal  east  of  Tippecanoe,        -         -         -        93,984  36 

Amount  audited  on  account  of  incidental  expenses  of 

Wabash  and  Erie  canal  east  of  Tippecanoe,  -         -  5,633  07 

Amount  audited  on  account  of  damages  of  Wabash 

and  Erie  canal  east  of  Tippecanoe,        -         -         -  810  95 

Amount  audited  on  account  of  purchase  of  land  for 
use  of  water  power,  Wabash  and  Erie  canal  east 
of  Tippecanoe, 250  00 

Amount  audited  on  account  of  construction  of  Wa- 
bash and  Erie  canal  west  of  Tippecanoe,    >    - 

Amount  audited  on  account  of  repairs  of  Wabash 
and  Erie  canal  west  of  Tippecanoe, 

Amount  audited  on  account  of  incidental  expenses  of 
Wabash  and  Erie  canal  west  of  Tippecanoe, 

Amount  audited  on  account  of  sales  of  Wabash  and 
Erie  canal  lands  west  of  Tippecanoe  refunded, 

Amount  audited  on  account  of  Wabash  and  Erie  ca- 
nal scrip  west  of  Tippecanoe,  redeemed  and  can- 
celled,   

Amount  audited  on  account  of  construction  of  North- 
ern Division  of  Central  canal,        - 

Amount  audited  on  account  of  repairs  on  Norther^ 
Division  of  Central  canal, 

Amount  audited  on  account  of  purchase  of  land  for 
use  of  water  power,  Northern  Division  of  Central 
canal,  -        -  

Amount  audited  on  account  of  payments  by  State 
Agent  under  joint  resolutions,        - 

Amount  audited  on  account  of  incidental  expenses  of 
State  bonds, 

Amount  audited  on  account  of  contingent  fund, 

Amount  audited  on  account  of  Presidential  Electors, 

Amount  audited  on  account  of  five  per  cent,  treasury 
notes  redeemed  and  cancelled,       .... 

Amount  audited  on  account  of  interest  on  five  per 
cent,  treasury  notes  redeemed  and  cancelled, 

Amount  audited  on  account  of  construction  of  Madi- 
son and  Indianapolis  railroad,        .... 

Amount  audited  on  account  of  incidental  expenses  of 
»Erie  and  Michigan  canal, 

Amount  audited  on  account  of  construction  of  Cross- 
cut canal, 

Amount  audited  on  account  of  six  per  cent,  treasury 
notes,  redeemed  and  cancelled,       .... 


145,597  97 

11,223  43 

7,744  76 

62  42 

91,840  00 

657  82 

1,858  14 

1,052  00 

4,628  10 

250  00 
1,232  70 

597  03 

72,405  00 

4,673  51 

45  00 

19  33 

175  00 

114,540  00 
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Amount  audited  on  account  of  interest  on  six  per  cent 
treasury  notes  redeemed  and  cancelled,  -         -        22,659  90 

Amount  audited  on  account  of  compromise  property,  739  34 

Amount  audited  on  account  of  interest  on  State  bonds,  1,650  00 

Amount  audited  on  account  of  incidental  expenses  of 

the  State  Agent, 8,129  43 

Amount  audited  on  account  of  construction  of  New 

Albany  and  Vincennes  road,  ....  820  78 

Amount  audited  on  account  of  repairs  on  New  Alba- 
ny and  Vincennes  road, 3,218  76 

Amount  audited  on  account  of  incidental  expenses  of 

New  Albany  and  Vincennes  road,  -         -         -  1,535  75 

Amount  audited   on   account  of  Morris  Canal  and 

Banking  Company, 7,674  65 

Amount  audited  on  account  of  State  bonds  redeemed 

and  cancelled, 12,000  00 

Amount  audited  on  account  of  revenue  of  1841  lost 

by  fire, 5,610  58 

Amount  audited  on  account  of  distribution  of  laws 

and  journals,        - 559  60 

Amount  audited  on  account  of  deaf  and  dumb  asy- 
lum,      "  -         2,797  87 

Amount  audited  on  account  of  wolf  scalps,       -        -  2  00 

Amount  audited  on  account  of  incidental  expenses  of 

Jeffersonville  and  Crawfordsville  road,  ...  3  00 

Amount  audited  on  account  of  Governor's  houser      -  86  83 

Total  amount  audited  from  November  1st,  1844,  to 
October  31st,  1845, $744,982  80 

Total  receipts  as  above,  .....        $1,504,160  20 

Total  expenditures  as  above,       ....        744,982  80 

Balance  in  the  treasury  on  the  1st  day  of  November, 
1845,  provided  all  warrants  issued  prior  to  that  date 
had  then  been  paid, $759,177  40 


C;C] 

The  following  statements  show  the  receipts  and  expenditures  from 
November  1st,  1845,  to  January  1st,  1846  : 

RECEIPTS    AT   THE   TREASURY. 

On  account  of  interest  on  loans  of  University  fund,  $442  66 

On  account  of  loans  of  University  fund,    -        -         -  550  00 
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On  account  of  damages  on  sales  of  lands  mortgaged 

to  the  University  fund, 9  34 

On  account  of   costs  of  advertising  sales  of   lands 

mortgaged  to  University  fund,       ...         -  4  00 

On  account  of  sales  of  University  lands,  (principal,)  1,221  73 

On  account  of  interest  on  sales  of  University  lands,  557  08 

On  account  of  interest  on  loans  of  saline  fund,           -  447  30 
On  account  of  damages  on  sales  of  lands  mortgaged 

to  saline  fund, -  60  20 

On  account  of  costs  of  advertising  sales  of  lands  mort- 
gaged to  saline  fund, 2  00 

On  account  of  loans  of  saline  fund  refunded,     -         -  287  75 

On  account  of  principal  of  sales  of  saline  lands,         -  337  00 
On  account  of  tolls  on  Wabash  and  Erie  canal  east 

of  Tippecanoe, -        -  53,782  39 

On  account  of  water  rents  on  Wabash  and  Erie  ca- 
nal east  of  Tippecanoe, 1,915  00 

On  account  of  interest  on  loans  of  bank  tax  fund,     -  198  78 

On  account  of  revenue  of  1845  from  bank,       -        -  1,092  37 
On  account  of  common  school   fund  derived  from 

sinking  fund, 35,207  25 

On  account  of  revenue  of  1839,       ....  63  40 
On  account  of  sales  of  Wabash  and  Erie  canal  lands 

west  of  Tippecanoe, 36,100  00 

On  account  of  revenue  of  1845,       ....  4,349  03 

On  account  of  water  rents  on  Central  canal,     -        -  844  79 

On  account  of  suspended  debt,          ....  37,278  38 

On  account  of  interest  on  loans  of  treasury  fund,       -  1  20 

On  account  of  revenue  of  1842,        -         -         -         -  115  19 
On  account  of  interest  on  loans  of  surplus  revenue 

fund, 35  75 

On  account  of  Lawreneeburgh  and  Indianapolis  rail- 
road company, 3,462  86 

On  account  of  Michigan  road  lands,        ...  50  40 

Total,  ........   $178,395  85 


EXPENDITURES. 

Amount  audited  on  account  of  judiciary,  -  -  $2,225  00 
Amount  audited  on  account  of  State  Prison,  -  -  361  50 
Amount  audited  on  account  of  militia,  ...  25  00 
Amount  audited  on  account  of  probate  judges,  -  565  00 
Amount  audited  on  account  of  revenue  of  1841  re- 
funded,           60  90 

Amount  audited  on  account  of  revenue  of  1842  re- 
funded,       --.-„---  61  31 
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Amount  audited  on  account  of  damages  on  sales  of 

lands  mortgaged  to  University  fund,      -  53  45 

Amount  audited  on  account  of  damages  on  sales  of 

lands  mortgaged  to  saline  fund,       -         -                 -  60  20 
Amount  audited  on  account  of  prosecuting  attorneys,             479  16 
Amount  audited  on  account  of  public  printing,           -  46  00 
Amount  audited  on  account  of  repairs  on  Central  ca- 
nal,                 501  41 

Amount  audited  on  account  of  salaries  of  professors 

of  State  University, 750  00 

Amount  audited  on  account  of  new  State  Prison,      -  2,400  00 

Amount  audited  on  account  of  incidental  expenses  of 

State  Agent, 2,487  45 

Amount  audited  on  account  of  suspended  debt,  -  2,069  74 

Amount  audited  on  account  of  payments  under  joint 

resolutions, 3,470  41 

Amount  audited  on  account  of  loans  of  University 

fund, 600  00 

Amount  audited  on  account  of  Legislative  accounts,  46  25 
Amount  audited  on  account  of  expenses  of  State  Uni- 
versity,          15  50 

Total, _|16,278  28 

Receipts  as  above, $178,395  85 

Expenditures  as  above, 16,278  28 


Excess  of  receipts, $162,117  57 

Add  balance     on  hand  November  1st,  1845,    -        -      759,177  40 


Amount  in  the  treasury  on  the  1st  of  January,  1846, 
provided  all  warrants  issued  prior  to  that  date  were 


$921,294  97 


Doc.  No.  9.]  [Part  I. 

REPORTS 


THE  BRANCHES  OF  THE 


STATE  BANK  OF  INDIANA, 


EXHIBITION  OF  THEIR  CONDITION 


SATURDAY,  NOVEMBER  15,  1845. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER. 

1846. 


23  D 


REPORT. 


Branch  Bank, 
Bedford y  Ind.,  Nov.  24,  1845. 

Hon.  Speaker  of  the  House  of 

Representatives  of  Indiana : 

Sir  :  I  herewith  furnish  you  a  report  of  the  condition  of  this  insti- 
tution on  the  third  Saturday  of  the  present  month,  as  required  by 
law.  In  addition  to  the  following,  as  required  by  the  65th  section 
of  the  bank  charter,  I  will  add  that  the  officers  of  the  branch  are  as 
follows,  with  the  annexed  salaries : 

John  Vestal,  President,  -  -  -         $300  per  annum. 

D.  R.  Dunihue,  Cashier,         -  -  -  700  per  annum. 

The  real  estate  has  been  regularly  offered  for  sale,  as  required  by 
law. 

Of  the  amount  reported  as  suspended  debt,  we  apprehend  a  loss  of 
near  one  fourth  part ;  and  of  this  loss,  about  one  half  will  be  made 
up  by  interest,  not  now  estimated,  on  that  part  which  is  good. 
Very  respectfully, 

D.  II.  DUNIHUE,  Cashier, 

For  the  Board  of  Directors, 
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Branch  of  the  State  Bank  of  Indiana, 

Lawrenceburgh,  Nov.  28,  1845. 

Sir  :  Herewith  you  will  receive  the  condition  of  this  Branch  as  it 
was  on  the  the  third  Saturday  of  this  month. 

The  following  is  a  list  of  its  officers,  and  the  amount  of  their  com- 
pensation : 

George  H.  Dunn,  President  and  Attorney,  -  -  -  $S00 
Henry  K.  Hobbs,  Cashier, — residence  and  ...  1,000 
Columbus  S.  Stevenson,  Teller, 700 

The  real  estate  owned  by  this  Branch  (except  such  as  is  held  by 
mortgage,  and  a  right  of  redemption)  jias  been  offered  for  sale  within 
the  year,  in  compliance  with  the  sixth  section  of  the  charter. 
Rents  paid,  none. 

Respectfully, 

H.  K.  HOBBS,  Cashier, 
Speaker  of  the  House  of  Representatives, 

Indianapolis,  Indiana. 
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Michigan  City  Branch. 

President's  salary,  $700  a  year. 
Cashier's  salary,  $1,200  and  house  rent. 

'« Other  real  estate"  held  in  trust ;  taken  for  a  doubtful  debt.     It 
is  all  we  will  get ;  pays  600  dollars  a  year  rent. 

A.  P.  ANDREWS,  Jr.,  Cashier. 
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The  above  statement  exhibits  the  true  condition  of  the  Branch 
Bank  at  New  Albany,  as  regards  both  its  resources  and  its  liabilities, 
on  the  third  Saturday  of  November,  instant,  at  two  o'clock,  P.  M. 

The  provision  of  the  charter  in  relation  to  offering  real  estate  for 
sale,  has  been  strictly  complied  with. 

The  officers  of  this  Branch  are,  a  President,  to  whom  is  paid  a 
salary  of  $500  per  annum;   a  Cashier,  who  receives  $1,200  per 
annum;  and  a  Clerk,  whose  salary  is  $700  per  annum. 
By  order  of  the  board  of  directors, 

J.  R.  SHIELDS,  Cashier. 
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Doc.  No.  1.]  [Part  II. 

AN   ENUMERATION 

OF    THE 

WHITE     MALE    INHABITANTS, 

OVER  TWENTY-ONE  YEARS  OF  AGE, 

IN   THE 

STATE  OF  INDIANA. 


REPORTED  TO  THE   HOUSE  BY  THE  AUDITOR  OF   STATE. 


Auditor  of  State's  Office,    ) 
December  3d,  1845.  \ 

Hon.  John  S.  Simonson, 

Speaker  of  the  House  of  Representatives : 

Sir:  I  have  the  honor  to  submit  the  following  list  of  the  resident 
■white  male  inhabitants  over  the  age  of  twenty-one  years,  in  the 
several  counties  in  this  State,  as  returned  to  this  office,  under  the  act 
of  January  13th,  1845. 

I  am,  very  respectfully, 

Your  obedient  servant, 

HORATIO  J.  HARRIS, 

Auditor  of  State. 


CENSUS. 

Adams, 

596 

Jasper, 

439 

Allen, 

-    2,033 

Jay, 

862 

Bartholomew, 

-     2,268 

Jefferson, 

3,656 

Benton, 

120 

Jennings, 

-     1,848 

Blackford, 

362 

Johnson, 

2,066 

Boone, 

1,734 

Knox,     - 

-    2,181 

Brown,    - 

686 

Kosciusko,    - 

1,445 

Carroll, 

1,868 

Lagrange, 

-     1,248 

Cass, 

-     1,603 

Lake, 

528 

Clark, 

2,854 

Laporte, 

-     2,176 

Clay,       - 

-     1,178 

Lawrence,    - 

2,262 

Clinton, 

1,691 

Madison, 

-     1,739 

Crawford, 

972 

Marion, 

3,735 

Daviess, 

1,807 

Marshall, 

692 

Dearborn, 

-    3,367- 

Martin, 

83S 

Decatur, 

2,456 

Miami,    - 

-     1,202 

Dekalb,  - 

904 

Monroe, 

2,004 

Delaware,     - 

1,834 

Montgomery, 

-    3,100 

Dubois,  - 

990 

Morgan, 

2,222 

Elkhart, 

2,134 

Noble,     - 

-     1,024 

Fayette, 

-     2,039 

Ohio, 

89S 

Floyd,           -    , 

2,060 

Orange,  - 

-    2,002 

Fountain, 

-    2,431 

Owen, 

1,808 

Franklin, 

3,070 

Parke,     - 

-     2,648 

Fulton,   - 

782 

Perry, 

900 

Gibson, 

1,709 

Pike,        - 

-     1,035 

Grant,     - 

-     1,156 

Porter, 

762 

Greene, 

1,768 

Posey,     - 

-    2,210 

Hamilton, 

-     1,992 

Pulaski, 

284 

Hancock, 

1,628 

Putnam, 

-     3,167 

Harrison, 

-     2,536 

Randolph, 

2,114 

Hendricks,    - 

2,272 

Richardville, 

444 

Henry,    - 

-     3,016 

Ripley, 

2,225 

Huntington, 

736 

Rush,       - 

-     3,150 

Jackson, 

-     1,923 

Scott, 

946 

Shelby,    - 

Spencer, 

Steuben, 

St.  Joseph,    - 

Sullivan, 

Switzerland, 

Tippecanoe, 

Tipton,    - 

Union, 

Vanderburgh, 

Vermillion,   - 


2,563 
1,255 

848 
1,S66 
1,828 
1,741 
3,451 

243 
1,494 
1,661 
1,803 


Vigo,       - 

-     2,449 

Wabash, 

1,335 

Warren, 

-     1,328 

Warrick, 

1,566 

Washington, 

-     3,035 

Wayne, 

4,839 

Wells,     - 

539 

White, 

543 

Whitley, 

-       587 

Total, 


155,409 


Doc.  No.  2.]  [Part  II. 

REPORT 


THE     STATE     LIBRARIAN, 


THE     SENATE, 


STATE  OF  INDIANA, 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER. 
1845. 

2D2 


REPORT. 


Hon.  Jesse  D.  Bright, 

President  of  the  Senate  of  Indiana: 

Sir: — Requesting  that  you  will  lay  the  enclosed  Report  before 
the  honorable  the  Senate  over  which  you  preside. 
I  am,  very  respectfully, 

your  obedient  servant, 

JOHN  B.  DILLON. 
December  3,  1845. 


State  Library,  ) 

Indianapolis,  Nov.  1,  1S45.  \ 

The  State  Librarian  respectfully  makes  the  following  Report  to 
the  Legislature  of  Indiana. 

Under  the  direction  of  the  Auditor,  Treasurer,  and  Secretary  of 
State,  the  books  mentioned  in  the  following  list  with  the  prices  an- 
nexed, have  been  added  to  the  State  Library  since  the  15th  of  Jan- 
uary, 1S45. 

Vols.     Size.     Cost. 
Wilson  and  Bonaparte's  Ornithology,  3  vols.  8vo., 

and  5  vols,  folio,  with  colored  plates,         -         -  $65  00 

Blair's  Chronological  and  Historical  Tables,     -  1     Svo.     8  75 

Gleig's  Campaigns  at  Washington  and  New  Orleans,  1  12mo.  1  75 
Blacklock  on  Wool  and  Sheep,  1   18mo.        45 

Vicat's  Practical  Treatise  on  Mortars  and  Cements,  1  Svo.  3  50 
Poi'ter  on  Sugar  Cane  and  Manufacture  of  Sugar,  1  Svo.  4  50 
lire's  Dictionary  of  Arts,  Manufactures,  and  Mines,  1  8vo.  4  25 
Conolly  on  the  treatment  of  the  Insane,  -  -  1  8vo.  2  50 
Ellis  on  Insanity, 1     Svo.     2  50 
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De  Foe's  History  of  the  Plague  in  London, 

Paine's  History  of  the  Cholera,     - 

Curiosities  of  Medical  Experience,    - 

Taylor's  Medical  Jurisprudence, 

Mecanique  Celeste,  translated  by  Bowditch, 

Plans  and  Drawings  of  Bridges,  (unbound), 

Macneil  on  Railways, 

Parnell  on  Roads,  - 

Kelly's  Universal  Cambist,  (2  vols,  in  one), 

Matthews  on  the  mode  of  supplying  London  with 
Water, 

Richardson  on  Warming  and  Ventilating  Buildings, 

Baines's  History  of  the  Cotton  Manufacture  in  Great 
Britain, 

Adair's  History  of  the  American  Indians, 

Essays  on  Education,  .... 

Guy's  Medical  Jurisprudence,  - 

Cruveilhier's  Anatomy,       - 

Life  of  Lord  Eldon,       ----- 

Kohl's   Travels  in  Russia,  Austria,   Ireland,  Scot- 
land, &c,        ------- 

Life  of  Richard  III. 

Chalmers's  History  of  the  Revolt  of  the  American 
Colonies, 

Story's  Miscellaneous  Writings,  ... 

Chambers's  Information  for  the  People,    - 

Howitt's  Visits  to  Remarkable  Places, 

Gregg's  Commerce  of  the  Prairies, 

Browne's  Sylva  Americana,       - 

Bartholomew's   Specifications   for  practical  Archi- 
tecture,    ------- 

Ward's  Mexico, 

Rupp's  History  of  Religious  Denominations  in  the 
United  States,         - 

Jarves's  History  of  the  Sandwich  Islands, 

American  House  Carpenter,  by  Hatfield, 

Ew bank's  Hydraulics  and  Mechanics,     - 

The  volumes  designated  in  the  foregoing  list  were  bought  at  Phil- 
adelphia, of  Carey  and  Hart,  for  the  sum  of  $214  85.     To  this  sum 

the  following  charges  were  added,  viz: — Exchange  on   cash  sent, 

$3  24:  Box,  $1  00:  Freight,  &c.  to  Madison,  $7  "33:  Commission, 

drayage,  and  freight  to  Indianapolis,  $2  67.  Total  cost  $229  09. 
Prescott's  Conquest  of  Mexico,  3  vols.  8vo.,  was  bought  of  C.  B. 
Davis,  for  $6  50;  and  Cady's  Indiana  Annual  Register,  1845,  1 
vol.  16mo.  was  purchased  for  38  cents. 

The  works  mentioned  in  the  following  list  have  been  received  at 
the  State  Library*  since  the  15th  of  January,  1S45. 


Vol* 

.  Size. 

Cost. 

1 

18mo. 

75 

1 

8vo. 

50 

1 

8vo. 

2  00 

1 

8vo. 

2  75 

4 

4to. 

35  00 
4  50 

1 

8vo. 

1  00 

1 

Svo. 

5  80 

1 

4to. 

6  50 

1 

Svo. 

4  50 

1 

Svo. 

2  50 

1 

Svo. 

4  00 

1 

4to. 

6  00 

2 

12mo. 

2  25 

1 

Svo. 

2  50 

1 

Svo. 

2  75 

2 

Svo. 

2  80 

1 

Svo. 

1  00 

1 

Svo. 

1  25 

2 

8vo. 

3  S7 

1 

Svo. 

1  13 

2 

8vo. 

5  00 

2 

8vo. 

2  90 

2 

12mo. 

1  50 

1 

Svo. 

1  00 

1 

Svo. 

4  50 

2 

Svo. 

4  00 

1 

Svo. 

2  75 

1 

Svo. 

1  S5 

1 

Svo. 

1  80 

1 

Svo. 

3  00 
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Geology  of  New  Hampshire,  1  vol.  4to. 

Smedes  and  Marshall's  [Mississippi]  Reports,  2  vols.  8vo. 

Speers's  [South  Carolina]  Reports,  2  vols.  Svo. — 2  copies. 

Maine  Reports,  22d  vol.  Svo. 

Laws  of  Vermont,  1S44 — 3  copies. 

Laws  of  New  Hampshire,  1844 — 3  copies. 

Slade's  [Vermont]  Reports,  1st  vol.  Svo. 

Documents  accompanying  the  Message  of  the  Governor  of  Virginia, 

1844,  '5. 
Senate  Journal,  3d  session  27th  Congress,  1  vol.  Svo. — 3  copies. 
House  Journal,  do.  do.        1  vol.  Svo.         do. 

Executive  Documents,  3d  session  27th  Congress,  8  vols.  Svo. — 3 

copies. 
Senate  Documents,  3d  session  27th  Congress,  4  vols.  Svo. — 3  copies. 
Reports  of  Committees,  3d  session  27th  Congress,  4  vols.  8vo. — 3  do. 

Laws  of  South  Carolina,  1S44 — 2  copies. 

Reports  to  the  Legislature  of  Kentucky,  1844 — 2  copies. 

Laws  of  Kentucky,  1844-'5 — 2  copies. 

Laws  of  North  Carolina,  1844-'5 — 1  copy. 

Laws  of  Massachusetts,  1S45 — 3  copies. 

Laws  of  Arkansas,  1845 — 3  copies. 

Acts  and  resolutions  of  2d  session,  28th  Congress — 400  copies. 

Laws  of  Ohio,  lS44-'5 — 1  copy. 

Laws  of  New  Jersey,  1844,-'5 — 3  copies. 

Journal  of  Convention  of  New  Jersey,  1844 — 3  copies. 

Ohio  Reports,  13th  vol. — 1  copy. 

Map  of  the  State  of  Maine. 

Laws  of  Maryland,  1845 — 3  copies. 

Legislative  Documents  of  Maryland,  1845 — 1  copy. 

Journal  of  Senate  of  Maryland,  1845 — 1  copy. 

Journal  of  House  of  Maryland,  1845 — 1  copy. 

Harrington's  [Delaware]  Reports,  3d  vol. — 1  copy. 

Laws  of  Pennsylvania,  vol.  X. — 1  copy. 

Laws  of  Pennsylvania,  1845 — 1  copy. 

Laws  of  Illinois,  1S45 — 1  copy. 

Laws  of  Maine,  1845 — 3  copies. 

Laws  of  New  Hampshire,  1845 — 3  copies. 

Laws  of  New  York,  1S45 — 3  copies. 

Public  Acts  of  Connecticut,  1845 — 2  copies. 

Resolutions  and  Private  Acts  of  Connecticut,  1S45 — 3  copies. 

House  Journal  of  Connecticut,  1845 — 2  copies. 

Senate  Journal  of  Connecticut,  1845 — 2  copies. 

Laws  of  Michigan,  1845 — 2  copies. 

Arkansas  Reports,  5th  volume — 1  copy. 

Missouri  Reports,  Sth  volume — 1  copy. 

Revised  Statutes  of  Missouri,  1845 — 3  copies. 

Laws  of  Missouri,  1845 — 3  copies. 

Senate  Journal,  1st  session  28th  Congress,  1  vol.  Svo. — 3  copies 
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House  Journal,  1st  session  28th  Congress,  1  vol.  8vo. — 3  copies. 

Executive  Documents,  1st  session  28th  Congress,  6  vols.  8vo. — 3 
copies. 

Senate  Documents,  1st  session  28th  Congress,  6  vols.  8vo. — 3 
copies. 

Reports  of  Committees,  1st  session  28th  Congress,  3  vols.  8vo. — 
3  copies. 

Senate  Documents,  2d  session  26th  Congress,  5th  volume,  2d  part, 
8vo. — 3  copies. 

Wilkes's  Exploring  Expedition,  6  volumes  4to. 

Metcalf's  [Massachusetts]  Reports,  6th  volume — 2  copies. 

Since  the  adjournment  of  the  last  session  of  the  Legislature,  a 
convenient  classification  of  the  books  has  been  made,  and  a  new 
catalogue  completed.  The  room  adjoining  the  main  Library  room 
on  the  north,  has  been  prepared  for  keeping,  in  proper  order,  the 
Laws  of  the  United  States,  Journals  of  Congress,  United  States 
Executive  Documents,  Senate  Documents  of  the  United  States,  Re- 
ports of  Committees  of  Congress,  Laws  of  the  several  States  and 
Territories  of  the  Union,  Law  Reports,  State  Papers  of  the  Govern- 
ment of  Great  Britain,  &c. 

The  number  of  volumes  in  the  State  Library  on  the  first  of  No- 
vember, 1845,  is  exhibited  in  the  tabular  statement  appended  to  this 
report.  On  an  examination  of  this  statement  the  Legislature  can 
see,  that  it  has  become  necessary  to  amend  those  sections  of  the  Re- 
vised Statutes  of  1843,  which  relate  to  the  manner  of  keeping  the 
surplus  volumes  of  laws  of  Indiana  and  Legislative  Journals  of  the 
State. 

It  is,  perhaps,  proper  to  report,  that  confused  masses  of  books 
and  papers  belonging  to  the  State  of  Indiana,  and  consisting,  princi- 
pally, of  manuscripts  and  printed  documents,  relating  to  the  legisla- 
tive and  executive  proceedings  of  the  State  Government,  are  lying 
in  the  garret  of  the  large  building  on  the  lot  known  as  the  Gover- 
nor's Circle. 

JOHN  B.  DILLON, 

Slale.  Librarian. 
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Of  the  number  of  Volumes  in  the  State  Library  of  Indiana,  on  the, 
first  of  November,  1845. 
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LAWS  AND  JOURNALS  OF  THE  STATE  OF  INDIANA. 


General  Laws, 
{including  Local 
Laws  up  to  1835.) 
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"^ 
<*< 

§■•8 

S3  8 

IN 

3^ 

1 

S3 

1 

1817 

i    ! 

none   

none   . 

none   

3  ! 

none   

2 

4 
4 
2 

5 

2 

A 

1818 
1819 

none 

1820 

1 

1821 

4 

2 

1 

2 

8 

8 

18 

20 

16 

17 

40 

62 

75 

40 

84 

38 

86 

285 

329 

54 

101 

102 

104 

98 

110 

3 

4 

3 

2 

4 

10 

10 

10 

9 

10 

16 

36 

13 

43 

24 

22 

36 

92 

20S 

111 

123 

126 

105 

148 

100 

1S22 

1823 

1824 
1825 

o 

15 

17 

13 

27 

34 

22 

25 

218 

134 
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34 
53 
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10 
128 
213 
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258 
277 
254 

28 

1S26 

1827 

1828 

1829 

1S30 

1831 
1832 

120 

1833 

1834 

1835 

1836 
1837 
1838 

29 

40 
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1 

88 

86 

132 

108 

74 
88 

333 
536 

1839 
1840 
1841 
1842 
1843 
1844 
1S45 

549 
221 
460 
83 
193 
118 
399 

LAWS  OF  THE  UNITED  STATES,  AND  CONGRESSIONAL  JOURNALS 

AND  DOCUMENTS. 

Laws  of  the  United  States,  from  March  4th,  1789,  to  4th  March, 
1848,  12  volumes — 1st  volume  missing — 1048  surplus  volumes. 

Journals  of  the  American  Congress,  from  1774  to  1788,  4  volumes 
— 4  surplus  volumes. 

Journals  of  the  House  of  Representatives,  from  1789  to  1845,  39 
volumes — 14th  Congress  missing — 101  surplus  volumes. 

Journals  of  the  Senate,  from  1815  to  1844,  30  volumes — 1st  ses- 
sion 22d  Congress  missing — 66  surplus  volumes. 

Secret  Journals  of  Congress,  3  volumes. 

Executive  Journals,  from  1789  to  1829,  3  volumes — 9  surplus 
volumes. 

State  Papers,  or  Executive  Documents,  from  1814  to  1844,  214 
volumes — 10th  volume  2d  session  16th  Congress,  10th  and  13th 
volumes  1st  session  17th  Congress,  and  3d  volume  2d  session  24th 
Congress  missing — 626  surplus  volumes. 

Senate  Documents,  from  1824  to  1844,  98  volumes — 167  surplus 
volumes. 

Reports  of  Committees,  House  of  Representatives,  from  1819  to 
1844,  65  volumes — 15th  session  25th  Congress  missing — 131  surplus 
volumes. 

American  Archives  and  American  State  Papers,  99  volumes  4to. 

Statistics  of  the  fifth  Census  of  the  United  States,  36  volumes. 

Statistics  of  the  sixth  Census  of  the  United  States,  859  volumes. 

Census  of  Pensioners  in  1840,  175  volumes. 

Digest  of  Patents  issued  by  the  United  States,  from  1790  to  1839, 
26  volumes. 

LAWS  OF  STATES  AND  TERRITORIES. 

Maine,  55  volumes.  New  Hampshire,  37  volumes.  Massachusetts, 
66  volumes.  Rhode  Island,  17  volumes.  Connecticut,  62  volumes. 
Vermont,  38  volumes.  New  York,  62  volumes.  New  Jersey,  61 
volumes.  Pennsylvania,  70  volumes.  Delaware,  51  volumes.  Mary- 
land, 50  volumes.  Virginia,  30  volumes.  North  Carolina,  22  vo- 
lumes. South  Carolina,  38  volumes.  Georgia,  22  volumes.  Kentucky, 
65  volumes.  Tennessee,  31  volumes.  Ohio,  38  volumes.  Louisiana, 
44  volumes.  Mississippi,  37  volumes.  Illinois,  38  volumes.  Alabama, 
38  volumes.  Missouri,  40  volumes.  Michigan,  39  volumes.  Arkansas, 
11  volumes.   Wisconsin,  3  volumes.    Florida,  7  volumes. 

Law  Reports,  316  volumes,  including  153  volumes  Blackford's 
Reports.  Of  the  latter  named  Reports,  there  are  7  copies  of  volume 
I.;  9  of  volume  II.;  24  of  volume  III.;  49  of  volume  IV.;  and  64 
of  volume  V. 
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SUMMARY  OF   THE  VOLUMES  IN   THE   STATE   LIBRARY 
NOVEMBER   1,  1845. 

Religion,  Ecclesiastical  History,  and  Moral  Philosophy,  137  vols. 

Ancient  and  Modern  History, 489  vols. 

Natural  Philoshphy,  Natural  History,  and  Arts,           -  117  vols. 

Biographical, 190  vols. 

Voyages,  Journals,  and  Travels,          ....  136  vols. 

Politics  and  Political  Economy,          ....  169  vols. 

Geography,       --------  18  vols. 

Miscellaneous  (including  a  small  number  of  incomplete 

works  and  pamphlets), 837  vols. 

Laws  and  Journals  of  Indiana,  -  9,202  vols. 
Laws  of  the  United  States,  and  Congressional  Journals 

and  Documents, 3,815  vols. 

Laws,  Journals,  and  Reports  of  Legislatures  of  different 

States  and  Territories,  ------  1,073  vols. 

Law  Reports, 316  vols. 

British  State'  Papers, 22  vols. 

Newspapers,  bound, 33  vols. 


Doc.  No.  3.]  [Part  H 

REPORT 


VISITER  OF  THE  STATE  PRISON, 


TO    THE    GOVERNOR, 


OCTOBER    18,   1845. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 

1345. 
4D2 


REPORT 


Executive  Department, 

December  5th,  1845. 

To  the  Hon.  John  S.  Simonson, 

Speaker  of  the  House  of  Representatives  : 

In  compliance  with  a  resolution  of  the  House  of  Representatives, 
of  yesterday,  requesting  me  to  transmit  to  that  body  the  report  of 
the  Visiter  of  the  State  Prison,  as  early  as  possible  after  the  con- 
vening of  the  House  on  this  morning,  that  document  is  herewith  en- 
closed, to  be  laid  before  the  House. 

The  short  time  allowed  within  which  the  report  (received  within 
the  hour)  is  requested  to  be  transmitted,  prevents  that  full  course  of 
remark  upon  the  subject,  which  I  had  intended.  I  cannot,  however, 
omit  the  expression  of  the  strong  desire  that  the  various  matters  re- 
ferred to  by  the  Visiter,  may  receive  the  thorough  and  careful  ex- 
amination of  the  General  Assembly,  which  it  merits  ;  and  that  the 
proper  corrective,  (if  found  necessary,)  may  be  promptlv  applied. 

JAS.  WHlTCOMB. 


Jefferson ville,  Indiana,  October  13,  1845. 

To  James  Wiiitcomb,  Governor  of  Indiana : 

Not  having  received  my  appointment  as  Visiter  to  the  State  Pri- 
son until  the  8th  of  August  last,  I  deferred  making  a  visit  to,  and 
examination  of  the  Institution,  until  the  present  month,  supposing  (as 
I  did)  that  one  visit  was  sufficient  for  the  purposes  required  of  me 
by  law. 
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My  examination  of  the  condition  and  affairs  of  the  Institution, 
was  made  upon  the  15th,  16th,  17th,  and  18th  days  of  this  instant. 

My  instructions  from  your  Excellency  were  to  make  a  thorough 
examination  of  all  matters  appertaining  to  the  business  of  the  Pri- 
son, and  to  report  the  facts  by  me  ascertained,  and  the  result  there- 
of: this  duty  I  have  performed  to  the  best  of  my  ability,  and  here- 
with submit  the  following  report. 

I  am  gratified  in  being  able  to  state,  that  in  many  respects  T  found 
the  condition  of  the  Prison  good.  There  are,  nevertheless,  some 
evils  which  require  correction  ;  these  I  shall  attempt  impartially  to 
point  out  in  this  report. 

The  evils  and  inconveniences  of  the  Old  Prison  buildings,  and  the 
consequent  injuries  resulting  not  only  to  the  health  and  comfort  of 
the  prisoners,  but  the  deleterious  influence  which  they  exerted  upon 
the  labor  and  morals  of  the  convicts,  have  already  been  adverted  to 
in  the  reports  of  the  former  Visiters,  and  are  also  known  to  your 
Excellency  by  personal  inspection ;  and  inasmuch  as  they  cannot  be 
entirely  remedied,  until  the  New  Prison  is  finished,  I  deem  it  un- 
necessary to  reiterate  them  at  this  time. 

The  number  of  convicts  now  in  the  Penitentiary  is  121,  showing 
an  increase  in  the  number  compared  with  former  years.  Yet  this 
increase  has  not  kept  pace  with  our  increasing  population  ;  showing 
that  crime  is  diminishing.  This  fact  ought  to  be  gratifying  to  the 
minds  of  all  good  citizens,  proving  as  it  does,  that  crime  diminishes 
as  our  people  increase  in  numbers  and  intelligence. 

The  clothing  of  the  convicts  in  summer  consists  of  shirts  and  pan- 
taloons, made  of  heavy  cotton  goods ;  in  the  winter  and  the  cooler 
portions  of  the  Spring  and  Fail  seasons,  their  clothing  consists  of 
roundabouts,  pantaloons  and  caps,  made  of  white  and  blue  jeans,  to 
which  are  added  shoes  and  socks.  I  would  here  remark,  that  at  my 
present  visit  I  found  some  of  the  prisoners  barefoot,  and  without 
clothing  suitable  to  the  weather  at  this  time.  This  is  not  as  it  should 
be:  these  unfortunate  men  are  not  to  be  exposed  to  unnecessary 
punishment ;  their  clothing  should  be  comfortable  and  always  ready 
for  them.  They  have  not  the  opportunity  of  making  their  own  ar- 
rangements in  relation  to  such  matters,  but  are  kept  constantly  at 
hard  labor;  those,  therefore,  whose  duty  it  is  to  provide  for  them, 
should  never  fail  to  make  that  provision.  I  was  informed  that  win- 
ter clothing  for  them  was  in  progress  of  manufacture. 

In  examining  the  cells  of  the  Prison,  I  found  straw  sufficient  in 
quantity  loosely  thrown  into  them,  but  only  saw  some  half  dozen 
straw  beds.  The  bed  clothing  was  deficient  in  quantity — there  not 
being  enough,  in  my  humble  judgment,  to  make  them  comfortable. 
I  am  compelled,  from  a  sense  of  duty,to  repeat  the  remark,  (only 
in  stronger  terms,)  previously  made  in  reference  to  the  tardiness  in 
preparing  and  having  ready  their  winter  clothing.  I  was  also  in- 
formed that  the  bed-clothing  for  the  ensuing  winter  was  being  pre- 
pared. 
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The  diet  of  the  prisoners  consists  of  baked  potatoes  and  corn 
bread — all  of  good  quality,  and  in  sufficient  quantity,  (as  I  thought) 
to  which  are  added  three  times  per  week  (for  dinner)  fresh  beef  and 
soup.  I  was  informed  that  for  supper  they  were  only  provided  with 
bread  and  water ;  (if  true)  I  would  here  recommend  that  stronger 
diet  should  be  furnished  them.  It  cannot  be,  that  bread  and  water 
are  sufficient  to  sustain  the  physical  strength  of  men  who  labor  so 
very  hard  as  they  do.  I  was  also  informed  that  a  half  hour  was  all 
the  time  allowed  for  dinner  and  rest:  this  practice,  (if  true)  should 
also  be  changed  ;  not  less  than  one  hour  should  be  allowed  for  rest 
and  time  to  eat. 

The  employment  of  the  convicts  is  as  follows :  one  half  are  en- 
gaged in  the  erection  and  preparation  of  the  New  Prison  buildings, 
and  their  appurtenances ;  the  other  half  are  employed  in  the  Old 
Prison  at  various  mechanical  operations,  such  as  coopering,  black- 
smithing,  wagon-making,  tailoring,  shoe-making,  &c.  &c. 

The  health  of  the  convicts  during  the  present  year,  has  been  gen- 
erally good,  especially  when  the  amount  of  labor  performed  by  the  out 
door  laborers,  during  the  intensely  hot  weather,  is  taken  into  consider- 
ation. Many  were  on  the  sick  list  in  the  hospital,  but  the  cause  of 
complaint  was  not  any  decided  attack  of  such  diseases  as  are  inci- 
dent to  the  country  or  season,  but  were  cases  of  exhaustion,  arising, 
as  I  am  informed  by  Dr.  Collum,  the  clerk  to  the  Prison,  from  hard 
labor,  and  exposure  to  the  hot  sun  during  the  hot  portion  of  the 
summer.  But  two  deaths  have  occurred  during  the  present  year, 
one  occasioned  from  drinking  too  freely  of  cold  water  when  the  per- 
son was  over-heated,  and  the  other  death  was  of  pulmonary  con- 
sumption of  long  standing. 

The  law  requires  that  corporal  punishment  shall  only  be  inflicted 
in  extreme  cases,  and  that  the  punishment  shall  in  no  instance  be  dis- 
proportionate to  the  offence.  I  am  compelled  from  information  I 
obtained,  during  my  examination  of  the  affairs  of  this  Institution,  to 
say  that  a  violation  of  the  law  in  this  respect  has  been  committed, 
and  that  cases  of  severe  punishment  of  the  convicts  have  occurred 
contrary  to  those  humane  regulations.  Instances  have  occurred  of 
convicts  having  been  whipped  with  the  raw  hide  upon  the  naked 
back  for  what  the  superintendent  considered  laziness,  when  in  reali- 
ty the  true  cause  was  physical  inability  to  perform  the  task  assigned 
them,  and  that  fact  was  made  known  to  the  Superintendent  previous 
to  the  infliction  of  such  punishment. 

I  enquired  of  Dr.  Collum,  the  clerk  of  the  Institution,  whose  duty 
it  is  to  see  that  such  violations  of  the  law  should  not  occur,  why 
such  cases  of  gross  inhumanity  were  permitted  to  take  place.  He  in- 
formed me,  (and  I  learned  the  same  facts  from  others  about  the  Pri- 
son) that  he  had  frequently  remonstrated  with  the  Superintendent, 
for  practising  such  a  course  of  conduct  towards  the  convicts,  and 
that  difficulties  between  him  and  the  Superintendent  had  frequently 
arisen   from   his   remonstrances   against   such   improper   practices. 


More  over,  I  was  by  him  (the  Dr.)  informed,  that  such  cases  had 
mostl  y  occurred  at  the  New  Prison,  which  is  remote  from  the  old 
one,  where  the  official  duties  of  the  Clerk  require  him  to  spend 
pretty  much  all  his  time;  and  that  in  many  cases,  he  did  not  hear  of 
their  occurrence  until  after  the  lapse  of  some  considerable  time. 
These  difficulties  will  to  some  great  extent  be  removed,  when  the 
New  Prison  buildings  and  their  appurtenances  are  finished,  and 
ready  for  the  reception  of  the  convicts,  which  for  the  sake  of  human- 
ity, it  is  hoped  will  not  be  long  delayed ;  then  all  the  convicts  will 
be  more  immediately  under  the  observation  of  those  whose  impera- 
tive duty  it  is,  to  guard  and  protect  them,  and  when  the  checks  so 
necessary  under  the  present  system,  to  their  safety,  comfort,  obedi- 
ence and  morals,  can  be  properly  enforced,  and  occurrences  such  as 
I  have  alluded  to,  be  very  rare. 

The  Legislature  in  their  wisdom  have  provided  that  the  convicts 
should  have  the  benefit  of  preaching  by  a  Chaplain,  regularly  and 
annnally  appointed  by  the  Governor  of  the  State.  This,  it  seems  to 
me,  is  a  regulation  reflecting  great  credit  upon  our  law  makers,  and 
one  which  has  been  attended  with  the  best  of  consequences,  (as  I 
am  informed),  the  Chaplain  preaching  regularly  every  Sunday  to  the 
convicts.  I  presume  he  will  furnish  your  Excellency  with  a  report 
of  his  operations  in  detail,  together  with  such  suggestions  as  he  may 
deem  necessary  to  the  full  accomplishment  of  the  objects  designed 
by  the  law  establishing  this  service.  I  cannot,  however,  let  pass 
this  opportunity,  without  expressing  my  decided  opinion  in  favor  of 
the  establishment  of  a  Sunday  School  in  the  prison,  for  the  benefit 
of  the  convicts.  Many  of  this  unfortunate  class  of  community  are 
ignorant,  and  if  two  hours  were  appropriated  on  each  Sabbath  day 
to  their  instruction,  it  would  go  far  to  improve  them  in  reading  the 
scriptures,  thereby  enabling  them  to  derive  the  greater  benefit  irom 
the  regular  preaching  with  which  they  are  supplied;  indeed  it  seems 
to  me,  that  the  one  is  a  necessary  accompaniment  of  the  other. 

I  found,  upon  an  examination  of  the  books  and  papers  of  the  In- 
stitution, the  greatest  order  and  neatness  observed  in  keeping  a  true 
and  faithful  account  of  its  operations. 

The  Superintendent,  Clerk,  and  other  officers  of  the  Institution, 
were  very  courteous  and  accommodating  in  furnishing  me  with  fa- 
cilities for  procuring  information  necessary  to  fulfil  the  objects  of 
my  visit.  Respectfullv  yours,  &c, 

"  JACOB  L.  PAYNE, 
Visiter  Indiana  State  Prison. 


Doc.  No.  4.]  [Part  II. 

REPORT 

OF  THE  SUPERINTENDENT  OF 

THE  INDIANA  STATE  PRISON 


GENERAL    ASSEMBLY, 


DECEMBER  8,  1845. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER, 
1845, 

5D2 


REPORT. 


Jeffersonvtlle,  November  30,  1845. 

To  the  General  Assembly 

of  the  State  of  Indiana : 

Gentlemen: — In  obedience  to  the  requirements  of  law,  as  well  as 
in  accordance  with  the  impulses  of  my  heart,  I  take  great  pleasure 
in  submitting  the  following  Report,  containing  as  I  hope,  all  the  in- 
formation which  may  be  deemed  essential  to  any  further  promotion 
of  the  objects  for  which  your  State  Prison  was  designed,  viz.,  pun- 
ishment and  reformation. 

The  appended  tables  will  exhibit  the  number  of  convictions  dur- 
ing the  past  year,  as  well  as  the  number  who  have  been  released 
from  confinement  by  expiration  of  the  term  of  sentence,  by  Execu- 
tive interposition,  and  by  death.  You  will  also  find  by  them,  the 
number  now  in  confinement,  the  counties  from  which  sent,  the 
crime  for  which  convicted,  the  nativity  of  the  criminal,  &c.  The 
moral  condition  of  the  prisoners  will  no  doubt  be  made  known  in 
due  time  by  the  Chaplain  of  the  Institution.  I  would,  however, 
here  remark,  that  I  take  great  pleasure  in  saying,  that  some  twenty 
or  twenty-five  of  the  inmates  have  attached,  or  rather  I  would  say, 
professed  a  reformation  of  heart,  have  been  baptized,  and  are  now 
orderly  good  prisoners,  with  perhaps  one  or  two  exceptions.  I  trust 
great  good  may  be  the  result  in  the  Institution.  The  general  health 
of  the  prisoners  since  the  last  report  has  been  good,  and  we  have 
abundant  cause  of  thankfulness  of  heart  and  gratitude  to  the  great 
Disposer  of  every  good  and  perfect  gift  for  this  his  greatest  blessing 
bestowed  upon  us.  The  Institution  is  in  a  highly  prosperous  condi- 
tion; we  have  been  enabled  to  find  a  tolerable  ready  sale  for  our 
manufactured  articles,  the  proceeds  of  which  have  been  immediately 
paid  out  for  materials,  &c,  on  the  New  Prison,  the  erection  of 
which  is  now  far  advanced  towards  completion;  we  have  not  yet 
been  enabled  to  obtain  all  of  the  appropriation  of  the  last  Legisla- 
ture towards  furthering  that  object,  in  consequence  of  which  the 
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work  has  been  considerably  retarded.  I  feel  it  incumbent  on  me, 
here  to  remark  in  refutation  of  a  slander  contained  in  the  report  of 
J.  P.  Smith,  former  superintendent  of  this  building,  that  in  place  of 
"a  mass  of  ruins"  as  he  predicted,  you  now  have  nearly  completed 
one  of  the  most  substantial  and  finest  State  Prisons  in  the  western 
country ;  that  the  architecture  and  execution  of  the  work  has  met 
with  almost  universal  admiration ;  and  I  venture  to  say,  that  there  is 
not  a  work  of  the  like  magnitude  any  where,  superior  to  the  Indiana 
State  Prison,  at  even  double  the  cost. 

A  new  keeper  will  necessarily  have  to  be  elected  by  the  present 
Legislature,  and  no  doubt  but  many  of  your  Honorable  body  have 
been  furnished  with  a  few  publications  issued,  as  I  have  been  told,  by 
one  or  two  of  the  newspapers  published  in  New  Albany,  the  edi- 
tors of  which  I  have  no  acquaintance  with,  neither  did  they  feel  it 
their  duty  to  send  me  a  paper  containing  the  charges  published  by 
them  against  me.  I  have,  therefore,  been  left  wholly  dependent  on 
rumor  for  all  the  information  I  have  in  relation  to  those  charges, 
never  having  read  or  seen  a  paper  containing  one  of  them.  In  re- 
lation to  those,  or  any  other  charges  which  may  be  alleged  against 
me  as  keeper,  I  have  only  to  remark,  that  he  who  would  make  a 
charge  against  a  public  functionary  for  a  dereliction  of  duty,  and 
not  have  the  courage  to  back  his  charge  with  his  name,  is  not  pos- 
sessed of  sufficient  moral  courage  to  entitle  his  word  to  any  weight. 
If  any  one  knows  of  my  having  treated  a  prisoner  cruelly,  (and  I 
am  told  this  is  the  offence)  and  he  be  a  good  citizen,  it  is  his  bounden 
duty  to  establish  the  facts  and  have  me  forthwith  removed ;  if  he 
does  not  know  the  fact,  he  is  a  slanderer  to  publish  a  falsehood.  If, 
however,  this  Legislature  will  grant  me  a  committee  to  investigate 
my  official  acts,  1  shall  feel  under  many  obligations,  as  an  untar- 
nished name  is  dear  to  me. 

I  shall  be  present  during  a  part  of  the  session  of  the  Legislature, 
and  will  take  great  pleasure  in  giving  such  other  information  as  any 
member  thereof  may  desire.  I  would,  in  conclusion,  barely  suggest 
to  your  Honorable  body,  the  propriety  at  this  session  of  passing  a 
law  for  a  final  settlement  of  my  accounts,  as  my  official  time  will 
expire  before  the  meeting  of  the  next  Legislature.  All  of  which  is 
most  respectfully  submitted,  by  your  obedient  servant, 

JOSEPH  R.  PRATT, 
Superintendent  Indiana  State  Prison. 
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[A] 

Statement  of  Prisoners,  December  1,  1845. 

In  confinement  December  1,  1844,  date  of  last  report, 
Since  received,     - 


Discharged. 

By  expiration  of  sentence,     - 

Pardoned  by  the  Governor, 

Pardoned  by  President  of  the  United  States, 

Escaped,  - 

Died,  ..... 

New  trial  granted  by  the  Supreme  Court, 

Leaving  in  confinement, 

[B] 

Employment  of  the  convicts. 
In  Cooper  shop,       .... 
In  Wagon  shop,  ... 

In  Blacksmith  shop,  ... 

In  Shoe  shop,.    .... 
In  Tailor  shop,  .... 

In  Wash  house, 

In  Kitchen,  ----- 
In  Hospital,  as  Steward, 

Sick, 

At  work  at  New  Prison, 

In  Wood  chopping,  -  -  -  - 


108 
63 

171 


23 
14 
1 
2 
3 
2 


31 
5 

8 
4 
5 
2 
3 
1 
1 
23 
43 


45 


126 


126 


Crimes  for  which  they  were  convicted. 

[C] 
Murder,  ..... 

Manslaughter,      ..... 

Assault  and  battery  with  intent  to  kill, 
Burglary,  ..... 

Grand  larceny,  - 

Larceny,  ..... 

Burglary  and  Larceny,  ... 

Forgery,  ..... 

Perjury,  ..... 

Rape,        ...... 

Bigamy,  - 


3 

9 

3 

7 

40 

36 

7 

12 

1 

1 

2 
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Intent  to  commit  rape,     - 

Obtaining  goods  under  false  pretences, 

Robbery, 

Having  counterfeit  apparatus, 


Ages  of  convicts  when  convicted. 


Under  twenty  years. 
From  twenty  to  twenty-five  years, 
From  twenty-five  to  thirty  years, 
From  thirty  to  forty  years,     - 
From  forty  to  fifty  years, 
From  fifty  to  sixty  years, 


Counties 


Knox,      - 

Vigo, 

Jefferson, 

Fayette, 

Tippecanoe, 

Washington, 

Perry,     - 

Vanderburgh, 

Marion, 

Wabash, 

Wayne, 

Posey, 

Floyd,    - 

Allen, 

Miami,   - 

Gibson, 

Fountain, 

Lawrence, 

Cass, 

Randolph,  - 

Franklin, 

Monroe, 

Madison, 

Hamilton,  - 

St.  Joseph, 

Putnam, 

Elkhart, 


[E 

] 

in  which  they  were  convicted. 

5 

Amount  brought  up 

11 

Henry, 

- 

8 

Orange,   - 

- 

-     1 

Sullivan, 

- 

4 

Scott,      - 

- 

-     1 

Jackson, 

- 

2 

Shelby,   - 

- 

-    3 

Jennings,     - 

- 

4 

Rush, 

- 

-    4 

Clark, 

- 

1 

Bartholomew, 

- 

-    5 

Dearborn, 

- 

9 

Decatur, 

- 

-     2 

Ripley, 

- 

4 

Greene, 

- 

-     1 

Switzerland, 

- 

2 

Lagrange, 

- 

-     3 

Spencer,     - 

- 

2 

Laporte, 

- 

-     1 

Whitley,     - 

- 

1 

Harrison, 

- 

-     1 

Carroll,       - 

- 

1 

Crawford, 

- 

-     1 

Union, 

- 

1 

Fulton,  - 

- 

-     1 

White,       - 

- 

2 

Grant,    - 

- 

81 


2 
1 
1 

1 

126 


13 
35 

27 

25 

21 

5 

126 


81 

-  2 
1 

-  3 
1 

-  3 
2 

-  2 
1 

-  1 
1 

-  3 
2 

-  1 
2 

-  2 
2 

-  1 
2 

-  1 
2 

-  1 
2 

-  3 
2 

-  1 
1 

126 
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[F] 

Term  of  sentence. 


For  Life,     - 

For  Twenty-one  years, 

For  Twelve  years, 

For  Ten  years, 

For  Eight  years,  - 

For  Seven  years, 

For  Six  years,    - 

For  Five  years, 

For  Four  years,     - 

For  Four  years  and  six  months, 

For  Three  years,    - 

For  Two  years, 

For  Two  years  and  six  months, 

For  One  year,  -  -  .. 

For  Two  years  and  nine  months,  - 

For  one  year  and  one  day, 

For  Two  years  and  31  days, 

For  one  year  and  three  months, 


EG] 

Nativity. 

Kentucky, 
New  York, 

17 
-     12 

Maryland 
Maine, 

Virginia, 
Pennsylvania,    - 

16 
-     13 

Vermont, 
Missouri, 

Ohio,     - 
New  Jersey, 

20 
-       1 

Germany, 
England, 

North  Carolina, 

11 

Ireland, 

Georgia,    - 

-       1 

Scotland, 

Louisiana,     - 

1 

Poland, 

Indiana,     - 

-     11 

Canada, 

Connecticut, 

1 

France, 

Massachusetts,  - 

-       1 

2 

2 

1 

8 

2 

10 

4 

15 

10 

1 

17 
45 
1 
4 
1 
1 
1 
1 

126 


5 
I 
2 
1 
3 
2 
3 
1 
1 
1 
1 

126 
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REPORT. 


Hon.  J.  S.  Simonson, 

Speaker  of  the  House  of  Representatives  : 

Dear  Sir: — Enclosed,  please  find  the  annual  report  of  Adjutant 
General  and  Quartermaster  General  of  the  Indiana  Militia. 
Your  obedient  servant, 

D.  REYNOLDS, 
Adjutant  General  Indiana  Militia. 


Adjutant  General's  Office,    \ 

Indianapolis,  Nov.  29,  1845.  \ 

To  His  Excellency  James  Wiiitcomb, 

Governor  of  the  State  of  Indiana : 

Sir  : — I  beg  leave  to  submit  the  following  brief  statement,  in  re- 
lation to  our  military  affairs ;  and  brief  it  must  of  necessity  be,  as 
it  has  not  been  possible  for  the  few  general  officers  who  now  hold 
commissions  to  furnish  me  with  any  other  data  for  a  report,  except 
now  and  then  a  return  of  an  election. 

It  is  true,  however,  that  while  our  general  system  has  undergone 
a  gradual  paralysis,  the  martial  spirit  of  the  people  is  not  extin- 
guished ;  but  exhibits  itself  in  the  form  of  a  number  of  energetic 
companies  of  independent  militia,  as  well  as  a  few  regiments  of  dis- 
trict militia,  which  have  survived  the  general  disorganization. 

It  would  seem  almost,  if  not  quite,  impossible  to  revive  military 
discipline,  unless  some  exigency  should  demand  an  active  service. 
War,  with  its  thrilling  incidents,  could  alone,  as  we  believe,  fully 
accomplish  it :  and  no  State  in  the  Union  would  more  fearlessly  and 
promptly  respond  to  even  its  first  notes  of  preparation,  than  Indiana. 

But  a  kind  Providence  has  been  pleased  to  give  us  a  long  season 
of  sunny  peace— so  long  indeed,  that  comparatively  few  of  the  pre. 
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sent  generation  have  ever  heard  the  trampling  of  the  war-horse,  or 
seen  the  field  of  bloody  battle :  and  thus  reposing  for  so  long  a  peri- 
od, it  follows  naturally,  that  they  should  turn  their  attention  to  sci- 
entific, agricultural,  mechanical,  and  the  other  pursuits  of  peace;  so 
that  now,  how  much  soever  it  may  be  desired,  it  would  seem  difficult 
to  induce  them  to  resume  their  original  military  organization,  with- 
out the  presence  of  the  cause  above  named. 

This,  as  your  Excellency  may  remember,  was  the  subject  of  in- 
vestigation by  the  committees  of  military  affairs  appointed  by  the 
Senate  and  House  of  Representatives  of  the  late  Legislature,  who 
were  kind  enough  to  invite  me  to  participate  in  their  deliberations. 

Some  members  of  those  committees  were  in  favor  of  re-enacling 
the  old  code  of  1831,  with  some  amendments.  Now,  if  our  organi- 
zation had  been  kept  up  until  the  present  time,  and  the  people  were 
willing  to  attend  to  their  military  duties,  it  seems  to  me  that  the  code 
of  1831,  with  perhaps  a  few  amendments,  would  be  sufficient.  But 
such  not  being  the  fact,  I  then  expressed  and  still  entertain  the  opin- 
ion, that  the  code  of  1831,  though  re-enacted,  would  continue,  as  it 
now  is,  a  nullity  on  our  statute,  on  the  principle  that  all  laws,  in  a 
republican  government,  which  are  not  based  on  the  will  of  the  peo- 
ple, are  mere  nullities.  A  majority  of  the  committees  were  of  the 
same  opinion.  It  appears  evident,  that  before  we  can  reasonably 
expect  to  see  the  re-establishment  of  our  system,  some  preparatory 
steps  must  be  taken.     The  public  must  first  be  prepared. 

As  one  of  the  preparatory  steps,  you  will  again  permit  me  to  call 
the  attention  of  your  Excellency,  as  well  as  that  of  the  General  As- 
sembly to  the  subject  of  our  annual  quota  of  arms,  which  we  should 
receive  from  the  General  Government. 

The  Congress  of  1S08,  as  you  are  aware,  appropriated  a  sum  of 
money  to  be  annually  expended  in  the  manufacture  of  arms  to  be 
distributed  among  the  States  in  proportion  to  the  numerical  strength 
of  the  military  force  of  each. 

*The  last  report  from  Indiana  was  made  in  the  year  1832,  upon  the 
bas!s  of  which  we  have  since  been  drawing  from  the  Ordnance  Of- 
fice our  quota  of  arms.  The  Adjutant  General  has  not  been  able  to 
report  our  strength  since  that  date,  for  the  good  reason  that  the  Com- 
mandants of  Divisions  and  Brigades  have  not  reported  to  him. 

Hence  it  is  perceived,  that  we  never  can  draw  a  larger  propor- 
tion of  the  arms  manufactured  by  the  General  Government  than 
we  were  entitled  to  under  our  report  of  1S32,  although  our  popula- 
tion increase  to  millions  ;  for  no  report  will  be  received,  unless 
legally  made  by  proper  military  officers. 

Drawing  under  the  report  of  1832,  our  quota  for  1S45  is  430  mus- 
kets, worth  some  $13  or  $14  each,  amounting  (at  $14)  to  the  sum  of 
$6,020.  But  inasmuch  as  our  population  has  much  more  than  dou- 
bled since  that  period,  under  a  correct  return  we  would  be  i  entitled 
to  more  than  twice  that  amount — say  930  muskets,  worth  at  $14 
each,  the  sum  of  $13,020.     Here  then,  in  the  single  year  of  1845, 
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we  have  sustained  a  loss  of  some  $7,000  worth  of  arms.  In  the 
short  space  of  ten  years,  without  calculating  past  losses  or  future  in- 
crease of  inhabitants,  we  would  sustain  a  loss  of  arms  to  the  amount 
of  some  $70,000. 

Since  nothing  will  secure  to  us  our  proper  distributive  share  of  the 
public  arms,  but  a  correct  return  of  our  strength  to  the  Ordnance 
Office,  it  does  seem  to  me  that  the  above  sum  which  we  must 
otherwise  lose,  is  sufficient  to  induce  our  Legislature  to  take  prompt 
steps  to  secure  such  a  return. 

But  it  may  be  said,  that  we  have  little  use  for  the  implements  of 
war  now,  in  a  time  of  profound  peace.  True ;  we  have  little  use  for 
them  at  this  time ;  but  who  will  venture  to  say  that  the  nations  of  the 
earth  will  war  no  more,  and  that  therefore,  we  shall  never  need 
them  ! 

To  say  the  least,  we  may  need  them  for  defence.  And  since  the 
General  Government  has  kindly  and  gratuitously  proffered  them  to 
us,  motives  of  economy  alone,  to  say  nothing  of  military  pride  or 
love  of  country,  should  prompt  us  to  take  the  necessary  steps  to  se- 
cure them. 

To  me  it  does  appear  that  the  people  of  Indiana  would  be  willing 
to  hold  elections,  at  least  for  Regimental  and  Company  Officers  who 
could  enrol  them,  and  return  the  strength  of  the  State  to  the  Adju- 
tant General,  who  could  transmit  it  to  the  Ordnance  Office,  and 
thereby  secure  our  just  quota  of  the  public  arms.  Especially  do  I 
think  the  people  would  be  willing  to  hold  such  elections,  if  they 
could  be  held  on  the  first  Monday  of  April,  when  they  would  be  in 
attendance  on  their  civil  elections. 

For  the  purpose  of  enrolling  all  persons  within  the  State  liable 
to  the  performance  of  military  duty ;  for  the  purpose  more  particu- 
larly of  getting  a  return  of  our  strength,  I  prepared  the  outline  of  a 
law  during  the  late  session  of  the  Legislature,  and  at  the  special  re- 
quest, and  with  the  assistance  of  some  of  the  members  of  the  com- 
mittees on  military  affairs.  But  as  it  was  not  practicable  to  com- 
plete it  in  time  to  present  it  for  the  consideration  of  that  Legislature, 
it  was  not  matured  and  is  yet  in  my  possession. 

Within  the  past  year  election  returns  have  been  received  at  this 
office,  on  which  the  following  commissions  were  by  me  procured 
from  the  office  of  the  Secretary  of  State,  and  forwarded  to  the  offi- 
cers elect,  to- wit : 


In  the  District  Militia. 
Colonels,  - 
Lieutenant  Colonels, 
Majors,     - 
Captains,  - 
Lieutenants, 
Ensigns,   - 

Total, 


2 
2 

3 
23 

27 
18 


In  the  Independent  Militia. 

Colonels,  -             -             -  0 

Lieutenant  Colonels,          -  1 

Majors,     -             -             -  0 

Captains,  -             -             -  10 

Lieutenants,           -             -  28 

Ensigns,    -             -             -  1 1 

Total,         -  -  50 
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RECAPITULATION. 

In  the  District  Militia,        -  -  -  75 

In  the  Independent  Militia,  -  -  -        50 

Total,     -  -  -       .     -  ,  -       125 

There  have  been,  during  the  past  year,  several  new  companies  or- 
ganized, both  in  the  District  and  Independent  Militia ;  but  at  least 
half  of  the  above  commissions  were  ordered  to  fill  vacancies. 

It  has  been  an  object  of  fnuch  solicitude  with  the  Quartermaster 
General  and  myself,  to  collect  the  arms  belonging  to  the  State,  which 
had  been  scattered  throughout  its  whole  extent,  before  the  passage 
of  the  law  in  1842,  requiring  bonds  for  their  security.  That  you 
may  see  how  far  we  have  succeeded,  you  are  respectfully  referred 
to  the  report  of  the  Quartermaster  General,  to  whose  department  of 
business  it  more  properly  belongs,  and  who  performed  most  of  the 
services  in  that  arduous  business. 

All  of  which  is  most  respectfully  submitted. 

DAVID  REYNOLDS, 
Adjutant  General  Indiana  Militia. 
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REPORT. 


Quartermaster  General's  Office,         ^ 
Indianapolis,  November  20th,  1845.     \ 

To  His  Excellency  James  Whitcobib, 

Governor  of  the  State  of  Indiana  : 

Sir  :  I  herewith  beg  leave  to  submit  the  following  statement,  rela- 
tive to  the  condition  of  the  arms  belonging  to  the  State  of  Indiana : 

During  the  past  year,  I  have  been  making  efforts  to  reclaim  as 
many  of  the  scattered  and  lost  arms  of  the  State  as  possible.  And 
the  following  statements  will  show  how  far  my  efforts  have  been 
successful. 

Table  I.,  showing  the  number  of  Anns  rescued,  for  winch  no  bonds 
were  ever  given. 


Counties  where  collected. 

Kind  of  Arms. 

5j 
.8 

Franklin, 

Yagers, 

. 

36 

Henry  and  Hendricks, 

Yagers, 

37 

Vanderburgh, 

Hall's  Rifles,   - 

. 

60 

Vanderburgh, 

Muskets,   - 

50 

Vigo,        .... 

Muskets, 

. 

40 

Vigo, 

Pistols, 

ss 

Vigo,       .... 

Carbines, 

. 

47 

Vigo, 

Yagers, 

16 

Vigo,       .... 

Swords, 

. 

59 

Franklin,  Union,  and  Dearborn, 

Muskets,   - 

115 

Franklin,  Union,  and  Dearborn, 

Yagers, 

_ 

72 

Franklin,  Union,  and  Dearborn, 

Pistols, 

38 

Franklin,  Union,  and  Dearborn, 

Old  swords,     - 

_ 

49 

Vigo,              -   .          - 

1  6pr.  cannon,  complete, 

1 

Johnson,               - 

Mu?kets,   - 

45 

Total  number  of  pieces  rescued, 

- 

- 

753 

h, 


Table  II.,  showing  the  number  and  kinds  of  Arms  collected,  for  which 
Bonds  had  been  given,  but  which  it  became  necessary  to  call  in. 


Where  collected. 

Kind  of  Arms. 

1 

Marion  county, 

Marion  county,   - 

Marion  connty,          -         '    - 

Dearborn  county, 

Cass  county, 

Cass  county,        ... 

Total  number  of  pieces, 

Muskets, 
Hall's  Rifles, 
Yagers, 
Muskets,   - 
Muskets, 
Hall's  Rifles, 

150 
40 

60 
60 
60 
56 

426 

Table  III.,  showing  the  number  and  kinds  of  Arms  given  out  under 
Bonds  within  the,  year  now  past.  Twelve  Companies  have  been 
furnished. 


Kind  of  Anns. 

Hall's  Rifles, 
Muskets, 
Yragers, 
Carbines, 
Cannon,  1  6pr..,    - 

.    Total, 


Number. 

160 

-  252 
103 

-  40 

1 

-  356 


Table  IV.,  showing  the  number  and  kinds  of  Arms  in  good  order  now 
in  the  Armory. 


Kinds  of  Anns. 


Muskets, 
Yagers, 
Hall's  Rifles, 
Carbines, 


Number. 

240 

-  87 
5S 

-  13 


Total  now  in  Armory  in  order, 
Also,  12  boxes  of  accoutrements. 
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Table  V.,  shdwing  the  kinds  and  number  of  Arms  yet  at  Madison, 
Indiana,  belonging  to  the  quota  of  1845. 

Kinds  of  Arms.  Number. 

Hall's  Rifles, 100 

Muskets,         -             -             -             -             -             -  -     120 

Carbines,               -             -             -             -             -             -  60 

Total,               ...  -     280 

Also,   Extra  musket  wipers,  100 

Extra  ramrods,  25 


Table  VI.,  showing  the  kinds  and  number  of  Arms  repaired. 

Kinds  of  Arms.  Number. 

Muskets,  -             -             -         „    -             -             -  241 

Hall's  Rifles, 68 

Yagers,  ------  97 

Pistols,            -             -             -             -             -             -  -SS 

Carbines,  __._.-  47 

Swords,           -             -             -             -             -             -  -       59 

Cannon,  1  6pr.,  ------  1 

Total, 601 

Also,  accoutrements  oiled  and  repaired,  in  all  between  two  and 
three  hundred,  say  some   -         -  -  -  -  250 

A  large  portion  of  the  above  arms  which  have  been  repaired,  were 
in  such  a  condition  that  they  would  have  been  an  entire  loss  to  the 
State,  as  your  Excellency  and  the  Adjutant  General  are  aware,  had 
they  not  been  thus  repaired. 

There  are  yet  in  the  Armory  some  collected  arms  which  very 
much  need  repairing.  Some,  however,  are  so  much  injured  that  it 
would  not  be  economy  to  repair  them. 

1  would  respectfully  suggest  the  propriety  of  so  changing  the 
existing  law,  that  companies  drawing  arms  should  pay  the  expense 
of  transportation,  and  thus  relieve  the  State  from  that  burden. 

As  the  law  now  is,  companies  spring  up,  organize,  and  call  for 
arms.  They  parade  a  few  times  and  then  disband,  leaving  the  State 
to  pay,  not  only  for  taking  their  arms  to  them,  but  also  for  returning 
them  to  the  Capital,  without  being  of  any  advantage  either  to  them- 
selves or  to  the  State.  I  have  found  arms,  sent  at  the  expense  of  the 
State,  that  so  far  from  being  used,  were  not  even  opened.     Some 
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companies  I  have  prevailed  on  to  pay  for  transporting  their  arms; 
but  this,  of  course,  was-  voluntary  on  their  part. 

A  company  desiring  arms,  and  who  were  determined  to  improve 
in  discipline,  it  seems  to  me,  would  cheerfully  incur  an  expense  so 
trifling  to  each  member.  It  would  be  an  evidence  of  their  determi- 
nation to  improve  in  discipline.  If  they  would  not,  it  would  seem 
better  for  the  State  that  the  arms  remain  in  the  Armory. 

All  of  which  is  respectfully  submitted, 

SAMUEL  BECK, 
Quartermaster  General  Indiana  Militia. 
His  Excellency,  James  Wiiitcomb,  Governor,  &c. 


Doc.  No.  7.]  [Part  II. 


REPORT 


PRESIDENT    OF    THE    STATE    BANK, 


IN    RELATION    TO 


THE   PROFITS  OF  THE   BRANCHES. 


IN    REPLY    TO    A    RESOLUTION    OF    THE    HOUSE. 


State  Bank,  ) 

Indianapolis,  December  9,  1845.    ^ 

To  the  Honorable,  the  House  of  Representatives  : 

The  President  of  the  State  Bank,  in  answer  to  a  resolution  of  the 
House  of  Representatives,  of  the  4th  instant,  requesting  to  be  in- 
formed "  what  number  of  the  Branches  of  the  State  Bank  have 
divided  six  per  cent,  on  the  capital  stock,  and  what  Branches  have 
not  realized  that  amount,"  &c,  would  respectfully  state,  that  for 
the  past  year,  ending  on  the  31st  of  October  last,  the  following  divi- 
dends were  declared  by  the  State  Board,  viz. : 

In  the  Branches  at  Evansville  and  Bedford,  6£  per  cent. 

In  the  Branch  at  Lawrenceburgh,   -         -         -         -  6  per  cent. 

In  the  Branch  at  Vincennes, 7  per  cent. 

In  the  Branch  at  Terre  Haute,        -         -        -  7i  per  cent. 
8D2 
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8 

per  cent. 

8^ 

per  cent. 

n 

per  cent. 

10 

per  cent. 

10| 

per  cent. 

12 

per  cent- 

In  the  Branches  at  Madison,  New  Albany,  and  La- 
fayette,       

In  the  Branch  at  Indianapolis,  .... 
In  the  Branch  at  Fort  Wayne,  .... 
In  the  Branch  at  South  Bend,  .... 

In  the  Branch  at  Richmond, 

In  the  Branch  at  Michigan  City,     .... 


And  an  extra  dividend  of  five  per  cent,  was,  at  the  last  quarterly 
meeting  of  the  State  Board,  declared  in  favor  of  the  Lawrenceburgh,. 
Lafayette,  and  Evansville  Branches,  to  be  taken  from  their  Surplus 
Fund,  and  paid  to  the  stockholders  in  the  Sinking  Fund  Scrip  held 
by  these  Branches,  without  calculating  interest  thereon. 
Yery  respectfully, 

J.  MORRISON,  President. 


Doc.  No.  8.]  [Part  II. 

COMMUNICATION 


AGENT  OF  THE  FOREIGN  HOLDERS 


OF    INDIANA    STATE    BONDS, 


TO    HIS    EXCELLENCY 


JAMES    WHITCOMB, 

GOVERNOR   OF    INDIANA, 


DECEMBER,  1845. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER, 

1845. 
9    D 


COMMUNICATION. 


To  the  Honorable  the 

President  of  the  Senate : 

Sir  : — Herewith  is  transmitted  a  communication  addressed  to  me 
by  Charles  Butler,  Esq.,  the  authorized  agent  of  the  holders  of  a  very- 
large  amount  of  the  bonds  of  the  State,  in  relation  to  the  public 
debt,  and  for  the  purpose  of  having  the  same  laid  before  the  body 
over  which  you  have  the  honor  to  preside. 

It  is  not  doubted  that  the  whole  subject  will  receive  that  thorough 
consideration,  which  its  gravity  and  importance  are  so  well  calcu- 
lated to  command. 

I  am  very  respectfully, 

Your  obedient  servant, 

JAS.  WHITCOMB. 


Indianapolis,  Dec.  10,  1845. 

To  the  Hon.  James  Whitcomb, 

Governor  of  the  State  of  Indiana  : 

Dear  Sir  : — The  undersigned,  in  behalf  of  the  holders  of  a  large 
amount  of  the  bonds  of  the  State  of  Indiana,  (Wabash  and  Erie 
canal,  and  Internal  Improvement  bonds,)  begs  leave  to  lay  before 
your  Excellency,  and  through  you,  before  the  Legislature  now  in 
session,  their  situation  in  respect  to  the  stocks  held  by  them  ;  and 
to  solicit  your  earnest  and  candid  consideration  of  the  subject. 

The  interest  on  these  bonds  has  not  been  paid  for  the  space  of  five 
years,  though  the  holders  have  indulged  the  hope  that  the  State  would 
be  able  to  meet  its  obligations  and  fulfil  its  duty  to  its  creditors,  at 
each  successive  recurrence  of  the  period,  when  the  interest  should 
have  been  paid,  according  to  the  terms  of  the  bonds ;  yet  they  have 
as  often  been  disappointed  in  this. 
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They  invested  their  money  in  the  purchase  of  the  stock  of  the 
State  of  Indiana,  with  the  most  entire  confidence  in  the  integrity  of 
the  people,  and  in  their  ability  to  meet  their  obligations  ;  and  they  were 
led  to  make  such  investments  of  their  property,  not  only  in  reliance 
on  the  pledged  public  faith  of  the  State,  but  from  a  desire  to  place 
their  money  where,  while  it  would  be  thus  safe  beyond  a  question, 
they  might  calculate  on  receiving  the  interest  punctually,  according 
to  the  terms  of  the  bonds,  and  the  receipt  of  which  has  been  and 
is  to  all  of  them  a  matter  of  great  importance,  and  to  a  large  share 
of  them,  of  indispensable  necessity,  to  enable  them  to  meet  their 
daily  wants.  They  cannot  but  deplore,  in  common  with  the  citizens 
of  Indiana,  the  existence  of  those  causes  which  have  involved  such 
serious  disappointment  and  loss  them :  and  they  regard  with  solici- 
tude the  period  when  they  shall  cease  to  exist,  and  the  State  of  In- 
diana shall  be  able  to  redeem  her  plighted  faith. 

They  do  not  indulge  a  doubt  as  to  the  disposition  and  intention  of 
the  people  of  Indiana  to  pay  their  debts  to  the  uttermost  farthing,  as 
soon  as  they  shall  be  satisfied  that  they  have  the  ability  to  do  so; 
but  it  becomes  a  question  of  serious  importance  with  them  to  know 
when  and  how  they  may  expect  to  be  relieved  by  the  payment  of 
the  interest,  and  what  calculations  they  may  safely  make  in  regard 
to  the  future;  and  their  anxiety  on  this  subject  has  prompted  them 
to  send  me  to  the  State  of  Indiana,  for  the  purpose  of  conferring 
with  your  Excellency  and  the  Legislature  in  relation  thereto,  and 
making  such  arrangements  as  shall  be  deemed  necessary;  and  as 
shall  be  within  the  ability  of  the  State  to  relieve  them  "as  soon  as 
practicable  from  their  present  position. 

They  believe  that  this  measure  will  greatly  promote  the  interests 
of  the  State  and  its  creditors,  and  that  the  adjustment  of  the  busi- 
ness on  terms  satisfactory  to  them,  and  honorable  to  the  State,  will  be 
accelerated  by  it. 

If  any  apology  for  this  course  shall  be  deemed  proper,  it  will  be 
found  in  the  importance  aud  urgency  of  the  interests  represented  by 
me,  and  in  the  hope  which  is  indulged  that  by  this  means  some  plan 
may  be  devised  for  the  relief  of  your  bondholders,  which  shall  not 
only  be  cordially  acceptable  to  them,  but  also  within  the  ability  of 
the  State. 

I  should  fail  in  my  duty  to  those  whose  interests  I  represent,  if  I 
did  not  state  in  the  most  explicit  manner,  and  at  the  earliest  mo- 
ment, to  remove  any  erroneous  impressions  which  may  be  indulged 
on  the  subject,  that  the  holders  of  your  foreign  bonds  have  never 
contemplated  or  authorized  any  proposals  being  submitted  on  their 
behalf,  which  should  embrace  less  than  the  eventual  payment  of  their 
just  claims  for  the  entire  amount  of  principal  and  interest  of  the 
bonds  in  their  possession,  which  they  hold  with  a  firm  reliance  on 
the  credit  of  the  State  of  Indiana. 

If  the  State  cannot  make  immediate  provision  for  the  payment  of 
the  interest  on  her  bonds,  in  full,  without  imposing  too  great  a  bur- 
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then  of  taxation  upon  her  citizens,  then  it  is  desirable  that  some  ar- 
rangement be  made  for  the  payment  of  the  interest,  in  part,  and 
according  to  the  present  ability  of  the  State,  and  the  amount  to  be 
hereafter  increased  according  to  its  growing  ability. 

I  am  aware  that  the  "Domestic  Debt,"  so  called,  existing  in  the 
form  of  treasury  notes,  or  scrip,  is  receivable  for  State  revenue,  and 
that  it  is  regarded  by  some  as  a  first  lien  on  the  revenues  of  the 
State,  and  to  be  first  paid,  before  any  application  of  revenue  can  be 
made  to  the  payment  of  the  interest  on  the  foreign  bonds,  so  called. 

It  might  not  be  becoming  in  me,  either  to  question  this  application 
of  revenue,  or  the  good  faith  of  the  State,  in  giving  to  subsequent 
creditors,  if  I  may  so  speak,  a  prior  and  exclusive  lien  upon  all  the 
revenues  of  the  State,  and  postponing  its  prior  and  equally  bona-fitU 
creditors,  from  all  participation  and  share  in  them  for  an  indefinite 
period.  On  the  contrary,  1  am  satisfied  that  the  act  referred  to  was 
prompted  by  considerations  of  the  purest  character,  and  a  desire  to 
relieve  a  large  number  of  the  citizens  of  the  State,  who  had  toiled  on 
her  public  works,  and  whose  claims  were  so  pressing  as  to  enlist  the 
sympathies  of  the  Legislature  ;  and  although  in  the  estimation  of 
your  foreign  bondholders,  the  State  would  have  been  partial  to  her 
own  domestic  creditors,  to  an  extent  that  would  have  justified  ap- 
prehension on  their  part,  if  she  had  given  to  them  her  bonds  or  obli- 
gations in  precisely  the  same  form  as  she  had  previously  given  to 
those  who  had  advanced  her  their  money  ;  (and  surely  this  was  all 
they  could  have  exacted  ;)  and  if  she  had,  to  the  extent  of  the  inter- 
est on  such  bonds,  allowed  a  higher  rate,  and  provided  for  its  punc- 
tual payment,  in  full,  out  of  the  revenues  of  the  State,  before  any 
application  of  those  revenues  should  be  made  to  the  payment  of  the 
interest  on  the  other  bonds ; — yet  they  would  doubtless  have  submitted 
to  it  without  complaint  ;  and  they  cannot  but  regret,  that  such  a  plan 
was  not  adopted,  as  it  would  have  protected  the  State  itself  from  great 
embarrassment,  and  enabled  it,  as  the  history  of  its  finances  for  the 
last  four  years  abundantly  proves,  not  only  to  have  paid  the  inter- 
est in  full  on  its  domestic  debt,  but  also  to  have  paid  some  portion 
of  the  interest  on  her  public  debt,  at  the  same  time ;  and  however 
small  that  portion  may  have  been,  it  would  have  saved  many  from 
ruinous  sacrifices,  and  contributed  to  the  relief  of  others,  who  dur- 
ing that  period,  have  been  straitened  in  their  circumstances,  in  con- 
sequence of  not  receiving  their  just  dues  from  the  State;  and  it 
would  have  been  such  an  earnest  of  intention  and  effort  on  the  part 
of  the  State,  to  maintain  its  faith,  and  meet  its  liabilities,  to  the  ex- 
tent of  its  ability,  as  would  at  the  same  time  have  encouraged  and 
relieved  its  creditors. 

I  desire  in  these  remarks  to  call  the  attention  of  your  Excellency, 
and  the  Legislature,  strongly,  to  this  part  of  the  case,  not  with  the 
view  of  disturbing  in  the  least  the  existing  arrangement  in  respect  to 
the  domestic  debt,  to  the  prejudice  of  any  holder  of  any  portion  of 
it,  but  for  the  purpose  of  showing  that  your  bondholders  are  con- 
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scious  of  their  rights,  and  of  the  injurious  discrimination  which  has 
been  made  in  respect  to  the  public  creditors,  and  which  they  have 
submitted  to  with  an  abiding  confidence,  that  Indiana  would,  at  the 
earliest  practicable  moment,  correct  as  far  as  possible,  the  errors 
either  of  legislation  or  finance,  affecting  her  honor,  and  the  rights  of 
any  portion  of  her  creditors,  when  their  injurious  and  partial  effects 
were  detected.  It  is  obvious,  however,  that  some  plan  should  be  devised 
by  the  wisdom  of  the  Legislature,  whereby  some  portion  of  the  interest 
may  be  paid  on  the  public  debt,  either  by  the  application  of  some 
part  of  the  revenues  now  levied,  to  that  purpose;  or  by  an  increase 
of  the  tax  to  be  set  apart  and  appropriated  for  this  specific  purpose, 
and  that  the  foreign  bondholders  should  not,  as  a  matter  of  course, 
be  excluded  from  all  relief,  until  the  entire  domestic  debt  be  fully  paid. 
In  Pennsylvania,  the  domestic  debt  was  postponed  by  the  Legis- 
lature, to  enable  the  State  to  do  justice  and  extend  relief  to  its  pub- 
lic creditors  ;  and  in  Illinois,  where  they  have  a  domestic  scrip  re- 
ceivable for  the  State  taxes,  an  additional  specific  tax  of  one  mill 
and  a  half  on  the  dollar,  (which  added  to  the  existing  tax  of  two 
mills,  makes  their  State  tax  three  and  a  half  mills,)  has  been  levied, 
receivable  only  in  specie  or  its  equivalent ;  and  the  avails  of  it  are 
to  be  applied  towards  the  interest  on  her  public  debt.     In  both  cases 
the  object  to  be  attained  was  the  maintenance  of  public  faith,  and 
relief  to  the  public  creditors;  and   in  the  accomplishment  of  this 
great  end,  all  local  and  domestic  interests  were  deemed  subordinate. 
In  some  of  my  conversations  with  citizens  of  your  State  on  this 
subject,  it  is  urged,  that  the  State  scrip  is  on  the  face  of  it  made  re- 
ceivable for  all  State  revenues,  and  that  any  interference  with  it, 
would  be  in  violation  of  the  pledge  on  the  faith  of  which  it  was  is- 
sued.    In  reply,  I  would  respectfully  ask,  whether  the  present  hold- 
ers of  State  scrip  have  any  higher  claims  on  the  equity  of  the  State, 
than  the  holders  of  Internal  Improvement  bonds,  who  purchased  them 
more  than  six  years  ago,  and  when  the  credit  of  the  State  was  un- 
tarnished, and  its  pledged  faith  maintained  in  all  its  integrity,  and 
who  have  continued  to  hold  them  from  that  time  to  the  present, 
through  good  and  through  evil  report,  with  a  full  reliance  on  the  in- 
tegrity and  ultimate  ability  of  the  citizens  of  Indiana?     Is  not  this 
class  of  creditors  entitled  to  as  much — nay  more  consideration,  than 
any  other  class  at  this  time  ?     Are  they  not  the  oldest  creditors,  and 
have  they  not  suffered  longest  ?     Is  it  not  the  duty  of  the  State  to 
exhibit  the  purest  and  highest  example  of  equal  and  exact  justice  to- 
wards all  those  who  sustain  the  intimate  relation  of  creditors  to  it? 
In  connection  with  this  branch  of  the  subject,  it  is  proper  again 
to  refer  to  the  past  history  of  th'e  State,  and  to  the  fact,  that  in  1840 
-'41,  the  Legislature  passed  a  law,  fixing  the  State  tax  at  four  mills 
on  the  dollar,  and  the  poll  tax  at  seventy-five  cents,  and  the  former 
was  set  apart  and  specially  appropriated  to  pay  the  interest  on  the 
Internal  Improvement  bonds,  which  law  was  at  the  subsequent  ses- 
sion of  lS41-'42  repealed.     The  records  of  the  State  Auditor's  of- 
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fice  show,  that  in  no  year  before  or  since,  has  the  revenue  been  paid 
in  with  greater  promptitude,  than  it  was  during  the  year  following 
the  imposition  of  the  tax  in  question.  That  the  ability  of  the  people 
has  increased  largely  since  then,  no  one  will  deny ;  and  that  the 
people  of  any  of  the  western  States  could  now  pay  a  tax  of  four 
mills  with  more  ease  than  they  could  then  pay  half  that  sum,  I  pre- 
sume no  one  will  doubt. 

And  here  I  deem  it  proper  to  refer  to  the  copy  of  an  Indiana  In- 
ternal Improvement  bond  annexed  hereto. 

I  now  come  to  another  branch  of  the  subject,  of  the  deepest  in- 
terest to  a  portion  of  the  bondholders,  represented  by  me,  viz.,  the 
holders  of  the  Wabash  and  Erie  Canal  bonds.  These  bonds  were 
issued  for  money  borrowed  for  the  construction  of  that  canal  from 
Lafayette,  or  the  mouth  of  the  Tippecanoe  river,  east,  to  the  State 
line,  (which  was  the  Wabash  and  Erie  Canal  in  Indiana,  as  origi- 
nally projected  and  pledged,)  and  the  canal,  its  lands,  its  revenues 
and  tolls,  were  set  apart  and  appropriated,  and  by  the  original  acts 
authorizing  the  loans,  were  irrevocably  pledged  and  guarantied  by 
the  State  for  the  payment  of  the  interest  and  the  redemption  of  the 
principal  of  those  loans ;  and  upon  this  pledge,  the  loans  were  ob- 
tained. The  canal  has  been  finished  its  entire  length  from  Lafay- 
ette, east,  to  the  State  line;  and  the  State  has  realized,  and  is,  at 
this  moment,  realizing  a  considerable  revenue  from  it;  and  yet  no 
application  has  been  made  of  any  portion  of  those  tolls  and  reve- 
nues, to  the  payment  of  the  interest  or  any  portion  of  it,  according 
to  the  original  pledge,  and  for  a  period  of  five  years  has  the  same 
remained  unpaid.  The  holders  of  these  bonds,  conceive  that  they 
have  a  right  to  insist  that  those  tolls  and  revenues  be  thus  applied, 
and  they  feel  that  the  State  has  no  right  to  divert,  or  use  them  for 
any  other  purpose,  however  useful  or  desirable  it  may  be  to  the 
State,  without  their  consent;  and  they  appeal  to  the  sense  of  justice 
and  honor  of  the  State,  to  fulfil  the  pledge  which  was  so  justly  given, 
which  is  engraven  on  the  face  of  the  bond  itself,  and  on  the  security 
of  which  they  obtained  the  money.  That  these  tolls  have  by  law, 
been  made  receivable  in  a  land  scrip,  issued  for  the  construction  of 
the  canal  west  of  the  Tippecanoe  river,  at  par,  the  market  value  of 
which  is  only  forty  cents  on  the  dollar,  is  a  circumstance  calculated 
to  make  them  feel  more  deeply  the  injustice  which  has  been  done 
them,  in  diverting  the  tolls  from  the  object  to  which  they  were  orig- 
inally pledged;  as  they  cannot  see  in  such  disposition  of  them,  any 
public  benefit  to  compensate  for  the  manifest  violation  of  public 
faith  involved  in  it.  If  the  State  had,  at  the  same  time  and  by  the 
same  law,  which  diverted  those  revenues  from  their  legitimate  end, 
provided  by  tax,  for  the  payment  of  the  interest  on  the  canal  bonds, 
the  holders  would  have  no  right  to  complain ;  but  as  no  such  provi- 
sion has  been  made,  they  are  constrained  to  present  the  bond  itself, 
to  the  notice  of  your  Excellency,  and  the  Legislature ;  and  to  res- 
pectfully and  earnestly  insist  on  the  fulfilment  of  the  obligation 
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which  it  imposes;  for  it  will  not  be  doubted,  that  the  necessities  of 
those  individual  holders,  are .  more  pressing  than  can  be  those  of  the 
State ;  and  in  order  that  your  Excellency  and  the  Legislature,  may 
better  understand  the  views  and  feelings  entertained  on  this  subject, 
by  this  class  of  your  bondholders,  I  subjoin  hereto,  the  letter  of  Mr. 
Cotterell,  with  a  copy  of  the  bond  held  by  them.  When  it  is  con- 
sidered that  there  is  a  contract  existing,  between  the  State  and 
every  single  holder  of  one  of  its  bonds,  it  is  to  be  expected,  that  he 
should  feel  a  deep  personal  interest,  in  every  act  of  the  Legislature 
affecting  the  terms  of  the  contract,  and  calculated  in  the  least  to 
weaken  his  security. 

There  seems  to  be-  a  strong  feeling  of  uneasiness  and  discourage- 
ment manifested,  in  relation  to  the  increasing  magnitude  of  the  pub- 
lic debt,  by  the  accumulation  of  interest ;  and  from  the  observations 
which  I  have  been  able  to  make**on  the  subject,  I  am  led  to  believe, 
that  the  people  of  Indiana  will  cheerfully  submit  to  any  reasonable 
tax,  for  the  purpose  of  maintaining  the  iaith  and  credit  of  the  State, 
provided  the  tax  imposed  will  furnish  the  means,  without  any  after 
increase  of  paying  the  interest  on  the  public  debt,  and  ultimately  ex- 
tinguishing the  principal. 

In  order  to  meet  so  natural  a  sentiment,  and  which  I  have  reason 
to  believe  prevails  and  is  increasing,  with  the  great  body  of  the  citi- 
zens of  your  State,  and  which  your  creditors  cannot  but  respect ;  I 
feel  prepared  in  their  behalf  to  say,  that  they  will  be  satisfied  with 
any  arrangement,  which  will  ensure  the  application  of  a  reasonable 
revenue,  according  to  the  present  and  future  ability  of  the  State  to- 
wards the  liquidation  of  the  accruing  interest.  And  as  the  creation 
and  application  of  such  revenue  is  to  be  controlled  by,  and  graduat- 
ed to  the  actual  ability  of  the  people,  present  and  prospective,  and 
as  the  question  resolves  itself  into  one  of  ability,  my  attention  has 
been  directed  to  an  examination  into  the  official  documents  annu- 
ally submitted  to  the  Legislature,  which  exhibit  the  resources  and 
progress  of  the  State,  and  which  it  is  presumed  may  be  relied  on,  as 
furnishing  the  basis  for  intelligent  action. 

By  reference  to  the  Auditor's  report  for  the  present  year — a  doc- 
ument distinguished  not  more  for  its  lucid  and  minute  exhibit  of  the 
finances  of  the  State,  than  for  its  sound  and  practical  views,  which 
reflect  credit  upon  that  able  officer — it  appears  that  the  entire  pub- 
lic debt,  so  called,  of  the  State,  (not  including  State  Scrip,  and  bonds 
issued  for  Bank  stock)  exclusive  of  all  back  interest,  is  eleven  millions 
and  ninety  thousand  dollars ;  the  annual  interest  on  which  is  $556,- 
220.  I  have  not  thought  proper  to  add  the  arrears  of  interest,  to 
the  principal  of  the  debt,  as,  until  it  be  funded,  it  forms  no  part  of 
the  funded  debt.  By  the  same  document  it  appears,  that  the  value 
of  taxable  property  in  the  State  for  the  year  1845,  falls  little  short 
of  one  hundred  and  twenty  millions  of  dollars,  and  the  number  of 
polls  for  the  same  year  is  estimated  at  not  less  than  124,000: — that 
the  average  increase  of  taxable  property  for  several  years  past,  has 
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been  nearly  Jive  and  a  half  millions  of  dollars  per  annum : — in  other 
words  that  the  average  annual  increase  has  been  fully  equal  to  one 
half  of  the  entire  funded  debt  of  the  State:  and,  it  is  to  be  consid- 
ered that  this  increase  in  the  wealth  of  the  State,  has  taken  place 
during  a  series  of  years  of  admitted  pressure  and  difficulty,  and 
while  the  credit  of  the  State  was  under  a  cloud.  It  certainly  affords 
striking  and  encouraging  evidence  of  the  growing  prosperity  and 
irrepressible  energy,  of  the  people  of  Indiana. 

I  assume,  that  the  average  annual  increase  in  the  value  of  the  taxa- 
ble property  of  the  State  for  the  next  ten  years,  will  not  be  less  than 
six  millions  of  dollars  per  annum,  and  that  there  will  be  a  corres- 
ponding increase  of  polls.  It  seems  to  be  admitted  on  all  hands, 
that  this  calculation  is  a  moderate  one,  and  that  it  unquestionably 
falls  short  of  what  will  be  the  actual  results. 

A  calculation  based  on  these  facts  will  show,  that  without  impos- 
ing a  higher  property  tax  than  a  three  mill  tax,  or  thirty  cents  on 
the  hundred  dollars,  and  placing  the  poll  tax  at  seventy-five  cents, 
sufficient  revenue  would  be  produced,  after  defraying  all  State  ex- 
penses, to  pay  two  per  cent,  interest  annually  on  the  entire  public 
debt  of  the  State  from  and  after  the  first  day  of  July,  1846,  to  the 
first  day  of  January,  1851,  inclusive,  besides  leaving  a  surplus  to  be 
applied  to  the  payment  of  the  six  per  cent,  treasury  notes  of  over 
one  hundred  thousand  dollars  annually;  and  these  being  absorbed 
within  that  time,  the  State  would  then,  by  the  further  addition  of  a 
half  mill  in  1850,  have  the  means  to  pay,  from  and  after  the  first 
of  January,  1851,  three  per  cent,  interest  annually,  on  the  then  en- 
tire funded  debt,  besides  leaving  a  surplus  to  go  to  a  sinking  fund 
for  the  gradual  redemption  of  the  principal,  and  which  amount  of 
interest  being  secured  by  revenues  derived  from  taxation  may  be 
safely  assumed  as  the  limit,  at  which  taxation  may  be  fixed ;  and 
reliance  may  be  had  on  the  revenues  of  the  Wabash  and  Erie  Ca- 
nal, when  finished  from  the  State  line  to  the  Ohio  river,  to  meet  any 
deficiency;  having  every  reason  to  believe  that  the  receipts  from 
that  source  will  cover  the  amount  in  full  after  that  time ;  and  in 
alluding  to  this  canal,  I  take  occasion  to  say,  that  your  bondholders 
regard  the  progress  and  completion  of  that  great  work  of  internal 
improvement,  as  intimately  identified  with  the  future  wealth  and 
prosperity  of  Indiana,  and  as  adding  greatly  to  the  ability  of  the 
people  to  meet  their  just  obligations  ;  and  in  expressing  a  willingness, 
in  their  behalf,  to  co-operate  with  the  State,  in  any  way  that  may  be 
desired  for  the  accomplishment  of  so  great  an  object  as  the  comple- 
tion of  that  canal,  at  the  earliest  practicable  period,  (upon  the  secu- 
rity alone  of  the  canal  and  the  munificent  grants  of  land,  donated 
by  Congress  for  that  purpose,)  it  is  needless  to  say  that  they  would 
be  influenced  by  a  consideration  of  interest,  which  they  believe  to 
be  mutual  between  the  State  and  themselves. 

In  order  to  ascertain  the  total  funded  debt  of  Indiana,  on  the  first 
day  of  January,  1851,  it  is  suggested — 
10  D  2 
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I.  That  for  the  arrears  of  interest  on  all  the  bonds  up  to  the  first 
of  July,  1846,  certificates  be  given  to  the  holders,  payable  on  the 
first  day  of  January,  1851,  or,  then  funded,  at  the  pleasure  of  the 
State,  in  stock  bearing  interest  at  five  per  cent.,  from  and  after  the 
first  day  of  January,  1851,  and 

II.  That  for  the  arrears  of  interest,  accruing  between  the  first 
day  of  July,  1846,  and  tke  1st  day  of  January,  1851,  like  certificates 
be  given,  with  the  privilege  of  funding  the  same  at  the  latter  date  in 
a  similar  manner;  and  from,  that  period  (1  January,  1851,)  the  in- 
terest in  full  upon  the  whole  debt,  to  be  paid  from  the  sources  above 
alluded  to,  that  is  to  say,  three  per  cent  from  the  general  revenues 
of  the  State,  derived  from  taxation,  and  the  balance  from  the  reve- 
nues of  the  entire  canal,  from  the  State  line  to  the  Ohio  river. 

On  the  supposition  that  the  State  will  provide  by  tax,  or  in  any 
other  way,  for  the  payment  of  two  per  cent,  per  annum  interest  on 
her  foreign  bonds,  commencing  on  the  first  day  of  January,  1847, 
up  to  the  first  day  of  January,  1851,  and  that  we  may  reasonably 
calculate  out  of  the  revenues  of  the  canal  to  receive  an  additional 
one  per  cent,  per  annum,  during  the  same  period — making  3  per 
cent. 

On  this  basis,  the  entire  funded  debt  of  the  State  on  the  first  day 
of  January,  1851,  may  be  estimated  as  follows,  viz: 

Principal  according  to  the  Auditor's  report,        -        -    $11,090,000 

Back  interest  from  1st  Januarv,  1841, 

to  1st  July,  1846,  is  5*  years,  -        -       $3,055,430 

Estimated  deficiency  of  interest  between 
1st  July,  1S46,  and  1st  January, 
1851,  sav2  per  cent,  4i  years,  -  998,100 

4,053,530 


Total  funded  debt  1st  January,  1851,      -         -    $15,143,530 


The  annual  interest  of  which  would  be 

At  five  per  cent., $757,176  50 

At  three  per  cent., 454,305  90 

At  two  per  cent., 302,S70  60 

Thus  the  amount  of  interest  to  be  paid  annually  from  and  after 
the  first  day  of  January,  1851,  on  the  then  entire  funded  debt  would 
be  seven  hundred  and  fifty  thousand,  one  hundred  and  seventy-six 
dollars  and  fifty  cents ;  of  which  $454,305  90  would  have  to  be 
provided  for  by  taxation,  (being  three  per  cent,  interest  on  the  whole 
amount,)  provided  reliance  be  had  on  the  revenues  of  the  canal  for 
the  balance  as  suggested. 

In  proposing  to  fund  the  interest  on  the  first  day  of  January,  1851, 
I  beg  leave  to  call  the  attention  of  your  Excellency  and  the  Legisla- 
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ture,  to  the  fact,  that  by  the  terms  of  the  bonds,  the  interest  is  pay- 
able semi-annually — that  for  the  semi-annual  interest  there  is  a  cou- 
pon attached  to  the  bond — that  this  interest  should  have  been  paid 
at  the  time  stipulated — that  the  holders  are  justly  entitled  to  interest 
upon  the  coupons,  from  the  period  when  they  matured — that,  as  be- 
tween individuals,  interest,  at  the  legal  rate  is  allowed  always  from 
the  time  the  note  falls  due — that  the  State  would  not  be  less  just, 
and  if  insisted  on,  the  same  would  not  be  withheld  ;  and  I  may  refer 
to  the  fact,  that  by  an  act  of  the  Legislature  of  the  fifteenth  of  Feb- 
ruary, 1841,  they  authorized  an  issue  of  State  bonds  to  be  made  for 
the  express  purpose  of  paying  the  interest  to  become  due  in  that 
year  on  the  outstanding  bonds  of  the  State,  which  bonds  were  to 
bear  interest  at  the  rate  of  seven  per  cent,  per  annum,  payable  half 
yearly,  and  which  were  duly  executed  and  tendered  to  the  bond- 
holders in  payment  of  interest,  and  declined  except  to  a  small 
amount.  I  refer  to  this  act  of  the  Legislature,  as  showing  their 
sense  of  the  obligation  resting  on  the  State, — an  obligation  which  so 
far  from  being  weakened  by  the  lapse  of  time,  is  surely  strengthened. 
In  proposing  to  fund  the  interest  therefore  on  the  bonds  of  the  State, 
up  to  a  period  so  far  ahead,  without  interest,  whereby  a  great  sacri- 
fice is  made  by  the  bondholders,  not  only  in  the  amount  surrendered, 
but  also  in  the  delay,  and  a  corresponding  advantage  is  secured  to 
the  State,  and  the  people  are  relieved  from  the  payment  of  a  very 
Targe  sum  of  money.  I  deem  it  proper  to  add,  that  I  have  been  in- 
fluenced by  several  considerations,  among  the  chief  of  which  is  the 
desire,  to  secure  the  settlement  of  this  great  question,  at  this  time, 
and  to  accommodate  its  adjustment  to  the  ability  of  the  people  of 
Indiana. 

I  cannot  permit  myself  to  doubt,  that  this  earnest  of  the  liberal  dis- 
position of  your  bondholders  will  be  met  by  a  corresponding  spirit 
of  liberality,  on  the  part  of  the  Legislature  and  the  people  of  Indiana. 

According  to  the  most  reliable  estimates,  the  people  of  Indiana 
will  realize  an  advance  on  the  productions  of  the  State  for  the  year 
1845,  over  the  value  of  the  same  products  in  the  year  1844,  of  not 
less  than  four  millions  of  dollars — a  result  as  gratifying  to  your 
bondholders,  as  it  can  be  to  any  resident  citizen  of  the  State ;  and 
this,  taken  in  connexion  with  other  concurring  and  favorable  cir- 
cumstances, renders  the  present  a  most  auspicious  time,  for  the  dis- 
position of  this  subject. 

I  may  be  permitted  with  propriety,  to  allude  not  only  to  the  great 
internal  prosperity  of  the  State,  over  which  you  have  the  honor  to 
preside,  for  encouragement ;  but  also  to  the  prosperous  condition  of 
all  the  States  in  the  great  valley,  and  constituting,  at  this  time,  the 
granary  whence  is  drawn,  I  might  almost  say,  the  supplies  of  the 
world  ;  and  with  which  States,  Indiana  is  so  interlocked,  as  to  make 
their  prosperity,  hers : — and  especially  would  I  direct  the  attention 
of  the  Legislature  to  the  brilliant  example  of  your  sister  State  of 
Ohio,  whose  citizens  have  borne  without  murmuring,  the  burthens 
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necessary  to  sustain  their  credit,  throughout  a  period  of  great  pre-* 
sure  and  gloom,  and  where  a  tax  is  collected  for  the  year  1845,  of 
seventy-Jive  cents  on  the  hundred  dollars  for  the  specific  purpose  of 
paying  the  interest  on  her  public  debt.  Hers,  is  a  noble  example,  il- 
lustrating the  integrity  of  a  free  people,  who  regard  the  maintenance 
of  plighted  faith  as  the  true  foundation  of  State  character,  and  the 
seal  of  their  prosperity. 

Indiana,  with  a  soil  equally  fertile,  and  a  population  equally  in- 
dustrious and  enterprising,  has  opened  to  her  a  career  as  brilliant — 
she  has  only  to  restore  her  credit — that  greatest  element  of  national 
wealth,  to  render  it  certain. 

I  would  refer  also  to  the  progress  which  other  States  have  made 
for  the  restoration  of  their  credit — to  Pennsylvania  and  Maryland — 
to  Michigan  and  Illinois — in  each  of  which,  steps  have  been  taken 
for  the  restoration  of  their  credit  and  the  satisfactory  relief  of  their 
bondholders,  and  in  these  efforts  we  see  the  recuperative  energies  of 
the  American  character,  and  the  sense  of  justice,  prevailing  over  ev- 
ery obstacle.  It  is  a  movement  which  enlists  the  sympathy  of  every 
American  citizen,  wherever  his  residence  may  be,  and  which  should 
challenge  the  admiration  of  the  world. 

I  cannot  close  without  availing  myself  of  the  occasion  to  present  a 
few  of  the  considerations  which  belong  to  this  great  subject,  involving 
as  it  surely  does,  the  honor  of  the  State,  and  the  prosperity,  interests 
and  future  welfare  of  its  eight  hundred  thousand  population,  and 
which  it  would  seem  should  prompt  the  Legislature  to  take  immedi- 
ate steps,  to  the  extent  of  her  ability,  for  the  relief  of  her  foreign 
bondholders.  It  will  be  remembered  that  they  have  held  their  bonds 
for  a  long  period,  without  receiving  any  payment  from  the  State, 
and  the  effect  of  such  delay,  is  to  render  their  property  compara- 
tively valueless  in  their  hands.  In  many  instances  parties  have  held 
on,  without  submitting  to  the  enormous  sacrifice  which  a  sale  would 
involve,  hoping  for  speedy  relief  from  the  State  ;  and  in  such  cases 
if  they  can  only  be  reassured  by  the  payment  of  a  small  portion  of 
the  accruing  interest,  and  by  certain  provision  for  the  future,  it  will 
save  them  from  ruinous  sacrifices  and  enable  them  to  preserve  their 
property.  Next,  to  the  payment  in  full  of  arrears,  is  the  fixing-  the 
time  when  it  will  be  paid — in  other  words,  certainty  is  the  thing  de- 
sired— it  is  the  uncertainty  in  which  the  whole  subject  is  involved,, 
and  the  consequent  inability  of  needy  holders,  to  make  any  certain 
calculations,  that  adds  to  their  unhappiness — as  in  the  case  between 
man  and  man.  An  examination  would  show,  that  the  bonds  of  In- 
diana, like  those  of  Pennsylvania  and  New  York,  are  to  be  found 
extensively  in  the  hands  of  trustees,  guardians,  retired  and  aged  per- 
sons, widows  and  others  whose  object  was  investment,  and  whose 
reliance  for  support  is  on  income.  Such,  with  scarcely  any  excep- 
tion, is  the  class  I  represent. 

The  State  cannot  be  constrained  to  make  payment,  in  any  man- 
ner, at  the  will  of  the  holders  of  the  bonds,  however  pressing  their 
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necessities  may  be ;  they  are  left  to  depend  entirely  for  the  fulfil- 
ment of  obligations,  upon  her  own  sense  of  honor  and  justice.  In  the 
exercise  of  her  sovereignty,  she  is  the  sole  judge  of  her  own  ability, 
and  it  might  be  deemed  presumption  in  any  one,  even  a  creditor,  to 
question  her  integrity  and  disinterestedness  in  deciding  on  the  ques- 
tion, however  it  might  disappoint  his  expectations,  and  however 
variant  it  might  be  from  his  own  estimate. 

The  highest  evidence  which  can  be  given  of  the  reliance  of  those 
whom  I  represent,  on  the  honor  and  faith  of  the  State,  is  to  be  found 
in  the  fact  already  mentioned,  that  they  have  continued  to  hold  her 
bonds  from  the  period  of  their  purchase,  prior  to  the  default  of  the 
State,  down  to  the  present  time.  It  is  true,  they  have  been  encou- 
raged from  time  to  time  by  the  solemn  assurances  of  the  people  of 
Indiana,  speaking  through  their  Executive  and  Representatives,  of 
their  intention  to  do  justice  to  them  as  soon  as  they  should  have  the 
ability;  and  especially  by  the  emphatic  language  of  the  joint  resolu- 
tion, adopted  by  the  Legislature  of  1844-'45,  which  is — "that  we  re- 
"gard  the  slightest  breach  of  plighted  faith,  public  or  private,  as  an 
"evidence  of  the  want  of  that  moral  principle,  upon  which  all  obli- 
gations depend  :  that  when  any  State  in  this  Union  shall  refuse  to 
"recognize  her  great  seal,  as  the  sufficient  evidence  of  her  obligation, 
"she  will  have  forfeited  her  station  in  the  sisterhood  of  States,  and 
"will  no  longer  be  worthy  of  their  confidence  and  respect."  And 
while  they  ought  not  to  doubt  that  such  is  the  sentiment  of  the  peo- 
ple of  Indiana,  still,  they  are  painfully  conscious  that  time  is  running 
against  them — that  the  interest  is  accumulating,  and  with  the  in- 
crease of  the  debt,  the  difficulties  in  the  way  of  payment  will  also  na- 
turally increase  ;  and  they  are  impressed  with  the  serious  convic- 
tion, that  the  neglect,  or  refusal  on  the  part  of  a  State,  to  provide 
for  the  payment  of  its  just  debts,  for  an  unreasonable  length  of  time, 
does  involve  all  the  practical  consequences  of  repudiation  to  the 
holders  of  its  obligations,  and  to  the  people  themselves,  and  will  be 
so  regarded  by  the  world  at  large  ;  and  the  danger  of  this  tacit  or 
passive  repudiation,  is  increased  with  the  delay  ;  for  the  longer  it  is 
suffered  to  remain,  the  further  removed  it  is  from  the  time  when  the 
obligation  was  incurred,  and  when  the  sense  of  it  was  fresh — and 
when  we  consider  the  changing  character  of  the  population  of  all 
the  new  States,  it  is  not  surprising  that  the  sense  of  obligation  should 
grow  weaker  and  weaker  with  the  lapse  of  time  ;  nor  is  it  surpris- 
ing, in  this  view  of  the  subject,  that  the  most  lively  apprehension 
should  be  indulged  by  persons  situated  like  those  I  represent,  nor  that 
they  should  be  importunate  with  your  Excellency  and  the  Legisla- 
ture, to  save  them  from  such  a  possible  fate.  And  in  the  communica- 
tion which  I  now  have  the  honor  to  make,  if  I  have  expressed  my- 
self too  strongly  on  any  point,  or,  if  I  have  seemed  to  fail  in  any  par- 
ticular in  the  respect  which  is  due  from  me,  either  to  your  Excellen- 
cy or  the  Legislature,  or  the  people  of  Indiana,  I  beg  once  for  all 
most  earnestly  to  disclaim  any  such  intention,  and  that  vou  will  at- 
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tribute  it  to  my  anxiety  to  represent  faithfully  the  rights  and  expec- 
tations of  those  who  have  sent  me  on  this  mission,  and  who  cannot 
be  presumed  from  the  relation  which  they  sustain  to  the  State,  to 
entertain  any  other  than  feelings  of  the  utmost  respect  for  its  public 
authorities,  and  a  sincere  desire  to  see  its  credit  established  on  the 
most  enduring  basis,  and  its  permanent  prosperity  thereby  secured. 

In  conclusion,  I  will  add,  that  I  am  fully  authorized,  in  behalf  of 
a  very  large  body  of  the  holders  of  the  bonds  of  Indiana,  to  enter 
into  an  arrangement  with  the  State,  in  respect  to  the  bonds  held  by 
them,  having  regard  to  the  principles  briefly  indicated  in  this  com- 
munication. It  is  impossible  fully  to  communicate  in  this  form,  the 
various  details  of  such  an  arrangement  as  they  have  empowered  me 
to  make,  and  which  from  theij;  nature,  must  necessarily  be  the  sub- 
ject of  personal  conference.  But  I  am  prepared  and  will  most  cheer- 
fully submit  them  in  person  if  it  be  agreeable  to  the  Legislature,  to 
any  committee,  whom  they,  in  their  wisdom,  may  appoint  for  that 
purpose  ;  and  I  trust  that  in  such  conference,  I  shall  be  able  to  satis- 
fy the  Legislature  of  the  disposition  of  the  bondholders  whom  I  re- 
present, to  obviate  any  reasonable  difficulties  which  may  seem  at 
first  view  to  lie  in  the  way  of  a  satisfactory  adjustment  of  the  whole 
business. 

With  sentiments  of  high  respect, 

I  am,  your  Excellency's 

Obedient  servant, 
CHARLES  BUTLER. 


[B] 

Birmingham,  Ens.,  May  2,  1845. 
Isaac  Carow,  Esq.,  New  York. 

Bear  Sir : — Permit  me  to  remind  you  that  about  twelve  years 
ago  you  purchased  for  me  No.  1 — 30 — thirty  bonds  of  the  State  of 
Indiana,  for  $1000  each,  of  the  6  per  cent,  loan  of  1S32,  for  $200,- 
000,  being  the  first  issue  of  bonds  made  by  that  State. 

I  have  ever  since  continued  to  hold  these  bonds,  but  have  not  re- 
ceived any  interest  thereon  since  1st  January,  1841. 

You  will  observe  in  reference  to  the  annexed  copy  of  one  of  them, 
that  the  State  irrevocably  pledged  and  appropriated  for  the  payment 
of  interest  and  principal,  "allthe  moneys  to  arise  from  certain  specie 
funds,  and  then  irrevocably  guaranteed  for  the  sufficiency  of  the  same. 

Now,  if  in  the  face  of  such  distinct  pledges,  the  State  appropriat- 
ed the  moneys  arising  from  these  specific  funds  in  question,  to  any 
other  purpose  than  the  payment  of  the  interest  on  the  bonds  of  the 
above  mentioned  loan,  it  is  clear,  great  injustice  is  committed,  be- 
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cause  the  holders  of  these  bonds  are  entitled  to  be  paid  out  of  such 
moneys  in  preference  to  any  creditors  of  the  State. 

It  is  possible  the  present  authorities  of  the  State  may  have  over- 
looked the  specific  terms  on  which  the  loan  was  raised,  and  I  should 
feel  obliged  by  your  using  any  means  in  your  power  to  draw  their 
attention  to  the  facts  of  the  case,  as  I  think  it  may  lead  to  a  return 
to  the  practice  of  good  faith  towards  myself  and  other  similar  bond- 
holders. 

I  am,  dear  sir, 

Yours,  very  truly, 

THOMAS  COTTERILL. 


Charles  Butler,  Esq.  : 

Dear  Sir  : — Permit  me  to  call  your  attention  to  the  letter  on  the 
first  page,  and  to  the  copy  of  an  Indiana  Bond  on  the  3d  page,  and 
to  request  you  will  press  the  matter  on  the  attention  of  the  Governor 
of  Indiana. 

Very  respectfully  yours,  &c, 

ISAAC  CAROW. 
New  York,  June  21st,  1845. 


[C] 

INDIANA  SIX  PER  CENT.  STOCK. 

$1,000.]  For  $200,000.  [No.  1. 

For  providing  means  for  the  Construction  of  the  Wabash  and  Erie 
Canal,  authorized  by  an  Act  of  the  General  Assembly  of  the  State-1 
of  Indiana,  approved  January  9th,  1832. 

Know  all  men  by  these  presents,  That  there  is  due  from  the  State 
of  Indiana  unto  J.  D.  Beers  &  Co.,  or  bearer,  the  sum  of  One 
Thousand  Dollars,  bearing  an  interest  of  six  per  centum  per  annum, 
from  the  fifteenth  day  of  August,  1S32,  payable  semi-annually,  on 
the  first  days  of  January  and  July,  at  the  Merchants'  Bank,  in  the 
city  of  New  York,  on  presentation  and  delivery  of  the  dividend  war- 
rants in  the  margin  hereof,  until  payment  of  the  principal  sum,  which 
principal  sum,  being  stock  created  in  pursuance  of  the  act  of  the  Gene- 
ral Assembly  aforesaid,  is  on  a  credit  of  thirty  years,  but  may  be 
redeemed  in  whole,  or  by  payment  of  fifty  per  cent,  on  each  certifi- 
cate, at  the  Merchants'  Bank  aforesaid,  after  the  period  of  twenty 
years  from  the  15th  day  of  August,  1832,  at  the  option  of  the  State; 
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and  that  for  the  payment  of  the  interest  and  the  redemption  of  the 
principal  sum  aforesaid,  there  are  irrevocably  pledged  and  appi'opri- 
ated  all  the  moneys  to  arise  from  the  lands  donated  by  the  United 
States  for  the  construction  of  the  canal,  and  the  canal  itself,  with 
the  rents  and  profits  thereof  belonging  to  the  State,  the  sufficiency 
of  which  the  State  of  Indiana  irrevocably  guarantees. 

Witness  our  hands  at  Indianapolis,  the  sixteenth  day  of  August, 
1832 

WM.  C.  LINTON,  ) 

NICHOLAS  McCARTY,  }  Commissioners. 
GEO.  SULLIVAN,  ) 

Countersigned, 

Samuel  Merrill,  Treasurer. 


[A] 
UNITED  STATES  OF  AMERICA, 

STATE  OF  INDIANA. 

$1,000.]  [No.  3238. 

INTERNAL  IMPROVEMENT  LOAN. 

FIVE  PER  CENT.  STOCK. 

Under  an  Act  of  the  General  Assembly  of  the  State  of  Indiana,  enti- 
tled, "An  act  to  provide  for  a  General  System  of  Internal  Improve- 
ment in  Indiana,"  approved  January  27,  1836. 

Know  all  men  by  these  presents,  That  there  is  due  from  the  State 
of  Indiana  to  the  Morris  Canal  and  Banking  Company,  or  bearer, 
the  sum  of  One  Thousand  Dollars,  bearing  an  interest  of  five  per 
centum  per  annum,  from  the  date  hereof,  the  first  of  which  interest 
is  payable  on  the  first  day  of  January  next,  and  thereafter  semi- 
annually, on  the  first  days  of  July  and  January,  at  the  banking  house 
of  the  Morris  Canal  and  Banking  Company,  at  Jersey  City,  or  at  their 
agency  office  in  the  city  of  New  York,  on  presentation  and  delivery 
of  the  dividend  warrants  severally  subjoined  until  payment  of  the 
principal  sum,  which  principal  sum  being  stock  created  in  pursuance 
of  the  act  of  the  General  Assembly  aforesaid,  is  payable  in  twenty- 
five  years  from  the  date  hereof.  And  for  the  payment  of  the  interest 
and  the  redemption  of  the  principal  aforesaid,  at  either  of  the  places 
aforesaid,  the  faith  of  the  State  of  Indiana  is  irrevocably  pledged. 

Witness  our  hands  at  Indianapolis  this  first  day  of  July,  1838. 

(Signed)  ISAAC  COE,  ) 

CALEB  B.  SMITH,  \  Commissioners. 

JAMES  FARRINGTON,  ) 
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To  each  bond  there  is  a  Dividend  Warrant,  or  Coupon,  attached 
for  the  payment  ot  interest  on  the  first  days  of  July  and  January  in 
each  year,  in  the  following  form : 

INDIANA  INTERNAL  IMPROVEMENT  LOAN. 

Under  the  act  of  January  27,  1836,  Morris  Canal  and  Banking 
Company,  at  Jersey  City  or  in  the  city  of  New  York,  pay  to  the 
bearer  twenty-five  dollars,  being  half  a  year's  interest  on  bond  No. 
3238,  due  July  1st,  1841. 

(Signed)  I.  COE. 
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TABLE    3. 

Statement  of  ways  and  means  from  and  after  January  1,  1851,  for 
payment  of  interest  at  3  per  cent,  on  funded  debt,  of  $15,143,530. 

Interest  at  3  per  cent.,  is  $454,305  90. 

1S51 — Surplus  from  year 

1850,  is,  say  $100,000  00 
Revenue   from   3i 

mill  tax,  is  nett  532,800  00 

$632,800  00 

State  expenses,  $100,000  00 

Interest  on  funded  debt,  454,305  90  $554,305  90 

$78,494  10 

1852 — Surplus  from  year 

1851,  is  $  78,494  10 
Revenue  this  year,         553,200  00 

$631,694  10 

State  expenses,  $100,000  00 

Interest,  454,305  90      554,305  90 

$77,388  20 

1853 — Surplus  from  year 

1852,  is  $  77,38S  20 
Revenue  this  year,        573,600  00 


State  expenses,  $100,000  00 

Interest,  454,305  90       554,305  90 


$650,988  20 

$96,672  30 


1854 — Surplus  from  year 

1853,  is  $  96,672  30 

Revenue  this  year,        594,000  00 

State  expenses,  $100,000  00 

Interest,  454,305  90       554,305  90 


$690,672  30 

$136,366  40 


1855— Surplus  from  year 

1854,  is  $136,366  40 

Revenue  this  year,         614,400  00 

. $750,766  40 

State  expenses,  $100,000  00 

Interest,  454,305  90 

554,305  90 

$196,460  50 

Surplus  to  be  applied  to  redemption  of  principal,  January  1,  1856. 
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Note. — While  the  valuation  of  taxables  may  be  kept  at  the  basis 
of  1855,  or  augmented  until  it  reach  $200,000,000  in  1858,  the 
number  of  polls  will  continue  to  increase.  If  the  Legislature  should 
choose  to  provide  for  an  annual  surplus,  not  exceeding  $100,000  to 
be  applied  to  the  redemption  of  principal  from  and  after  1856,  then 
the  tax  may  be  reduced  possibly  to  three  mills,  and  retaining  the 
polls  at  75  cents. 
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Doc.  No.  9.]  [Part  II. 

REPORT 


or    THE 


SUPERINTENDENT  OF  THE 


NEW   ALBANY    AND   VINCENNES    ROAD, 


AUDITOR    OF    STATE, 


DECExlIBER,  1845, 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER, 

1845. 
12  D  2 


REPORT 


Auditor  of  State's  Office,    ) 
December  13,  1845.  \ 

Hon.  Godlove  S.  Orth, 

President  of  the  Senate: 

Sm  : — In  compliance  with  the  resolution  of  the  Senate,  I  submit 
the  report  of  the  agent  on  the  New  Albany  and  Vincennes  road,  to- 
gether with  all  the  papers  filed  therewith. 
I  am,  very  respectfully, 

Your  obedient  servant, 

HORATIO  J.  HARRIS, 

Auditor  of  State. 


To  H.  J.  Harris,  Esq.: 

Sir  : — In  compliance  with  the  law  under  and  by  virtue  of  which 
I  am  authorized  to  act,  I  herewith  transmit  a  copy  of  my  accounts 
as  the  Superintendent  of  the  New  Albany  and  Vincennes  Road  from 
June  30th,  to  November  2Sth,  1845,  to-wit:  A  copy  of  the  register 
of  payments  from  June  39th,  to  November  28,  1845  ;  as  also  ab- 
stracts of  the  receipts  and  disbursements  during  said  period,  and  the 
vouchers  accompanying  the  same.  In  reference  to  the  claim  of  Jon- 
athan Braxton  for  building  toll-house,  &c,  I  will  here  remark,  that,' 
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on  the  23d  day  of  November,  1844,  there  remained  a  balance  due 
him  of  $647  62^,  upon  which  sum  he  has  since  then  and  up  to  the 
present  time,  received  payments  amounting  in  all  to  the  sum  of 
$376  86,  leaving  a  balance  yet  due  him  of  $270  76£,  independent 
of  interest.  It  will  be  found  by  a  reference  to  the  abstracts  of  ex- 
penditures, reported  by  me,  that  up  to  the  28th  day  of  November, 
1845,  the  whole  sum  expended  to  keep  the  road  in  repair  between 
Paoli  and  New  Albany,  amounts  to  $2,437  84$,  thus  showing  an 
excess  of  expenditure  between  said  points  of  $37  84|-  over  the  ap- 
propriations allowed  by  law.  The  present  annual  appropriation  being 
$1,200  00,  and  the  distance  between  New  Albany  and  Paoli,  41 
miles,  makes  an  average  appropriation  of  about  $29  00  to  each  mile. 
The  insufficiency  of  this  appropriation  to  keep  the  metalled  part 
of  the  road  in  repair,  will  be  evident  when  we  reflect  that  upon 
turnpikes  where  the  travel  is  considerable,  that  about  half  an  inch  in 
depth  is  annually  wasted  away  by  friction,  which  would  make  it 
necessary  upon  this  road  to  make  an  application  of  16  rods  of  brok- 
en stone  to  each  mile  every  year  to  keep  it  in  as  good  condition  as 
when  first  made.  Each  rod  of  road  in  length  contains  232  cubic 
feet  of  broken  stone.  That  part  of  the  road  lying  between  Green- 
ville and  New  Albany,  no  doubt  wastes  at  the  rate  of  half  an  inch 
in  depth  annually,  but  the  whole  road  does  not  waste  in  that  ratio, 
because  the  travel  west  of  Greenville  is  less.  It  is  fair  to  presume 
that,  the  annual  waste  for  the  whole  road  will  be  at  the  rate  of  a 
quarter  of  an  inch  in  depth  over  the  whole  face  of  the  road,  which 
is  18  feet  in  width  and  41  miles  long.  This  will  make  it  necessary 
to  quarry,  break  and  spread,  8  rods  of  stone  upon  each  mile  of  said 
road.  1  think  from  the  work  I  have  had  done,  that  the  average  cost 
of  quarrying,  breaking  and  spreading  rock,  for  the  whole  line  of 
road,  will  be  about  $6  50  per  rod,  which  would  require  an  appro- 
priation of  $52  00  per  mile  to  keep  the  metal  covering  of  the  road 
in  repair,  or  $2,102  00  to  effect  that  object  alone,  on  the  41  miles. 
In  addition  to  the  keeping  of  the  metal  in  repair,  the  bridges  and 
culverts  require  frequent  repair,  and  also  washes  in  the  embank- 
ments often  occur  and  require  immediate  renewal,  which  to  do  jus- 
tice to  that  portion  of  the  road  between  Paoli  and  New  Albany,  it 
would  be  safe  to  say,  will  annually  require  an  expenditure  of  at  least 
$400  00  to  keep  up  that  portion  of  the  repairs:  this  sum  added  to 
the  former  will  make  $2,502  00.  I  am  well  persuaded  that  the  sum 
of  $2,500  00  ought  to  be  appropriated  to  meet  the  requisite  repairs  be- 
tween Paoli  and  New  Albany  the  ensuing  year.  I  would  therefore 
respectfully  suggest  the  propriety  of  making  that  appropriation.  I 
will  also  add,  that,  I  feel  safe  in  saying,  that  unless  a  liberal  appro- 
priation is  made  to  the  metal  part  of  the  road  the  next  two  or  three 
years  in  succession,  that  it  will  fall  into  a  condition  that  will  prevent 
the  exaction  of  tolls.  The  original  covering  of  the  road  bed  was 
insufficient  by  reason  of  the  non-compliance  with  the  specifications 
on  the  part  of  the  contractors.     Jn  addition  to  this  great  and  impor- 
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tant  defect,  the  metal  in  its  transverse  section  was  flat,  instead  of 
convex,  on  account  of  which  error  in  the  construction,  the  road  has 
been  subjected  to  serious  injury  ;  the  water  taking  the  longitudinal 
direction  of  the  road  upon  the  slopes  and  the  horizontal  portions  of 
it  remaining  in  the  wheel  tracks,  to  the  great  injury  of  the  road  bed. 
This  difficulty  can  be  obviated  in  the  repairs  by  gradually  giving  a 
convex  contour  to  the  road  in  its  transverse  section.  The  whole 
amount  of  the  receipts  of  tolls  on  the  road  from  the  2d  day  of  Ap- 
ril, 1844,  to  the  2d  day  of  November,  1845,  $7,374  91£  ;  at  which 
rate  the  tolls  would  amount  to  $9,315  00  in  two' years,  or  probably 
about  $5,000  00  per  annum.  The  rates  of  toll  are  very  low,  per- 
haps too  low ;  yet  the  receipts  under  the  present  law,  exceed  the  re- 
ceipts under  the  former  law.  This  in  part  may  be  owing  to  the  in- 
crease of  business  operations  in  the  country  ;  but  it  is  no  doubt 
mainly  on  account  of  the  road  having  been  graded  and  bridged  be- 
tween Paoli  and  Mount  Pleasant,  and  kept  in  repair  by  the  proceeds 
of  the  tolls  from  the  east  end.  That  part  of  the  road  lying  between 
Paoli  and  Mount  Pleasant  will  require  funds  to  keep  it  in  order,  pro- 
bably $600  00  a  year.  This  part  of  the  road  will  soon  be  in  a  con- 
dition (if  not  now)  for  the  receipt  of  light  tolls  to  keep  it  in  repair. 
In  accordance  with  the  laws  now  in  force  in  reference  to  said  road, 
I  have  made  a  location  of  the  same  between  Mount  Pleasant  and 
Washington.  This  was  done  in  order,  that  the  location  might  be 
settled  and  known,  and  that  the  citizens  might  have  the  opportunity 
of  making  permanent  arrangements  along  the  road  line  in  reference 
to  the  improvement  of  their  lands,  the  erection  of  buildings,  fences, 
&c.  I  have  made  the  location  with  reference  to  its  being  at  some 
period,  used  as  a  turnpike  road,  the  centre  line  is  designated  by 
stakes  and  blazes  on  the  trees  in  the  woodland.  The  angles  in  the 
road  line  being  rounded  by  regular  curves. 

The  field  notes  are  recorded  in  a  book  which  is  in  my  possession 
among  the  papers  belonging  to  the  road.  The  citizens  of  Vincennes 
and  Washington,  as  also  those  living  along  the  line  between  said 
points,  wish  to  have  a  permanent  location  of  the  road,  which  I 
would  have  made,  if  I  had  not  been  prevented  by  sickness  in  the 
early  part  of  the  season.  In  the  month  of  March,  1844,  at  which 
time  I  was  placed  in  charge  of  the  road,  I  found  it  in  a  very  bad 
condition  for  the  reception  of  travel,  and  I  was  really  fearful  that 
it  would  not  be  in  my  power,  with  the  small  appropriation  allowed 
by  law,  to  make  the  necessary  repairs ;  but  fortunately  at  that  time 
I  found  a  great  deal  of  loose  stone  on  the  sides  of  the  road  which  I 
have  had  raked  in  to  repair  the  road-bed  ; — this  loose  rock  has  all, 
or  nearly  so,  been  used,  and  hereafter  the  road  must  be  kept  in  re- 
pair by  quarrying  and  delivering  rock  ;  which  will  make  the  repairs 
cost  much  more  in  future.  The  road  at  this  time  requires  the 
immediate  expenditure  of  $400  00  or  $500  00  to  place  it  in  a  con- 
dition to  stand  the  winter  and  spring,  between  Paoli  and  New  Alba- 
ny.    By  means  of  hired  labor,  and  my  own  personal  supervision  and 
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direction,  I  have  been  enabled  to  keep  the  road  east  and  west  of 
Paoli,  in  pretty  condition — a  distance  of  68  miles.  The  raking  and 
spreading  of  metal  ought  never  to  be  done  in  any  other  way,  except 
by  hired  labor  ;  indeed  it  cannot  be,  if  the  preservation  of  the  road 
is  desired  ;  also  the  filling  of  washes  and  repairs  upon  bridges  ought 
to  be  done  by  hired  labor,  and  the  quarrying,  delivery  and  breaking 
of  rock,  by  contract. 

Respectfully  submitted, 

JNO.  FRAZER, 
Superintendent  New  Albany  and  Vincennes  Road. 
Paoli,  Nov.  28,  1845. 
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REPORT, 


Mr.  President: 

In  compliance  with  a  resolution  of  the  Senate,  offered  by  Mr. 
Todd,  on  the  6th  instant,  the  board  of  trustees  of  the  "Indiana 
Asylum  for  the  Education  of  the  Deaf  and  Dumb,"  offer  the  fol- 
lowing 

Report  to  the  Members  of  the  State  Legislature. 

Gentlemen  :  Through  the  manifold  mercies  of  the  Giver  of  all 
good,  the  "Indiana  Asylum  for  the  Education  of  the  Deaf  and 
Dumb,"  has  finished  its  first  year ;  and  with  what  success,  we  shall 
in  the  sequel  attempt  to  show. 

It  is  not  to  be  expected,  that  an  institution  so  recently  incorpo- 
rated, should  be  able,  in  its  results,  to  compare  with  those  of  several 
years'  standing.  But,  taking  its  recent  commencement  into  the 
account,  we  do  not  hesitate  to  have  it  compared  with  any  institu- 
tion of  the  kind  in  the  United  States. 

The  asylum,  during  the  year  ending  October  the  first,  has  been 
under  the  supervision  of  Mr.  William  Willard;  and  he  has  con- 
ducted it  with  reputation  to  himself,  and,  as  we  are  fully  satisfied, 
with  decided  advantage  to  the  inmates.  Of  the  improvement  of  the 
pupils,  however,  you  will  be  better  able  to  judge  after  our  exhibition, 
which  will  take  place  at  an  early  date  of  the  present  session  of  the 
Legislature.  And  we  take  occasion  to  solicit  your  attention  to  this, 
for  the  reason  that  we  are  sure  that  nothing  will  be  better  calculated 
to  advance  the  interests  of  the  asylum,  by  securing  that  legislative 
patronage  which  is  so  necessary  to  its  ultimate  success. 

The  number  of  pupils  during  the  year  has  been  nineteen.  Of 
these,  eight  were  State  pupils ;  three  were  supported  in  part  by  their 
own  means,  depending  upon  the  State  for  the  remainder ;  and  eight 
were  sustained  independently  of  any  assistance  afforded  by  the 
State.  With  two  or  three  exceptions,  they  have  enjoyed  uninter- 
rupted good  health ;  and  in  every  respect,  so  far  as  we  have  been 
able  to  discover,  they  have  been  quite  as  comfortable,  and  altogether 
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as  safely  situated,  as  they  could  have  been  in  any  other  place  in  the 
State. 

The  board  admitted  all  to  the  benefits  of  the  asylum,  who  pre- 
sented the  required  certificate  of  good  character,  and  means  for 
support.  But  while  they  thus  endeavored  to  afford  the  advantages 
of  the  institution  to  as  many  as  might  offer  for  admission,  they  felt, 
and  regretted  to  feel,  that,  for  the  want  of  means,  there  was  a  bound 
approaching,  beyond  which  they  would  not  be  at  liberty  to  pass. 
They  were  also  aware,  that  many  persons,  who  were  actually  in 
need  of  the  favor  offered  by  the  State,  from  feelings  of  self  respect 
and  delicacy,  hesitated  to  offer  themselves  for , ad  mission.  The  board 
are  satisfied,  however,  that  every  such  difficulty  would  be  obviated, 
if  such  assistance  could  be  afforded  by  the  Legislature,  as  to  make 
the  school  entirely  free.  If  such  could  be  the  case,  it  would  not  be 
a  great  while  before  the  entire  deaf  and  dumb  population  of  our 
State,  amounting  to  more  than  three  hundred  persons,  would  be  in 
a  fair  way  to  secure  a  substantial  education ;  an  object,  as  we  con- 
ceive, altogether  worthy  of  your  attention. 

The  receipts  and  expenditures  of  the  year  will  be  presented  on  a 
balance  sheet  at  the  end  of  this  report.  And  it  will  be  discovered 
that  the  expenses  of  the  asylum,  for  pupils  and  teachers,  amount  to 
$1,905  00.  Of  this  sum,  $591  75  was  paid  by  pupils.  The  remain- 
ing $1,313  25  was  drawn  from  the  State  Treasury  Asylum  Fund. 
Besides  these  receipts  and  expenditures,  there  has  been  expended  for 
rents,  furniture,  and  sundries  pertaining  to  the  asylum,  $1,484  77£. 
Upon  settlement  with  the  Steward,  there  was  due  him  about  the  end 
of  the  year,  $42  50.  You  will  perceive  from  the  above  statement, 
that  little  more  than  100  dollars  for  each  pupil  has  been  expended. 
And  you  will  also  perceive,  if  you  will  compare  our  report  with  the 
reports  of  other  asylums,  that  pupils  have  cost  less  in  the  Indiana 
Asylum  than  in  any  other  in  the  United  States. 

About  the  first  of  July  last,  the  board  secured  the  services,  as 
Principal,  of  Mr.  James  S.  Brown,  of  the  Ohio  Asylum.  He  came 
highly  recommended,  and  the  board  are  of  opinion,  that,  under  his 
superintendence,  the  asylum  cannot  fail  to  prosper.  His  salary  is 
800  dollars  per  annum/and  boarded.  The  very  efficient  services  of 
Mr.  Willard,  the  former  Principal,  have  been  retained  upon  the  same 
terms,  with  this  difference,  however — Mr.  Willard  pays  his  own 
board.  The  prospects  of  the  asylum,  at  the  time  of  this  transaction, 
induced  the  board  to  do  this ;  and  the  result  has  proved  that  they 
were  right  in  1heir  conclusions.  The  pupils  now  number  32,  and 
there  is  reason  to  believe  will  amount  to  40  before  the  end  of  the 
year. 

The  board  have  used  their  best  endeavors  to  circulate  throughout 
the  State  any  information  that  might  be  calculated  to  further  the 
interests  of  the  asylum.  To  accomplish  this,  they  published  a  circu- 
lar in  all  the  leading  journals  in  the  State;  and,  fearing  that,  it  might 
not  fall  under  the  notice  of  some,  that  might  wish  to  be  informed  in 
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relation  to  the  school,  they  published  the  same  circular — the  terms 
of  admission  into  the  asylum,  and  the  rules  of  internal  economy,  in 
pamphlet  form,  for  general  distribution.  This  was  sent  to  every 
person  in  the  State,  who,  it  was  thought,  would  take  any  interest  in 
the  matter ;  particularly,  however,  to  the  parents  and  guardians  of 
deaf  and  dumb  children.  And  the  present  condition  of  the  school 
proves  that  the  effort  was  not  without  success. 

With  the  board's  permission,  Mr.  Brown  visited  the  east,  during 
the  months  of  August  and  September.  The  object  of  his  visit  was 
to  see  the  American  Asylum,  at  Hartford,  Connecticut;  the  New 
York  Asylum,  at  New  York;  and  the  Pennsylvania  Asylum,  at 
Philadelphia ;  and  to  make  such  inquiries  of  the  managers  of  these 
institutions,  as  might  be  of  use  in  carrying  out  the  design  of  the 
Indiana  Asvlum.  He  was  also  authorized  by  the  board  to  purchase 
a  few  elementary  books,  adapted  to  the  wants  of  deaf  and  dumb 
pupils,  and  to  send  to  Wales  for  fifty  slates,  to  be  used  instead  of 
blackboards. 

The  board  secured  for  the  present  the  same  building  that  was 
occupied  last  year,  and  upon  the  same  terms,  which  was  300  dollars. 
This  was  the  best  that  could  be  done,  there  being  no  other  building 
in  the  place  that  could  be  made  to  acommodate  the  pupils.  And  the 
board  are  satisfied  that  the  rent  is  as  reasonable  as  could  be  ex- 
pected. 

As  it  respects  the  future  prosperity  of  the  asylum,  the  board  would 
make  the  following  suggestions  to  the  Legislature.  In  the  first  place, 
it  should  be  immediately  located.  In  the  second  place,  such  appro- 
priations should  be  made  by  the  Legislature,  for  its  benefit,  as  would 
enable  the  board  of  trustees  to  proceed  at  once  to  the  erection  of 
such  buildings  as  may  be  required  for  the  purposes  of  the  asylum. 
And  in  the  last  place,  we  very  confidently  suggest  that  the  Capital 
is  the  place  where  it  should  be  located. 

As  to  the  first  suggestion,  we  think  there  can  be  no  doubt  of  its 
propriety  in  the  mind  of  any  member  of  the  Legislature.  Our  own 
experience,  in  the  management  of  the  affairs  of  the  establishment, 
has  satisfied  us  that  the  institution  has  not  that  stability  which  is 
absolutely  necessary  to  its  successful  operation,  and  that  it  would 
have,  provided  it  were  permanently  located. 

In  relation  to  the  second  suggestion,  we  would  observe,  that  it 
must  be  evident  to  all,  that  to  rent  buildings  for  such  an  institution, 
is  a  very  serious  tax  upon  its  means  for  support.  But  this  is  not  all. 
Any  building  that  we  might  be  able  to  rent  will  be  found  very  incon- 
venient for  such  a  school.  Rooms  ought  to  be  had  that  are  arranged 
with  a  direct  reference  to  the  wants  of  classes.  But  such  rooms 
cannot  be  found  in  any  houses  in  this  place,  and  for  this  plain 
reason,  they  all  have  been  constructed  with  reference  to  entirely  dis- 
similar uses.  There  is  still  another  reason,  that  we  think  justifies  us 
in  urging  upon  your  attention  the  importance  of  making  some  appro- 
priations for  the  erection  of  suitable  buildings.    It  is  this:  the  number 
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of  pupils  is  rapidly  increasing,  and  we  shall  soon  be  under  the  painful 
necessity  of  turning  away  applicants,  for  the  want  of  room  for  their 
accommodation.  We  trust  that  these  suggestions  will  be  very  care- 
fully considered. 

With  regard  to  its  location  at  the  Capital,  we  feel  very  confident 
that  we  are  right,  and  for  the  following  reasons.  In  the  first  place, 
any  institution  depending  upon  the  patronage  of  the  State  for  its 
support,  should  be  located  at  such  place  as  to  be  under  the  immedi- 
ate supervision  of  the  Legislature.  In  the  second  place,  an  institution, 
such  as  the  Deaf  and  Dumb  Asylum,  intended,  as  it  is,  for  the  benefit 
of  persons  scattered  all  over  the  State,  should  be  located  as  conve- 
niently as  it  is  possible  to  all.  In  the  third  place,  the  inmates  of  the 
Deaf  and  Dumb  Asylum,  being  dependent  upon  their  eyes  for  all  that 
they  know,  should  be  placed  in  situations  where  as  great  a  variety  of 
objects  as  possible  might  be  brought  within  the  limits  of  their  obser- 
vation. In  all  these  respects,  the  Capital  has  the  decided  advantage 
over  any  other  place  in  the  State.  Other  places,  no  doubt,  possess 
advantages,  but  none  to  the  same  extent  with  the  Capital.  Here, 
with  every  winter's  return,  the  representatives  of  the  people  come 
up,  accompanied  by  a  great  number  of  their  fellow-citizens.  Here, 
in  spring  and  autumn,  the  District  Court  of  the  United  States,  and 
the  Supreme  Court  of  Indiana,  meet,  and  gentlemen  from  every  part 
of  the  State,  are  at  the  Capital  upon  business.  The  greater  part  of 
these  return  to  their  homes  with  the  intelligence  that  will  be  calcu- 
lated to  extend  the  benefits  of  the  asylum.  And  here,  perhaps,  as 
great  a  variety  of  objects  are  presented  for  the  information  of  the 
deaf  mute,  as  can  be  presented  in  any  other  part  of  the  State. 

With  regard  to  the  health  of  the  Capital,  we  have  only  to  say, 
that  during  the  months  of  August  and  September,  which  embrace 
what  is  called  the  sickly  season,  the  vacation  of  the  asylum  takes 
place.  During  the  remainder  of  the  year,  and  sometimes  during  a 
considerable  portion  of  these  twQ  months,  we  have  as  good  health 
in  Indianapolis  as  in  any  town  northwest  of  the  Ohio  river. 

We  would  suggest  to  your  honorable  body,  in  conclusion,  that  it 
would  be  well,  perhaps,  for  one  of  the  trustees  to  go  out  of  office 
every  year,  in  order  that  the  board  may  always  have  a  quorum  of 
old  members. 

We  make  these  suggestions,  under  the  impression,  that  this  is  all 
that  remains  to  place  the  Indiana  Asylum,  in  the  first  rank  of  Insti- 
tutions of  the  kind,  and  to  make  it  an  honor  to  the  State  by  whose 
liberality  it  has  been  incorporated. 

In  behalf  of  the  board, 

L.  H.  JAMESON,  Sec.  Board. 

Indianapolis,  December  9,  IS  15. 
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RECEIPTS  AND  EXPENDITURES  OF  THE  DEAF  AND  DUMB 
ASYLUM. 

Receipts  for  Pupils  from  October  1,  1844,  to  August  1,  1845. 

1844. 

Oct.  2.  From  A.  O.  Hanson, 

Oct.  7.  From  Henry  Horn, 

Oct.  7.  From  G.  Bales  (guardian), 

Oct.  8.  From  Moore  Holden,    - 

Oct.  23.  From  J.  H.  Terrill, 

Nov.  9.  From  Richard  Wall,     - 

Nov.  13.  From  John  Orchard, 

Nov.  22.  From  Miss  Osborn,  per  Mr.  Willard, 

Dec.  31.  From  H.  M.  Davis,  for  G.  Davis,    - 

1845. 

Jan.  13.  From  G.  Bales,  by  W.  P.  Dole, 

Jan.  13.  From  B.  Rolfe,  for  H.  Rolfe, 

Feb.  7.  From  David  Kiser, 

March  3.  From  H.  Davis,  for  G.  Davis, 

March  21.  From  J.  Brookbank,     - 

April  7.  From  J.  Brookbank,  cash, 

April  7.  From  J.  Brookbank,  Campell's  receipt, 

April  9.  From  R.  Wall,  in  full, 

May  10.  From  H.  Horn,  for  J.  W.  Horn, 

May  15.  From  A.  O.  Hanson, 

June  2.  From  N.  Davis,  for  G.  Davis,  - 

June  13.  From  J.  Brookbank, 

July  23.  From  Moore  Holden,    ft 

July  26.  From  H.  Davis,  for  G.  Davis, 

July  30.  From  J.  H.  Terrill, 

August  1.  From  J.  Orchard,   - 

Whole  from  pupils 


14  D  2 


$37  50 

-  37  50 

37  50 

-  35  00 

13  00 

-  25  00 

18  75 

-   5  00 

10  00 

-  37  50 

10  00 

-  28  00 

10  00 

-  15  00 

20  00 

-  20  00 

50  00 

-  37  50 

34  75 

-  16  00 

8  75 

-  40  00 

13  15 

-  12  00 

20  00 

$591  90 

-   2,797  87 

$3,389  77 

94 


Expenditures  from  October  1,  1844,  to  September  30,  1845. 

October  2.    Paid  W.  Willard,  salary, 
October  2.    Paid  W.  Willard,  expenditures, 


1845. 


July  7. 

July  7. 

July  7. 

July  7. 

July  7. 

July  7. 

July  7. 

July  7. 

July  7. 

July  7. 

July  7. 

August  4. 

Sept.  23. 

Paid  Dr.  Stipp,  house  rent, 
Paid  Thomas  Smith,  for  furniture, 
Paid  Wainwright,  for  two  stoves, 
Paid  William  Campbell,  as  Steward, 
Paid  L.  Dunlap,  medical  attendance, 
Paid  A.  Harrison,  for  goods,   - 
Paid  A.  W.  Morris,  for  insurance, 
Paid  Day,  Tyler  &  Co.,  for  book, 

These  vouchers  surrendered, 
Paid  William  Campbell,  per  order, 
Paid  William  Willard,  salary, 
Paid  William  Willard,  expenditures, 
Paid  William  Campbell,  per  order, 
Paid  Ogden  &  Magie, 


$400  00 

-     119  94 

300  00 

-    853  75 

68  40 

-    861  75 

28  00 

-       16  83 

14  50 

1  38 

-     $2,664  55 

-     300  00 

400  00 

-      12  87 

7  35 

5  00 

$3,389  77 

95 


CATALOGUE  OF  PUPILS  IN  THE  DEAF  AND  DUMB  ASYLUM, 
DECEMBER  11,  1845. 


Name. 

Age. 

How  supported 

Residence — County. 

D.  W.  C.  Bales, 

21 

Pay  pupil, 

Vermillion. 

William  Coots,  Jr., 

11 

State  pupil, 

Vanderburgh. 

Francis  A.  Crumpton, 

12 

Pay  in  part, 

Fountain. 

Gerrard  Davis, 

15 

Pay  in  part, 

Shelby. 

William  Gilmore, 

23 

State  pupil, 

Rush. 

Susannah  Hadley, 

15 

Pay  pupil, 

Morgan. 

E.  F.  A.  Hanson, 

19 

Pay  pupil, 

Fayette. 

M.  M.  Hanson, 

17 

Pay  pupil, 

Fayette. 

Caroline  Hartman, 

17 

State  pupil, 

Boone. 

Elizabeth  Hatton, 

14 

State  pupil, 

Marion. 

Mary  J.  Hatton, 

11 

State  pupil, 

Marion. 

Richard  Hatton, 

8 

State  pupil, 

Marion. 

Margatt  E.  Holden, 

14 

Pay  in  part, 

Dearborn. 

J.  W.  Horn, 

24 

State  pupil, 

Randolph. 

A.  J.  Imel, 

IS 

State  pupil, 

Clarke. 

David  Kiser, 

27 

State  pupil, 

Tippecanoe. 

Maria  Livings, 

17 

State  pupil, 

Switzerland. 

J.  L.  Martin, 

16 

State  pupil, 

Kosciusko. 

John  Medaris. 

12 

State  pupil, 

Wayne. 

Orlando  Osgood, 

14 

State  pupil, 

Dearborn. 

Mary  A.  Owens, 

14 

State  pupil, 

Switzerland. 

Henry  E.  Rolfe, 

16 

State  pupil, 

Marion. 

James  H.  Terrell, 

16 

Pay  in  part, 

Bartholomew. 

Henry  Tharp, 

19 

State  pupil, 

Marion. 

Albert  Underwood, 

17 

State  pupil, 

Johnson. 

Elias  Underwood, 

16 

State  pupil, 

Johnson. 

Mary  E.  Vest, 

14 

State  pupil, 

Marion. 

Calvin  W.  Wall, 

18 

Pay  pupil, 

Tippecanoe. 

Luther  F.  Wall, 

21 

Pay  pupil, 

Tippecanoe. 

J.  G.  Wickersham, 

19 

State  pupil, 

Tippecanoe. 

Henry  Wilson, 

10 

State  pupil, 

Tippecanoe. 

Edward  Wolverton, 

11 

State  pupil, 

Knox. 

The  parents  of  several  mentioned  as  pay  pupils,  being  actually 
unable  to  pay  75  dollars  per  annum,  are  expected  to  furnish  the 
requisite  certificate  for  their  reception  as  State  pupils.  Those  said 
to  pay  in  part,  are  assisted  from  $  35  to  $  60  by  the  funds  of  the 
asylum. 
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THE    AGENT    OF    STATE 


HOUSE  OF  REPRESENTATIVES. 
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INDIANAPOLIS: 

J.    P.    CnAPMAN,    STATS)    PRINTER. 

1845. 
15  D  2 


REPORT 


Hon.  J,  S.  Simonson, 

Speaker  of  the  House  of  Representatives : 

In  reply  to  the  resolution  of  the  House,  of  the  8th  inst.,  directing 
the  Agent  of  State  to  furnish  a  statement  of  all  the  State  bonds  sold 
for  all  purposes — the  amount  for  which  said  bonds  were  sold — the 
time  when  sold,  and  the  amount  which  the  State  has  failed  to  re- 
alize on  account  of  said  sales,  specifying  the  loss  on  each  sale. 

The  undersigned,  Agent  of  State,  has  the  honor  to  report,  that 
according  to  the  accounts  in  his  office,  there  have  been  duly  execut- 
ed and  put  into  circulation  13,145  bonds,  amounting  to  $13,146,- 
000,  This  includes  700  of  the  1000  bonds,  known  by  the  name  of 
the  "  irregular  bonds,"  which  were  returned  on  account  of  defects  in 
their  execution,  and  ought  not,  therefore,  to  enter  into  the  account 
of  bonds  sold:  and  it  includes  also  all  the  seven  per  cent,  bonds  pre- 
pared for  sale,  under  the  act  of  February  13,  1841 ;  but  afterwards 
cancelled  without  being  used — with  the  exception  of  36,  which  are 
put  into  circulation.  It  may,  therefore,  be  said,  that  the  number  of 
bonds  sold,  for  all  purposes  whatsoever,  was  12,445,  viz: 

WABASH  AND  ERIE  CANAL  BONDS, 

Under  act  of  January  9,  1832,  bonds            200  $200,000 

Under  act  of  February  1,  1834,  bonds             399  400,000 

Under  act  of  February  6,  1835,  bonds            227  227,000 

Under  act  of  January  27,  2836,  $  10,  bonds  500  500,000 

Under  act  of  February  19,  183S,  bonds           400  400,000 


Bonds,         1726  $1,727,000 

LAWREXCEBURGII  AND  INDIANAPOLIS  RAILROAD  COMPANY, 

Under  act  of  January  27,  1836,  $25,26,  bonds     221         $221,000 

MADISON  AND  INDIANAPOLIS  RAILROAD  COMPANY, 

Under  act  of  February  6,  1S39,  bonds  456  $456,000 


100 


BANK    BONDS, 


Under  bank  charter,  bonds       1390  $1,390,000 

Under  act  of  February  12,  1839,  bonds       1023  1^023,000 

$2,013,000 

TO    PAY    INTEREST, 

Under  act  of  February  13,  1841,  bonds  36  $36,000 

INTERNAL  IMPROVEMENT  BONDS,  (PROPER), 

Under  act  of  January  27,  1836,  bonds  S,900 

Less—"  irregular  bonds"  returned  700 

Bonds,  8,200  $8,200,000 

As  to  the  amount  for  which  the  bonds  were  sold— the  time  when 
sold,  and  the  amount  which  the  State  has  failed  to  realize  on  ac- 
count of  said  sales,  the  annexed  tables  contain  as  accurate  infor- 
mation, as  it  is  in  the  power  of  the  Agent,  in  so  condensed  a  form, 
to  give.  *or  a  more  full  and  particular  account,  I  would  refer  to 
my  report  of  1842,  1843,  page  5  to  16. 

We  can  state  with  accuracy  to  whom  each  and  every  bond  was 
delivered,  and  under  what  circumstances;  but  it  is  impossible  to  say 
how  much  in  every  instance,  has  been  received  on  account  of  cask 
bonds;  for  on  every  occasion  where  bonds  were  parted  with  a 
number  was  disposed  of  at  once;  and  where  thev  are  parted  with 
on  credit,  and  but  partial  payments  have  been  made  for  them,  it  is 
impossible  to  apply  the  payments  to  one  bond  more  than  to  ano- 
ther. 

It  may  be  remarked  generally,  on  this  subject,  that  up  to  1S42, 
we  had  received  on  account  of  bonds  issued,  $8,593,35S.  Since 
which  time,  there  have  been  returned  to  us,  in  and  towards  liquida- 
tion of  the  suspended  debt  573  bonds,  amounting  to       $573,000  00 

There  has  also  been  collected  in  money  since 
1842,  on  the  same  account,  $156  885  74 

.„  .      .  .     '        Making,  $729,885  74 

Add,  previously  received,  8,593,358  00 


r     ,  c         ,      ,.        .  .  Making,  $9,323,243  74 

reahzed  from  the  disposition  of  our  bonds. 

This  sum  deducted  from  the  amount  of  bonds  issued  (making  no 
calculations  of  interest)  will  show  that  the  State,  in  the  disposal  of 
her  stocks,  is  loser,  a  little  over  $3,000,000. 

Respectfully  submitted, 

M.  G.  BRIGHT,  Agent. 


100 

BANK    BONDS, 

Under  bank  charter,  bonds       1390  $1,390,000 

Under  act  of  February  12,  1839,   bonds       1023  1,023,000 

$2,013,000 

TO    PAY    INTEREST, 

Under  act  of  February  13,  1841,  bonds  36  $36,000 

INTERNAL  IMPROVEMENT  BONDS,  (PROPER), 

Under  act  of  January  27,  1836,  bonds  S,900 

Less — "  irregular  bonds"  returned  700 

Bonds,  8,200  $8,200,000 

As  to  the  amount  for  which  the  bonds  were  sold — the  time  when 
sold,  and  the  amount  which  the  State  has  failed  to  realize  on  ac- 
count of  said  sales,  the  annexed  tables  contain  as  accurate  infor- 
mation, as  it  is  in  the  power  of  the  Agent,  in  so  condensed  a  form, 
to  give.  For  a  more  full  and  particular  account,  I  would  refer  to 
my  report  of  1842,  1843,  page  5  to  16. 

We  can  state  with  accuracy  to  whom  each  and  every  bond  was 
delivered,  and  under  what  circumstances ;  but  it  is  impossible  to  say 
how  much  in  every  instance,  has  been  received  on  account  of  cask 
bonds;  for  on  every  occasion  where  bonds  were  parted  with,  a 
number  was  disposed  of  at  once;  and  where  they  are  parted  with 
on  credit,  and  but  partial  payments  have  been  made  for  them,  it  is 
impossible  to  apply  the  payments  to  one  bond  more  than  to  ano- 
ther. 

It  may  be  remarked  generally,  on  this  subject,  that  up  to  1S42, 
we  had  received  on  account  of  bonds  issued,  $8,593,358.  Since 
which  time,  there  have  been  returned  to  us,  in  and  towards  liquida- 
tion of  the  suspended  debt  573  bonds,  amounting  to       $573,000  00 

There  has  also  been  collected  in  money  since 
1842,  on  the  same  account,  $156,885  74 

.  -  Making,  $  729,885  74 

Add,  previously  received,  8,593,358  00 


Making,  $9,323,243  74 

realized  from  the  disposition  of  our  bonds. 

This  sum  deducted  from  the  amount  of  bonds  issued  (making  no 
calculations  of  interest)  will  show  that  the  State,  in  the  disposal  of 
her  stocks,  is  loser,  a  little  over  $3,000,000. 

Respectfully  submitted, 

M.  G.  BRIGHT,  Agent. 


DESCRIPTION  OF  INDIANA  DOLLAR  BONDS,  issued  on  account  of  Internal  Improvement  Fund. 


1  to  400. 
-401  lo  850, 
Sol  to  1250, 
1251  to  1300, 
1301  to  1400, 
1401  to  1820, 
IS21  to  1920, 
1921  lo  2500, 
2501  to  "2700, 
!70]  to  2800, 
28  '1  to  2900, 
J901  to  2940, 


3sj-\ 

3900. 


3795  i 
3S53t 
3901  to  4000, 
4001  to  4200, 
4201  to  4250, 
4-251  to  4300, 
4301  to  4330, 
i331  to  4380, 
13S1  to  4400. 
1401  to  4450, 
;451  to  4550, 
4551  to  4600, 


Julv  1,  1S36, 
July  1.  1836, 
July  1.  1836, 
Julv  1.  1836, 
July  1.  1836, 
Julv  I,  1S37. 
July  1, 1S36, 
July  1,  1S37, 
July  1,  1S37. 
July  1.  1837, 
July  1,  1S37, 
July  1,  1S37, 
July  1,  1S37, 
July  1,  1S3S, 
July  1,  1S3S, 


Julv  1,  1S38, 
July  1,  1S3S, 
July  1,  1S3S, 
Julv  1,  1839, 
Julv  1,  1S39, 
July  1,  1839, 
Julv  1,  1840, 
Julv  1,  1840, 
July  1,  1S40, 
Julv  1,  1S40, 
Julv  1,  1S40, 
Julv  1,  1S40, 


s  100.000 
150.000 
100,000 
50,000 
100,000 
1-20,000 

loo.ooo 

5S0.000 
200,1100 
100,000 

100,000 

40,000 
60,000 
300,1100 
23-2.000 
20,000 
100,000 
100.000 
10,000 
32,000 
58,000 
4SJJ00 
100,000 
200.000 
50,000 
50,000 
30,000 
50,000 
20,000 
50,000 
100.000 
50,000 


5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 


5  per  cent. 
5  per  cent. 
."»  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 

5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 
5  per  cent. 


By  Whom  Signal. 


Sullivan,  Hanna,  and  Coe. 


Hanna,  Coe,  and  Smith, 
Sullivan,  Hanna,  and  Coe, 
Hanna,  Coe,  and  Smith, 
same, 


Coe,  Farrington,  and  Smith, 


Stapp  and  Scott, 

Stapp  and  Palmer, 
same, 
same, 


When  Payable. 


July  1,  186 
July  1,  186 
July  1,  186 
July  1,  186 
July  1,  1S6 
Julv  1,  1S62 
July-  1 
July  1,  1S62. 
July  1,  1S62. 
July  1,  1S62. 
July  1,  1862 
July  1,  — ' 
July  1. 
July  I, 
July  1, 
July  1,  1863. 
July  1,  1S63. 
July  1,  1S63. 
July  1  •"' 
Jul'v  1 
July  1 
Julv  1 
Jul'v  1 
Jul'v  1 
JulV  1 
July  1. 
July  1,  1865 
July  1,  1S65. 
July  1,  1S65. 
July  1,  1865. 
July  1,  1865. 
July  1   "" 


lNi3 


J  Mi  J 


Merchants'  Bank,  New  York, 
Morris  Canal  and  Banking  Company, 


Men-hunts'  Bank,  New  York, 


June  1,  1S36, 
June  30,  1S36, 

July'5,  1837,  . 
October,  1S37, 
July  7,  1S37, 
October,  1837, 
July  7,  1S37, 
Nov.  28,  1S38, 
October  24, 183 
October  24, 183 

Nov.  16,  1838, 
July  6,  183S, 
April  18, 1839, 
May  15,  1S39, 
August,  1S39, 
August,  1S39, 
August,  1839, 
August,  1S39, 


August,  1S39,  . 
August,  1839, 
October,  1S39, 
October,  1S39,' 
October,  1839, 
November,  1840, 
Dec.  18,  1840, 


Dec.  18,  1S40, 


.7.  J.  Cohen,  Jim.,  and  Brothers, 

Trios.  Biddle  &  Co.,  and  Morris  Canal  and 

Morris  Canal  and  Banking  Company, 


Detroit  and  Pontiac  Railroad  Compa 
Staten  Island  Whaling  Company, 

same, 
Bank  of  Western  New  York, 
Morris  Canal  and  Banking  Company 
Binghampton  Bank, 
Morris  Canal  and  Banking  Company 

R.  D.  Dodge, 

Morris  Canal  and  Banking  Company 


iking  Co., 


Morris  Canal  and  Banking  Company 

Merchants'  Exchange  Bank, 

Bank  of  Commerce,  '    - 

Bank  of  America, 

Newburyport  Bank, 

M.  B.  Sherwood, 

Hypothecated  to  Drew,  Robinson  & 

M.  B.  Sherwood, 


Hypothecated  to  M.  B.  Sherwood, 


101  per  cen 
100  per  cen 

102  per  cen 

103  per  cen 

102  per  cen 

103  per  cen 
102  per  cen 

90  per  cen 


s -100,000 
454,000 
400,000 

51,000 
103,000 
42S,400 
103,00p 
591,600 
1S0,000  ' 
100,000 
100,000 

40,000 

60,000 
300.000 
-204,160 

17,600 
■   88,000 

SS,000 


8  350,000  00 
454,000  00 
400,000  00 
51.000  00 
103,000  00 
428,400  00 
103,000  00 
591,600  00 
180,000  00 
100,000  00 
10,000  00 
40,000  00 

60,000  00 


12,210 
SS.000 
176,000 
48,000 
44,000 
-26,400 
44,000 

44,000 


DESCRIPTION  OF  INDIANA  STERLIMG  BONDS,  issued  on  account  of  the  Internal  Improvement  Fund. 


Ho.  of  Bonds. 

Dale. 

By  Whom  Signed.- 

When  Payable. 

Where  Payable. 

Date  of  Sale. 

To  Whom  Sold 

1  to    400, 

(Not  known.)  1S5S. 

Coe,  Smith,  ancT  Farringt 

Dn,        -     '     25  years  from  1st  July,  1S38, 

N.  M.  Rothschild  &  Sons,  London, 

January  18,  1839, 

Morris  Canal  and  Banking  Company. 

1  to  1000, 

July  1,  1S3S, 

Coe,  Smith,  and  Farring- 

on, 

t     25  years  from  date, 

(Irregular,)         London, 

N.  M.  Rothschild  &  Sons,  London, 

November  28.  1S3S, 

Morris  Canal  and  Banking  Company. 

(Not  kno 

.-..,.)  1S3S- 

Coe,  Smith,  and  Farringt 

on, 

[    25  years  from  1st  July,  1838, 

1838, 

Morris  Canal  and  Banking  Company,  issued  to  be  exchanged  tor 

Irregular  Bonds. 

(Xot  kno 

iviij  1S3S, 

Coe,  Smith,  and  Farring 

25  years  from  1st  July,  1838, 

N.  M.  Rothschild  oc  Sons,  London, 

January  IS,  1839, 

Morris  Canal  and  Banking  Company. 

.  10]   .-   1600, 

(Not  known,)  1838, 

Coe,  Smith,  and  Farringt 

on, 

25  years  from  1st  July,  1838, 

N.  M.  Rothschild  &  Sons,  London, 

April  18,  1839, 

Morris  Canal  and  Banking  Company, 

August  1 

1838, 

Coe,  Smith,  and  Farring 

on, 

25  years  from  1st  July,  1838, 

N.  M.  Rothschild  cc  Sons,  London, 

October  3,  1839, 

Deposited  with  same  to  pay  interest. 
Hypothecated  to  M.  B.  Sherwood. 

August  1 

1840, 

Stapp  and  Palmer, 

25  years  from  1st  July,  183S, 

N.  M.  Rothschild  i-  Sons,  London, 

October  3,  1839, 

August  1 

1840, 

Stapp  and  Palmer,    - 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  cc  Sons,  London, 

October  3,  1839, 

Hypothecated  to  M.  B.  Sherwood. 

August  1 

,  1840, 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  Sons.  London, 

October  3,  1839, 

Lent  to  Henry  Roop. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  Sons,  London, 

October  3,  1839, 

Hypothecated  to  Drew,  Robinson  &  Co. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  Sons,  London, 

October  3,  1839, 

Hypothecated  to  M.  B.  Sherwood. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  Sons,  London, 

October  3,  1839, 

Hypothecated  to  Drew,  Robinson  &  Co. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &.  Sons,  London, 

October  3,  1839, 

Hypothecated  to  M.  B.  Sherwood. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  S-ns,  London, 

October  3,  1S39, 

Hypothecated  to  Drew,  Robinson  &  Co. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

October  3,  1S39, 

Hypothecated  to  J.  J.  Palmer. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

October  3,  1839, 

Hypothecated  to-  M.  B.  Sherwood. 

August 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  S.ms,  London, 

October  3,  1839, 

Hypothecated  to  Drew,  Robinson  &  Co. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

Hypothecated  to  M.  B.  Sherwood. 

August  1 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

Exchanged  for  Irregular  Bonds. 

tm  to  2800, 

August  I 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

October  3,  1839, 

Hypothecated  to  M.  B.  Sherwood. 

Stapp  and  Palmer, 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  Sons,  London, 

October  3,  1839, 

Hypothecated  to  Drew,  Robinson  &  Co. 

25  years  from  1st  July,  1840, 

N.  M.  Rothschild  &  Sons,  London, 

October  3,  1839, 

Hypothecated  to  M.  B.  Sherwood. 
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m  svuuH.s,  is  joser,  a  little  over  $3,000,000. 

Respectfully  submitted, 

M.  G.  BRIGHT,  Agent. 


f 


r 


her  stocks,  is  loser,  a  little  over  $3,000,000. 

Respectfully  submitted, 

M.  G.  BRIGHT,  Agent. 


STATEMENT    NO.    I. 

BONDS  issued  on  account  of  Wabash  and  Erie   Canal 


Dale  of  Authority.        Number  of  Bonds. 

\uml„r 

Dale  of  Bonds. 

Amount. 

Dale  of  Sale. 

Rate  of  Sale. 

Proceeds  of  Sale. 

Amount  received. 

To  whom  sold.                                                   By  whom  Sold.                 Amount  yet  due. 

January,  1832, 

1  10  I"" 

1  to  100 

1  to  2(10 

501  lo  565 

566  lo  699 

1100  to  1164 

1215  lo  1251 

J255  lo  1354 

1355  lo  1357 

1358  lo  1376 

1817  to  1936 

1937  lo  1906 

1937  to  2286 

"lOo"        July  1,1832, 
100     January  1,1 S35, 

8  100,000 
100,000 
200,000 

65,000 
134,000 

66,000 

40,000 

100,000 

3,000 

19,000 
120,000 

August,  1832, 

February,   1835, 

February,   1835, 

April,  1835, 

August,  1835, 

August,  1S35, 

September,  1S35, 

June,  1836, 

July,  1S36, 

July,  1836, 

July,  1836, 

Premium 

13  26-100 

2  5-100 

2  5-100 

5 
5 
5 
Far 

7 
1 

Par 

2 

Rale 

90 

$  113,260  00 
102,050  00 
204,100  00 

69,550  00 
140,700  00 

69,300  00 

42,000  00 

100,000  00 

3,210  00 

19,190  00 
121,200  00 

30,000  00 
357,000  00 

SI  13,260  00 
102,050  00 
204,100  00 

69,550  00 
140,700  00 

69,300  00 

42,000  00 

1UO.O0O  00 

3,210  00 

19,190  00 
121,200  00 

30,000  00 
357,000  00 

J.  D  Beers  &  Company. 

Prime,  Ward  &  King,' 

Prime,  Ward  &  King, 

Serretary  of  War, 

J.  J.  Cohen,  Jr.  &  Brothers, 

J.  J.  Cohen,  Jr.  &  Brothers, 

Prime,  Ward  &  King. 

J.  J.  Cohen,  Jr.  &  Brothers, 

Secretary  of  War, 

Thos.  Biddle  &  Co.,  and  M.  C.  and  Banking  Co., 

Thos.  Biddle  &  Co.,  and  M.  C.  and  Banking  Co., 

Christinas  l.i\  illusion  &  Co., 

Moms  Canal  and  Banking  Co., 

Linton,  McCarty,  &  Sullivan,   1 

January,  1832, 

February  1,  1834, 

65 
134 

40 

100 

3 

19 
120 

30 
350 

July  1,  1835, 
July  1,  1835, 
July  1,  1835, 
July  I,  1835, 
July  1,  1836, 
July  1,  1836, 
July  1,  1836, 
July  I,  1836, 
July  1,  1836, 
July  1,  1836, 

February  1, 1834, 

February  1, 1834, 

February  6,  1835, 

February  c,  1835, 

February  6,  1835, 

lauuary  27,  1836, 

January  27, 1836, 

February  19, 1838. 

2287  to  2686 

400 

January  1,  1839, 

400,000 

January,  1839, 

360,000  00 

202,201  66 

Morris  Canal  and  Banking  Co., 

Coe,  Smith,  and  Farringlon,      ,         157,798  34 

BONDS  issued  on  account  of  State  Bank  of  Indiana. 


Date  of  Authority. 

Number  of  Bonds. 

\,,ml„  , 

Date  of  Bonds. 

Amount. 

Dale  of  Sale. 

Rate  of  Sale. 

Proceeds  of  Sale. 

Amount  received. 

To  lohom  Sold. 

By  whom  Sold. 

Amount  yet  due. 

January,  1831, 

7110  lo  1099 
1165  lo  1214 
1377  lo  1816 

500 
400 
50 
440 

July  1,  1S34, 
July  1,  1835, 
July  1,  1S35, 
July  1,  1836, 

8  500,000 
400,000 
50,000 
440,000 

August,  1S34, 

August,  IS35, 

Sept.  1S35, 

July,  1836, 

5  5-100 
4  1-2 
4  50-100 
1 
Rale 

$505,250  00 
41S.000  00 
52,250  00 
444,400  00 

8505,250  00 
418,000  00 
52,250  00 
444,400  00 

Prime,  Ward  &  King, 

J.  J.  Cohen,  Jr.,  &  Brothers,     ■ 

Prime,  Ward  &  King, 

Thos.  Biddle  &  Co.,  and  M.  C.  and  Banking  Co., 

Linton,  McCarty,  &  Sullivan, 
McCarty, Sullivan,  &.  Haunn, 

Manna,  Coe  &,  Sullivan, 

February  12,  1839,                 1  lo  1000 

1000 

July  1,  1839, 

1,000,000 
23,000 

April,  1839, 

980,000  00 

20,000  00 

Morris  Canal  and  Hanking  Co., 

Samuel  Merrill, 

960,000   • 

From  this  amount  should  be  deducted  what,  lias  miicc  been  rcali/cd  hum  our  collaterals,  .-ay  about  SSOJIIIO. 


STATE  BONDS  issued  on  account  of  the  fourth  instalment  of  Surplus  Revenue. 


Date  of  Authority.       \Numlnr  of  Bonds.  Somber.      Dale  of  Bonds. 


Rale  of  Sale.       Proceeds  of 


Amount  or!  doe. 


1,000  00    ]  Jan.  1839, 

These  bonds  have  all  been  returned  ; 


-.-."'[nil,,  mi  $291.1100  00 


STATE  BONDS  issued  on  account  of  Lawrcnceburg-h  and  Indianapolis  Railroad. 


Date  of  Authority. 

Number  of  Bonds. 

Xi,i,i/«  i 

Dale  of  Bonds. 

Amount. 

Date  of  Sale. 

Rate  of  Sale. 

Proceeds  of  Sale. 

Amount  received. 

To  whom  Sold. 

By  whom  Sold. 

Limoun*  yet  due. 

July,  1836,     |           Par 
1S9  bonds ;  and  they  will  no  doub 

$221,000  00 

Lawrencetmrf 

i  and  Jinliun;i|H.>li-  Railroad  Co., 

Han 

la,  Coe,  and  Sullivan 

The  Company  have  paid  $189,000  of  this  debt  by  returning 



pay  oft"  the  balance. 

STATE  BONDS  issued  on  account  of  the  Madison  and  Indianapolis  Railroad. 


Date  of  Authority. 

Number  qf  Bonds. 

Number, 

Date  of  Bonds. 

Amount. 

Date  of  Sale. 

Rale  of  Sale. 

Proceeds  of  Sale. 

Amount  received. 

To  whom  Sold. 

By  whom  Sold.                Amount  yet  due. 

February  6,  1839, 

1  to  140 
141  to  169 
170  to  200 
201  to  241 
242  to  300 
301  to  360 
361  lo  370 
371  to  392 
393  to  397 
398  to  400 
401  to  440 
441  to  445 
446  to  456 

140 
29 
31 
41 
59 
60 
10 
22 
5 
3 
40 
5 
11 

Unknown, 

$1  10,000  00 

Ocl.  1,  1839, 

SS 

$123,200  00 

$123,200  00 

Madison  Bond  Company, 

M.  B.  Sherwood, 

Drew,  Robinson  oc  Company, 

Madison  Bond  Company, 

Madison  Bond  Company. 

J.  D.  Beers, 

M.  1',.  Sherwood, 

Drew,  Robinson  o:  Company, 

-M.  U.  Sherwood, 

Drew,  Robinson  or  Company, 

Madison  Bond  Company, 

lli-cw,  Robinson  o;  Company, 

M.  B.  Sherwood, 

Hypothecated. 
Hypothecated. 

i            41,000  00 

1            59,000  00 

88 

36,010  00 

36,010  00 
59,000  00 

Sa""e'                            "."........... 

Loaned  and  others  returned  u 
Hypothecated.       [their  slead. 
Hypothecated. 

40,000  00 

35,200  00  " 

35,200  00 

iE;            :::::::::::::: 

Hypothecated. 
Hypothecated. 



^'ne-                            

Hypothecated. 

;  hypothecated  bonds,  see  my  report  of  1842-'3,  page  34. 


T.  /Me,  foe,  Wl-Wport,,/  Agmlo/e 


Doc.  No.  12]  [Part  II. 

REPORT 


SUPERINTENDENT   OF   COMMON  SCHOOLS, 


TO    THE 


GENERAL   ASSEMBLY 


STATE     OF    INDIANA, 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER 

1845. 
16  D  2 


REPORT. 


Treasurer's  Office, 
Indianapolis,  Dec.  15,  1845. 

To  the  General  Assembly 

of  the  State  of  Indiana : 

The  Treasurer  of  the  State,  as  superintendent  of  common  schools,  in 
pursuance  of  the  136th  section  of  chapter  15,  of  the  Revised  Sta- 
tutes of  Indiana,  submits  the  following  report. 

By  the  above  named  section,  it  is  provided  that  the  superintendent 
of  common  schools  shall  submit  to  the  General  Assembly  an  annual 
report,  containing — 

1st.  A  statement  of  the  condition  and  amount  of  all  funds  and 
property  appropriated  to  purposes  of  education. 

2d.  A  statement  of  the  condition  of  the  State  University,  and 
other  incorporated  colleges  and  academies  in  the  State,  the  number 
of  students,  their  age,  sex,  and  branches  taught. 

3d.  The  same  information  in  relation  to  county  seminaries. 

4th.  The  same  statements  in  relation  to  common  schools. 

5th.  Estimates  and  accounts  of  expenditures  of  public  school 
moneys. 

6th.  Plans  for  the  management  and  improvement  of  the  common 
school  fund.     And 

7th.  Such  other  matters  in  relation  to  common  schools  and  the 
cause  of  education,  as  he  shall  deem  expedient  to  communicate. 

From  these  requisitions  of  the  law,  it  might  reasonably  be  expect- 
ed, that  the  Treasurer,  as  such  superintendent,  would  lay  before  you 
annually,  much  information  of  an  important  and  valuable  charac- 
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ter;  and  such  would  be  the  case,  could  the  information  contemplated 
by  the  law,  be  obtained  and  presented.  But  I  regret  to  have  to  state, 
that  the  statistics  necessary  for  the  preparation  of  such  report,  could 
not  be  obtained. 

I  had  designed  laying  before  you  in  three  tabular  statements,  the 
statistical  information  in  relation  to  the  University  and  other  col- 
leges and  academies — in  relation  to  county  seminaries — and  in  rela- 
tion to  common  schools  ;  but  the  scanty  information  reported  to  this 
office,  suggests  the  propriety  of  omitting  in  this  report,  the  tabular 
form,  and  of  submitting  the  following  as  an  abstract  of  the  reports 
made  during  the  year. 

Fifty-five  counties  have  made  partial  reports.     Of  these 

32  counties  have  reported  surplus  revenue  fund  at       $206,824  17 

33  counties  have  reported  Congressional  Township 

Fund,  at              .....  326,5S8  36 

47  counties  have  reported  amount  expended  for  tui- 
tion, at   -             -             -             -             -             -  62,489  92 

33  counties  have  .reported  incidental  expenses,  at    -  8,91124 

Seven  counties  have  reported  number  of  school  districts  at  327 

And  four  counties  have  reported  the  number  of  scholars  at      13,357 

Nineteen  of  the  above  counties  reported  as  to  county  seminaries, 
to-wit : 

II  counties  reported  amount  of  Seminary  funds,  at      $17,843  27 

3  counties  reported  amount  paid  for  tuition,  at  2,138  03 
1  county  reported  value  of  buildings,  at                            2,469  05 

4  counties  reported  the  number  of  scholars  287. 

Thus  it  will  be  seen,  that  of  some  of  the  special  matters  designed 
to  be  reported  from  all  the  counties,  the  information  has  been  ob- 
tained on  one  point  from  one  county  only  ;  on  other  points,  from  but 
three  or  four  counties.  The  number  of  scholars  attending  common 
schools  has  been  reported  from  four  counties  only,  and  the  number 
of  school  districts  reported  in  but  seven  counties. 

By  various  letters  from  county  auditors,  and  remarks  appended  to 
the  reports  of  others,  and  from  other  sources  of  information,  I  have 
the  satisfaction  to  believe,  that  in  many  of  the  counties  from  which 
we  have  no  reports  as  to  the  condition  of  schools,  they  are,  never- 
theless, in  quite  a  flourishing  condition. 

I  will  instance  the  county  of  Wayne,  which  will  be  at  once  recog- 
nized as  a  county  where  literature  has  not  been  neglected  ;  but 
whose  common  schools,  public  and  private,  are  probably  not  second- 
ary to  those  of  any  other  county  in  our  State.  The  auditor  of  this 
county,  (Wayne)  has  not  been  able  to  procure  the  information  from 
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the  townships  and  districts  by  which  to  form  a  report  of  the  char- 
acter of  the  schools. 

Another  county  auditor,  after  showing  that  he  has  not  been  able 
to  collect  the  necessary  information  on  which  to  give  a  report,  says, 
"I  think  so  far  as  this  county  is  concerned,  that  the  school  funds  are 
managed  tolerably  well,  and  schools  kept  up  in  most  of  the  districts, 
and  the  money  laid  out  to  the  best  advantage,"  &c.  These,  with 
many  other  letters  of  similar  import,  and  other  casual  information 
acquired,  leads  us  to  believe  that  the  subject  of  education,  though 
slowly,  is  gradually  progressing,  through  both  public  and  private 
means,  although  the  detailed  and  authentic  information  is  wanting. 
But  it  cannot  be  doubted  that  there  is  yet  much  to  be  done — much 
industry  and  perseverance  required  on  the  part  of  those  upon  whom 
the  duty  devolves,  to  bring  the  greater  part  of  our  common  schools 
to  that  elevated  position  which  they  may  reasonably  assume. 

The  reason  of  the  failure  in  procuring  the  reports  from  the  audi- 
tors of  counties,  appears  to  be,  the  failure  of  districts  and  townships 
to  make  the  reports  required  of  them  ;  and  in  justice  to  county  au- 
ditors, I  feel  free  to  say,  that  many  of  them  appear  to  have  taken 
much  pains  to  procure  the  desired  information,  and  a  few  of  the  re- 
ports which  have  been  received  do  them  much^credit. 

As  one  reason  of  the  failure  on  the  part  of  the  township  and  dis- 
trict trustees,  it  may  be  stated  that  the  compilation  of  laws  and  forms 
prepared  for  their  use  were  not  generally  distributed  among  them 
until  the  last  spring's  distribution  of  the  laws  and  journals,  and  that 
the  trustees  had  not  become  sufficiently  familiarized  with  those  forms. 
The  laws  and  forms  thus  distributed,  mostly  since  the  last  session  of 
the  General  Assembly,  it  is  expected  have  been  sufficient  to  fur- 
nish each  board  of  township  and  district  trustees  in  the  State  with  a 
copy,  and  that  no  reason  for  delay,  or  failure  of  this  character  will 
hereafter  exist. 

Many  suggestions  for  improvement  and  amendment  of  the  law, 
have  been  made  by  county  auditors.  They  generally  concur  in  the 
opinion,  that  it  is  impracticable  to  procure  the  returns  designed  by 
the  law,  unless  some  penal  provision  should  compel  the  township  and 
district  trustees  to  serve  as  such,  and  to  make  the  desired  report. 

It  has  been  proposed  by  some,  that  the  district  trustees  make  their 
annual  report  directly  to  the  county  auditor,  and  that  they  receive 
their  dividend  of  school  moneys  directly  from  the  county  treasurer 
and  school  commissioner,  without  the  intervention  of  the  township 
trustees  ; — that  each  district  have  its  portion  of  funds  according  to 
the  enumeration  of  children  therein ;  and  on  failure  to  make  the  pro- 
per provision  to  draw  any  dividends,  in  no  case  should  it  be  forfeit- 
ed to  other  districts,  but  should  accumulate  for  the  benefit  of  the  pro- 
per district.  The  latter  part  of  this  suggestion  is  probably  made 
under  the  impression,  that  many  districts  which  from  many  causes 
find  it  inconvenient  to  form  an  organization  under  the  law,  are  ne- 
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vertheless,  far  ahead  in  their  exertions  and  in  the  success  of  their 
efforts  to  form  schools  and  educate  their  children  ;  of  other  districts 
which  scramble  for  the  public  pittance,  but  beyond  that,  make  no 
further  exertions.  The  principle,  it  appears  to  me,  of  saving  to  each 
district  its  own  distributive  share,  will  operate  in  the  end  most 
equitably.  The  9Sth  chapter  of  the  general  laws  of  1844,  appears 
to  have  been  designed  to  carry  out  the  above  intention,  but  in  order 
that  the  equitable  principle  in  that  chapter  contained,  may  have  its 
full  operation,  free  from  the  doubts  arising  from  contradictory  clauses 
it  would  appear  proper  to  repeal  the  92d,  93d,  and  94th  sections,  of 
chapter  15,  of  the  Revised  Code.  The  repeal  of  these  sections  1 
would  respectfully  recommend. 

It  has  been  a  matter  of  frequent  and  very  general  complaint  with 
county  auditors,  that  the  examination  of  the  several  funds  by  the 
board  of  commissioners  at  the  March  session,  is  at  an  inconvenient 
time — for  the  reason  that  the  first  ten  days  of  March  is  the  most 
active  period  of  the  receipts  and  disbursements  of  the  school  funds. 
The  very  time  when  the  distributions  are  being  made  to  the  town- 
ships, is  while  the  commissioners  are  holding  their  March  session. 
That  it  is  impracticable  to  have  the  result  of  the  operation  of  these 
funds  prepared  for  examination  on  those  days  in  which  the  principal 
operations  of  the  year  as  to  some  of  them  are  taking  place.  At  this 
term,  also,  the  board  are  most  especially  occupied  with  other  impor- 
'tant  matters  of  the  county,  and  it  appears  that  many,  and  perhaps 
most  of  the  county  boards  have  been  necessarily  compelled  t6  de- 
fer their  examinations  as  to  these  funds  to  some  subsequent  session. 
I  would  therefore  most  respectfully  recommend  that  the  law  be  so 
amended,  that  the  examination  of  all  trust  funds  be  made  by  the 
county  boards  at  their  June  session  annually,  and  that  an  aggregate 
statement  of  the  result,  as  well  as  all  other  matters  required  by  law, 
to  be  reported  to  the  superintendent  of  common  schools,  shall  be 
reported  by  the  county  auditor  during  the  month  of  July,  annually, 
and  that  semi-annual  reports  be  dispensed  with  as  useless  and  tend- 
ing to  confusion. 

It  has  heretofore  been  frequently  suggested  to  this  office,  that  the 
public  would  be  better  accommodated  generally,  if  all  the  funds  for 
the  benefit  of  common  schools  were  placed  in  the  charge  of  one  of- 
ficer, (with  the  superintendence  of  the  county  auditor,)  instead  of 
being  divided  as  at  present  between  the  county  treasurer  and  school 
commissioner. 

This  matter,  with  some  of  the  reasons  assigned  were  mentioned  in 
the  last  annual  report  from  this  office.  In  connexion  therewith  it 
has  been  further  proposed,  that  the  school  commissioner  of  each 
county  be  constituted  a  county  superintendent,  charged  with  the 
duty  of  visiting  each  district  school  in  his  county  at  least  once  in 
each  year,  receiving  and  giving  such  information  as  will  tend  to  pro- 
mote harmony  and  uniformity  in  conducting  and  governing  common 
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schools.  Also  noting  and  giving  to  the  county  auditor  such  facts  in 
relation  to  each  township  and  district  as  will  enable  him  to  make 
full  reports  to  the  general  superintendent — providing  for  such  county 
superintendent  such  compensation  as  will  be  adequate  to  the  duties 
performed.  A  proper  superintendence  of  this  kind,  with  a  corres- 
pondence and  intercourse  between  the  superintendents  of  adjacent 
counties,  would  undoubtedly  exercise  a  powerful  influence  in  excit- 
ing into  uniform  and  successful  action  our  common  school  system. 

One  most  important  change  in  the  present  law  which  I  would 
most  respectfully  recommend  is,  that  some  person  other  than  the 
State  Treasurer,  should  be  selected  as  the  superintendent  of  common 
schools.  I  learned  from  my  predecessor,  that  he  had  been  impressed 
with  the  importance  of  this  change,  and  had  designed  to  present  the 
case  to  the  Legislature  at  the  session  previous  to  his  retiring  from 
the  office  ;  although  the  law  then  had  not  gone  fully  into  operation, 
but  on  account  of  other  engagements,  the  shortness  of  the  session, 
and  the  close  of  his  term,  the  suggestion  was  deferred.  It  must  be 
obvious  to  all,  that  to  do  justice  to  the  station,  to  receive  and  an- 
swer the  great  variety  of  queries  from  auditors,  school  commission- 
ers, township  and  district  trustees,  in  relation  to  their  duties  and  the 
school  laws  ;  to  correspond  *with  them  so  as  to  obtain  the  desired 
returns  on  the  subject  of  schools  and  school  funds,  and  especially  to 
exercise  properly,  the  very  important  trust  of  final  arbiter  in  all 
those  cases  of  difficulty  submitted  by  appeal — might  very  reasonably ' 
demand  and  occupy  a  large  portion  of  the  time  of  one  individual, — 
much  more  time  than  the  State  Treasurer  can  properly  devote  to 
these  objects. 

I  have  been  much  aided  in  arriving  at  general  conclusions  as  to 
our  common  schools,  by  conversing  with,  and  communication  from 
Mr.  H.  F.  West,  a  gentleman  who  has  been  travelling  through  our 
State,  and  visiting  its  schools  during  the  past  year.  At  my  request 
he  has  communicated  to  me  the  result  of  his  observations  and  expe- 
rience ;  he  has  been  travelling  in  part  for  the  purpose  of  introducing 
a  new  and  improved  series  of  books  for  children  and  youth  in  the 
primary  departments,  "Sanders's  Series  of  School  Books,"  of  the  ex- 
cellence of  which  1  have  no  doubt.  It  has  long  been  a  matter  of 
serious  inconvenience  and  annoyance  to  parents  and  teachers,  that 
so  many  different  kinds  of  books  for  primary  instruction  were  in 
use.  Though  some  of  these  possessed  much  merit,  the  fact  that  in 
half  a  dozen  different  schools,  you  might  not  find  any  two  of  the  : 
teachers  agreeing  in  their  preference  for  books,  and  that  in  each 
school  you  might  find  three  or  four  kinds  of  publications,  all  design- 
ed for  the  same  purpose,  exemplifies  the  difficulties  heretofore  expe- 
rienced. I  have  no  doubt  that  the  travels  of  Mr.  West,  and  his  in- 
troduction of  a  superior  progressive  series  of  books,  have  been  of 
great  importance,  and  will  work  a  beneficial  result. 

In  a  communication  from  Mr.  West  of  the  23d  Nov.,  (from  which 
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I  shall  give  some  extracts,)  he  states  that  within  the  last  six  months 
he  has  visited  near  three  hundred  schools  in  this  State,  gives  his  views 
of  their  general  character,  the  causes  of  the  great  indifference  and 
neglect  of  the  cause  of  education,  and  the  remedy,  or  what  would 
have  a  tendency  to  produce  a  reformation.  He  considers  one'great 
cause  which  operates  so  prejudicially  to  common  schools  to  be,  the 
incompetency  of  teachers.  That  they  are  employed  on  account  of 
the  cheap  rate  at  which  they  will  serve — having  obtained  certificates 
of  qualification  on  the  ground  of  expediency,  and  not  of  merit. 
That  with  such  instructors  parents  become  negligent  and  indifferent, 
the  comfort  and  convenience  of  school-houses  neglected — teachers 
only  pretending  to  instruct  in  reading,  writing  and  arithmetic,  and 
sadly  deficient  in  the  qualifications  for  these.  He  describes  another 
class  of  schools  which  I  give  in  his  own  language  :  "I  visited  ano- 
"ther  school  the  same  week  in  a  contiguous  district,  with  the  same 
"natural  advantages,  which  presented  a  difference  almost  incredible  ; 
"and  which  cannot  be  accounted  for  upon  any  other  principle,  than 
"the  qualifications  of  the  two  teachers.  I  found  the  parents  aroused 
"to  the  importance  of  education — their  children  growing  up — intel- 
ligent— a  small,  but  well  selected  library  in  the  district,  and  on  vis- 
iting the  school,  a  living  teacher ;  one  who  was  qualified,  and  whose 
"whole  soul  was  engaged  in  his  profession.  He  informed  me  that 
"he  labored  with  all  his  mental  and  physical  energies  for  more  than 
"one  year  before  he  got  parents  at  all  aroused  on  the  subject  of  ed- 
ucating their  children.  His  larger  scholars  were  instructed  in  His- 
"tory,  Geography,  Grammar,  Algebra,  Natural  Philosophy  and  As- 
tronomy. And  this  was  not  all.  A  refinement  of  manners,  a 
"courteous  civility,  the  very  essence  of  good  instruction,  and  a  high 
"tone  of  morals  had  been  made  a  special  part  of  their  instruction. 

"These  two  schools  I  have  described  are  probably  about  the  ex- 
"tremes,  but  there  are  but  few  that  approximate  the  latter,  to  what 
"there  are  to  the  former  ;  I  should  judge  the  proportion  to  be  about 
"one  in  five." 

Among  the  objections  and  evils  existing  in  our  system,  Mr.  West 
enumerates  the  want  of  a  regular  system  of  instruction,  of  govern- 
ment and  discipline  in  schools.  The  want  of  communication  be- 
tween schools.  The  want  of  a  regular  progressive  series  of  school 
books,  adapted  to  the  capacities  of  the  scholar,  and  on  this  point  he 
sayS — "this  evil  is  being  remedied  by  the  introduction  of  Sanders's 
"series  of  school  books,  which  are  admirably  adapted  to  every  stage 
"of  instruction  in  primary  schools.  They  are  introduced  under  the 
"sanction  and  approval  of  a  great  number  of  the  most  learned  and 
"talented  men  in  the  State,"  &c.  *  *  *  He  further 
says: 

"Within  the  last  five  years  there  has  been  a  great  improvement 
"in  the  manner  of  communicating  instruction,  as  well  as  in  the  sys- 
"tem  of  government  in   common  schools  ;  and  why  should  not  the 
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"  schools  of  Indiana  be  benefitted  by  these  improvements  ?  There  is 
"  no  copy  right  for  them — they  are  free.  If  they  have  revolutionized 
"  New  York,  and  done  so  much  good  in  Ohio  ;  why  may  not  Indiana 
"  reap  the  benefits  of  their  experience  ?  Men  of  enlightened  minds 
"feel  deeply  upon  this  subject;  for  they  know  that  the  very  condi- 
"  tion  of  our  political  existence  as  a  free  people  depends  upon  our 
"  intelligence  and  virtue  ;  and  every  citizen  of  Indiana  should  feel 
"  deeply  in  this  matter,  for  they  know  that  very  soon  the  destinies  of 
"  this  great  State,  either  for  weal  or  woe,  will  be  entrusted  to  those 
"  who  are  now  receiving  instructions  at  the  primary  schools." 

These  remarks  of  Mr.  West  being  given  from  his  personal  and 
critical  observation,  and  from  his  experience  in  matters  of  instruc- 
tion, I  have  deemed  worthy  of  consideration,  in  connexion  with  the 
few  changes  of  the  law  herein  recommended. 
Very  respectfully, 

Your  most  obedient  servant, 

R.  MAYHEW. 
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Indianapolis,  December  18,  1845. 

Hon.  G.  S.  Orth, 

President  of  the  Senate: 

Sir  : — Please  lay  the  following  report  before  the  honorable  body 
over  which  you  preside,  and  very 

Respectfully  oblige, 

E.  F.  LUCAS, 
General  Superintendent  Wabash  and  Erie  Canal. 


Wabash  and  Erie  Canai,  Office,  \ 
December  1,  1845.  \ 

To  the  General  Assembly 

of  the  State  of  Indiana  : 

The  undersigned  has  the  honor  of  submitting  the  following  as  his 
annual  report  of  the  operations  on  the  Wabash  and  Erie  Canal,  dur- 
ing the  past  year. 

On  the  eastern  division,  navigation  opened  on  the  15th  of  March 
last,  an  average  of  one  month  earlier  than  any  former  year,  since  its 
completion :  and  continued  uninterrupted  with  the  exception  of  some 
three  weeks  until  the  25th  of  November. 

Prior  to  the  opening  of  navigation,  the  undersigned,  in  pursuance 
of  the  Statute  in  such  case  made  and  provided,  established  a  new 
rate  of  tolls,  over  and  above  the  former  rates,  with  some  exceptions, 
at  an  average  advance  of  25  per  cent.  This  was  done  principally 
in  view  of  the  depreciated  value  of  the  currency  that  was  made  re- 
ceivable for  tolls  and  water  rents.     Should  that  law  be   repealed 
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which  makes  the  scrip  issued  for  the  construction  of  the  canal  west 
of  Lafayette,  receivable  for  tolls  and  water  rents,  the  tolls  on  pro- 
duce and  merchandise  should  be  lessened  with  proper  discrimination. 
Navigation  was  suspended  on  the  10th  of  July  last,  for  the  purpose 
of  putting  in  a  cut  stone  culvert  on  the  feeder  near  the  dam  on  the 
St.  Joseph  river,  six  miles  north  of  Fort  Wayne.  The  stone  was 
ready  on  the  ground,  and  it  could  not  be  put  in  at  any  other  season 
of  the  year,  than  the  summer ;  as  a  new  foundation  had  to  be  laid 
below  the  surface  of  the  back-water  from  a  mill-dam.  This  suspen- 
sion took  place  on  the  10th  of  July  last,  at  a  time  when  there  was 
but  little  to  do  on  the  canal.  The  crop  of  the  former  year  had  been 
shipped  early  in  the  season,  and  the  new  crop  had  not  yet  been  har- 
vested. During  the  building  of  the  culvert  on  the  feeder,  many  large 
deposits  that  had  collected  in  the  month  of  June,  caused  by  heavy 
showers  of  rain,  were  removed,  including  a  very  difficult  one  at  Car- 
rollton,  where  the  canal  intersects  the  Wabash  river.  In  order  to 
remove  the  last  mentioned  one,  the  pool  of  the  dam  had  to  be  low- 
ered by  letting  all  the  water  possible  through  the  steamboat  lock  at 
Pittsburgh,  and  sliding  gates  used  at  the  mills. 

After  the  repairs  were  all  completed,  the  attempt  to  fill  the  canal 
again  failed  to  some  extent,  so  much  so,  that  for  two  weeks  heavy 
ladened  boats  were  unable  to  pass.  All  the  dams  were  made  tight 
by  graveling  them,  but  still  there  wras  a  lack  of  water  from  Lagro  to 
the  Forks,  and  from  Logansport  to  Carlton.  The  lack  of  water  from 
dam  No.  1,  at  the  forks  of  the  Wabash,  is  alone  attributed  to  the 
construction  of  the  reservoir  in  Ohio  for  the  purpose  of  feeding  the 
Miami  extension  through  the  junction.  The  head  tributaries  of  the 
Wabash  are  diverted  for  the  purpose  of  supplying  the  Ohio  reservoir, 
the  practical  effect  of  which  has  never  been  felt  until  this  last  season. 
From  this  circumstance  alone,  no  supply  of  water  can  be  expected 
hereafter  in  a  dry  season,  from  dam  No.  1.  Though  the  past  season 
in  that  portion  of  the  State  has  been  one  of  extreme  drought,  such 
perhaps  may  not  be  expected  soon  again. 

From  Logansport  to  Carrollton,  a  distance  of  20  miles,  the  canal 
was,  during  the  time  above  mentioned,  but  poorly  supplied  with  wa- 
ter. The  only  remedy  within  the  power  of  the  undersigned  was,  to 
temporarily  turn  in  Crooked  Creek,  near  Georgetown,  which  was 
easily  done  ;  but  in  doing  so,  deprived  Dr.  Gordon,  as  is  understood, 
during  the  months  of  September  and  October,  of  the  use  of  the  water 
for  a  saw  mill.  The  most  part  of  the  canal  from  four  miles  east  of 
Logansport,  is  excavated  through  rock  of  a  very  porous  and  shelly 
nature  ;  thereby  causing  great  leakage  through  the  fissures  of  the 
rock  that  no  ordinary  mode  can  be  adopted  to  remedy.  Great 
doubts  were  entertained  at  one  time,  whether  the  water  would  be 
sufficient  during  the  season  to  fully  subserve  the  ends  of  the  country. 
But  much  to  the  disappointmeut  of  all  concerned,  after  the  feeder 
dams  were  all  made  tight,  and  the  mills  all  stopped,  the  water  grad- 
ually increased,  until  there  was  sufficient  for  all  purposes  whatever 
up  to  the  close  of  navigation. 
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The  greatest  efforts  that  were  made  in  the  early  part  of  the  season, 
were  to  prevent  the  like  occurrences  that  had  happened  to  the  canal 
the  preceding  year.  Several  large  waste  weirs  were  constructed  for 
the  purpose  of  draining  the  canal  to  the  bottom  on  levels  that  invaria- 
bly in  times  of  high  water,  suffered  damage  to  a  greater  or  less  ex- 
tent ;  two  of  which  are  on  Robt.  English's  plan  of  patent  gates — 
one  of  a  large  dimension  at  the  mouth  of  Clear  Creek,  a  short  dis- 
tance below  Huntington.  This  creek  empties  into  the  canal  rather 
as  a  feeder ;  but  from  some  cause  or  other,  the  passway  for  the 
waste  water  in  time  of  floods  or  heavy  falls  of  rain,  were  not  until 
the  last  season  sufficiently  provided  for.  The  stream  has  its  source 
in  a  very  hilly  country,  and  at  times  floods  the  canal  with  more  than 
the  ordinary  quantity  of  water,  which  heretofore  invariably  made 
heavy  breaches  in  the  embankment.  There  is  one  other  on  the  same 
plan  on  the  adjoining  level  below  or  west  of  Clear  Creek. 

They  are  looked  on  by  the  undersigned  as  valuable  improvements 
on  all  those  levels  that  trace  the  base  of  a  bluff  or  hill  country  where 
it  is  continually  subject  in  time  of  heavy  and  sudden  rains  to  receive 
all  the  wild  water  that  collects  from  the  hills,  and  in  all  cases  were 
suitable  outlets  are  not  made,  heavy  breaches  are  made.  Other  im- 
portant improvements  and  repairs  have  been  made  since  the  last  an- 
nual report,  among  which  can  be  named  that  a  number  of  new  lock 
gates  have  been  put  in  ;  though  there  has  been  nothing  done  that 
could  be  dispensed  with  in  order  to  keep  up  navigation.  The  abut- 
ment of  the  dam  at  Pittsburgh  fell  down  early  in  the  season,  but  was 
rebuilt  again  immediately.  It  was  found  important  to  raise  the 
feeder  dam  on  the  St.  Joseph  river  one  foot,  for  the  purpose  of  pass- 
ing the  water  down  the  feeder  at  a  more  rapid  extent  than  before. 
There  is  such  a  quantity  of  water  passed  out  of  the  canal  at  Fort 
Wayne,  that  at  this  time,  owing  to  the  large  amount  of  water  leased, 
the  quantity  had  of  necessity  to  be  increased  in  the  feeder.  Hence 
the  necessity  of  putting  in  a  culvert  across  Beckets'  Run,  in  place  of 
the  16  foot  aqueduct,  that  was  worn  out.  The  culvert  admits  of  a 
much  larger  quantity  of  water  passing  than  an  aqueduct  of  the  for- 
mer dimensions.  It  is  thought  practicable  for  all  the  feeder  dams  to 
be  raised  in  like  manner  to  secure  a  proper  quantity  of  water  both 
for  the  canal,  and  the  water  power  disposed  of  by  the  State.  The 
dams  have  all  been  constructed  with  the  view  of  keeping  the  levels 
in  the  canal  at  four  feet ;  but  since  experimenting  on  it,  it  has  been 
found,  that  drawing  the  water  for  the  supply  of  the  mills,  that  it'not 
only  tends  to  lower  the  water  by  a  constant  drain  on  the  level,  but 
impedes  navigation,  and  lessens  the  power  intended  to  be  given  to 
the  mills. 

There  has  during  the  past  year  been  put  under  contract,  the  build- 
ing of  a  towing-path  bridge  across  Deer  creek,  near  Delphi,  to  sup- 
ply the  one  washed  away  by  the  high  water  in  the  summer  of  1844. 
It  will  be  completed  by  the  opening  of  navigation  in  the  Spring. 

The  superstructure  of  the  towing-path  bridge  across  the  Wabash 
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river  at  Carrollton,  was  completed  about  the  1st  of  Oct.  last,  so  as 
to  admit  to  be  passed  over.  It  displays  a  fine  mechanical  taste,  and 
is  alike  creditable  to  the  State,  and  to  Mr.  Burleigh,  the  builder  and 
architect.  The  stone  work  is  not  yet  completed,  but  will  be  in  a 
short  time. 

The  contracts  that  were  let  last  year  for  the  stone  work  of  a  new 
aqueduct  across  the  St.  Mary's  river,  Spy  Run,  and  River  Aboit, 
are  in  rapid  progress.  The  stone  work  on  the  aqueduct  on  the  St. 
Mary's  river  is  completed.  The  contractors  have  in  readiness  nearly 
enough  stone  at  the  other  two  places  for  the  completion  there.  The 
superstructure  was  let  on  contract  early  last  Spring  to  Col.  L.  G. 
Jones  of  Fort  Wayne,  who  is  favorably  known  throughout  the  State 
as  a  responsible  and  faithful  contractor.  The  superstructure  is  now 
in  the  act  of  beiug  raised,  and  there  remains  not  a  doubt  of  its  en- 
tire completion  by  the  opening  of  navigation  the  coming  season. 
When  completed,  it  will  rank  among  the  first  (if  not  the  best)  im- 
provements of  the  kind  in  the  western  country.  It  has  been  con- 
structed, as  all  such  works  of  its  magnitude  should  be,  with  a  view 
to  durability,  and  show  to  those  who  may  chance  to  visit  our  State, 
that  we  are  not  behind  the  improvements  of  the  age. 

The  two  stone  locks  west  of  Locks  west  of  Logansport  have  been 
for  some  years  past,  visibly  and  fast  going  to  decay.  A  contract 
was  let  last  year  for  procuring  cut  stone  to  rebuild  them,  but  owing, 
as  the  contractor  informs  the  undersigned,  to  the  depreciation  of  the 
scrip  in  which  he  was'paid,  and  the  sickness  during  the  past  season, 
he  has  not  been  able  entirely  as  yet,  to  complete  his  contract. 

There  was  a  great  error  committed  in  the  original  construction  of 
those  locks,  in  not  sufficiently  testing  the  quality  of  the  stone  with 
which  they  were  built.  It  was  confidently  hoped,  that  these  locks 
would  have  been  rebuilt  by  the  coming  spring,  as  the  water  lime  has 
been  procured  and  on  the  ground  for  twelve  months  past,  but  all 
efforts  have  proved  unsuccessful. 

The  bluffs  at  Falling  Springs,  Lewisburg  and  Birmingham,  have 
been,  and  will  continue  for  some  time  to  come,  a  source  of  much 
trouble  and  great  expense  to  keep  in  repair  ;  though  much  has  been 
done  during  the  latter  part  of  last  winter  to  remedy  the  existing 
evil.  At  Birmingham,  a  great  portion  of  the  continual  slides  from 
the  perpendicular  bluff  above,  have  been,  to  a  great  extent  arrested  by 
putting  in  a  wooden  dock  most  part  of  the  way.  It  is  found  to  be 
the  only  remedy  that  is  in  the  least  effectual.  There  are  many  bars 
and  deposites  that  collect  during  the  season,  located  as  the  Wabash 
and  Erie  canal  is,  that  are  tedious  and  expensive  to  remove. 

It  is  in  contemplation  in  building  the  aqueduct  on  the  St.  Joseph 
feeder,  to  enlarge  the  trunk  of  it  from  16  feet,  as  it  now  is,  to  that 
of  20  feet,  so  as  to  pass  the  water  down  the  feeder  into  the  canal 
with  greater  velocity  than  it  now  does. 

Great  distrust,  however,  has  been,  and  is  at  this  time  entertained 
by  the  intelligent  portion  of  the  citizens  of  Fort  Wayne,  that  there 
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will  not  be  enough  water  in  a  dry  time  to  supply  the  purposes  of 
navigation,  aside  from  affording  any  surplus  to  propel  the  machinery 
that  has  been  leased  at  that  place. 

Public  meetings  have  been  held  to  bring  to  notice  the  propriety  of 
constructing  a  reservoir  on  the  river  Aboit,  as  surveyed  some  time 
since,  with  the  cost  of  construction  estimated  at  $20,000.  No  ac- 
tion has  been  taken  in  the  matter,  until  the  subject  could  be  laid  be- 
fore the  Legislature. 

For  the  purposes  of  navigation  alone,  there  is  no  necessity  for  an 
additional  feeder  at  that  point.  The  St.  Joseph  river  is  thought  to 
be  ample,  since  the  canal  on  the  part  of  Ohio,  called  the  Miami  ex- 
tension, has  been  completed,  there  is  not  the  same  necessity  as  here- 
tofore for  passing  the  same  quantity  east  of  Fort  Wayne.  That 
portion  of  the  Wabash  and  Erie  canal  that  passes  through  Ohio,  is 
supplied  from  the  junction  to  Defiance,  where  most  of  the  water 
heretofore  has  been  used ;  hence  the  greater  portion  of  the  water 
flowing  from  the  St.  Joseph  can  be  diverted  westward.  Connected 
with  the  subject  is  a  question  of  great  moment,  to  the  community  in 
and  surrounding  the  city  of  Fort  Wayne.  There  have,  in  days  gone 
by,  been  leased  by  the  State  to  individuals,  a  number  of  water  pow- 
ers for  the  propelling  of  mills  and  other  machinery,  which  for  the 
want  of  water,  have  to  stop  during  the  dry  season  of  the  year. 

The  lessees  of  water  power  at  that  place  have  invested  thousands 
in  mill  property  and  other  machinery,  entirely  dependent  on  obtain- 
ing water  from  the  canal  to  propel  them.  The  owners  often  reflect 
on  the  officers  in  case  they  are  prohibited  from  using  water  at  all 
times  ;  though  to  do  so,  would  be  ruinous  to  navigation.  The  pecu- 
liar situation  of  the  surrounding  or  adjoining  country  renders  such 
a  state  of  affairs  very  inconvenient.  Many  became  citizens  of  the 
country  by  the  inducements  held  out  by  the  facilities  growing  out  of 
the  water  power  from  the  canal. 

There  are  some  valuable  mill  sites  between  the  feeder  dam  on  the 
St.  Joseph  river,  deprived  of  the  water  which  is  diverted  for  canal 
purposes.  That  fact  alone  has  caused  many,  and  it  may  be  said 
without  the  fear  of  contradiction,  dependent  on  the  mills  at  Fort 
Wayne  for  grinding.  Hence  the  additional  feeder  at  that,  or  near 
that  point,  is  looked  upon  with  more  than  ordinary  interest. 

Information  has  been  derived  from  a  creditable  source,  that  a  feed- 
er, if  necessary,  can  be  had  from  the  St.  Mary's  river  at  a  distance 
of  eight  miles  up  the  river  from  Fort  Wayne  that  would  answer  a 
better  purpose  than  a  reservoir  ;  of  that,  however,  the  undersigned 
is  not  prepared  to  speak  definitely.  The  objections  to  reservoirs  are 
many ;  it  will  therefore  remain  with  the  Legislature  to  determine 
what  shall  seem  best  in  the  premises.  An  additional  feeder  is  indis- 
pensable between  Logansport  and  Carrollton  beyond  all  doubt  for 
the  purposes  of  navigation.  Eel  River  and  Crooked  Creek  are  the 
only  available  streams  that  a  feeder  can  be  taken  from. 

The  undersigned  does  not  think  that  it  is  in  his  province  to  con- 
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struct  a  new  feeder  without  specially  so  directed  by  the  Legislature. 
Delay,  however,  in  a  matter  of  so  great  magnitude  as  that,  only 
tends  to  lessen  in  the  opinion  of  community  at  large,  the  value  of 
canals.  That  portion  of  the  canal  above  spoken  of,  has  been  a 
source  of  much  trouble  on  the  part  of  those  having  charge  of  it, 
and  many  just  complaints  on  the  part  of  those  navigating  it,  that 
tends  much  to  the  detriment  of  some  of  its  best  interests.  That 
done,  and  the  belief  is  that  nothing  further  in  that  line  will  be  want- 
ing. 

Many  repairs  have  been  made  to  the  locks  that  are  in  a  very  dilapi- 
dated condition.  The  period  of  time  that  has  elapsed  since  which 
the  majority  of  the  wooden  locks  have  been  built,  is  sufficient  for 
them  to  decay  ;  there  has  been  a  considerable  amount  alone  spent 
in  the  repairs  of  locks. 

Both  ordinary  and  extraordinary  repairs  during  the  two  past  sea- 
sons have  been  done  with  a  currency  depreciated  below  the  standard 
value  of  money,  on  an  average  of  50  per  cent.  Labor  and  mate- 
rials for  repairs  cannot  be  obtained  at  a  fair  price,  owing  to  its  in- 
convertibility into  a  good  currency.  Thus  the  State,  under  the  sur- 
rounding circumstances  in  all  cases  is  made  to  be  the  loser.  The 
policy  of  issuing  scrip  for  repairs  can  be  viewed  in  no  other  light 
than  that  of  ruinous  in  every  respect. 

1st.  It  tends  to  reduce  the  price  of  the  lands  that  have  been  sold 
by  the  State  in  good  faith,  on  the  condition  and  that  alone,  that  pay- 
ments were  to  be  made  in  par  funds  ;  and  such  continued  to  be  the 
case  until  the  commencement  of  the  issue  of  scrip  for  labor  for  re- 
pairs, and  the  purchase  of  materials.  It  would  be  infinitely  better 
to  discontinue  the  issue  of  scrip,  and  receive  the  tolls  in  par  funds, 
and  make  such  repairs  as  are  required  from  that  fund,  if  further  or 
longer  time  had  to  be  given  to  purchasers  for  the  payment  of  their 
lands  bv  paving  the  interest  annually  in  advance. 

In  1847,  there  will  fall  due  some  $400,000  for  lands  sold  in  1830. 
Should  scrip  be  continued  for  repairs  and  the  pay  of  officers,  the 
State  will  in  no  event,  be  able  to  realize  more  than  $200,000  for 
that  amount.  This  too  is  a  very  important  crisis  as  regards  expen- 
ditures. The  canal  will,  if  justice  is  done,  have  to  undergo  many 
important  and  expensive  repairs  during  the  succeeding  four  or  five 
years  to  come,  before  it  can  be  made  permanent  and  durable.  It 
cannot  be  expected  that  any  canal  after  it  has  been  constructed 
where  the  superstructures  are  of  wood,.can  in  any  event,  remain 
longer  than  ten  years  before  all  that  portion  of  wood  exposed  will  decay 
and  require  to  be  made  new.  Such  repairs,  however,  cannot  be  done 
all  at  once,  or  navigation  would  cease  for  the  time  being  ; — but  it  must 
be  done  as  is  now  the  case,  gradually  where  it  is  most  needed,  so  as 
not  to  interrupt  navigation  to  a  greater  extent  than  can  be  avoided. 
The  foregoing  and  many  other  objections  to  the  issue  of  scrip 
might  be  adverted  to,  to  admonish  the  Legislature  to  adopt  some  course 
other  than  the  one  now  practised,  which  will  tend  to  keep  the  canal 
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in  good  repair,  and  in  the  end  promote  the  best  interests  of  the 
State. 

Should  the  Legislature  not  think  it  advisable  to  extend  the  time  of 
payments  that  will  fall  due  in  1847  of  the  sales  made  in  1830,  on  the 
whole  amount,  one-fourth  at  least  should  be  required,  and  one-fourth 
each  year  thereafter,  with  the  interest  in  advance  for  one  year  on  the 
residue  until  the  whole  is  paid.  The  requirements  thus  made  would 
enable  the  State  to  appropriate  annually  for  four  years,  $100,000 — 
arising  from  the  sales  of  these  lands  to  the  payment  of  the  interest 
due  on  the  loan  contracted  for  the  construction  of  the  Wabash  and 
Erie  canal  proper. 

There  are  three  eighty  acre  lots  of  canal  lands  that  was  reserved 
by  the  Board  of  Internal  Improvement  out  of  the  first  grant  from 
the  General  Government  that  were  not  rated,  but  set  apart  for  ca- 
nal purposes.  The  undersigned  would  recommend  that  they  berated 
and  sold  as  other  canal  lands  are  sold,  except  giving  three  months 
notice.  The  object  for  which  they  were  reserved,  was  for  the  tim- 
ber. That  end  has  all  been  answered  so  far  as  these  lands  can  be  of 
any  avail.  The  timber  has  all,  that  is  worth  anything,  been  remov- 
ed ;  and  no  value  can  be  placed  on  them,  other  than  the  fertility  of 
the  soil :  hence  the  speedy  sale  of  them  is  recommended. 

The  Northport  feeder  dam  in  Noble  county,  was  completed  during  last 
winter,  by  the  contractors,  Messrs.  Comparet  and  Avaline,  and  the 
Legislature  it  will  be  recollected,  appropriated  $1,000  in  addition  for 
the  purchase  of  lands  for  mill  sites  of  Francis  Comparet;  but  before 
the  act  could  be  carried  into  effect,  Comparet  died,  and  it  still  re- 
mains in  the  same  situation.  At  the  breaking  up  of  the  Spring, 
however,  the  tumble  that  was  placed  in  the  dam,  by  the  action  of 
the  frost  and  water,  became  undermined  and  washed  out,  drowning 
three  persons  who  were  the  idle  spectators  of  the  scene. 

Such  a  work  should  not  be  left  as  that  was,  without  some  provi- 
sion for  some  person  to  superintend  it,  and  prevent  such  an  occur- 
rence. But  there  was  no  provision  in  the  law  to  authorize  the 
employing  of  any  person  to  take  charge  of  it;  hence  the  disastrous 
result  that  attended  it,  together  with  the  melancholy  reflection  that 
three  unsuspecting  and  unlooked  for  lives  were  unfortunately  lost. 
It  is  a  point  where  the  State  in  former  times  has  expended  a  large 
amount  of  money ;  and  had  the  work  stood  after  its  completion,  its 
advantages  would  have  been  great  to  the  country  surrounding  it  by 
the  facilities  conferred  by  the  water  power.  Mill  privileges  are  few 
in  that  region,  and  much  in  demand. 

By  an  act  of  the  Legislature,  approved  February  10,  1843,  it  is 
made  the  duty  of  the  undersigned  to  advertise  and  put  under  con- 
tract so  much  of  the  race  at  Pittsburgh,  in  Carroll  county,  as  the 
wants  of  the  surrounding  country  should  require.  During  the  past 
season  the  same  was  let  to  Messrs.  English  and  Donnovan,  who  are 
prosecuting  the  work  with  vigilance.  When  done,  it  will  afford 
valuable  mill  privileges  for  the  citizens  of  the  counties  of  White, 
19  U  2 


120 

Jasper,  and  a  great  portion  of  Carroll.  The  town  of  Pittsburgh  is 
a  flourishing  village,  and  a  large  quantity  of  wheat  and  other  pro- 
duce is  shipped  every  year  from  that  point. 

During  the  past  summer  there  has  been  put  under  contract  the 
building  of  a  tumble  round  the  lock  at  Delphi.  The  great  object  in 
view  was,  in  a  dry  season  of  the  year,  to  admit  a  large  surplus  of 
water  in  the  pool  of  the  Wabash  dam,  at  Pittsburgh,  to  pass  down 
into  the  Deer  Creek  pool,  and  from  thence  to  Lafayette.  Since  the 
canal  has  been  extended,  there  is  a  strong  indication  that  there  will 
be  a  lack  of  water  to  supply  what  the  State  has  leased ;  but  the 
passing  it  from  the  dam  on  the  Wabash  will,  at  all  times,  remedy  it. 

The  following  table  shows  the  receipts  at  the  land  office  at  Peru, 
from  December  1,  1844,  to  December  1,  1845: 

Final  and  partial  payments,  -         -         -  $83,605  45 

For  lands  sold, 9,588  69 

Interest  on  sales  heretofore,    ...     15,751  66 


Total, $108,945  80 

The  receipts  of  tolls  and  water  rents  for  the  year  end- 
ing November  30,  1845. 

Received  at  Fort  Wayne,  -  -  -  $31,538  57 
Received  at  Lagro,  -  -  -  -  3,650  17 
Received  at  Logansport,  -  -  -  11,142  18 
Received  at  Lafayette,  -         -         -     '    -     47,884  59 

$95,473  01 

Total  amount  of  receipts,    ....      $204,418  81 

There  has  been  paid  out  as  follows  up  to  September 
1,  1845,  since  the  last  report: 

For  repairs,  ordinary  and  extraordinary,  $76,496  31 
For  construction,  (Carrolton  Bridge,)  25,750  00 
For  incidental  expenses,  -  -  -  3,246  72 
For  interest  refunded  to  purchasers  of  land,  636  95 
For  damages  that  have  been  long  outstand- 
ing,    ' 


215  00 


$106,344  98 

A  large  portion  of  the  foregoing  amounts  for  repairs  has  been 
paid,  and  comes  up  in  the  account  of  this  year,  that  does  not  properly 
belong  to  the  business  of  this  year,  from  the  fact  that  it  was  a  bal- 
ance due  for  labor  of  last  year.  It  is  within  the  recollection  of  most 
persons  that  last  year,  owing  to  the  disasters  of  the  season,  by  way 
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of  floods,  that  the  canal  was  literally  ruined,  and  had,  in  places  to 
be  rebuilt.  There  have  been  as  few  of  the  ordinary  repairs  carried 
on  the  past  season  as  the  nature  of  the  case  would  permit.  The 
force  on  the  State  boats  was  reduced  at  the  beginning  of  the  sea- 
son. There  has  been  some  large  waste  weirs  constructed  to  guard 
against  high  water,  that  have  been  somewhat  costly;  but  in  justice 
to  the  canal,  could  not  be  dispensed  with.  There  have  been  paid 
some  heavy  amounts  on  the  extraordinary  repairs  that  are  includ- 
ed in  the  foregoing  sum  of  $76,496  31;  such  as  the  aqueduct  at 
Fort  Wayne,  the  culvert  on  the  feeder  near  St.  Joseph  river,  and 
the  stone  for  the  aqueducts  on  river  Aboit  and  Spy  run ;  also,  for 
cut  stone  for  rebuilding  the  locks  below  Logansport.  The  amount 
paid  for  construction  was  a  contract  entered  into  under  the  direc- 
tion and  in  conformity  of  an  act  of  the  Legislature  with  Messrs.  R. 
and  M.  English  for  the  building  of  the  new  splendid  towing  path 
and  bridge  across  the  Wabash  river  at  Carrolton,  which,  in  addition 
to  the  towing  path,  there  is  a  road  way  for  wagons. 

The  sum  paid  for  damages  were  claims  of  old  standing  of  record, 
for  amounts  that  have  been  recovered  against  the  State  long  since, 
and  suffered  to  remain  unsatisfied  until  the  present  or  past  season. 

The  item  of  interest  refunded  is  where  the  interest  has  been  paid 
in  advance  for  one  year,  and  prior  to  that  time,  the  purchaser  came 
and  made  final  payment,  and  by  law,  has  a  drawback  for  his  inte- 
rest from  that  time  until  it  would  annually  fall  due. 

The  sum  charged  as  incidental,  are  the  funds  used  for  the  payment 
of  officers,  such  as  superintendents,  collectors,  clerks,  office  rent, 
fuel,  stationery,  and  other  contingencies  in  defraying  the  expense  of 
the  land  office  not  necessary  to  mention. 

It  is  a  fact  well  settled,  that  all  those  repairs,  both  ordinary  and 
extraordinary,  which  count  up  nominally  to  the  sum  of  $76,496  31, 
could,  in  current  funds,  have  been  paid  with  $38,248  15;  and/sup- 
posing the  tolls  and  water  rents  had  been  collected  in  par  funds,  and 
the  repairs  made  with  that  fund  and  deducted  as  follows : 

Tolls  and  water  rents, $95,473  01 

Deduct  repairs  as  above, 3S,248  15 


Balance  in  favor  of  tolls, $57,224  86 


The  amount  paid  for  construction  is  also  a  parallel  case,  as  the 
contract  was  under  the  direction  of  law  by  my  predecessor,  with  an 
express  view  to  the  rise  and  fall  of  scrip.  The  incidental  expenses 
(the  pay  of  officers  excepted)  would  bear  the  same  reduction  if  paid 
in  good  funds. 

It  is  perhaps  not  improper  to  say  something  in  relation  to  esti- 
mates for  the  coming  year,  so  as  to  give  the  Legislature  some  small 
idea  in  reference  to  future  operations.  There  will,  during  the  com- 
ing season,  have  to  be  the  materials  got  in  readiness  for  the  rebuild- 


122 

mg  of  several  wooden  locks,  if  built  with  wood;  and  if  another 
course  should  be  determined  on,  stone  will  be  necessary  for  dura- 
bility. The  aqueducts  across  the  river  Aboit  and  Spy  run  will  be 
completed,  and  one  or  two  of  the  feeder  dams  at  Pittsburgh,  Deer 
Creek,  and  Wild  Cat,  will  have'  to  undergo  some  repairs.  It  may 
be  said  that  there  will  at  least  be  from  fifty  to  sixty  thousand  dollars 
to  be  expended  next  season  in  current  funds  to  cover  all  expenses. 

The  extension  will  add,  during  the  coming  season,  to  the  amount 
of  tolls  received  on  that  part  east  of  Lafayette  $50,000.  The  whole 
amount  of  tolls  the  coming  year  can  with  safety  be  estimated  at 
$150,000;  a  net  income  of  sixty-six  per  cent,  over  repairs,  which 
are  at  this,  of  all  times  that  have  been  or  will  again,  after  the  period 
of  five  years  next  succeeding,  in  the  dilapidated  state  of  the  old 
wooden  structures,  most  costly. 

The  undersigned  has  not  been  able  to  obtain  from  the  Peru  land 
office  the  amount  paid  out  since  first  September,  or  the  last  quarter. 
The  clerk  in  forwarding  the  sales  of  lands  omitted,  as  is  supposed, 
through  mistake,  to  say  the  amount  expended.  Though  it  is  incon- 
siderable to  either  of  the  two  preceding  quarters.  The  amount  will 
be  known  in  a  few  days  and  furnished  if  necessary. 

In  submitting  the  foregoing,  it  is  thought  that  it  contains  all  the 
operations  and  suggestions  in  detail,  that  is  required  of  the  under- 
signed. Should  there  be  any  information  wanted,  not  herein  con- 
tained, if  made  known,  it  will  be  cheerfully  given. 

It  is  happy  to  reflect  that  the  canal,  during  the  past  season,  from 
the  15th  of  March  to  the  25th  of  November,  with  the  exception  of 
three  weeks  in  July,  has  been  in  good  order,  able  to  do  all  the  busi- 
ness of  the  country.  The  crops  being  good,  afforded  a  large  surplus 
for  exportation.  A  larger  one  is  still  reserved  for  the  opening  of 
navigation  in  the  coming  spring. 


WATER  RENTS. 

In  pursuance  of  an  act  of  the  Legislature,  passed  at  the  session  of 
last  winter,  it  was  made  the  duty  of  the  Superintendent  to  inquire  of 
and  concerning  the  water  rents  on  the  Wabash  and  Erie  canal,  and 
make  report  of  the  situation  thereof,  and  the  balance  that  was  due 
from  each  lessee,  if  any,  and  the  names,  and  for  what  purpose  the 
water  is  used. 

The  undersigned  entered  on  the  duties  thus  imposed,  at  an  early 
day  in  the  season,  and  continued  from  tim*  to  time,  as  circumstances 
permitted.  A  suitable  engineer  to  travel  the  entire  length  of  the  line, 
to  take  a  proper  measurement  of  water  used  by  the  mills  where  the 
water  is  taken  from  the  canal,  could  not  be  obtained. 

At  Fort  Wayne,  by  an  act  of  the  Legislature,  a  compromise  was 
made  with  Henry  Johns  for  damage  done  by  taking  the  water  out  of 
the  St.  Joseph  river,  six  miles  above  the  confluence  of  the  St.  Joseph 
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and  St.  Mary's  river,  to  feed  the  canal,  thereby  depriving  him  of  the 
benefit  to  use  on  a  large  flouring  mill  erected  prior  to  the  construc- 
tion of  the  canal.  Mr.  Johns  has,  during  the  past  season,  in  pursu- 
ance of  the  aforesaid  recited  act,  availed  himself  of  the  privilege 
thus  conferred,  by  building  a  large  woollen  factory,  carding  machine, 
fulling  mill,  and  oil  mill.  His  privilege  is  to  use  the  water  free  of 
rent  on  an  overshot  wheel  of  16  feet  diameter,  sufficient  to  propel 
three  run  of  Burrs  of  4§  feet  in  diameter,  to  be  applied  to  such 
manufacturing  purposes  as  the  said  Henry  Johns  may  choose.  The 
water  is  only  due  after  the  remainder  of  the  lessees  at  Fort  Wayne 
are  supplied.  The  machinery  appears  in  excellent  order,  and  from 
what  could  be  discovered,  in  the  neatness  of  the  workmanship,  it  is 
confidently  inferred  that  no  more  water  than  is  due  will  be  used. 

Joseph  Miller  is  the  lessee,  as  the  surviving  partner  of  Dr.  L.  G. 
Thompson,  of  water  power  at  the  St.  Joseph  feeder  dam,  six  miles 
north  of  Fort  Wayne,  for  one  saw,  at  110  dollars  per  annum,  with 
a  proviso  in  the  lease,  that  water  would  only  be  furnished  nine 
months  in  the  year.  The  rents  to  commence  on  the  first  day  of 
May,  1842,  and  are  payable  semi-annually  thereafter.  The  lease 
provides  for  the  lessees  to  change  the  wheel  from  that  of  a  ten  foot 
overshot  to  any  other.  The  term  of  the  lease,  30  years ;  rents  all 
paid.  * 

Samuel  Edsall  and  William  Rockhill  were  the  original  lessees,  for 
50  years  from  1st  November,  1837,  for  two  saws,  near  the  St. 
Mary's  aqueduct,  requiring  an  overshot  wheel ;  but  what  is  called 
a  Parker  wheel  is  used,  and  subsequently  confirmed  by  an  act  of 
the  Legislature.  The  contract  price  specified  in  the  lease  for  each 
saw,  is  $  147  29  per  annum,  payable  semi-annually.  The  lease  has 
since  been  transferred,  on  the  part  of  Rockhill,  to  Samuel  Edsall 
alone.  By  a  still  further  subsequent  act  of  the  Legislature,  he 
(Edsall)  was  permitted  to  apply  the  quantity  of  water  used  for  the 
saw  mill  to  the  purposes  of  manufacturing  of  flour,  which  has  led 
to  the  erection  of  a  very  elegant  large  four  story  stone  mill,  with 
four  run  of  Burrs,  three  only  of  which  are  run  at  one  time.  He 
also  runs  one  saw  whan  the  supply  of  water  is  sufficient.  The 
wheel  for  the  flouring  mill  is  16  feet  in  diameter,  and  well  con- 
structed. The  rents  have  all  been  duly  paid  as  they  became  due,  as 
specified  in  the  lease.  The  quantity  of  water  that  is  necessary  to 
propel  machinery  of  that  description,  with  the  proper  improvement 
and  apparatus  for  conducting  it  to  the  wheel,  has  not  as  yet  been 
measured  to  him. 

Jesse  Vermilya  end  William  Stewart,  at  the  Forks  Wabash 
Feeder  Dam  No.  1,  are  the  lessees  of  water  power  for  two  saws,  to 
be  propelled  by  an  overshot  wheel  8  feet  in  diameter,  for  50  years 
from  and  after  the  1st  day  of  May,  1837,  for  the  sum  of  125  dollars 
for  each  saw,  for  the  term  of  nine  months  in  each  year,  payable 
semi-annually,  commencing  on  the  first  day  of  November,  1837. 
The  wheels  used  are  what  is  called  a  spiral  vent  and  Parker,  and  by 
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an  act  of  the  Legislature  of  last  winter,  their  privilege  to  use  those 
wheels  is  confirmed.  The  balance  due,  by  careful  examination,  is 
$4  35,  up  to  November  1,  1845. 

Robert  Cissna,  of  the  town  of  Wabash,  is  the  lessee  of  two  run  of 
4£  feet  stones,  at  $226  per  annum  each,  one  commencing  Decem- 
ber 16,  1844,  and  one  run  November  1,  1S45,  and  payable  semi- 
annually thereafter,  on  the  1st  of  May  and  November  in  each  year. 
His  wheel  is  8  feet  overshot,  and  the  regulating  weir  that  conducts 
the  water  to  it  is  well  and  elegantly  constructed,  which  admits  of  no 
surplus  water  to  escape,  and  further,  is  well  worthy  of  imitation  by 
others.     The  rents  are  all  paid  up  to  November  1,  1S45. 

Messrs.  Hamilton  &  Williams  are  the  lessees  of  water  power  at 
Fort  Wayne  to  propel  three  run  of  4£  feet  Burrs,  at  210  dollars 
each  per  annum;  one  run  commencing  May  1,  1843,  the  other  on 
the  1st  day  of  November,  1S43.  The  conducting  weirs  are  all  in 
good  order.  The  wheel  is  16  feet  overshot,  as  specified  in  the  lease. 
The  water  has  not  as  yet  been  measured,  but  from  the  neat  manner 
in  which  it  is  conducted  to  the  wheel,  it  is  fair  to  infer  there  is  in 
and  about  the  quantity  that  should  be.  Their  rents,  after  deducting 
the  proper  time  for  delays  for  want  of  water,  are  all  paid  up  to 
November  1,  1S45.  They  are  entitled  to  a  credit  of  400  dollars  for 
two  lots  furnished  and  deeded  to  the  State  for  a  mill  site,  which,  as 
yet,  they  have  not  availed  themselves  of.  Those  who  have  the  oldest 
lease  are  entitled  to  the  preference  to  those  of  a  later  date,  in  using 
the  water. 

Alexander  Wilson  and  N.  H.  Hood,  are  the  lessees,  for  50  years 
from  May  !,  1S37,  for  two  saws  and  one  run  of  stones  for  flouring. 
The  requirements  of  the  lease  are,  to  apply  the  water  on  an  overshot 
wheel  of  8  feet  diameter.  The  wheels  used  are  constructed  after  the 
peculiar  notions  of  the  lessees,  contrary  to  all  advice  given  by  en- 
gineers or  commissioners.  It  has  been  transferred  from  time  to 
time,  until  now  in  the  hands  of  Alpha  Buckley.  The  rent,  in  pur- 
suance of  the  lease,  commenced  on  the  first  day  of  May,  1838,  and 
to  be  paid  semi-annually,  on  the  first  days  of  May  and  November, 
in  each  year. 

The  amount  due  from  May  1,  1838,  to  Nov.  1,  1845,        $4,125  00 
Cr.,  by  cash  paid  up  to  Nov.  1,  1845,  -  -  2,727  50 

Balance  due  to  Nov.  1,  1S45,  -  -        $1,397  50 

Subject,  however,  to  deductions  made  for  some  time  that  water 
was  not  furnished.  It  has  been  transferred  from  time  to  time,  until 
the  responsibility  has  been  made  to  rest  against  different  persons, 
until  there  is  no  longer  any  resting  on  any  person  that  has  ability  to 
pay.  There  is  at  this  establishment  a  large  quantity  of  water  suffered 
to  waste,  owing  entirely  to  the  negligence  of  the  present  incumbent 
in  not  making  tight  his  forebay  and  other  apparatus  pertaining  to  his 
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mill  establishment.  Mr.  Buckley,  the  present  owner,  has  been  re- 
peatedly requested  to  make  tight  his  conducting  weir,  so  as  to  prevent 
a  loss  of  water,  but  disregards  all  such  instructions.  The  proper 
steps  will  be  taken  unless  the  rent  is  promptly  paid,  to  recover  the 
use  of  the  water  to  the  State.  It  is  looked  on  by  the  undersigned  as 
an  act  of  so  great  negligence,  that  it  has  become  too  intolerable  to 
bear  longer.  From  personal  inspection,  in  the  present  condition  of 
the  mill,  and  the  manner  in  which  it  is  managed,  is  not  very  encou- 
raging to  the  State,  to  make  such  disposition  of  water  power.  It 
cannot  be  other  than  a  losing  business  to  the  lessees. 

At  lock  No.  16,  near  Peru,  Rhodes  &  Jackson  are  the  lessees,  for 
65  dollars  per  year,  with  the  privilege  of  only  using  the  waste  water 
that  passes  round  the  lock,  and  to  be  applied  to  any  machinery  that 
may  suit  the  lessees.  The  rent  to  commence  on  the  1st  day  of  Mav, 
1845— all  paid. 

There  has  been  heretofore  the  surplus  water  at  the  lock  opposite 
the  dam  at  Peru,  and  since  been  transferred  to  R.  L.  Britton,  who  has 
paid  up  all  the  rents  up  to  November  1,  1845.  It  has  been  used  for 
various  purposes,  such  as  shingle  factory,  &c.  Subject  to  be  discon- 
tinued at  any  time ;  30  dollars  per  annum  is  as  much  as  it  has  been 
rented  for. 

At  Pittsburgh,  Wabash  dam  No.  4,  Timothy  Donovan  is  the  lessee 
of  water  power  for  a  saw  mill,  for  30  years  from  January  30,  1840, 
for  the  sum  of  125  dollars  per  annum,  to  be  used  on  an  8£  feet 
wheel  in  diameter.  The  rents  are  all  paid  up  to  November  1,  1S45. 
The  wheel  that  is  used  is  a  percussion. 

Daniel  K.  Ward  is  the  original  lessee  of  a  carding,  fulling,  and  oil 
mill  at  Pittsburgh.  It  has  since  been  assigned  to  Messrs.  Spears 
&  Case,  who  are  amply  good  for  the  rent.  The  wheel  used  is  what 
is  callea1  a  reaction,  in  place  of  an  overshot,  as  required  by  the  lease. 
The  lease  goes  on  in  the  usual  manner,  and  runs  30  years  from  1st 
day  of  May,  1842. 

Daniel  Yandes  is  the  lessee  at  Lafayette,  of  one  saw  mill  for 
thirty  years  from  the  25th  February,  1840,  for  the  sum  of  $250, 
per  annum.  The  rent  to  commence  May  1,  1841;  wheel  spiral 
vent.  Also  three  powers  sufficient  to  run  a  paper  mill  at  $162,  per 
annum  each,  to  commence  one  half  on  the  1st  day  of  May,  1841, 
and  one  half  on  the  1st  day  of  May,  1S42.  The  water  to  be  ap- 
plied on  an  overshot  wheel  of  fourteen  feet  in  diameter.  Also,  three 
run  of  stones  for  a  flouring  mill  at  $162,  per  annum  each.  The  rent 
to  commence  one  half  on  the  1st  day  of  May,  1841,  and  the  other 
half  on  the  1st  day  of  May,  1842.  The  wheel  used  is  fourteen  feet 
diameter  as  prescribed  in  the  lease. 

In  this  case  Mr.  Yandes  thinks  he  should  have  a  deduction  of  one 
year,  on  the  flouring  mill,  as  it  did  not  start  for  one  year  after  the 
rent  specified  in  the  lease  was  to  commence.  He  has  nothing  to 
show,  however,  from  any  officer  in  charge  at  that  time,  that  such  is 
the  fact.     In  case  the  delay  in  starting  his  mill  was  necessary,  and 
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that  is  made  manifest  by  a  written  statement  from  under  the  hand 
of  the  officer  in  charge  of  the  canal  at  that  time,  justice  would  ap- 
pear to  claim  for  him  a  proper  deduction.  Again,  it  is  believed  on 
the  other  hand,  that  a  larger  quantity  of  water  is  used  than  is  re- 
quired by  the  table  of  calculations  adopted  by  the  Ohio  authorities 
to  regulate  the  use  of  water,  and  until  a  measurement  is  made,  no 
deductions  will  be  allowed  by  the  undersigned. 

Messrs.  Hull  and  Spencer  are  the  lessees  of  four  run  of  burrs,  and 
subsequently  changed  to  three  run  at  Lafayette.  The  wheel  used  is 
an  eighteen  foot  wheel,  such  as  is  specified  in  the  lease,  $150,  per 
annum  for  each  run.  By  a  further  agreement  on  the  face  of  the 
lease,  the  lessees  have  the  right  to  use  the  water  on  the  second  fall 
between  that  and  the  river,  without  increase  of  price.  The  weir 
that  conducts  the  water  from  the  canal  to  the  wheel  is  in  good 
order.     The  rents  have  all  been  paid  up  to  November  1,  1845. 

Messrs.  Clark  and  Bartholomew  are  the  lessees  for  a  saw  mill  at 
Lafayette,  at  $250,  per  annum,  the  rent  to  commence  on  the  first 
day  of  November,  1841,  and  payable  semi-annually,  thereafter. 
Balance  due  $125.  They  claim  to  have  made  payment,  but  nothing 
shows  to  the  satisfaction  of  the  undersigned,  that  such  is  the  case. 
This  mill  is  badly  arranged,  and  Will  have  to  be  discontinued  in  a 
short  time.  It  uses  much  more  -water  than  should  be  used.  The 
wheel  is  the  old  fashioned  flutter  wheel. 

James  S.  Hogland  is  the  occupant  ef  a  water  power  at  Lafayette, 
operating  with  a  woollen  factory,  such  as  carding,  spinning,  and 
fulling.  The  water  is  applied  on  a  sixteen  _  foot  wheel.  He  has 
made  use  of  the  water  from  the  canal  for  the  last  four  years,  and 
refuses  to  pay  any  rent  for  the  same.  He  never  had  the  water  leas- 
ed to  him,  but  commenced  operations  on  the  word  of  one  Silas  S. 
White,  of  whom  he  claims  to  have  purchased  the  privilege.  The 
race  was  made  at  the  expense  of  the  State.  He  has  nothing  to 
show,  nor  is  there  any  record  of  White,  at  any  time  being  a  lessee. 
It  is  a  matter  of  regret,  that  individuals  take  such  liberties  with  the 
property  of  the  State.  He  not  only  makes  use  of  the  water,  but  oc- 
cupies two  town  lots,  the  ground  rent  of  which  is  worth  considera- 
ble. He  uses,  according  to  measurement,  58-100  of  a  power;  but 
whether  it  is  considered  good  policy  for  the  State  to  rent  less  than  a 
power,  when  the  site  for  a  factory  occupies  the  same  as  a  mill  of 
four  run  of  stones.  The  same  has  to  be  expended,,  to  conduct  the 
water  in  a  race  at  the  cost  of  the  State,  as  that  of  a  mill. 

Mr.  Hogland  has  the  reputation  of  being  a  correct  man  in  all  his 
intercourse  with  his  fellows.  But  the  fact,  of  his  refusing  to  pay  the 
State  for  the  use  of  water  taken  from  the  canal,  has  led  to  distrust 
his  fairness  towards  the  State.  In  consideration  whereof,  suit  has 
been  directed  to  be  brought  against  him  for  the  sum  ol  $500,  for 
the  use  and  occupation  of  the  water  flowing  to  his  factory,  for  the 
term  of  four  years,  prior  to  the  1st  of  November,  1845. 

Messrs.   Mudge,  Smith,  and  Shaw   were  the  original  lessees  of 
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water  power,  at  dam  number  four,  at  Pittsburgh,  since  assigned  to 
Messrs.  Bowles  and  Colton,  at  $125,  per  annum,  for  one  saw." 
They  are  also  the  assignees  of  John  Smith,  for  one  carding  and  full- 
ing mill,  at  $125,  per  annum.  Also,  the  assignees  of  Gardner 
Mudge,  for  four  run  of  stones  for  flouring,  two  of  which  were  releas- 
ed by  M.  Morris,  former  Auditor  of  State,  at  $125  each.  There 
was  also  among  other  leases  one  for  a  machine  shop,  which  have 
been  remitted  by  Mr.  Fisher.  The  rents  have  all  been  paid  up  to 
the  1st  November,  1S45. 

The  wheels  used  at  these  establishments  are  the  percussion  or 
Parker  wheel ;  the  lease  calls  for  an  eight  foot  overshot  wheel  for 
all  of  them.  The  water  at  this  particular  point  was  intended  to  be 
measured,  but  the  press  of  business,  and  the  want  of  preparation  on 
the  part  of  the  lessees  prevented. 

The  reason  assigned  for  using  the  Parker  wheel,  which  evidently 
takes  more  water,  is,  that  an  overshot  wheel  cannot  be  used  when 
the  river  is  up;  they  complain  for  want  of  water  at  times  on  ac- 
count of  the  dam  not  being  high  enough,  and  the  headgate  not  suffi- 
ciently large  to  admit  the  proper  quantity.  To  remedy  that,  how- 
ever, during  the  early  part  of  the  season,  the  outlet  of  the  dam  into 
the  race  was  enlarged  to  the  entire  satisfaction  of  the  lessees — but 
all  did  not  avail  "any  thing.  The  belief  is  strongly  entertained  that 
every  mill  and  machine  at  that  place  uses  more  water  than  is  neces- 
sary, in  case  the  mills  were  coflstructed  in  conformity  to  the  leases. 
There  is  any  quantity  of  water  in  case  it  can  be  conducted  to  the 
mills.  The  extension  of  the  race,  will  afford  a  greater*  quantity  of 
water  to  draw  from. 

Gardner  Mudge,  at  Pittsburgh,  is  the  occupant  of  one  of  the  best 
sites  for  a  mill  on  the  east  side  of  the  river.  He  has  a  saw  mill,  and 
uses  the  water  of  the  State,  as  also  the  ground  to  put  it  on.  The 
mill  was  erected  and  in  operation  before  it  became  the  duty  of  the 
Superintendent'  to  look  after  the  water  rents.  He  promised  repeat- 
edly, that  he  would  make  payment  to  the  State,  but  at  last  accounts 
there  had  none  been  paid.  Suit  will  be  brought  against  him,  for  an 
amount  corresponding  with  like  privileges  of  the  kind.  The  wheel 
used  is  a  percussion.  - 

The  opinion  is  prevalent  with  many  individuals,  who  are,  and 
who  are  not  the  lessees  of  water  power,  that  the  canal  was  made  for 
their  special  benefit.  The  loudest  complaints  generally  come  from 
those  who  are  the  greatest  in .  arrear  in  the  payment  of  their  rents. 
What  is  most  remarkable  in  this  is,  that  in  all  cases  where  the  les- 
sees construct  their  works  with  a  view  to  economy  to  themselves, 
the  rights  of  the  State  is  equally  guarded,  and  the  rents  punctually 
paid,  and  no  complaints.  But  on  the  other  hand,  lessees  are  found 
to  disregard  not  only  the  instructions  given  them,  together  with  all 
the  requirements  in  the  lease,  but  there  appears  a  wanton  disposi- 
tion to  show  how  they  can  out  do  the  State  authorities,  both  in 
taking  the  water  to  a  greater  extent  than  common  justice  demands, 
20  D  2 
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and  then  refusing  to  pay  the  State,  even  the  rent  that  is  due — but 
utter  long  and  loud  complaints,  because  they  are  reminded  that 
some  effort  on  their  part  should,  be  made  to  pay  up  their  rents,  and 
prevent  a  waste  of  water  about  their  mills.  The  proper  steps  are 
being  taken  to  bring  all  such  up  to  the  mark.  Suits  will  be  imme- 
diately brought  against  all  who  neglect  or  refuse  to  pay  the  rents  as 
they  become  due;  and.  those  who  refuse  to  comply,  will  find  their 
leases  forfeited  to  the  State. 

Before  and.  since  the  undersigned  had  charge  of  the  canal,  there 
are  individuals  who  have  been  permitted  to  insert  a  pipe  and  draw 
an  inch  of  water  from  the  canal,  for  tanneries,  still  houses,  stock 
water,  and.  other  purposes,  subject  however,  to  be  discontinued  at 
any  time.  During  the  low  water  in  the  canal,  they  were  requested 
to  discontinue  their  privileges:  rather  than  do  it  on  many  occasions, 
they  chose  to  pay  $10  per  annum  to  the  State  for  each  privilege — 
some  had  erected  tanyards  in  the  hope  of  obtaining  water  at  the 
same  time  for  grinding  bark,  but  they  have  been  informed  that  no 
such  franchises  will  be  granted  them,  unless  it  should  be  at  some 
point  where  there  is  a  surplus  of  water.  It  requires  great  attention 
on  the  part  of  those  having  charge  of  such  a  work  to  prevent  in- 
fractions on  the  law  regulating  and  pertaining  to  the  canal. 

The  following  is  a  table  of  the  quantities  «f  water  used  in  Ohio, 
where  water  is  leased  for  propelling  mills  for  the  manufacturing  of 
flour. 

Overshot  wheel,  S  feet  diameter,  requires  625  00  cubit  feet  water 
per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  9  feet  diameter,  requires  554  69  cubit  feet  water 
per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  10  feet  diameter,  requires  500  00  cubit  feet  wa- 
ter per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  11  feet  diameter,  requires  454  54  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot  .wheel,  12  feet  diameter,  requires  416  66  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  13  feet  diameter,  requires  384  61  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  14  feet  diameter,  requires  357  14  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  .  15  feet  diameter,  requires  333  33  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot,  wheel,  16  feet  diameter,  requires  312  50  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  17  feet  diameter,  requires  294  12  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  18  feet  diameter,  requires  .  277 .  77  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 

Overshot  wheel,  19  feet  diameter,  requires  263  16  cubit  feet 
water  per  minute,  to  propel  1  pair  stones. 
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Overshot  wheel,  20  feet  diameter,  requires  250  00  cubit  feet 
water,  per.  minute,  to  propel  1  pair  stones. 

The  above  quantities  are  used  on  4A-  foot  stones.  It  has  been  pro- 
cured and  inserted  here  for  the  purpose  of  a  guide  to  those  who  may 
hereafter  construct  wheels.  The  quantity  of  water  should  be  ascer- 
tained in  some  wTay  that  is  necessary.  These  tables  are  found  cor- 
rect from  experimenting  on  the  subject  of  water  power. 


THE  EXTENSION  WEST  OF  LAFAYETTE. 

In  pursuance  of  the  joint  resolution  of  the  General  Assembly  of 
last  winter,  directing  the  superintendent  to  discharge  the  State  force 
on  Division  No.  1,  known  as  the  Morehead,  Hall,  &  Co.  division; 
the  undersigned  proceeded  immediately  to  discharge  the  duty  thus 
assigned  him.  The  same  was  advertised  and  relet  at  an  advance  of 
twenty  per  cent,  over  and  above  the  original,  as  authorized  by  the 
resolution. 

The  work  was  awarded  to  Joseph  Ristine  &  Co.,  who  proceeded 
immediately  to  the  prosecution  of  the  same  with  great  vigor  and 
activity.  The  division  embraced  the  heavy  work  at  Wea  Creek, 
consisting  of  an  aquedifet  and  lock. 

The  company  commenced  operations  some  time  in  February  last, 
and  continued  until  about  the  first  of  March,  when  one  James 
Hawkins  sued  out  of  the  Tippecanoe  circuit  court,  in  term  time,  a 
writ  of  injunction  against  the  undersigned,  the  chief  and  assistant 
engineers,  contractors  and  laborers,  &c.  Among  other  allegations 
set  forth  in  his  complaint,  that  the  law  was  unconstitutional.  Again: 
the  bill  prayed  for  the  assessment  of  damage  and  waste  in  consider- 
ation of  the  canal  passing  through  his  land. 

The  circuit  court,  after  the  question  was  fully  argued  on  both 
sides,  for  and  against,  granted  the  injunction  by  which  all  persons 
were  made' defendants  in  due  consideration  thereof,  and  the  penal- 
ties awaiting  them  in  their  individual  capacities  for  contempt  of 
court,  in  ndt  obeying,  were  compelled  to  desist  from  further  opera- 
tions for  the  time  being. 

The  design  or  Mr.  Hawkins  in  so  extraordinary  a  movement, Is 
almost  beyond  comprehension;  and  can  be  accounted  for  by  no 
particular  rule  or  code'  of  ethios  that  characterize  the  present  age 
of  civilization.  The  court  in  granting  the  injunction,  decided  the 
law  authorizing  the  construction  of  the  Wabash  and  Erie  canal 
west  of  Lafayette  unconstitutional ;  and  could  in  no  event  be  car- 
ried into  effect  without  first  assessing  and  paying  the  damage  sustain- 
ed by  an  individual  through  whose  land  the  same  might  pass ;  and 
those  damages  were  only  payable  in  gold  or  silver. 

It  is  not  presumed,  however,  by  the  undersigned,  but  the  court 
impartially  decided  what  it  deemed  to  be  the  law.  In  that,  how- 
ever, the  opinion  is  not  entertained  by  one  alone,  that  the  right  of 
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the  States  to  construct  and  establish  roads,  canals,  and  other  public 
highways  on  any  former  occasion,  was  ever  disputed.  It  is  a  maxim 
that  is  well  established  according  to  a  decision  of  the  United  States 
court,  that  no  State  should  ever  be  arrested  in  her  progress  with 
public  improvements  where  the  public  good  was  intended  as  the 
ultimate  result,  except  the  present  case. 

The  dictum  is  well  settled,  that  when  individuals  enter  into  soci- 
ety, for  the  purpose  of  more  effectual  protection,  they  are  bound  to 
surrender  a  portion  of  their  civil  rights  (not  those  that  are  inherent 
and  inalienable,)  for  their  better  protection.  Therefore,  every  per- 
son who  becomes  the  purchaser  of  lands  within  the  border  of  any 
State  or  Territory  within  the  United  States,  does  the  same  in 
full  view  of  all  the  rights  of  the  State  to  construct  roads,  canals, 
and  other  public  highways  for  the  convenience  of  community  at  large. 
It  is  part  of  the  consideration  for  which  they  are  admitted  to  be- 
come the  purchasers  of  public  lands  and  citizens  of  the  States,  in 
order  to  participate  in  all  the  social  relations  of  life.  Without  the 
power  to  construct  roads  and  canals,  all  internal  communication 
would  cease ;  and  in  place  of  the  onward  progress  of  civil  society, 
as  is  now  the  case,  we  would  soon  be  overtaken  by  a  return  of  the 
dark  ages  that  at  one  period  of  the  world,  suppressed  the  right  to 
develop  the  moral  sciences,  the  mechanic  arts,  or  propagate  and 
reveal  the  christian  religion. 

'  The  case  was  immediately  appealed  to  the  Supreme  Court,  and  as 
yet  undetermined. 

Under  an  order  of  the  circuit  court,  as  I  learn  from  the  counsel 
on  the  part  of  the  State,  the  defendants  are  now  bound  to  answer 
the  complainant's  bill,  so  far  as  his  damages  are  concerned;  a  fact 
of  which  the  undersigned  does  not  entertain  a  doubt.  Would  it 
not  be  wise  and  munificent  in  the  Legislature  to  restrain,  to  some 
extent,  by  law,  the  power  of  the  circuit  court  to  oppress  individuals 
who  are  in  the  civil  discharge  of  their  duty  in  behalf  of  the  State? 
This  interference  in  judicial  matters  is  only  asked  to  be  extended  so 
far  as  answers  are  concerned  in  bills  praying  injunctions. 

In  addition  to  the  foregoing  case,  soon  after  the  adjournment  of 
the  circuit  court,  of  Tippecanoe  county,  nine  other  cases,  based  on 
the- previous  decision,  were  presented  to  the  associate  judges,  pray- 
ing injunctions  against  those  who  were  endeavoring  to  construct 
the  canal;  among  whom  was  the  undersigned.  The  injunctions,  in 
the  above  named,  were  readily  granted;  and  the  writs  immediately 
issued,  and  were  served  by  the  proper  officer.  A  demurrer  has  been 
filed  to  each  bill  separately,  and  over-ruled  by  the  court,  and  answers 
in  their  individual  capacity  required.  It  is  to  be  regretted  that  individ- 
uals are  thus  disposed.  In  case  the  precedent  thus  set,  and  sustained 
by  the  courts  of  the  country,  should  be  continued,  the  situation  of 
officers,  engineers,  contractors,  and  laborers  on  the  public  works  of 
the  State,  will  no  longer  be  an  enviable  situation. 

After  the  appeal  in  the  case  of  Hawkins  was  duly  taken  to  the 
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Supreme  Court,  the  contractors  again  proceeded  to  work.  The 
work  progressed  rapidly  during  the  spring  and  summer,  considering 
the  comparatively  small  prices,  and  the  great  depreciation  of  scrip 
in  which  payments  were  made,  in  converting  it  into  a  currency  that 
could  be  made  available  in  the  purchase  of  provisions  and  materials 
necessary  to  prosecute  the  work. 

The  work  progressed  under  very  adverse  circumstances.  The 
scarcity  of  provisions,  during  the  past  season,  necessary  to  supply 
so  large  a  force,  very  much  embarrassed  the  operations.  Nothing 
but  the  most  determined  energy  on  the  part  of  the  contractors,  was 
sufficient  to  keep  it  going  to  completion. 

Division  known  as  No.  2,  is  now  completed,  with  the  exception 
of  a  few  farm,  and  part  of  one  road  bridge,  and  some  plank  and 
trimming  about  the  lock  at  Attica.  The  aqueduct  at  Flint  Creek 
was  completed  at  an  early  part  of  the  season.  The  stone  or  flint 
excavation  was  not  finished  until  the  latter  part  of  the  season. 

This  division  has,  since  the  commencement,  undergone  some  vari- 
ous and  melancholy  mutations,  of  which  perhaps  it  is  not  improper 
here  to  speak. 

In  the  spring  of  1842,  this  division  was  awarded  and  let  on  con- 
tract to  Col.  M.  S.  Wines,  who,  in  the  fall  of  the  same  year,  after  put- 
ting the  work  under  w^y,  died.  After  the  death  of  Col.  Wines,  it 
was  undertaken  to  be  carried  on  by  John  W.  Wines  and  Ira  Wines, 
and  was  prosecuted  with  all  possible  speed  that  the  nature  of  the  work 
would>admit  of  during  the  years  of  1843-'4,  arid  up  to  the  summer 
of  1845,  when  John  W.  Wines  and  Ira  Wines  both'departed  this 
life.  After  which  time,  Col.  William  Wines,  the  brother  of  the 
three  that  had  deceased  since  the  commencement  of  the  work,  under- 
took to  carry  it  on  to  its  completion.  But  a  short  time,  however, 
before  its  final  completion,  he  also  departed  this  life. 

The  melancholy  event  was  as  unlooked  for,  as  it  was  unparal- 
leled in  the  transaction  of  human  affairs.  They  were  all  men  of 
great  energy  of  mind  and  perseverance  in  all  their  undertakings. 
They  have  been,  and  still  retained  the  reputation  up  to  their  death, 
of  faithful  and  responsible  contractors  on  the  public  works  of  the 
State,  since  the  commencement  of  the  internal  improvement  sys- 
tem. 

Division  No.  3,  was  completed  during  the  past  season,  together 
with  the  Shawnee  feeder. 

Division  No.  4,  reaching  to  Covington,  has  been  completed  during 
the  last  season.  The  only  work  that  remained  of  this  division, 
since  the  last  report,  was  the  finishing  the  lock  at  Covington,  and 
the  large  culvert  across  Bear  Creek,  at  Portland. 

Division  No.  5,  extending  from  Covington  to  Coal  Creek,  a  dis- 
tance of  fourteen  miles,  was,  during  the  early  part  of  July  last, 
declared  abandoned,  for  the  reason  that  the  contractors,  Messrs.  J.  W. 
and  W.  Wines,  refused  to  prosecute  it;  and  at  the  same  time  re- 
fused to  surrender  it.     And  afterwards,  in  the  latter  part  of  August, 
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it  was  relet  in  pursuance  of  a  joint  resolution  of  the  General  Assem- 
bly, at  an  advance  of  twenty  per  cent,  over  the  original  estimate. 
It  was  let  in  two  contracts,  as  follows :  from  Covington  to  Vicks- 
burgh,  opposite  Perrysville,  to  Messrs.  Goodkins  and  Barnes;  and 
from  Vicksburgh  to  Lodi,  the  terminus  of  the  first  letting,  to  Norban 
Thomas.  Before  any  persons  could  be  induced  to  engage  in  the 
undertaking,  so  great  was  the  depreciation  of  the  scrip  paid  for 
construction,  and  so  anxious  were  the  people  of  Fountain,  Vermil- 
lion, and  Parke  counties,  that  they  met  in  their  primary  assemblies 
and  resolved  that  they  would  subscribe  a  sufficient  an  amount  for 
any  loss  they  would  sustain. 

Information  has  been  obtained  from  a  correct  source,  that  the 
people  are  standing  up  to  the  contractors  and  making  good  their 
loss.  The  fact  is  no  longer  to  be  concealed,  that  contractors  cannot 
progress  with  work  at  the  price  scrip  commands,  without  the  inter- 
vention of  the  people  to  give  it  currency,  in  whose  good  it  is  ulti- 
mately to  result. 

Information  has  been  received,  that  can  be  relied  on,  that  the 
division  from  Covington  to  Lodi  will  be  completed  by  the  opening 
of  navigation,  the  coming  spring.  Thereby  adding  fifty  miles  more, 
in  one  continuous  line,  to  the  already  navigable  portion  of  the 
canal. 

The  water  was  let  into  the  extension  from  Lafayette,  some  time  in 
the  first  of  October  last,  commencing  with,  a  small  quantity,  and  grad- 
ually increasing;  it  was  sufficient  to  float  a  State  boat,  which  was 
immediately  put  in,  with  the  direction  to  boat  stone  for  the  protection 
of  all  the  places  from  Durkey's  run  to  Wea.  The  banks  on  that  por- 
tion of  it  have  given  way  so  often,  and  to  such  an  extent  heretofore, 
when  there  was  only  water  enough  to  float  the  timber  for  the  build- 
ing of  the  superstructure  of  the  lock  and  aqueduct  at  Wea; — those 
breaches  were  so  costly  to  repair,  from  the  fact  of  the  banks  being 
of  large  dimensions,  and  composed  of  a  bad  material,  (from  the 
reason  that  none  other  can  be  obtained,)  that  great  caution  was 
exercised  in  letting  in  the  water,  to  prevent  the  recurrence  of  heavy 
breaks;  but  none,  as  yet,  have  occurred,  and  it  is  hoped  that  none 
will.  The  feeder  dam  on  Wea  Creek,  not  being  completed,  a  tem- 
porary one  was  thrown  across  the  creek  so  as  to  turn  the  water 
into  the  canal,  in  order  to  fill  it,  if  possible,  from  that  to  Covington. 
The  clearness  of  the  water,  and  the  canal  having  been  excavated 
through  a  coarse  gravel  at  the  west  sidg  of  Wea  prairie,  the  water 
on  reaching  that  point,  is  almost  all  absorbed,  and  has  not,  as  yet, 
passed  more  than  a  distance  of  ten  or  twelve  miles  west  of  Lafay- 
ette. But  on  the  first  fall  of  rain  to  cause  a  sediment  to  settle  in 
the  bottom,  not  a  doubt  is  entertained  but  it  will  be  filled  immedi- 
ately, and  remain  in  good  navigable  order  unless  breaches,  that  are 
so  common  to  new  canals.  It  is  so  firmly  believed,  by  the  citizens 
along  the  line,  that  boats  will  pass  from  Lafayette  to  Lodi,  a  dis- 
tance of  fifty  miles,  at  the  opening  of  navigation  in  the  spring,  that 
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the  merchants  at  Attica,  Covington,  and  other  intermediate  points, 
have  prepared  large  warehouses,  and  are  engaged  in  buying  and 
storing  up  the  produce  of  the  country,  ready  for  shipment.  The 
country  through  which  the  canal  passes,  and  that  adjacent  to  it,  in 
view  of  the  large  surplus,  furnished  by  the  abundant  crops  of  the 
past  year,  inspire  the  people  with  an  additional  hope  in  all  that  re- 
lates to  their  pecuniary  affairs  of  life.  In  this,  that  they  not  only 
find  a  ready  market  for  all  the  surplus  of  the  country,  but  many 
articles  of  prime  necessity,  heretofore  hard  to  obtain,  even  at  high 
prices,  are  brought  to  their  doors  at  a  price  greatly  reduced. 

The  lower  letting,  from  Coal  creek  to  Terre  Haute,  is  in  the  hands 
of  Hugh  Stewart,  as  the  surviving  partner  of  the  late  firm  of  Wines, 
Stewart  &  Co.  There  has  been  no  work  done  of  any  consequence 
during  the  past  season  on  that  division.  To  have  prosecuted  that 
portion  of  it,  the  effect  would  have  been  to  throw  more  scrip  into 
circulation  than  could  be  taken  up  or  made  available,  either  in  the 
purchase  of  lands,  or  receipts  in  tolls.  In  short,  however,  to  have 
prosecuted  the  work  below  Coal  creek,  to  any  great  extent,  would 
have  resulted  in  its  defeat  above  Coal  creek,  to  a  final  completion, 
or  any  portion  of  it,  that  could,  in  any  event,  be  of  any  service  to 
the  country;  and  in  addition  to  that,  would  have  brought  the  scrip 
down  to  20  cents  on  the  dollar  as  its  market  value — a  state  of  affairs 
not  very  desirable  to  witness.  There  could  no  market  be  found  for 
the  scrip  nearer  than  Lafayette,  and  that  market  was  continually 
overstocked,  for  various  reasons  that  could  be  assigned,  one  of  which 
is,  that  at  all  times  for  the  past  year,  there  has  been  at  that  place  a 
sufficient  capital  in  good  current  funds,  for  the  purchase,  at  high 
prices,  of  all  the  surplus  produce  of  the  country  that  could  be  ob- 
tained ;  hence  none  could  be  found,  who  were  willing  to  take  it  in 
exchange  for  produce,  such  as  provisions  or  merchandise,  only  at 
the  value  it  could  readily' be  converted  into  money.  The  aspect  of 
affairs  thus  presented,  and  they  were  such,  too,  as  almost  forbid  the 
undersigned  to  urge  the  contractors  into  extensive  operations,  more 
than  keep  together  the  materials  that  were  in  preparation  and  col- 
lected for  the  different  superstructures. 

It  may  ba  said,  in  justice  to  the  contractors,  that  they  have  at  all 
times  reported  themselves  in  this,  that  they  were  willing  to  surrender 
their  contract  in  the  event  of  any  person  or  company  could  be  found 
that  would  prosecute  it.  But  as  yet  none  are  willing  at  the  prices, 
taken  in  connexion  with  the  ^great  depreciation  of  scrip,  to  become 
the  undertaker.  There  are  four  large  aqueducts,  one  at  Coal  creek, 
Sugar  creek,  Raccoon,  and  Otter  creek,  in  addition  to  two  feeder 
dams,  to  construct,  which  cannot,  in  any  event,  be  done  without  a 
large  mechanical  force ;  that  force  cannot  be  obtained  only  for  cur- 
rent funds,  at  good  prices,  or  scrip  at  its  par  value.  A  large  portion 
of  the  excavation  is  already  completed.  It  was  thought  best  to 
finish  the  canal  in  a  continuous  line,  and  in  doing  that,  less  compe- 
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tition  would  exist  on  the  account  of  hands,  and  the  funds  would  find 
more  readily  a  higher  market  value. 

The  Illinois  canal  is  again  in  progress  of  construction,  where  par 
funds  are  given  for  labor,  which  has,  by  the  inducements  thus  held 
out,  drawn  off  a  large  majority  of  the  best  laborers  on  the  Exten- 
sion, and  those  who  remained  were  only  induced  so  to  do  by  giving 
them  better  wages  than  was  formerly  done. 

The  following  is  a  copy  of  a  communication  received  from  the 
clerk  of  the  land  office,  showing  a  statement  of  sales  and  the  receipts 
up  to  the  present  time,  and  making  some  very  important  suggestions 
pertaining  to  that  department,  which  is  earnestly  recommended  to 
the  consideration  of  the  Legislature : 


"Wabash  and  Erie  Canal  Land  Office,  ) 
Delphi,  December  5,  1845.  \ 

"  E.  F.  Lucas,  General  Superintendent : 

"  Dear  Sir  :  I  herewith  send  a  statement  of  the  sales  of  lands,  and 
scrip  received  at  this  office,  from  1st  January,  1845,  up  to  30th 
November,  1845,  inclusive,  to-wit : 

Of  1st  class,  4,559  49-100  acres,  at  $5„  $22,797  55 
Of  2d  class,  18,990  54-100  acres,  at  $3£,  66,466  89 
Of  3d  class,  15,570  80-100  acres,  at  $2,      31,141  60 


39,120  83-100 

Amount  of  scrip  received  on  account  of 

principal,     *-  -  -  -     $112,539  43 

Interest,       '    -  -  -  -  6,807  99 

Penalties,        ....  1,136  50 


$120,405  94 


Total  amount  of  scrip  received  from  1st  January  up 

to  30th  November,  -  -  -  $120,483  92 

"  I  also  send  in  the  following  statement  of  sales  of  land  and  re- 
ceipts of  scrip  from  the  3d  of  October,  1842,  (the  date  of  the  opening 
of  this  office,)  up  to  the  30th  of  November,  1845.  Also,  the  amount 
remaining  unpaid  upon  such  sales.  Also,  the  number  of  acres  re- 
maining unsold,  and  their  classification  and  value,  to-wit : 

There  has  been  sold, 

Of  the  first  class, 34,630.07 

Of  the  second  class,    -----  86,147.56 

Of  the  third  class, 36,278.06 


Total  number  of  acres  sold,    -  -       157,055.69 
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Total  amount  of  sales,  -  -  -  $551,03102 

Upon  which  there  has  been  received, 

Of  principal,  -  -  -  $405,168  72 

Of  interest,     -  23,827  60 

Of  penalties,  -     .       -  -  -  1,S23  94 

Total  amount  of  scrip  received  from  3d  October,  1842, 

to  2d  November,  1845,       -  $430,S20  26 

There  remains  unpaid  for  lands  sold  up  to  30th 
November,  1845,       -  -    $145,S62  30 

There  remains  unsold  of  land, 
First  class,         4,930.36  acres  at  $5,  $24,651  80 

Second  class,  66,484.04  acres  at    3  50,      332,694  14 
Third  class,     29,744.30  acres  at    2,  59,744  30 

317,090  24 


Total  value  of  lands  classed  and  unsold,  and  unpaid 

residue  for  land  sold,  ....     $462,952  54 


Total  number  of  acres  classed  and  unsold,  101,158.70. 

"There  are  also  7*21.68  acres  of  land  that  have  not  been  classed. 
Also,  35,551.93  acres  unselected,  which  make  up  the  value  of  the 
canal  grant.  The  State  has  the  right  to  select  from  any  lands  that 
have  been  offered  at  public  sale  by  the  United  States,  in  lieu  of  lands 
held  by  pre-emption  claimants. 

"A  provision  by  law,  that  when  there  are  two  or  more  applicants 
for  the  same  tract  of  land  at  the  same  time,  to  put  up  the  land  and 
sell  it  to  the  highest  bidder,  would,  in  some  instances,  be  of  benefit 
to  the  State,  and  relieve  the  office  from  selecting  to  which  applicant 
to  sell.  And  a  law  providing  a  limited  period  when  the  lien  of  im- 
provement claimants  shall  expire,  would  be  of  benefit  to  the  canal 
fund,  by  exciting  a  greater  desire  with  improvement  claimants  to 
purchase  their  lands,  or  cause  them  to  dispose  of  such  claims  on 
reasonable  terms  to  those  who  would  buy  the  lands. 

"  Many  of  those  improvement  claimants  have  held  and  cultivated 
their  lands  for  a  sufficient  number  of  years  to  amply  compensate 
them  for  their  improvements.  It  is  a  subject  of  complaint  with 
many  of  the  actual  purchasers  residing  in  the  counties  in  which  such 
improvement  claimants  reside,  that  such  improvement  claimants 
derive  as  much  benefit  from  their  claim  as  purchasers  do  from  their 
lands  actually  purchased.  The  improvement  claimants  are  unen- 
cumbered with  land  tax,  for  State,  county,  school,  or  road  pur- 
poses, &c. 

"Very  respectful  I  v,  yours,  &c, 

"M.  H.  MILFORD." 
21  D  2 
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The  foregoing  shows  clearly  the  situation  of  the  land  office.  The' 
remotest  doubt  is  not  entertained  but  that  all  the  lands  will  in  a  few 
years  find  a  market.  It  is  impossible  to  force  a  sale  of  a  greater 
quantity  of  the  lands  than  are  wanted  for  immediate  settlement  and 
cultivation,  at  the  present  prices  put  upon  them,  where  the  scrip 
will  pass  for  any  thing  like  its  face.  The  reason  is,  that  in  the  region 
of  country  where  these  lands  mostly  lie,  there  are  the  government 
lands,  in  addition  to  large  tracts  held  by  speculators  desirous  to  dis- 
pose of  them  at  any  price — their  original  cost  being  $1  25  per  acre. 

The  following  table  will  show  the  state  of  the  fund : 

Yet  due  for  lands  sold,  -  -      $145,862  30 

Lands  that  are  classed  and  unsold,  -  317,090  24 
Lands  omitted  to  be  classed  and  not  sold,  1,443  36 
35,531.93  acres  yet  due  from  Gen.  Gov.,     177,759  65 


Total  value  of  lands  unsold,  -  -     $642,155  55 

Deduct  from  that  the  amount  of  scrip  outstanding  and 

not  cancelled, 137,758  41 


Total  value  of  unsold  lands,  after  deducting  all  the     i 

scrip  outstanding,  ....     $504,397  14 

Another  view  of  the  tables  may  show  thus : 

t 

Total  amount  of  receipts  for  lands, 

Principal,       -'                       -             -  $405,168  72 

Interest,         ....  23,827  60 

Penalties,       ....  1,823  94 

Due  for  lands  sold,     -             -             -  145,862  30 

Of  unsold  lands  that  are  classed,         -  317,090  24 
35,551.93  acres  of  land  unselected*  but 

due  the  State  in  lieu  of  pre-emptions,  177,759  65 

721. 6S  acres  of  land  not  rated  or  classed,  1,443  36 
Amount  received  for  tolls  and  water  rents 

of  scrip  that  was  receivable  for  lands,  201,401  33 


-$1,274,377  14 
Deduct  the  amount  of  scrip  issued  and  paid  out  for 

construction,  repairs,  and  incidental  expenses,  769,980  00 

The  same  amount  as  above,  -  -  -     $504,397  14 

Admitting  the  amount  of  scrip  received  for  tolls  and  water  rents 
to  operate  as  a  kind  of  donation  from  the  eastern  division  to  aid  in 
making  navigable  an  additional  portion  of  the  Extension,  and  it  can 
be  viewed  in  no  other  light  but  that  the  Extension  is  part  and  parcel 
of  the  original.  The  time  has  now  arrived  when  there  can  no  longer 
be  any  visible  distinction,  making*  as  it  does,  one  continuous  line — ■ 


137 

iboth  the  property  of  the  State — the  rate  of  tolls  originating  from  the 
same  authority,  and  paid  alike  into  the  State  Treasury.  This  being 
the  case,  it  will  be  perceived  from  the  foregoing  tables,  presented 
in  two  different  shapes,  that  bring  about  the  same  result,  there  is  in 
favor  of  the  canal  fund,  not  yet  expended,  the  sum  of  $504,397  14 
in  lands  at  their  present  rated  value.  There  are  35,551.93  acres  of 
land  that  are  due  and  have  been  confirmed  to  the  State,  of  the  original 
grant,  which  were  afterwards  taken  by  the  General  (government,  in 
pursuance  of  the  pre-emption  law,  giving  the  preference  to  actual 
settlers.  These  lands  have  again  been  selected  by  the  State,  but  as 
yet  not  confirmed  by  the  Department  at  Washington.  It  is  thought, 
however,  and  the  fact  is  conceded,  that  prior  to  our  having  them 
confirmed  as  now  selected,  that  some  action  of  Congress  is  necessary. 
There  remains  not  a  doubt  but  Ihose  lands  will  before  long  be  ob- 
tained, and  made  subject  to  our  disposal;  and  when  so  obtained  and 
confirmed  to  us,  they  will  realize  to  the  State  five  dollars  per  acre. 
They  are  selected  in  the  best  portion  of  the  State,  where  lands  com- 
mand a  high  price,  from  the  richness  of  the  soil  and  their  peculiar 
geographical  location.  Hence  there  can  be  nothing  visionary  in  the 
calculation. 

It  will  also  be  perceived,  by  reference  to  the  statement  of  the  clerk 
of  the  land  office,  that  there  yet  remains  unclassed  721.68  acres  of 
those  confirmed,  worth  at  least  two  dollars  per  acre,  $1,443  36. 
This  omission  in  not  classing  these  lands  and  proclaiming  them  for 
sale  heretofore,  occurred,  as  is  found  on  close  examination,  by  a  j 
small  discrepancy  between  the  tract  book  of  those  selecting,  and 
that  furnished  the  office  by  the  General  Government.  Those  who 
were  appointed  to  select  the  lands,  it  is  found,  marked  these  tracts 
on  their  maps  in  such  a  manner  as  not  to  take  them  for  the  State, 
but  by  some  mistake  or  overlooking,  they  were  placed  on  the  copy 
forwarded  to  the  General  Land  Office,  and  not  on  the  one  furnished 
by  the  Auditor  of  State  to  the  canal  office.  This  mistake  will  need 
a  special  act  for  their  disposition,  or  they  can  remain  until  the  re- 
mainder of  the  laads  belonging  to  that  office  are  proclaimed  for 
sale. 

While  on  the  land  subject,  it.  is  not  improper,  perhaps,  for  mention 
to  be  made  of  one  other  subject  that  greatly  interests  those  who  are 
purchasers  of  lands  belonging  to  the  State ;  and  that  is,  that  some  .of 
those  lands  have,  within  the  last  three  months,  become  forfeited,. and 
others  been  subject  to  heavy  penalties  for  the  non-payment  of  the 
principal  and  interest.  The  law,  as  it  now  is,  provides  and  directs 
those  lands  to  be  sold  again  to  the  first  applicant.  Owing  to  the 
peculiar  situation  of  the  matter,  and  the  circumstances  that  surround 
a  course  of  that  kind,  there  have  been  none  of  them  sold  as  yet. 
Many  of  those  lands  that  are  suffered  to  forfeit,  have  large  and 
valuable  improvements  on  them,  and  were  ,they  suffered  to  be 
entered  by  the  first  applicant,  they  would,  in  all  cases,  so  far  as  the 
facts  have  been  developed,  fall  into  the  hands  of  speculators,  without 
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any  obligation  to  pay  the  occupant  for-  his  improvement,  and  in  the 
operation,  the  State  would  lose  the  benefit  of  the  improvement. 

The  result  of  a  practice  so  much  at  war  with  what  is  conceived 
to  be  the  rights  of  the  settlers,  that  it  would  in  the  end  lead  to  end- 
less legislation  in  this ;  that  those  settlers,  and  it  may  be  said 
original  purchasers  of  these  lands,  who  were  thus  turned  out  of  their 
homes  after  having  paid  a  portion  on  their  lands,  and  after  having 
made  large  improvements,  the  result  would  naturally  lead  to  numer- 
ous petitions  being  laid  before  the  Legislature  from  year  to  year  for 
their  relief,  saying  that  they  had  paid  so  much  for  their  lands,  and 
made  large  improvements,  and  another  individual  by  an  act  of  the 
Legislature  had  been  made  to  profit  on  their  labor.  These  matters 
are  mentioned  here,  and  it  is  hoped  not  out  of  place,  for  the  reason 
that  such  is  the  every  day  talk  in  the  region  of  country  where  these 
lands  lie. 

It  is  therefore  earnestly  recommended,  that  a  law  be  passed  sub- 
jecting all  lands  that  are  now,  or  do  hereafter  become  forfeited  on  a 
certain  day  in  each  year,  to  be  sold  at  public  sale  ;  first  the  person 
having  charge  of  the  land-office  to  give  four  weeks  notice  in  the 
newspapers  at  the  seat  of  government,  and  some  three  or  four  other 
ones  within  the  land  district.  In  that  event,  the  State  will  in  ail 
cases,  be  able  to  realize  the  full  value  of  her  lands,  and  all  improve- 
ments thereon,  by  inviting  a  fair  competition  in  purchasers.  Where- 
as it  is  now  the  case,  that  not  more  than  one  or  two  persons  know 
of  these  forfeitures.  The  only  lands  that  are  inquired  for  now  are 
those  that  are  forfeited,  with  the  hope  of  obtaining  them  without 
competition.  The  sales  of  any  such  have  been  thus  far  suspended 
until  the  matter  could  be  laid  before  the  Legislature.  Should  the 
Legislature  think,  however,  that  there  should  be  no  action  on  it, 
the  opportunity  will  immediately  be  given  to  any  person  wishing  to 
enter  them.     In  that,  however,  there  is  no  difficulty. 

There  is  one  other  serious  difficulty  that  very  much  embarrasses 
the  transactions  in  the  land  business.  That  by  a  former  act  of  the 
Legislature,  the  settlers  on  the  lands  of  the  State  were  permitted  to 
prove  up  before  the  Superintendent  or  other  person  having  charge  of 
the  Land-Office,  the  value  of  their  improvements,  and  have  the  same 
registered  in  the  Land-Office,  and  obtain  a  certificate  therefor,  which 
in  case  any  other  individual  became  the  purchaser  at  public  sale,  he 
or  they  so  purchasing  became  subject  to  pay  or  deposit  in  the  Land- 
office  the  value  of  the  improvement,  before  they  could  obtain  a  cer- 
tificate ;  and  if  this  deposit  of  the  purchase  was  made  at  the  sale, 
the  amount  was  deposited  in  current  funds ;  and  in  case  the  pur- 
chase was  not  made  before  six  months  after  the  day  of  public  sale 
expired,  the  purchaser  should  be  at  liberty  to  pay  the  amunot  or  va- 
lue of  the  improvement  in  canal  scrip.  In  one  case  where  canal 
scrip  was  deposited  for  an  improvement,  the  occupant  refused  to 
leave  the  premises,  and  an  action  of  ejectment  was  brought  by  the 
purchaser  (as  is  understood)  in  the   Clinton  circuit  court,  and  the 
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court  pronounced  the  law  unconstitutional.  The  consequence  was 
that  the  purchaser  could  not,  under  a  decision  of  that  nature,  gain 
possession  of  his  estate,  for  the  reason  that  the  currency  was  not 
what  was  contemplated  by  the  constitution  of  the  United  States. 
The  act  granting  the  occupants  of  the  lands  of  the  State  the  right  to 
prove  and  have  recorded  the  value  of  their  improvements,  in  order 
to  give  them  a  fair  opportunity  to  purchase  at  the  sale,  or  within 
six  months  thereafter,  or  otherwise  realize  in  good  funds  the  value 
of  their  labor  on  the  lands  of  the  State,  or  after  that  time  to  subject 
for  their  improvements  to  be  paid  in  canal  scrip.  The  Legislature 
in  granting  relief  to  the  settlers  in  permitting  them  to  prove  the 
value  of  the  improvements  and  have  the  same  registered,  intended 
to  give  the  settlers  a  compensation  for  their  labor.  Originally,  the 
improvements  belonged  to  the  State,  and  the  relief  granted  was  in- 
tended alone  for  the  occupants  in  such  manner  as  the  act  prescribed: 
— the  State  was  under  no  obligation  to  give  any  relief,  and  doing  so, 
was  invested  with  full  power  to  do  it  in  such  manner  as  seemed  best, 
without  the  intervening  right  of  the  occupant  to  complain,  or  any 
court  to  intercept  me  proper  design  on  that  occasion.  If  such  is 
followed  up  by  the  courts  pronouncing  a  law  unconstitutional  that 
proposes  to  give  to  settlers  on  the  lands  to  which  the  State  has  a 
clear  right,  a  bonus  for  their  improvements  in  one  currency  within 
a  given  period,  and  another  currency  after  a  given  period,  much 
trouble  will  follow  in  the  train.  Some  course  should  be  adopted 
that  would  secure  the  proper  rights  to  the  State  and  individuals 
who  may  become  purchasers  of  her  lands.  If  the  course  is  persisted 
in  and  maintained  by  the  courts  of  the  country,  a  stop  will  hereafter 
be  put  to  any  further  sales  of  the  lands,  from  the  fact,  that  a  large 
majority  of  the  lands  belonging  to  the  State  is  improved  and  claim- 
ed, and  will  continue  to  be  held  by  individuals  who  are  the  occu- 
pants, and  not  the  purchasers.  These  are  matters  that  should  elicit 
the  interest  of  the  Legislature,  and  direct  its  attention  to  a  proper 
adjustment  of  the  matter. 

The  total  estimated  cost  of  the  line  from  Lafayette  to 
Terre  Haute,  including  feeders  and  feeder-dam 
bridges,  &c,  is        -  -  -  -  -$1,101,181  88 

Upon  which  there  has  been  paid,        ...       741,895  35 


Leaving  payments  yet  to  be  made,  of  -  -    $359,286  53 


There  has  been  expended  for  repairs  during  the  past  season,  the 
sum  of  $16,555  56.  Many  of  these  breaches  occurred  last  year  on 
the  finished  portion  of  the  canal  occasioned  by  the  great  floods,  such 
as  washing  away  the  banks  in  many  places,  and  the  slides  from 
bluffs  in  many  places,  where  the  canal  is  constructed  at  their  base. 
There  were  many  heavy  breaks  and  slides  in  the  early  part  of  the 
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season  between  Lafayette  and  Wea,  on  letting  in  the  water  to  raft 
the  timber  for  the  construction  of  the  lock  and  aqueduct. 

In  many  places  the  strata  of  quicksand,  mixed  with  a  fine  blue 
clay,  when  the  water  came  in  contact  with,  caused  it  to  give  way, 
and  the  bank  would  sink  from  8  or  10  feet  above  bottom,  down  level 
or  below  the  surface  of  the  water.  In  letting  the  water  in  last  fall, 
no  dangers  were,  or  are  now,  apprehended  of  its  breaking.  There 
has  been  a  large  quantity  of  stone  boated  and  placed  as  protection 
on  the  most  dangerous  looking  places,  which  has  secured  it.  Stone 
protection  is  the  only  secure  remedy  that  can  be  relied  on  for  the  pro- 
tection of  banks  that  are  composed  of  blue  clay  and  quick  sand. 

At  Portland,  there  was  another  heavy  slide  on  the  steep  bluff 
section  when  the  water  was  first  let  in  in  the  summer.  It  was 
something  like  one  or  two  hundred  feet  in  length,  and  of  large  di- 
mensions, and  in  sliding  it  found  its  way  into  the  river — its  base 
being  at  the  water's  edge.  Many  other  heavy  slides  took  place  in  the 
bluff  sections  at  and  near  Shawnee,  which  were  expensive  to  repair. 

There  have  been  recently  several  cases  brought  for  damages  against 
the  State,  and  some  of  them  have  been  tried,  and  the  damages  as- 
sessed, and  awarded  by  the  appraisers.  In  one  or  two  cases  it  is 
thought  the  damages  have  been  extortionate  ;  and  in  one  case,  the 
question  of  limitation  came  up,  and  an  appeal  has  been  taken  to  the 
circuit  court.  The  claimants  for  damages  are  pressing  their  claims, 
■and  after  obtaining  a  judgment  against  the  State,  refuse  to  take  the 
scrip  at  its  face  in  liquidation ;  some  claiming  large  damages  have 
failed  to  recover  any. 

The  Legislature  is  respectfully  referred  to  the  able  report  of  the 
Engineer,  detailing  the  operations  in  his  respective  department. 

It  will  be  seen,  however,  that  the  extension,  in  point  of  cheapness 
-of  construction,  is  without  a  parallel  in  this,  or  any  other  country. 
It  is  a  matter  of  surprise  to  all  who  are  familiar  with  the  circum- 
stances, that  a  work  of  such  vast  magnitude  could  be  begun  and 
carried  to  completion,  or  any  portion  of  it,  as  the  extension  has  pro- 
gressed. 

The  extension  of  this  canal  down  the  valley  of  the  Wabash  river, 
one  of  the  richest  portions  of  the  continent,  will  tend  to  extend  the 
area  of  commercial  operations,  by  opening  the  avenue  for  transpor- 
tation :  and  so  soon  as  the  same  shall  be  completed  to  Terre  Haute, 
a  distance  of  225  miles  in  length  from  the  State  line  east  of  Fort 
Wayne,  it  will  realize  to  the  State  in  the  shape  of  revenue,  $1000 
per  mile  on  an  average  annually.  The  canal  is  already  completed 
175  miles,  and  the  table  annexed  in  the  appendix,  showing  the 
amount  of  property  that  has  been  shipped  from  our  State  by  way  of* 
the  canal  is,  in  value  here  at  home  in  our  own  market,  worth  near  a 
million  of  dollars,  aside  from  that  shipped  down  the  river,  showing 
an  advance  over  any  former  year,  of  near  100  per  cent.  The  ex- 
tended portion  of  the  canal  west  of  Lafayette  will  be  able  to  com- 
mand a  large  portion  of  the  trade  from  the  eastern  portion  of  Illi- 
nois that  has  hitherto  found  its  way  to  Chicago. 
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The  facilities  offered  for  transportation  by  way  of  the  canal,  adds 
25  per  cent,  to  all  the  surplus  products  of  the  country,  and  brings 
salt,  iron,  and  other  heavy  articles  in  return  at  greatly  reduced 
prices.  Appended  hereto  is  a  table  of  the  rate  of  tolls  established 
for  the  last  year,  that  perhaps  will  be  satisfactory  to  some.  Should 
the  Legislature  repeal  the  act  making  canal  scrip  west  of  Lafayette 
receivable  for  tolls  and  water  rents,  it  will  be  necessary  to  lower  the 
tolls  at  an  average  of  20  per  cent,  in  order  to  compete  with  the  down 
river  navigation.  The  rates  as  now  established,  were  based  on  the 
principle  that  the  funds  made  receivable  were  greatly  under  par. 

In  the  foregoing  is  all  the  information  that  is  at  hand ;  but  should 
there  be,  upon  examination,  anything  omitted  that  should  have  a 
place  in  the  foregoing,  it  will  be  given  if  requested. 
Respectfully  submitted, 

E.  F.  LUCAS, 
General  Superintendent  Wabash  and  Erie  Canal. 


REPORT 

OF  THE  CHIEF  ENGINEER  OF  THE  WABASH  AND 
ERIE  CANAL. 


Engineer's  Office,  Wabash  and  Erie  Canal,  ) 
December  1,  1845.  \ 

E.  F.  Lucas,  Esq., 

General  Superintendent : 

Sir:  In  compliance  with  customary  usages,  at  the  close  of  each 
season  of  operations,  I  herewith  respectfully  submit  a  report  of  the 
transactions  of  the  Engineer  Department  t>n  the  extension  of  the 
Wabash  and  Erie  Canal  below  Lafayette,  during  the  year  1845.  In 
making  up  my  report  it  has  been  necessary  to  depart  considerably 
from  the  usual  track  of  an  Engineer's  report,  the  reasons  for  which 
will  appear  in  the  sequel. 

The  year  just  past  has  been  one  of  extreme  difficulty  and  embar- 
rassment, owing  entirely  to  the  depreciated  currency  with  which 
the  canal  is  being  built.  This  is  probably  the  only  instance  on  re- 
cord where  the  execution  of  so  extensive  and  costly  a  work  has 
been  attempted  with  an  irredeemable  currency,  and  prosecuted  to 
such  an  extent,  and  I  may  add  so  successfully.  I  will  also  add  the 
hope  that  it  may  be  the  last,  for  no  one  who  has  not  had  experi- 
ence in  the  matter  can  fully  appreciate  the  difficulties,  vexations  and 
delays  to  which  the  work,  and  those  who  have  charge  of  it  are  con- 
stantly subject.  Having  lived  for  the  last  seven  years  in  a  commu- 
nity whose  only  sentiment  and  only  hope  was  the  completion  of 
this  canal,  and  who  have  looked  forward  to  that  completion  as  the 
great  event  which  would  give  value  to  the  possessions  they  had 
acquired  in  subduing  the  forest,  nothing  but  the  extreme  personal 
anxiety  I  felt,  as  one  of  that  community,  to  witness  its  consumma- 
tion, and  being  incessantly  urged  by  the  persuasions  of  a  large  por- 
tion of  the  citizens,  could  have  induced  me  to  retain  the  office  of 
Engineer,  to  which  you  appointed  me.  It  was  with  these  feelings, 
that  every  possible  effort  was  made  to  hurry  forward  the  work,  and 
22  D  2 
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every  inducement  within  the  province  of  an  Engineer  offered  to  the 
contractors  and  laborers,  to  prevail  upon  the  one  to  give  their 
utmost  energies  towards  its  accomplishment,  and  to  prevent  the 
others  from  going  to  works  where  they  could  obtain  a  specie  cur- 
rency for  their  labor.  The  one  was  not  more  difficult  than  the 
other.  Contractors  would  not  push,  when  the  result  was  known  to 
be  certain  loss,  and  laborers  could  only  be  induced  to  stay  by  giv- 
ing them  such  an  amount  of  scrip  as  when  sold  would  produce  as 
much  par  funds  as  they  could  obtain  on  other  works.  This  at  once 
brought  the  work  to  a  cost  far  exceeding  what  the  contractors  could 
pay.  Thus  the  cost  of  a  day's  labor,  in  the  funds  we  have  been  us- 
ing, has  been  through  the  season,  including  board  $1,66,  while  they 
could  have  been  hired  for  par  funds  at  70  cents ;  so  of  costs;  the 
price  paid  has  been  $4,00,  while  they  could  have  been  readily  ob- 
tained for  specie  at  $1,50.  Now  suppose  a  laborer  removes  eight 
yards  of  earth  per  day  (an  average  day's  work)  for  which  the  con- 
tract price  is  12  cents  per  yard,  he  earns  for  the  contractor  96  cents, 
while  he  is  paid  $1,66,  making  a  loss  of  70  cents  on  each  day's  labor. 
The  depreciated  currency  operates  in  the  same  way  in  the  purchase 
of  materials  used  in  constructing  the  canal,  and  in  the  building 
of  the  different  mechanical  structures.  In  almost  every  instance, 
the  contract  price  tor  timber  has  been  more  than  paid  out  by  the 
time  it  was  delivered  on  the  ground.  Thus,  sound  oak  timber  is 
worth  between  Flint  creek  and  Covington,  on  the  stump  1?  cents 
per  foot;  the  getting  out,  hauling,  and  counterhewing  is  worth  5 
cents  more,  making  6i  cents,  which  converted  into  our  currency  at 
its  average  value,  would  make  \6k  cents,  while  the  average  con- 
tract price  is  12  cents,  making  a  loss  to  contractors  of  4i  cents  per 
cubic  foot,  besides  the  expense  of  framing  and  raising.  Between 
Lafayette  and  Flint  creek,  timber  is  much  more  costly  than  the  rate 
stated  above;  below  Covington,  it  is  cheaper.  I  have  been  thus 
particular  in  setting  forth  the  above  facts,  because  I  considered  it 
due  to  myself;  because  some  of  the  citizens  who  were  not  acquaint- 
ed with  the  circumstances  have  complained  that  the  work  did  not 
progress  faster;  but  more  especially  because  charges  of  extrava- 
gance have  been  made  against  the  officers.  Surely  when  these 
things  are  considered,  the  wonder  will  be  not  at  how  much  time  has 
been-  consumed  and  money  expended,  but  that  so  much  work  has 
been  done  with  such  funds.  For  the  first  year  of  the  prosecution  of 
the  canal,  before  the  revival  of  business,  and  while  there  was  scarce- 
ly any  currency  in  the  country,  the  citizens  made  a  general  effort  to 
sustain  the  scrip,  and  took  it  in  all  ordinary  transactions  at  its  face ; 
since  then,  however,  the  trade  of  the  country  has  changed;  eastern 
funds  have  been  introduced  through  the  canal  to  Lafayette,  for  the 
purchase  of  every  species  of  produce  and  the  employment  of  labor, 
and  the  people  became  tired  of  receiving  scrip  at  more  than  it  was 
worth ;  it  soon  assumed  its  real  value  in  market,  since  which  time 
all  operations  on  the  canal  have  been  conducted  in  reality  on  a  spe- 
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cie  basis.  How  then  was  any  progress  to  be  made?  The  law  con- 
fined the  expenditures  to  the  original  estimate  on  each  item  of  work, 
and  on  these  there  was  a  heavy  loss.  The  contractors  had  already 
suffered  losses  which  they  were  illy  able  to  bear,  laborers  were  leav- 
ing the  line  continually,  and  the  progress  of  the  work  was  almost 
arrested.  It  was  a  question  whether  there  should  be  added  to  the 
long  list  another  of  those  Internal  Improvements,  which  unfortunately 
for  the  State,  are  seen  in  various  parts  of  its  territory,  or  whether 
the  canal  should  be  completed  continuously  as  far  as  possible,  in- 
creasing the  wealth  and  prosperity  of  a  large  and  fertile  portion  of 
our  country.  It  cannot,  it  appears  to  me,  be  doubted  but  that  the 
course  pursued  was  the  proper  one,  and  as  the  only  alternative  be- 
tween stopping  entirely  and  progressing  to  completion  with  some 
part  of  it,  was  to  affix  on  items  to  which  there  was  no  contract 
price,  such  a  price  as  would  cover  the  most  economical  prosecution  of 
the  work.  This  course  was  adopted.  This  has  resulted  in  the  com- 
pletion of  the  canal  to  Covington,  a  distance  of  37  miles,  and  I  only 
regret  that  it  was  beyond  our  power  to  complete  it  to  Coal  creek,  a 
further  distance  of  13^  miles.  The  letting  of  the  Illinois  Canal  in 
August,  drew  off  the  hands  to  such  an  extent  that  this  was  im pos- 
sible. 

Shortly  after  the  close  of  the  last  session  of  the  Legislature,  a  re- 
letting of  the  unfinished  work  on  Division  No.  1,  was  advertised  in 
accordance  with  the  provisions  of  a  joint  resolution  of  that  body. 
The  appointed  day  passed  over  without  a  single  bid  being  received, 
owing  to  the  well  known  impossibility  of  doing  the  work  at  the 
prices  to  which  it  was  restricted,  until  Mr.  Joseph  Ristine  of  Coving- 
ton, at  my  earnest  solicitation,  put  in  a  bid  in  the  name  of  J.  Ristine 
&  Co.,  with  the  hope  that  a  company  could  be  afterwards  formed 
who  would  be  willing  to  undertake  the  work.  The  company  was 
formed,  and  the  work  has  been  pushed  with  untiring  zeal,  until  that 
portion  of  the  canal  was  ready  to  pass  the  water.  There  was  not 
time  however  to  complete  the  Wea  Feeder  dam  on  the  contemplat- 
ed plan,  and  a  temporary  dam  of  brush  and  stone  was  thrown  across 
the  creek  to  assist  in  filling  the  level.  In  regard  to  the  insufficiency 
of  prices  at  this  point,  I  beg  leave  to  lay  before  you  a  comparison 
of  them,  with  a  proposition  of  Mr.  Madison  of  Terre  Haute,  well 
known  as  one  of  the  best  mechanics  in  the  State,  to  whom  I  exhibit- 
ed a  plan  of  the  structures,  and  a  bill  of  quantities,  with  a  request 
that  he  would  attach  the  lowest  prices  at  which  he  could  afford  to 
do  the  work,  with  the  hope  that  his  services  might  be  procured  as 
master  mechanic.  They  are  placed  in  juxtaposition  below.  The 
price  affixed  by  law  includes  every  expense  from  the  stump  to  the 
finished  work,  payable  in  scrip  at  its  face.  The  price  bid  by  Mr. 
Madison  is  for  the  mechanical  work  only,  after  the  timber  is  deliv- 
ered on  the  ground,  payable  in  par  funds,  or  scrip  at  its  market 
value. 
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Items.  Price  fixed  by  law.     Mr.  Madison's  bid. 


Square  timber  in  cribs  of  lock 

per  cubit  foot. 

14-jr  cents. 

8  cents. 

do.           in  frame,  pr.  e. 

ft. 

19 

12 

do.           regulator,  pr.  c 

.ft. 

14i 

8 

Round  ties,  per  foot  run, 

11 

4 

Foundation  timber,  lock  and  : 

regu- 

lator, 

11 

4 

1  inch  plank, 

6 

H 

2  inch  plank, 

7 

U 

3  inch  plank, 

7 

i 

Lock  gates  and  mitre  sills, 

$  516 

$    350 

Iron  in  lock  and  aqueduct, 

19 

m 

Foundation  of  aqueduct, 

11 

4 

Square  timber  in  cribs  of  do. 

15£ 

8 

Aqueduct  trunk  per  foot  run, 

$ 

9,60 

$    3,75 

Amounting  to  $8,483  27  $3,893  49 

The  items  bid  on  are  composed  principally  of  42,143  cubic  feet  of 
timber,  and  35,000  feet  of  plank,  for  which  a  contract  could  not 
now  be  made  to  have  them  delivered  on  the  ground  for  less  than  8 
cents  for  the  timber,  and  I3-  cents  for  the  plank,  making  the  cost  of 
the  material  $3,838  10  in  par  funds,  which  added  to  the  cost  of  the 
work  as  proposed  by  Mr.  Madison,  would  give  $7,731  59  as  the  net 
cost  of  the  timber  work  of  the  aqueduct  and  lock  equal 
in  scrip  to  $19,328  97 

while  the  price  affixed  by  law  produced  only  8,483  27 

being  a  deficiency  of  $10,845  70 

on  the  timber  work  alone,  besides  a  corresponding  loss  on  other 
items,  in  addition  to  the  various  expenses  for  tools,  teams,  &c,  inci- 
dent to  carrying  on  a  heavy  job.  Nothing  is  plainer  than  the  ab- 
surdity of  attempting  to  do  $1,000  worth  of  work  with  $400  00 
which,  as  some  persons  construe  it,  the  law  very  modestly  requires 
the  Superintendent  and  Engineer  on  this  canal  to  do.  I  could  find 
no  men,  however  industrious,  who  were  willing  to  throw  away  their 
time  out  of  pure  love  of  work,  when  they  could  get  pay  by  working 
elsewhere.  In  the  language  of  the  Auditor's  Report  of  last  year, 
"  Public  spirited  as  our  citizens  undoubtedly  are,  such  an  exhibition 
of  devotion  to  the  common  good,  at  the  expense  of  individual  in- 
terests, would  be  as  unprecedented,  as  it  would  be  admirable."  But 
enough  has  been  said  already  in  relation  to  the  insufficiency  of  the 
prices  when  paid  in  scrip,  to  make  it  apparent  to  any  unbiassed 
mind,  that  the  prosecution  of  this  work  has  been  attended  with  ex- 
treme difficulty,  and  that  any  attempt  to  confine  the  cost  to  the 
gross  amount  of  the  original  estimate,  dollar  for  dollar,  would  have 
been  attended  with  an  utter  failure,  and  a  partial  loss  of  all  that  had 
been  done. 


147 

The  estimate  made  by  Mr.  Ball  in  1841,  known  as  the  original 
estimate,  was  based  upon  par  funds.  In  the  report  of  the  location, 
the  data  are  given  by  which  the  prices  were  established,  and  so  con- 
fident was  he  of  the  accuracy  of  his  calculations,  that  he  adds  the 
remark  that  "should  these  elements  be  materially  changed  from 
any  cause  whatever,  the  estimates  will  fail."  The  elements  have 
failed;  every  thing  has  appreciated,  but  the  result  has  proved  that 
the  estimate  was  ample  not  only  to  cover  the  cost,  but  to  provide 
for  every  contingency,  and  afford  a  profit  to  contractors  sufficient  to 
have  induced  them  to  prosecute  the  work  vigorously.  The  estimat- 
ed cost  in  1S41,  of  the  portion  of  the  line  between  Lafayette  and 
Covington,  was  $447,912,  and  there  has  been  expended  upon  it  in 
scrip  $503,801,  which  at  the  most  has  not  averaged  more  than  45 
cents  to  the  dollar,  amounting  to  $226,710,  but  a  trifle  more  than 
one  half  the  original  estimate ;  candor,  however,  compels  me  to  say, 
that  the  canal  is  inferior  in  many  respects  to  what  it  would  have 
been,  had  it  cost  a  sum  equivalent  to  the  original  estimate,  and  that 
it  bears,  in  a  great  measure,  the  same  relation  to  a  perfect  canal, 
that  the  funds  with  which  it  was  built,  bear  to  money.  The  end 
bears  an  impress  of  the  means. 

The  water  was  let  in  a  distance  of  four  miles  to  Wea  Creek,  in 
May  last,  but  owing  to  the  nature  of  the  earth  of  which  the  bank  is 
composed,  there  were  many  heavy  breaches.  This  portion  com- 
prises the  Wea  Bluffs,  and  it  extends  for  two  miles  at  the  foot  of  a 
high  hill  composed  of  gravel  and  quicksand,  a  half  mile  of  which  is 
washed  by  the  Wabash.  It  is  similar  in  every  respect  to  the  Bir- 
mingham Bluff  above  Wild  Cat.  The  water  was  drawn  off  and  the 
breaches  repaired  several  successive  tunes,  and  it  was  the  first  of 
October  before  it  could  be  made  to  stand  with  2i  feet  of  water;  a 
State  boat  has  been  put  upon  it,  and  the  hands  were  actively  engag- 
ed in  collecting  what  stone  could  be  found  in  the  neighborhood,  to 
strengthen  the  bank  in  the  weakest  places,  until  the  close  of  naviga- 
tion. I  am  fearful  however,  that  this  portion  of  the  line  cannot 
withstand  the  spring  freshes,  until  it  is  properly  secured  and 
strengthened  by  a  protection  of  stone.  Experience,  the  best  test, 
with  the  bank  at  Birmingham  Bluff,  has  demonstrated  the  necessity 
of  this,  and  I  would  therefore,  recommend  that  it  be  done  in  the 
shortest  possible  time.  There  is  also  required  a  considerable  amount 
of  stone  protection  about  the  Wea  aqueduct  and  lock,  and  the  adja- 
cent banks,  where  they  are  subject  to  the  washes  of  the  creek,  with- 
out which  these  structures  are  in  a  very  precarious  situation.  All 
the  stone  that  could  be  obtained  in  the  neighborhood  has  been  used, 
and  any  further  quantity  will  have  to  be  obtained  from  a  distance. 
About  the  first  of  October,  the  water  was  passed  through  the  Wea 
aqueduct  and  lock,  and  the  level  from  thence  to  Attica  has  been 
filling  since  that  time.  A  boat  has  been  locked  through,  and  was 
employed  until  prevented  by  the  ice,  in  protecting  the  banks.  With 
all  the  water,  however,  that  can  with  safety  be  drawn  from  Wild 
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Cat,  together  with  the  assistance  of  Wea  creek,  it  has  not  raised  the 
level  sufficiently  to  allow  of  the  passage  of  boats  through  its  entire 
length.  This  is  owing  to  the  extreme  lowness  and  consequent  pu- 
rity of  the  streams,  the  one  causing  an  insufficient  supply,  the  other 
an  immense  absorption  by  the  gravelly  banks.  As  soon  as  there  is 
a  fall  of  rain  sufficient  to  cause  the  water  running  into  the  canal  to 
become  turbid,  so  as  to  deposit  a  cement  on  the  bottom  and  sides  of 
the  canal,  it  will  be  navigable  to  Covington,  unless  in  the  event  of 
those  accidents  which  are  always  incident  to  new  canals. 

The  water  was  also  let  into  the  level  from  Attica  to  Covington  in 
May  last,  but  as  was  the  case  above,  several  heavy  breaches  occur- 
red ;  one  at  the  embankments  adjoining  the  Shawnee  aqueduct ; 
large  slips  of  the  bank  on  the  gravel  bluff  above  Shawnee  creek,  and 
an  extensive  breach  at  the  Portland  bluff,  besides  several  minor  ones. 
The  cause  of  these  breaches  exists  in  the  nature  of  the  soil,  and  can- 
not be  prevented,  until  the  action  of  the  water  shall  have  discovered 
the  defective  places. 

The  work  remaining  to  be  done  between  Covington  and  Coal  creek 
was  re-let  under  the  law  of  last  winter,  on  August  last,  to  Messrs. 
Barnes  &  Gookins  of  Perrysville,  and  Mr.  Thomas  of  Lodi.  "  There 
is  a  force  of  about  forty  men  now  at  work  on  this  division,  and  the 
citizens  along  the  line  have  made  an  effort  to  insure  its  completion, 
but  a  large  proportion  of  the  work  is  very  difficult,  and  cannot  be 
done  without  great  loss  at  the  present  prices,  and  I  would  therefore 
earnestly  recommend  that  prices  equivalent  to  the  prices  at  which  it 
was  estimated  in  the  original  estimate,  be  allowed  them.  By  so  do- 
ing, it  can  be  made  ready  for  the  water  by  the  opening  of  naviga- 
tion in  the  Spring.  The  citizens  of  Perrysville  and  the  surrounding 
country,  have  now  nearly  completed  a  valuable  and  extensive  com- 
munication between  the  canal  and  river,  by  means  of  a  side  cut  em- 
bracing two  locks.  If  some  additional  assistance  were  rendered  to 
the  contractors  so  as  to  enable  them  to  complete  speedily  the  portion 
between  Covington  and  this  si'de  cut,  it  would  form  a  valuable  ac- 
quisition to  the  usefulness  of  the  canal. 

With  the  exception  of  a  small  amount  of  work  on  the  banks  near 
Wea,  which  however  does  not  interfere  with  the  passage  of  the 
water,  and  the  building  of  two  road  bridges,  this  is  the  only  work 
remaining  to  be  done  of  the  letting  of  May,  1842. 

The  most  important  matter  now  remaining,  that  has  a  bearing  on 
the  availability  of  this  portion  of  the  canal,  is  the  supply  of  water. 
From  the  porous  nature  of  the  country  through  which  it  passes,  I 
would  judge  that  it  would  require  at  least  the  maximum  quantity 
usually  estimated,  viz  :  100  cubic  feet  per  mile,  per  minute,  or  5000 
feet  per  minute  for  the  50  miles  of  canal  to  Coal  creek.  The  only 
available  supply  along  the  route  is  the  water  of  Wea  and  Shawnee 
creeks,  and  the  small  branches  which  run  into  the  canal,  amounting 
in  all,  in  the  driest  times,  to  not  more  than  2000  feet,  being  a  defi- 
ciency of  3000  feet  per  minute,  which  will  have  to  be  drawn  from  the 
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canal  above.  There  is  an  abundance  at  Lafayette  to  supply  this 
deficiency,  provided  some  alteration  could  be  made  in  the  amount  of 
water  power  used  at  that  place.  The  most  economical  arrange- 
ment, I  think,  would  be  to  abolish  the  leases  of  the  two  saw  mills, 
which  are  of  no  great  value,  and  which  waste  more  water  than  all 
the  other  mills,  and  there  would  then  be  an  ample  supply  to  run  all 
the  other  machinery  now  under  lease  there,  as  well  as  to  make  up 
the  deficiency  on  the  canal  extension.  By  this  arrangement,  if  there 
should  still  prove  to  be  a  deficiency,  wheels  of  16  feet  diameter  could 
be  substituted  for  those  now  in  use,  and  the  supply  thus  be  material- 
ly increased. 

The  total  estimate  of  the  line  above  Coal  creek,  including  the  sum 
of  $33,580  52  paid  prior  to  1840,  is  $643,014  88,  leaving  the  total 
estimate  of  work  done  with  scrip  $609,434  36.  This,  however,  in- 
cludes a  large  amount  for  damages  from  the  floods  of  1844,  which 
could  not  be  separated  from  the  construction  account. 

Total  estimate  as  above,  ....  $609,434  36 
Total  amount  of  work  done,  exclusive  of  $33,5S0  52 

paid  prior  to  1840,  ....      592,934  36 


Leaving  work  yet  to  do,  amounting  at  the  present 

prices,  which  however  will  not  finish  it*  to  -      $16,500  00 

Length  of  line  including  feeders,  fifty-one  miles. 
Average  cost  per  mile,  $12,608  13. 

Although  this  result  is  by  no  means  large,  it  should  still  be  recollected 
that  in  doing  work  it  is  altogether  impossible  to  exchange,  for  labor 
and  provisions,  anything  at  more  than  its  real  value;  as  well  might 
a  person  owing  a  debt,  to  be  paid  in  wheat,  demand  that  a  bushel 
should  be  received  of  him  for  a  dollar,  while  its  market  price  was 
but  40  cents.  For  this  reason  the  account  of  expenditures  on  this 
canal  should  be  made  up  in  the  only  standard  of  value — money ; 
and  not  in  a  currency  of  fictitious  value — fictitious,  because  based 
upon  lands  rated  at  far  more  than  they  will  sell  for. 

The  account  would  then  stand  thus  : 

Total  estimate  of  line  above  Coal  creek,  including 

$33,580  52,  paid  prior  to  1840,  is  -  -    $-277,354  26 

Total  amount  of  work  done,  including,  &c,  -      270,754  26 

Leaving  work  yet  to  do  to  the  amount  of,      -  -        $6,600  00 

Length  of  line  including  feeders,  fifty-one  miles. 
Average  cost  per  mile,  $5,438  32. 

Dr.  Whippe  estimated  the  same  portion  of  the  line  at  $591, 81S  57, 
or  $11,604  28  per  mile;  Mr.  Ball  estimated  it  at  $525,574  00,  or 
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$10,305  37  per  mile ;  and  an  estimate  in  a  report  to  the  Legisla- 
ture, (Doc.  Jour.  1839  and  '40,  page  126)  at  $648,223  00,  or  $12,- 
710  25  per  mile;  the  average  of  which  three  estimates  is  $11,- 
539  97,  being  $663  33  more  than  double  the  available  means  which 
have  been  used  in  its  construction. 

On  the  line  below  Coal  creek,  the  work  proceeded  languidly 
through  the  winter  and  spring,  and  in  May  it  was  entirely  abandon- 
ed, in  which  situation  it  must  remain  until  more  available  means  are 
'appropriated  for  its  further  prosecution.  This  is  the  more  to  be  re- 
gretted, as  there  are  large  quantities  of  timber  procured  for  the  con- 
struction of  the  Coal  creek,  Sugar  creek,  and  Raccoon  creek  aque- 
ducts, which  will  be  subject  to  loss  and  decay. 

The  present  estimated  cost  of  this  portion  of  the  line  is  $458,167  00 
Upon  which  there  has  been  estimated  work  done  to 

the  amount  of, 133,07100 


Work  yet  to  do,        -  -  -  -  -    $325,096  00 

Length  of  line  including  feeders,  thirty-nine  miles. 
Average  per  mile,  $11,778  00. 

This  estimate  makes  no  allowance  for  work  which  has  appeared 
in  considerable  quantities  during  the  past  season  on  two  sections. 
There  could,  however,  to  effect  this,  be  some  saving  effected  by  the 
substitution  of  timber  in  place  of  the  stone  abutments  and  pier,  and 
a  change  in  the  plan  of  the  superstructure  now  contemplated  for  the 
Coal  creek  aqueduct.  Judging  from  the  manner  in  which  the  sand- 
stone quarries  of  the  Wabash  turn  out  when  opened,  however  favor- 
able their  outward  appearance,  this  change  will  be  necessary. 

The  amount  stated  above,  as  required  to  finish  this  portion  of  the 
line  ($325,096  00),  is  sufficient  to  complete  it,  provided  it  could  be 
paid  in  a  currency  approaching  to  par,  but  payable  in  scrip,  at  Us 
nominal  value,  it  would  fall  far  below  the  amount  necessary.      «. 


SUMMARY. 

-    $643,014  88 
Estimated  cost  of  "  New  Letting,"  -        -        -        -       458,167  00 

Total  estimated  cost,        - '        -        "  ♦      -  $1,101,181  88 

Estimated  value  of  work  done,         -  759,610  88 


Amount  of  work  yet  to  do,       -  $341,571  00 

Length  of  Kne,  including  feeder,  90  miles;  average  cost  per  mile, 
$12,235  35. 

All  of  which  is  respectfully  submitted. 

JOS.  H.  NELSON,  Principal  Engineer. 


APPENDIX. 


KATES    OF    TOLL 

On  the  Wabash  and  Erie  Canal,  in  Indiana,  as  established  by  the 
General  Superintendent  of  said  Canal. 

Ordered,  That  from  and  after  the  1st  day  of  April,  A.  D.  1845,  on 
each  article  of  property  transported  on  the  Wabash  and  Erie  canal, 
in  Indiana,  there  shall  be  charged  and  collected  the  rates  of  toll  here- 
inafter affixed  to  such  articles,  in  lieu  of  the  rates  heretofore  charged. 

PROPERTY  CHARGED  WITH  TOLL  ACCORDING  TO  WEIGHT. 


For  each  mile  not 

Exceed- 

exceeding 

100. 

ing  100. 

Mills. 

Mills. 

On  each  1000  pounds,  and 

in  the  same  propo 

rtion 

L  for  a  lesser  or  greater  weight  of 

Ale,                -             -       8 

- 

- 

- 

11 

8 

Ashes,      -'"-.- 

- 

- 

5 

3 

Animals  (domestic), 

- 

- 

- 

11 

8 

Apples,     - 

- 

- 

8 

5 

Agricultural  implements, 

-   . 

. 

- 

11 

8 

Bread, 

_ 

- 

11 

8 

Beans, 

- 

- 

- 

11 

8 

Beer, 

- 

. 

11 

8 

Butter,            -             -  ' 

*    - 

. 

. 

11 

8 

Baggage, 

- 

- 

30 

22 

Beeswax, 

- 

- 

- 

11 

8 

Brooms, 

- 

11 

8 

*  Bacon, 

. 

- 

.. 

11 

8 

Broom  handles,    - 

- 

-   '' 

11 

8 

Bristles, 

- 

- 

. 

11 

8 

Burr-blocks,  U.  S.,  and  mill-stones  made  therefrom, 

11 

8 
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»            *. 

For  each  mile  not 

Exceed- 

exceeding 100. 

ing  100. 

Mills. 

Mills. 

*  Barley, 

- 

8 

5 

*  Buckwheat, 

- 

. 

8 

5 

Barrels  (empty), 

. 

8 

5 

Boxes  (empty), 

• 

1 

8 

5 

Blooms,                ... 

- 

19 

12 

Bark  (tanners') 

- 

. 

8 

5 

Bran,       ...             - 

- 

8 

5 

*Beef, 

- 

. 

11 

8 

Coopers'  ware,     - 

- 

11 

8 

Cheese,           ... 

. 

. 

11 

8 

Crackers,              - 

- 

11 

8 

Cordage,         - 

- 

- 

19 

12 

Carriages, 

- 

11 

8 

*  Candles, 

.  . 

. 

11 

8 

*Corn,     ...             - 

- 

8 

5 

Cider,             ... 

. 

. 

8 

5 

Cut  stone  (except  ashler), 

- 

6 

4 

Clocks, 

. 

. 

19 

12 

Carts,     r  f 

-     . 

"«■ 

11 

8 

Carpenters'  and  Joiners'  work, 

-  ,      - 

i 

.11 

8 

Charcoal, 

- 

8 

5 

Coal  (mineral), 

- 

. 

3 

1 

Coke,       .... 

- 

5 

3 

Clay,              ... 

- 

- 

5 

3 

Eggs,       .... 

- 

11 

8 

*  Flour, 

. 

. 

11 

8 

Feathers,              ... 

- 

19 

12 

Furs  and  Peltries, 

. 

- 

19 

12 

Furniture, 

- 

30 

22 

Flags  for  chair  bottoms, 

- 

- 

19 

12 

Fish  (salt  and  fresh), 

- 

11 

8 

Flax, 

. 

. 

11 

8 

Fruit  (dried  United  States), 

- 

11 

8 

Fruit  (undried  United  States), 

- 

- 

8 

5 

Ginseng, 

- 

11 

8 

Grindstones, 

- 

- 

8 

5 

Gypsum, 

- 

8 

5 

Glass  (window), 

■ 

- 

19 

12 

Hides,      .... 

- 

11 

8 

Hemp, 

- 

- 

11 

8 

Horns  and  Tips,    *' 

- 

11 

8 

Hops  (Indiana), 

- 

- 

19 

12 

Hair,        .... 

- 

11 

8 

Hames,    ' 

. 

- 

19 

12 

Heading  and  hoop  poles, 

- 

5 

3 
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For  each v 

He  not 

Exceed- 

exceeding 100. 

ing  100. 

Mills. 

Mills. 

Iron  (pig  or  scrap), 

. 

8 

5 

Iron  (wrought  or  cast), 

. 

19 

12 

Iron  tools  (over  5  pounds), 

- 

19 

12 

*Lard,     ----- 

. 

11 

8 

Lime,              .... 

. 

5 

3 

Lime  (hydraulic), 

11 

8 

Leather  (sole),            ... 

- 

19 

12 

Merchandise  (including  dry  goods,  groceries,  cutlery, 

hardware,  crockery,  and  glassware),     - 

- 

30 

22 

Meal,              -             - 

. 

8 

5 

Marble  (wrought),            ... 

19 

12 

Marble  (unwrought), 

- 

8 

5 

Millstones,            .... 

19 

12 

Machinery,    - 

. 

19 

12 

Mechanics'  tools, 

19 

12 

Manure,          .... 

. 

5 

3 

*  Molasses,            - 

25 

12 

*Oats,            -. 

. 

8 

5 

*  Oil  (linseed  and  rape  seed), 

19 

12 

Oysters  (in  the  shell), 

. 

19 

12 

Ore  (iron),           .... 

3 

2 

*Pork,           .... 

-»■ 

11 

8 

Pot  and  Pearl  Ashes, 

11 

8 

Porter,            .... 

. 

11 

8 

Pitch, 

11 

8 

Peas,              .... 

. 

11 

8 

Provisions  (salt  and  fresh), 

11 

8 

Potters'  Ware,           ... 

- 

11 

i     8 

Paper  (Indiana),    ■ 

19 

12 

Powder,         .... 

- 

30 

22 

Potatoes  and  other  Vegetables,     - 

8 

5 

Rags,               .... 

. 

11 

8 

Rosin,      ..... 

11 

8 

*Rye,             .... 

- 

8 

5 

Salt,  • 

5 

4 

Seeds  (domestic), 

. 

11 

8 

Saleratus  (Indiana),          ... 

11 

8 

Salts  of  Ley  (black  and  white), 

- 

11 

8 

Soap,        ..... 

- 

11 

8 

Skins,         i    - 

. 

11 

8 

Sleds  and  Sleighs, 

•- 

11 

8 

Saddle-trees, 

. 

19 

12 

Shorts,     --... 

' 

8 

5 

Spikes,            .... 

. 

19 

12 

Starch,     ..... 

- 

11 

8 
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Staves,  - 

Sand  and  other  Earths,    - 

Sumach, 

*  Sugar,  - 
Tallow, 

Tails  (cattle's),     - 

Tar, 

Tomb  Stones  (other  than  marble), 

Trees,  Shrubs,  and  Plants  (living), 

Tobacco  (manufactured), 

Tobacco  (not  manufactured), 

Vinegar,  ... 

*  Wheat, 
Whiskey, 
Wool,        |.$« 
Wagons,   v 
Woodware, 
Woodware  (Indiana), 
Whetstones  and  Scythe  stones, 
All  articles  not  herein  enumerated, 


For  each  mile  not 

Exceed- 

exceeding 

j- 100. 

ing  100. 

Mills. 

Mills. 

- 

4 

3 

. 

5 

3 

. 

11 

8 

. 

25 

12 

. 

11 

8 

- 

11 

8 

- 

11 

8 

. 

8 

5 

_ 

8 

5 

. 

19 

12 

- 

11 

8 

- 

11 

8 

. 

11 

S 

- 

11 

S 

, 

11 

8 

. 

11 

8 

- 

19 

12 

- 

11 

8 

. 

19 

12 

. 

30 

22 

This  *  shows  that  jjnore  than  one  rate  is  charged.    -See  "  Excep- 
tions." 


Exceptions. 

Only  the  following  rates  shall  be  charged  on  each  1000 
pounds  of  the  articles  named  below,  when  trans- 
ported east  towards  Lake  Erie : 

Pork,  Bacon,  and  Beef,  - 

Oats,  Rye,  Barley,  and  Buckwheat, 

Lard,  Oil,  and  Candles,  -  - 

Flour  in  barrels,  .... 

Wheat,  ...... 

Sugar  and  Molasses,         -  -  -  - 

Corn,  - 


Ti 

5 

4 

3 

9 

6 

8 

6 

9 

6 

20 

10 

3 

2 

1 

2 

0 

6 

0 

3 

0 

2 

I 
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ARTICLES  CHARGED  WITH  TOLL  BY  NUMBER  OR  MEASURE. 

Gents.        Mills. 
On  each  1000  superficial  feet  of  Lumber  (sawed),  re- 
ducing to  inch  measure  all  over  one  inch  thick: 
For  each  mile  under  100,         ... 
For  each  mile  exceeding  100, 
On  each  1000  Shingles  or  Lath: 

For  each  mile  not  exceeding  100, 
For  each  mile  exceeding  100, 
On  each  1000  Bricks : 

For  each  mile,  - 

On  each  100  Posts  or  Rails  for  fencing : 

For  each  mile,       - 
On  each  100  cubic  feet  of  hewed  Timber  or  round, 
transported  in  boats : 

For  each  mile  not  exceeding  100, 
•  For  each  mile  exceeding  100, 
On  each  100  feet  of  hewed  Timber,  transported  in 
rafts  (round  timber  in  rafts  prohibited) : 
For  each  mile,  - 

On  each  cord  of  Wood  for  fuel : 

For  each  mile  not  exceeding  15, 
For  each  mile  exceeding  15,    - 
On  each  perch  of  16+  cubic  feet  of  stone  dressed  for 
ashler : 

For  each  mile  not  exceeding  20, 
For  each  mile  exceeding  20,    - 
On  each  perch  of  rough  stone,  for  building,  lime,  &e. : 
For  each  mile  not  exceeding  20, 
For  each  mile  exceeding  20,    - 

BOATS. 

On  each  Boat  used  chiefly  for  the  transportation  of 
freight : 

Per  mile,  -  -  -  -  2  4 

On  each  Boat  used  chiefly  for  the  transportation  of 
passengers:   * 

Per  mile,         -----       5  0 

PASSENGERS. 

On  each  Passenger  of  12  years  old  and  upwards : 

Per  mile,  0  4 

Each  passenger  of  12  years  old  and  upwards,  is  allowed  50  pounds 
of  the  baggage  or  household  furniture  owned  by  such  passenger,  or 
the  family  to  which  such  person  belongs,  to  pass  free  of  tolls. 


1 

5 

0 

8 

0 

7 

0 

5 

0 

5 

0 

3 

j6 


TABLE   OF   DISTANCES   ON   THE  WABASH   AND   ERIE 
CANAL. 


INDIANA. 

From  the  State  Line  to 

From 

Lodi  to 

Fairport,     - 

-     5 

Vicksburg, 

-     8 

New  Haven,   - 

9 

14 

Covington, 

6 

14 

Fort  Wayne,     - 

-     6 

20 

Portland,    - 

-     7 

21 

Aboit,     - 

11 

31 

Shawnee, 

4 

25 

Port  Mahon, 

-     6 

37 

Attica, 

-     3 

28 

Lewis's, 

4 

41 

Maysville, 

6 

34 

Huntington, 

-     4 

45 

Wea, 

-  13 

47 

Forks  Wabash, 

2 

47 

Lafayette,     - 

4 

51 

McLain's,  - 

-     4 

51 

Americus,   - 

-  10 

61 

Lagro,    - 

7 

58 

Delphi,   - 

8 

69 

Wabash, 

-     6 

64 

Carrollton, 

-  *     -     4 

73 

Fisher's, 

5 

69 

Rattlesnake,    - 

2 

75 

Peru, 

-  10 

79 

Lockport,   - 

-     4 

79 

Lewisburgh,    - 

9 

88 

Georgetown,  - 

5 

84 

LOGANSPORT, 

-     9 

97 

LOGANSPORT, 

-     8 

92 

Georgetown,  - 

S 

105 

Lewisburg, 

9 

101 

Lockport,   - 

-    5 

110 

Peru, 

-     9 

110 

Rattlesnake,    - 

4 

114 

Fisher's, 

-       10 

120 

Carrollton, 

-    2 

116 

Wabash,     - 

-     5 

125 

Delphi,   - 

4 

120 

Lagro, 

6 

131 

Americus,  - 

-    S 

128 

McLain's, 

-    7 

13S 

Lafayette,     - 

-       10 

138 

Forks  Wabash 

4 

142 

Wea, 

-    4 

142 

Huntington, 

-    2 

144 

Maysville, 

-       13 
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Lewis's, 

4 

148 

Attica, 

-     6 

161 

Port  Mahon, 

-    4 

152 

Shawnee, 

3 

164 

Aboit,     - 

6 

158 

Portland,    - 

-     4 

168 

Fort  Wayne, 

-  11 

169 

Covington, 

7 

175 

New  Haven, 

6 

175 

Yicksburg, 

-     6 

181 

Fairport,     - 

-     9 

184 

Lodi, 

8 

189 

State  Line, 

5 

1S9 

Collectors'  offices  located  at  places  printed  in  small  capitals. 
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OHIO. 


Distance 

from 

Distance  from 

Manhattan. 

State  Line. 

Manhattan, 

. 

- 

0 

88 

Toledo, 

. 

. 

4 

84 

Sidecut, 

. 

- 

5 

83 

Termination  of  sidecut  mouth  Swan  creek, 

. 

6 

84 

Port  Miami, 

. 

- 

12 

76 

Maumee  City, 

. 

- 

13 

75 

Sidecut, 

- 

- 

14 

74 

Termination  of 

sidecut,  Perrysburg, 

- 

16 

76 

Waterville, 

. 

- 

IS 

70 

Otsego, 

. 

- 

25 

63 

Providence, 

*   _ 

- 

30 

58 

Damascus, 

. 

. 

36 

52 

Napoleon,     - 

. 

- 

44 

44 

Florida, 

. 

- 

52 

36 

Independence, 

. 

- 

57 

31 

Defiance, 

. 

- 

61 

27 

Junction, 

. 

- 

70 

18 

Reservoir, 

. 

- 

81 

7 

Antwerp, 

. 

- 

84 

4 

State  Line, 

- 

- 

88 

0 

Collectors'  offices  located  at  places  printed  in  small  capitals. 


In  ascertaining  the  amount  of  toll  chargeable  upon  any  article, 
the  weight  of  the  cask,  box,  bag,  crate,  vessel,  or  thing,  in  which 
said  article  is  contained,  shall  be  added  to  the  weight  of  such  article, 
and  the  toll  charged  thereon  accordingly. 

If  two  or  more  articles,  chargeable  with  different  rates  of  toll, 
shall  be  contained  in  the  same  cask,  box,  or  thing,  the  whole  shall 
be  charged  with  the  highest  rate  of  toll  chargeable  on  any  article 
so  contained. 

In  case  any  article,  the  product  of  this  State,  or  of  the  United 
States,  shall  be  chargeable  with  a  lower  rate  of  toll  than  a  similar 
article,  the  product  of  other  countries,  the  Collector  shall  charge  the 
rate  of  toll  which  would  be  charged  on  such  article  if  of  foreign 
product,  unless  the  owner,  shipper,  or  master  of  the  boat,  shall  pro- 
duce to  the  Collector  satisfactory  evidence  that  such  article  is  the 
product  of  this  State  or  of  the  United  States. 

E.  F.  LUCAS, 
General  Supei'intendent  Wabash  and  Erie  Canal. 
February  28,  1845. 
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ARTICLES  CLEARED  AT  FORT  WAYNE. 

Flour,  barrels,             -             -             -             -             -  14,704 

Lard  and  pork,  barrels,      -  136 

Salt,  barrels,  ------  43,898 

Whiskey,  barrels,               -  1,870 

Wheat,  bushels,           -                     •      -             -             -  18,668 

Corn,  bushels,        -             -             -             -  -        2,669 

Oats,  bushels,               -             -             -             -             -  774 

Seeds,  bushels,        -             -             -             -             -  -           196 

Merchandize,  pounds,               -  5,883,964 

Pot  and  Pearl  ashes,  pounds,          -             -          .   -  804,089 

Bacon,  pounds,            -             -             -             -  '          -  36,622 

Iron  and  Nails,  pounds,     -             -           '  -       ,  •.  -  975,007 

Molasses  and  Sugar,  pounds,                -             -             -  242,471 

Miscellaneous,  pounds,      -  1,940,026 

Miles,  passengers,        -----  257,778 

Lumber  and  Shingles,        -  1,259,113 

Cords  of  wood,    \    -             -             -             -             -  1,350 

Perches  of  stone,               ....  3,553 


ARTICLES  CLEARED  AT  LAGRO. 

Flour,  barrels, 1352 

Lard  and  pork,  barrels,     -----  607 

Salt,  barrels, 1,689 

Whiskey,  barrels,               -----  159 

Wheat,  bushels,           -----  66,574 

Corn,  bushels,       ------  3,728 

Oats,  bushels, 1,208 

Rye,  bushels,         ------  29 

Seeds,  bushels,             -----  529 

Merchandize, 99,094 

Bacon,  pounds,            ....             -  41,024 

Iron  and  nails,  pounds,     -----  7,046 

Molasses  and  Sugar,  pounds,                ...  24,256 

Miscellaneous,  pounds,     -----  608,101 

Miles  traveled  by  boats,          -  4,684 

Miles  traveled  by  passengers,        -  7,298 

Lumber  and  Shingles,             -             -    '        -             -  18,842 

Cords  of  wood,     -             -             -          «  -             -             -  12 

Perches  of  stone,        -             -             -             -•            -  30 

ARTICLES  CLEARED  AT  LOGANSPORT. 

Flour,  barrels, 14,316 

Lard  and  Pork,  barrels,           -             -             -             -  816 

Salt,  barrels, 2,811 
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Whiskey,  barrels,       -  474 

Wheat,  bushels,                 -             -            -            -            -  102,994 

Corn,  bushels,             -----  4,863 

Oats,  bushels,        ------  2,455 

Seeds,  bushels,            -                                        -             -  964 

Merchandize,  pounds,        -----  2S6,412 

Pot  and  Pearl  ^Ashes,  pounds,             -             -             -  139,090 

Bacon,  pounds,     ------  95,136 

Iron  and  Nails,  pounds,          -  77,799 

Molasses  and  Sugar,  pounds,         -  41,223 

Miscellaneous,  pounds,           ...             -  7S4,854 

Miles  travelled  by  boats,                -             -  .                       -  14,154 

Miles  travelled  by  passengers,            -            -            -  23,248 

Lumber  and  Shingles,       -----  272,621 

Cords  of  wood,          -----  223 

Perches  of  stone,               ...             -             -  1,659 


ARTICLES  CLEARED  AT  LAFAYETTE. 

Flour,  barrels,          -             -            -            -  23,714 

Lard  and  Pork,  barrels,               ...             -  11,413 

Salt,  barrels, 2,086 

Whiskey,  barrels,            -             -             -             -             -  692 

Wheat,  bushels,       -             -            -            -            -  422,098 

Corn,  bushels,    -             -             -             -             -             -  61,871 

Oats,  bushels,           -  21,110 

Rye,  bushels,     -                                                     -             -  414 

Seeds,  bushels,         -----  ^    3,325 

Merchandize,  pounds,    -----  343,169 

Bacon,  pounds,       -----  601,431 

Iron  and  Nails,  pounds,              -             -             -  267,737 

Molasses  and  Sugar,  pounds,            -             -             -  254,696 

Miscellaneous,  pounds,               ...            -  1,244,592 

Miles,  passengers,   -                         -            -            -  289,274 

Lumber  and  Shingles,              -  373,437 

Cords  of  wood,       -            -            -            -            -  3,114 

Perches  of  stone,          .....  4,444 
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REPORT 


Hall  of  the  House  of  Representatives,  ) 
December  13,  1845.  \ 

"  On  motion  by  Mr.  Dowling, 

"Resolved,  That  the  Agent  of  State  be  requested  to  report  to  this 
House  whether  the  State  has  or  has  not,  in  any  manner,  and  how, 
approved  or  confirmed  the  sales  of  Bonds  made  by  the  Fund  Com- 
missioners, at  any  time  on  credit,  and  on  which  the  State  has  sus- 
tained loss;  and  whether,  in  his  opinion,  the  State  is  or  is  not 
legally  and  equitably  liable  for  the  payment  of  said  Bonds  in  the 
hands  of  the  present  holders,  and  his  reasons  therefor. 

"T.  B.  KINDER,  Clerk." 


Hon.  the  Speaker  of  the  House  of  Representatives : 

In  reply  to  the  foregoing  resolution,  I  have  the  honor  to  reiterate 
what  I  stated  in  my  report  of  1842-'3,  page  IS,  that  the  law  as  it 
originally  stood,  did  not  authorize,  as  I  conceived,  a  sale  of  our 
bonds  on  credit ;  for  the  reason  that  a  general  Agent  to  dispose  of 
stocks,  can  only  rightfully  sell  them  for  ready  money.  Where,  how- 
ever, the  principal,  being  advised  of  the  unauthorized  act  of  his 
agent,  approves  or  adopts  it,  it  becomes  as  much  his  own  act  and 
he  is  as  much  bound  by  it,  as  if  he  had  especially  authorized  it  in 
the  first  instance.  This  is  undoubtedly  the  law  as  between  private 
individuals. 

Another  established  rule  of  jurisprudence  is,  that  a  sovereignty, 
(which  is  incapable  of  being  sued,  and  is  always  presumed  to  act 
from  a  sense  of  justice,)  in  the  transaction  of  matters  of  business, 
is  under  obligations  to  do  that  which  individuals,  under  similar  cir- 
cumstances, would  be  compellable  by  law  to  do.  This  principle 
was  recognized  by  our  Legislature,  in  the  report  of  the  judiciarv 
committee,  made  at  the  session  of  1S40-'41. 
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To  apply  these  rules  to  Indiana  bonds,  I  am  not  aware  of  any 
sale  or  other  disposition  of  our  bonds  being  made,  that  was  not  duly 
reported  to  the  Legislature;  nor  am  I  aware  of  any  act  disavowing 
or  disapproving  of  such  sale  or  disposition.  Individuals  there  were 
who  complained,  but  there  was  no  authoritative  expression  of  dis- 
approbation by  the  Legislature;  on  the  contrary,  the  State,  with 
knowledge  of  the  facts,  not  only  paid  the  interest  ,upon  all  the  bonds 
up  to  January,  1841,  but  also  appointed  persons  from  time  to  time 
to  proceed  and  collect  the  debts  that  had  been  thus  created. 

It  does  not  follow  from  this,  however,  that  as  between  the  State 
and  the  original  purchasers  we  might  not  object  to  the  payment  of 
the  bonds  sold  on  credit  to  the  extent  that  the  purchasers  had  failed 
to  pay  us  the  price.  We  being  indebted  to  them  the  amount  of  the 
bonds,  and  they  being  indebted  to  us  the  price  or  consideration  of 
the  same  bonds,  the  claim  of  one  could  only  be  set  oft*  against  the 
other.  But  where  the  bond  has  passed  out  of  the  hands  of  the  ori- 
ginal purchaser,  a  very  different  question  is  presented.  Our  bonds, 
like  all  similar  securities,  are  used  as  a  kind  of  currency, — they  are 
payable  to  bearer,  and  like  a  bank  note,  a  property  in  them  is  passed 
by  mere  act  of  delivery.  That  the  innocent  and  bona  fide  holder  of 
such  a  bond,  containing  upon  its  face  the  promise  of  the  State  to 
pay  him — whoever  he  may  be,  the  sum  expressed  therein,  should  be 
affected  by  the  equities  existing  between  the  original  parties,  would 
be  a  violation  of  one  of  the  first  principles  of  mercantile  law,  by 
which  it  has  been  held  these  securities  are  to  be  governed. 

Such  are  my  opinions :  I  give  them  with  reluctance  and  with  all 
due  deference. 

Respectfully  submitted, 

M.  G.  BRIGHT,  Agent. 


Doc.  No.  15.]  [Part  II. 

REPORT 


THE  AUDITOR   OF   STATE, 


IN    REPLY   TO   A   RESOLUTION 


THE    SENATE, 


INDIANAPOLIS . 

J.    T.    CHAPMAN,    STATE    PRINTER. 

18 15. 
26  D  2 


REPORT. 


Audiitor  of  State's  Office,  \ 
December  22,  1845.  \ 

Hon.  Godlove  S.  Orth, 

President  of  the  Senate: 

Sir: — The  following  resolution  of  the  Senate,  adopted  on  the 
19th  inst.,  has  been  received  at  this  office: 

"Resolved,  That  the  Auditor  of  State  be  requested  to  communi- 
cate to  the  Senate,  without  delay,  the  amount  advanced  by  the 
State  under  the  law  of  1S35-6,  providing  for  a  general  system  of 
Internal  Improvements,  on  the  White  Water  Canal,  the  Madison 
and  Indianapolis  Rail  Road,  the  New  Albany  Turnpike  Road,  the 
Central  Canal,  and  the  Wabash  and  Erie  Canal,  with  the  amount 
of  interest  due  for  money  expended  on  each  work,  and  for  which 
the  people  of  Indiana  are  liable;  and  also  the  amount  of  tolls  on 
each  work,  coming  into  the  Treasury." 

In  compliance  with  the  resolution,  I  submit  the  following  state- 
ments, which  will  furnish  the  Senate  with  all  the  information  upon 
the  subjects  embraced  in  said  resolution,  that  it  is  in  the  power  of 
this  office  to  afford : 


WHITE  WATER  CANAL. 

The  amount  expended  on  this  work  to  November 

1st,  1845, $1,102,077  54 

The  amount  received  to  same  date,  was  -         -  9,902  41 


Excess  of  expenditures  over  receipts,      -         -     $1,092,175  13 
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MADISON  AND  INDIANAPOLIS  RAILROAD. 

The  amount  expended  on   this  work  to  November 

1st,  1845,  was $1,624,603  05 

The  amount  received,  (including  $8,198  31  invested 
in  stock  in  the  Madison  and  Indianapolis  Rail- 
road Company,)  was 71,380  68 

Excess  of  expenditures  over  receipts,      -         -     $1,553,222  37 


NEW  ALBANY  AND  VINCENNES  ROAD. 

The  amount  expended  on  this  work  to  November 

1st,  1S45,  was $686,767  99 

The  amount  received  to  same  date,  was         -         -  17,562  86 

Excess  of  expenditures  over  receipts,      -         -        $669,205  13 


CENTRAL  CANAL— NORTHERN  AND  SOUTHERN  DIVI- 
SIONS. 

The  amount  expended  on  this  work  to  November 

1st,  1845,  was  ......     $1,423,841   14 

The  amount  received,  was 10,335  33 

Excess  of  expenditures  over  receipts,      -         -     $1,413,505  81 


WABASH  AND  ERIE  CANAL  EAST  OF  TIPPECANOE. 

The  amount  expended  on  this  work  to  November 

1st,  1845,  was $2,762,359  22 

The  amount  received  to  same  date  from  sales  of 

lands,  tolls,  water  rents,  &c,  was       -         -         -  952,253  99 

Excess  of  expenditures  over  receipts,      -         -     $1,810,105  23 


WABASH  AND  ERIE  CANAL  WEST  OF  TIPPECANOE. 

The  amount  expended  on  this  work  to  November 

1st,  1845,  was  ------     $1,074,750  91 

The  amount  received  to  same  date,  was         -         -  369,062  23 

Excess  of  expenditures  over  receipts,      -         -        $705,688  68 
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In  reply  to  that  branch  of  the  resolution  which  requires  me  to 
report  "  the  amount  of  interest  due  for  money  expended  on  each 
work,  and  for  which  the  people  of  Indiana  are  liable,"  I  would  re- 
spectfully state  that  it  is  beyond  my  power  to  furnish  any  informa- 
tion that  could  be  relied  upon  as  strictly  accurate.  It  is  probably 
well  known  to  the  Senate,  that  a  portion  of  the  proceeds  of  the 
bonds  sold  on  account  of  the  Wabash  and  Erie  canal,  was  diverted 
to  the  works  embraced  in  the  system  of  1S36;  and  that  in  making 
sale  of  bonds  under  the  act  of  1S36,  they  were  not  designated  in 
any  manner  so  as  to  show  the  particular  work  to  which  the  proceeds 
of  them  were  applied.  In  addition  to  this,  it  will  be  recollected  by 
the  Senate,  that  the  claims  of  contractors  and  others  engaged  on 
the  public  works,  when  operations  ceased  in  1S39,  were  discharged 
by  an  issue  of  treasury  notes.  What  amount  of  these  notes  was 
originally  paid  out  on  account  of  each  work,  or  what  amount  is 
now  outstanding,  the  interest  on  which  should  be  charged  to  the 
works  respectively,  cannot  be  stated  from  the  records  of  this  office. 
These  circumstances,  it  will  readily  be  seen,  prevent  an  absolute 
certainty  in  stating  the  amount  of  interest  to  be  paid  on  each  work; 
the  truth,  however,  may  be  approximated  by  ascertaining  the  entire 
interest  due  on  our  internal  improvement  bonds,  and  apportioning 
it  among  the  several  works  according  to  the  amount  of  expenditure 
on  each. 

According  to  this  mode  of  computation,  the  amount  of  interest 
which  would  be  due,  on  the  first  day  of  January,  1S46,  on  account 
of  the  several  works  embraced  in  the  resolution,  would  be  as  follows, 
to-wit : 

On  account  of  the  White  Water  Canal,  -         -         -  $273,518 

On  account  of  the  Madison  and  Indianapolis  Railroad,  388,980 

On  account  of  the  New  Albany  and  Vincennes  Road,  167,592 

On  account  of  the  Central  Canal, 353,900 

On  account  of  Wabash  and  Erie  Canal  East,  (being  the 

amount  due  on  $1,727,000  of  bonds,)  -  436,750 

On  account  of  Wabash  and  Erie  Canal  West,  (being  the 
amount  due  on  .$327,183  92  expended  on  this  work  to 
March  1st,  1842,  when  operations  were  commenced  by 
paying  out  scrip,) 81,93S 

The  amount  received  for  tolls  and  water  rents  on  the  several 
works  mentioned  in  the  resolution,  is  as  follows : 

On  the  White  Water  Canal, $9,902  41 

On  the  Madison  and  Indianapolis  Railroad,  -         -     71,380  6S 

On  the  New  Albanv  and  Vincennes  Road,  -  17,563  86 

On  the  Central  Canal,         - 10,335  33 

On  the  Wabash  and  Erie  Canal,  ....  175,477  50 

Respectfully  submitted, 

HORATTO  J.  HARRIS, 

Auditor  of  State. 


Doc.  No.  16.]  [Part  II. 

REPORT 


COMMISSIONERS    OF 


THE    LUNATIC    ASYLUM, 


INDIANA  HOSPITAL  FOR  THE  INSANE, 


GENERAL  ASSEMBLY, 


DECEMBER,  1845. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER 

1S15. 

27  D  2 


REPORT 


Indianapolis,  December  %2d,  1845. 

Hon.  J.  S.  Simonson, 

Speaker  of  the  House  of  Representatives  : 

Dear  Sir  : — You  will  please  lay  the  following  report  before  the 
honorable  body  over  which  you  preside. 

Yours,  &c, 

J.  EVANS, 
L.  DUNLAP, 
JAS.  BLAKE, 
Commissioners  Lunatic  Asylum. 

To  the  General  Assembly 

of  the  State  of  Indiana : 

Your  commissioners,  in  compliance  with  the  law  of  last  winter, 
appointing  them  to  purchase  a  site  for  a  Lunatic  Asylum,  and  for 
other  purposes,  submit  the  following  report : 

In  entering  upon  the  duties  required  of  us,  we  found  it  impossible  to 
act  understanding^  without  more  information  on  the  subject  than 
was  at  our  command.  And  in  consideration  of  the  importance  of 
a  correct  beginning,  in  a  work  of  such  magnitude,  a  single  false  step 
in  which  might  permanently  entail  the  most  serious  evils  upon  the 
institution,  we  determined  to  avail  ourselves  of  all  the  light  on  the 
subject  which  we  could  obtain  from  American  Hospitals  for  the 
Insane,  knowing  that  as  this  department  of  the  science  ot  medicine 
is  rapidly  improving,  we  must  soon  be  behind  the  age  unless  careful 
to  adopt  all  the  improvements  of  the  present  day. 

Finding  no  provision  by  law  for  sending  an  agent  to  collect  infor- 
mation, and  being  sensible  that  this  was  the  only  correct  mode  of 
procedure,  one  ot  our  number  volunteered  to  make  the  trip,  relying 
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upon  the  liberality  of  the  Legislature  for  remuneration,  rather  than 
delay  for  another  year  the  preparations  necessary  to  be  made,  be- 
fore a  building  so  much  needed  could  be  commenced. 

A  synopsis  of  his  report  is  herewith  transmitted  to  you. 

After  receiving  it,  we  proceeded  to  examine  the  country  for  seve- 
ral miles  around  the  seat  of  State  Government,  and  after  much  in- 
vestigation, purchased  for  thirty-three  dollars  and  twelve  and  a  half 
cents  per  acre,  the  farm  of  160  acres  belonging  to  N.  Bolton,  lying 
two  miles  west  of  Indianapolis,  on  the  McAdamized  national  road. 

This  situation  combines  almost  all  the  advantages  desirable  for  the 
location  of  such  an  institution. 

The  tract  is  about  half  under  cultivation,  and  if  well  tilled,  may 
yield  a  large  portion  of  the  supplies  necessary  for  the  institution, 
and  in  this  way  diminish  largely  the  expense  necessarily  attendant 
upon  its  management ;  while  its  cultivation  will  afford  the  patients 
that  exercise  and  employment  which  are  so  necessary  for  their  re- 
storation, and  which  are  generally  most  cheerfully  performed. 

The  other  portion  of  the  tract  is  covered  with  a  beautiful  grove 
of  young  timber,  which  may  with  but  little  expense  be  made  to  be, 
a  most  delightful  pleasure  ground  for  patients'  recreation. 

There  is  upon  the  farm  a  small  apple  orchard  bearing  choice 
fruits. 

From  the  reports  of  physicians  who  have  attended  upon  the  fami- 
lies who  have  resided  there,  and  other  sources  of  information,  as 
well  as  the  personal  knowledge  of  a  part  of  your  board  of  commis- 
sioners, we  have  every  reason  to  believe  it  to  be  one  of  the  most 
healthy  sites  in  central  Indiana. 

The  water  is  of  excellent  quality ;  but  like  that  throughout  the 
neighborhood,  is  impregnated  with  lime.  It  may  be  obtained  in  great 
abundance  at  any  point  on  the  farm,  or  in  the  neighborhood,  by 
digging  wells  from  20  to  35  feet  deep.  In  addition  to  this  means  of 
watering,  the  south-west  corner  of  the  tract  is  bounded  by  Little 
Eagle  creek — a  constant  stream  of  running  water,  into  which  drain- 
age may  be  effected,  and  from  which  water  may  be  obtained  for 
stock  and  other  purposes  if  necessary. 

The  building  spot  is  an  elevated  point,  from  which  drainage  can 
be  effected  most  conveniently  into  Little  Eagle  creek.  It  is  the  most 
elevated  spot  in  the  neighborhood,  and  will  command  an  extensive 
view  of  the  surrounding  country  when  cleared  of  the  forest  trees. 
Although  two  miles  distant,  the  city  of  Indianapolis  will  be  beauti- 
fully brought  to  view,  when  two  clumps  of  trees  which  now  inter- 
cept, are  cut  away. 

The  grounds  are  susceptible  of  the.  highest  degree  of  ornament  by 
cultivation.  The  soil  is  light,  dry,  and  sandy,  resting  upon  a  gravel 
bed,  and  may  be  rendered  very  productive. 

Being  informed  by  those  who  have  erected  similar  institutions  and 
by  competent  architects,  that  it  would  be  impossible  to  let  the  whole 
work  in  one  contract  without  great  inconvenience,  probable  loss, 
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and  from  its  complication,  much  uncertainty — that  many  of  the  pro- 
visions, as  the  flues,  pipes,  furnaces,  &c,  could  not  be  accurately  es- 
timated— and  that  alterations  as  the  building  progresses,  will  in  all 
probability  be  necessary  in  many  of  the  internal  arrangements,  we 
believed  that  the  spirit  of  the  law  of  last  winter  would  be  complied 
with,  by  receiving  proposals  for  furnishing  materials  for  the  build- 
ing. These  we  advertised  for  and  have  received,  which  -offer  to  sup- 
ply the  several  articles  on  very  advantageous  terms.  They  were 
received  with  the  understanding,  that  no  contracts  were  to  be  closed 
until  authorized  by  law  from  your  honorable  body. 

Not  being  authorized  to  offer  a  premium  for  the  best  plan  of  a 
building,  and  the  labor  of  drafting  a  plan  being  great,  with  the  con- 
sideration that  professional  architects  as  such  alone,  could  not  un- 
derstand the  wants  of  such  an  institution,  and  therefore  could  not 
be  expected  to  furnish  an  appropriate  plan  for  one  ;  we  believed  we 
should  better  subserve  the  purpose  of  our  appointment,  by  collecting 
plans  of  different  hospitals  for  the  insane,  and  from  them  and  the 
observations  of  our  agent,  submit  for  your  consideration  the  one, 
drawings  of  which  accompany  this  report,  than  to<  advertise  for 
plans. 

This  plan  recommended  in  the  accompanying  report  and  drafted 
by  Mr.  Jno.  Elder,  seems  to  us  to  combine  more  advantages  than  any 
other  with  which  we  are  acquainted. 

In  adopting  it  for  your  approval,  we  have  been  governed  by  a  con- 
sideration of  the  conveniences  necessary  for  the  curative  treatment 
of  the  insane  ;  and  that  one  less  extensive  would  not  comport  with 
its  character  as  a  State  institution,  nor  meet  the  wants  of  this  numer- 
ous class  of  sufferers  within  our  State.  We  would  respectfully  re- 
commend the  speedy  erection  of  the  main  building  and  first  wings, 
which  will  probably  meet  the  wants  of  the  insane  in  our  State  for  a 
number  of  years,  when,  if  found  necessary,  the  outer  wings  can  be 
added,  and  the  institution  thus  rendered  complete. 

The  parts  we  recommend  to  be  erected  at  present  will  accommo- 
date from  135  to  150. patients.  The  subsequent  additions  may  be 
made  larger  or  smaller  as  necessity  may  require. 

The  main  building  to  be'bf  brick,  100  feet  long  in  front,  and  ow- 
ing to  the  manner  of  connecting  it  and  the  wings,  but  sixty-four  feet 
long  in  the  rear,  by  forty-eight  feet  wide ;  with  three  principal  sto- 
ries of  eleven  feet  each,  above  a  basement  of  eight  feet,  surmounted 
by  an  attic,  and  on  its  centre  to  rise  a  plain  dome.  The  front  to  be 
ornamented  by  a  plain  portico  rising  two  and  a  half  stories  from  a 
platform  of  four  feet  elevation,  supported  by  four  Doric  columns, 
plastered  with  cement,  in  imitation  of  stone.  A  central  hall  ten 
feet  wide,  to  extend  from  front  to  rear;  a  transverse  hall  nine  feet 
wide,  to  extend  the  whole  length  of  the  main  building,  at  each  end 
of  which  will  rise  a  flight  of  circular  stairs.  A  tier  of  rooms  in 
front  of  this  hall  twenty  feet  deep,  one  on  each  side  of  the  entrance 
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hail,  twenty  by  twenty-three  feet,  for  a  parlor  or  reception  room, 
and  for  an  office  for  the  physician  and  steward,  and  one  adjoining 
each,  of  these  eighteen  by  twenty  feet  each.  The  part  of  the  build- 
ing back  of  this  hall,  to  be  used  as  dining  rooms  for  patients.  The 
front  rooms  of  the  second  story  to  be  finished  for  the  accommoda- 
tion of  the  superintendent,  steward,  and  matron  ;  and  in  the  central 
part  of  the  third  story,  a  large  room  may  be  finished  for  a  chapel, 
on  either  side  of  which  may  be  smaller  rooms  for  a  wardrobe  and 
the  accommodation  of  parts  of  the  household.  The  basement  to  be 
used  for  a  kitchen,  bake-house,  and  for  the  accommodation  of  ser- 
vants. 

The  first  wings  to  be  100  feet  long  in  front,  and  118  feet  in  the 
rear,  by  43  feet  wide,  to  connect  with  the  main  building  by  the 
Worcester  plan.*  To  be  three  stories  high  above  the  basement,  with 
their  floors  on  a  level  with  those  of  the  main  building. 

Each  story  to  be  traversed  by  a  corridor  or  hall,  14  feet  wide,  ex- 
tending its  whole  length,  and  opening  at  each  end  by  windows  into 
the  open  air.  On  the  front  side  of  this  to  be  a  tier  of  rooms  for  pa- 
tients, S  by  1 1  feet  each,  extending  from  a  water-closet  and  bath- 
room next  the  main  building,  10  by  11  feet  in  size,  to  a  day  room 
for  patients  at  the  outer  extremity  of  the  wing,  26  by  18  feet  wide. 
On  the  other  side  of  the  corridor,  and  opposite  the  bath-room,  to  be 
the  attendant's  room,  10  by  14  feet,  with  a  door  opening  into  the 
passage  to  the  main  building,  one  into  the  corridor,  and  one  into  the 
associated  dormitory  next  to  it;  which  latter  to  be  14  feet  wide  by 
30  feet  long,  in  the  partition  wall  between  which  and  the  corridor, 
may  ascend  the  hot  air  flues  from  the  hot  air  chamber  in  the  base- 
ment directly  under  it.  Next  to  this  large  room,  may  be  a  tier  of 
rooms  for  lodging  patients  separately  of  8  by  14  feet  each.  At  the 
outer  end  of  this  tier  may  ascend  a  flight  of  stairs  to  be  used  in 
common  by  this  and  the  outer  wing. 

The  basement  of  the  wings  may  be  fitted  up  for  the  accommoda- 
tion of  the  boisterous  and  troublesome  patients.  Thus  providing 
for  them  in  the  principal  building,  where  they  may  be  immediately 
under  the  eye  of  the  physician,  instead  of  being  placed  in  out  houses 
or  lodges,  where  they  (the  class  needing  the  most  attention,)  are  lia- 
ble to  be  neglected. 

We  would  also  recommend  the  construction  of  two  or  three 
strong  rooms  in  the  basement,  apart  from  the  class  just  referred  to, 
for  the  confinement  of  such  criminals  as  are  suspected  of  insanity; 
in  order  that  those  conversant  with  this  disease  may  investigate 
such  cases,  and  determine  their  sanity  or  insanity.  The  ends  of 
justice  and  the  cause  of  humanity  might  thus  be  promoted. 

If  the  general  plan  of  the  building  should  be  carried  out  here- 
after, the  additional  wings  will  be  connected  with  the  outer  ends  of 

*See  drawings. 
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those  just  described,  falling  half  their  width  behind  them;  being 
joined  with  them  in  sucli  way  as  that  the  flight  of  stairs  above 
referred  to,  and  the  verandah  to  be  situated  back  of  this  connexion, 
may  be  used  in  common  by  those  of  the  two  wings. 

The  verandah,  open  court,  or  airing  room,  for  the  exercise  of  pa- 
tients in  bad  weather,  to  be  twenty-eight  by  thirty-one  feet. 

The  outer  wings  to  be  arranged  on  the  general  plan  of  those 
already  described.  Each  to  be  one  hundred  feet  long,  and  two 
stories  of  eleven  feet  high  above  the  basement,  and  crossed  at  the 
outer  extremity  by  a  return  wing  ninety-five  feet  long  and  three 
stories  high,  and  of  the  width  of  the  first  wings.  Corridors  of  four- 
teen feet  width,  to  traverse  both  the  main  and  return  wings,  open- 
ing at  each  end  by  windows  into  the  open  air,  except  the  one 
opening  on  the  verandah,  which  for  ventilation  will  a'nswer  about 
as  well. 

On  the  front  side  of  the  corridor  next  the  verandah,  to  be  the 
attendants'  room,  ten  by  fourteen  feet,  with  a  door  opening  into  the 
stairway,  one  into  the  corridor  and  one  into  the  associated  dormi- 
tory, next  to'  it.  This  latter  to  be  fourteen  by  thirty  feet.  Next  to 
this,  to  be  the  patients'  dining-room  fourteen  by  twenty  feet,  with 
dumb  waiters,  as  in  the  other  wings,  to  elevate  the  patients  food 
from  the  basement.  Between  this  and  the  corridor  of  the  return 
wing  to  be  a  wardrobe,  in  the  walls  of  which  the  hot  air  flues  are 
to  ascend.  The  other  side  of  the  corridor  to  be  laid  off  into  pa- 
tients' rooms  eight  by  eleven  feet,  from  the  water  closet  and  bath 
room  next  the  verandah',  to  the  flight  of  stairs  next  the  corridor  of 
the  return  wing.  The  return  wings  to  be  used  for  patients'  cham- 
bers, excepting  the  front  corner  nearest  the  main  building,  which  is 
to  be  a  day  room  for  patients,  fourteen  by  twenty  feet.  The  other 
side  of  the  corridor,  to  be  laid  off  in  rooms  eight  by  eleven  feet. 
The  basement  to  be  used  as  those  of  the  first  wings. 

The  numerous  enquiries  which  have  been  made  during  the  past 
year  from  different  parts  of  the  State,  in  reference  to  the  admission 
of  patients,  show  but  too  forcibly  the  great  amount  of  suffering, 
now  within  our  borders,  endured  for  want  of  such  an  institution ; 
and  induce  us  to  transmit  these  most  forcible  appeals  to  you,  that  they 
may  prompt  you  to  some  efficient  action,  that  may  enable  us  speed- 
ily to  carry  out  the  philanthropic  designs  of  the  Legislatures  of 
1843  and  of  1844. 

By  closing  the  contracts  for  the  materials  which  have  been  bid 
for,  and  by  making  the  proper  exertions ;  the  basement  walls  of  the 
part  of  the  building  proposed  to  be  now  erected,  may  be  built  in  the 
course  of  the  ensuing  season ;  so  that  they  may  be  firmly  settled, 
upon  which  to  raise  the  superstructure  the  following  season.  And 
it  is  hoped,  that  as  early  as  the  fall  of  1847,  one  wing  at  least  may 
be  so  far  completed  as  to  allow  the  admission  of  patients. 

The  amount  of  taxes  levied  for  the  purpose  of  erecting  a  Luna- 
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tic  Asylum  in  1844  and  1845  being  one  cent  on  the  one  hundred 
dollars  valuation  will  be 

For  the  vear  1S44,   -         -         -         -      •-         -         -     $11,623  79 
For  the  year  1S45, ^  11,861  51 


Making  in  all, $23,485  30 

From  this  a  deduction  must  be  made  for  the  expense  of  collecting 
and  for  delinquencies,  which  will  reduce  the  amount  considerably. 
Of  this  there  has  been  expended  the  following  sums,  viz: 

January  28th,  1845 — paid  John  Evans  his  expenses  from 

Attica  to  Indianapolis  and  back,         ....        $10  00 
July  22d,  1845 — to  John  Wood  for  horse  and  carriage 

hire, 4  75 

August  29th,  1S45 — to  S.  Yandes  for  examining  title  to 
N.  Bolton's  farm,  and  for  clerk's  and  recorder's  state- 
ments,       5  75 

October  20th,  1S45 — to  Indiana  Journal  for  advertising,  6  00 
October  20th,  1845 — paid  for  recording  two  deeds,         -  2  00 
October  20th,  1845 — paid  Indiana  State  Sentinel  for  ad- 
vertising,            7  00 

October  20th,  1845— paid  N.  Bolton  for  farm,        -         -     5,300  00 
October  20th,  1845 — paid   for   postage  on   account   of 

Asylum, 1  00 

Making,        -        -        - $5,336  50 


It  is  thought,  making  reasonable  allowance  for  delinquencies,  that 
there  will  be  as  much  money  in  the  fund  as  will  be  necessary  for  the 
active  prosecution  of  the  work,  during  the  ensuing  season. 

We  would  respectfully  suggest  the  propriety  of  making  such  pro- 
vision as  will  secure  the  care  and  early  improvement  of  the  farm, 
by  the  cultivation  of  such  fruit  trees  and  shrubbery  as  require  time 
to  mature.  By  renting  the  fields  they  may  be  made  to  yield  a  con- 
siderable sum  for  this  and  other  purposes. 

In  laying  off  the  town  of  Indianapolis  a  block  of  four  acres  in 
the  north-east  part  of  town  was  set  apart  for  a  Lunatic  Hospital. 

By  bringing  it  into  market  at  a  proper  time,  it  would  yield  a  con- 
siderable sum  towards  the  erection  of  the  hospital. 

As  we  are  advised  by  a  number  of  those  best  acquainted  with  the 
subject,  that  the  erection  of  the  buildings  should  be  under  the  direc- 
tion of  a  competent,  medical  superintendent,  who,  in  addition  to  a 
thorough  medical  education,  should  understand  the  wants  of  the  in- 
sane and  their  appropiate  treatment,  that  he  may  have  the  arrange- 
ments of  the  institution  properly  adapted  to  the  purposes  for  which 
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they  are  designed  ;  we  would  suggest  the  propriety  of  your  author- 
izing us  to  appoint  such  an  officer. 

1    We  herewith  transmit  all  our  papers  on  the  subject  for  your  ex- 
amination. 

We  are,  Gentlemen, 

Most  respectfully, 

Yours,  &c. 

JOHN  EVANS, 
L.  DUNLAP, 
JAMES  BLAKE, 
Com?nissioners  Lunatic  Asylum. 
Indianapolis,  December  22,  1845. 
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REPORT. 


To  the  Commissioners  of  the 

Lunatic  Asylum  of  Indiana: 

Gentlemen  :  In  pursuance  of  your  advice  I  proceeded,  in  March 
last,  on  a  journey  to  a  number  of  the  hospitals  for  the  insane  in  the 
States  lying  east  of  us  in  order,  from  actual  observation  and  per- 
sonal communication  with  the  intelligent  physicians  who  superin- 
tend them,  to  gather  the  best  information  the  country  affords  in 
reference  to  plans  of  building,  and  the  proper  qualifications  for  a 
site  for  such  an  institution. 

On  account  of  their  high  reputation,  I  made  it  my  especial  object 
to  visit  the  Ohio  Lunatic  Asylum,  the  Pennsylvania  Hospital  for  the 
Insane,  the  Bloomingdale  Asylum,  the  McLean  Asylum,  the  Massa- 
chusetts State  Lunatic  Hospital,  the  Hartford  Retreat  for  the  In- 
sane, and  the  New  York  State  Lunatic  Asylum,  at  each  of  which  I 
was  cordially  received,  and  kindly  furnished  by  their  different  offi- 
cers with  all  the  information  of  interest  upon  these  subjects,  that 
time  and  circumstances  would  allow.  While  on  my  way  to  these, 
I  very  profitably  visited  Friends'  Asylum,  the  Maryland  Hospital, 
Boston  Lunatic  Asylum,  Philadelphia  Almshouse,  and  Commercial 
Hospital  of  Cincinnati. 

I  first  endeavored  to  become  thoroughly  acquainted  with  the 
wants  of  the  insane,  that  I  might  better  judge  of  the  propriety  or 
impropriety  of  the  several  points  of  convenience  in  such  establish- 
ments, upon  which  I  found  a  difference  of  sentiment  between  those 
whose  opinions  are  entitled  to  equal  weight  and  deference.  But  I 
am  happy  to  say,  on  most  of  the  great  and  important  points  in  the 
provisions  for,  and  management  of  the  insane,  I  found  a  unanimity 
of  sentiment,  which  is  the  strongest  evidence  of  their  truth. 

I  shall  proceed  to  give  a  synopsis  of  the  results  of  my  enquiries, 
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which  I  hope  will  prove  satisfactory  to  you,  and  profitable  to  our 
institution,  reserving  details  to  be  commuuicated  from  time  to  time, 
as  they  may  be  needed. 

First,  I  will  speak  in  reference  to  the  qualifications  of  a  site, 
which  may  be  enumerated  as  follows,  viz :  As  regards  healthiness, 
supply  of  water,  elevation,  proximity  to  the  place  of  meeting  of  the 
Legislature,  and  to  a  large  town,  a  central  position  in  the  State,  the 
size  and  character  of  the  farm,  retirement,  scenery,  and  as  regards 
susceptibility  of  improvement  in  groves,  gardens,  &c. 

The  importance  of  a  healthy  site  for  a  building,  which  is  to  be 
occupied  by  so  great  a  number  of  patients,  entirely  incapable  of 
taking  care  of  themselves,  should  they  in  addition  to  their  insanity, 
be  afflicted  with  acute  disease,  must  be  plain.  And  a  reflection 
upon  the  condition  such  an  institution  would  be  in,  should  its  offi- 
cers and  attendants  be  subject  to  frequent  attacks  of  fever,  perhaps 
simultaneously,  will  satisfy  any  one,  that  a  healthy  site  for  such  an 
institution  is  paramount  to  any  other  consideration. 

It  is  indispensable  that  such  an  institution  have  an  abundant  sup- 
ply of  good  water;  as  upon  this  depends  the  convenience  of  main- 
taining cleanliness  throughout  its  several  apartments,  of  carrying  on 
the  operations  of  the  kitchen  and  laundry,  as  well  as  its  safety 
against  accidents  by  fire,  which  should  be  provided  against,  as  well 
as  most  strictly  guarded. 

There  is  quite  a  diversity  in  the  manner  in  which  different  hospi- 
tals are  supplied  with  water.  .Amongst  those  I  visited,  one  is  sup- 
plied from  springs,  whose  fountains  are  higher  than  the  building. 
Three  by  force  pumps  driven  by  horse-power,  two  of  them-  from 
wells,  and  one  from  a  pool.  One  or  two  by  force  pumps,  worked 
by  patients,  elevating  the  water  from  wells;  while  some  of  them 
depend  upon  carrying  water  in  vessels  by  hand,  to  the  various  parts 
of  the  building.  I  have  designated  the  superiority  of  these  modes  of 
supplying  water,  by  the  order  of  their  enumeration. 

Water  might  be  elevated  by  steam  or  water  power  where  conve- 
nient, with  as  much  advantage  as  by  any  other  mode. 

An  elevated  site  is  important,  to  afford  a  rapid  descent  in  drain- 
ing, to  give  the  advantages  of  a  more  free  circulation  of  air,  if  not  to 
afford  it  of  a  purer  quality ;  and  to  allow  a  more  extended  prospect 
and  more  varied  scenery. 

In  this  connexion  I  may  mention  the  importance  of  the  direction 
in  which  the  drainage  is  effected.  Our  winds  generally  being  from 
westerly  points  of  the  compass,  the  drains  should  pass  from  the 
buildings  in  an  easterly  course,  that  the  effluvia  in  the  drains  may 
be  carried  by  currents  of  wind  from,  instead  of  to  the  establishment. 

It  is  also  very  desirable  to  have  the  sewers  terminate  in  a  run- 
ning stream  of  water,  that  the  large  amount  of  offensive  matter 
daily  passing  from  the  different  apartments  of  the  building  may  be 
constantly  carried  off. 

The  importance  of  locating  such  an  institution  near  the  place  of 
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meeting  of  the  Legislature,  is  much  greater  in  our  large  western 
States,  where  the  population  is  scattered  over  a  large  district  of 
country,  making  the  outskirts  of  the  State  remote  even  from  the 
centre,  and  where  the  means  of  travelling  are  difficult,  than  in  the 
older  and  smaller  States.  In  the  eastern  States  where  the  means  of 
travelling  are  so  convenient  and  rapid,  most  of  the  men  who  diffuse 
information  and  give  caste  to  public  opinion,  can  visit  such  an  insti- 
tution in  any  part  of  the  State.  But  here,  unless  near  the  seat  of 
government,  few,  except  those  in  the  immediate  vicinity  ever  see  it, 
and  its  character  as  a  public  and  State  institution  is  lost,  for  a 
merely  local  influence  and  a  neighborhood  notoriety.  As  a  great 
number  of  the  most  intelligent  and  influential  citizens  of  all  parts  of 
the  State,  at  different  periods  through  the  year,  necessarily  visit  the 
seat  of  State  government,  public  charitable  institutions  located 
there,  become  more  extensively  and  better  known,  and  will  be  more 
highly  appreciated;  the  consequence  of  which  will  be  a  greater  ex- 
tension of  their  usefulness. 

Again,  it  is  important  that  an  institution  which  depends  upon  the 
benevolence  and  liberality  of  the  Legislature  for  its  erection,  and 
must  continue  to  do  so  year  after  year  for  its  support,  should  be  so 
situated  that  those  legislators  may  see  the  blessed  fruitsof  their  phi- 
lanthropy. 

And  again,  it  should  be  so  situated  that  they  can  exercise  a  guar- 
dian care  over  it — to  guard  against,  detect  and  correct  abuses,  if 
any  arise. 

Nor  is  this  all ;  it  is  most  necessary  that  they  should  be  able  to 
inspect  and  thoroughly  understand  its  wants,  that  knowing  they  may 
supply  them. 

It  should  be  in  the  vicinity  of  a  large  town,  that  markets  may  be 
convenient,  and  supplies  readily  obtained,  as  well  as  that  attendants 
and  laborers  may  be  easily  procured  when  wanted. 

As  a  State  Institution,  for  the  benefit  of  all  parts  of  the  State,  it 
should  be  near  the  centre  of  it,  to  be  convenient  to  all  parts  and 
more  easy  of  access. 

It  should  be  situated  upon  a  farm  of  dry  soil,  and  of  sufficient  size 
to  supply  it  with  provisions,  which  will  make  a  great  saving  to  the 
State;  as  its  cultivation  may  be  principally  done  by  patients,  to 
whom  the  employment  will  be  valuable,  as  an  agent  in  effecting 
their  restoration.  And  this  will  be  more  particularly  the  case  in  a 
great  agricultural  community,  like  ours,  where  the  great  mass  of  the 
people  are  agriculturists,  and  of  course,  a  large  proportion  of  the 
patients  will  be  farmers. 

It  should  be  in  a  sufficiently  retired  situation,  to  be  out  of  the  way 
of  the  annoyance  of  those  who  would,  if  in  the  suburbs  of  a  city, 
from  an  idle  curiosity,  loiter  around  and  frequently  visit  it.  Several 
of  those  institutions  which  I  visited  are  much  annoyed  in  this  wav; 
while  others  are  only  preserved  from  it  by  the  interposition  of  high 
walls. 
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The  scenery  around  a  hospital  for  the  insane  should  be  as  interest- 
ing as  possible,  to  add  to  its  means  of  entertainment.  Diversion 
being  one  of  the  most  important  agents  in  effecting  a  restoration  of 
the  diseased  mind.  In  this  particular,  the  hospitals  in  the  eastern 
States,  being  mostly  situated  in  high  and  rolling  districts  of  country, 
enjoy  advantages  we  cannot  hope  to  obtain,  without  sacrificing  those 
of  much  greater  moment. 

The  site  should  be  such,  that  the  edifice  can  be  made  to  front  the 
east  or  the  west.  By  this  arrangement  alone  can  the  rooms  be  so 
situated  that  each  patient  can  enjoy  the  cheering  influence  of  the 
direct  rays  of  the  sun  in  his  apartment.  When  confined,  day  after 
day,  to  a  narrow  room,  especially  through  the  gloom  of  winter, 
many  patients  would  welcome  the  return  of  the  morning  or  evening 
rays  of  the  sun,  like  the  visits  of  a  cherished  friend,  with  delight. 

There  should  be  favorable  grounds  for.  the  cultivation  ©f  groves 
and  shrubbery  near  or  around  the  buildings,  which  can  be  taste- 
fully laid  off  in  walks  and  ornamented  with  flowers,  for  pleasure 
grounds. 

In  short,  a  hospital  for  the  insane  should  be  so  situated,  that  it 
may  be  made  to  assume  the  appearance  of,  and  actually  to  be,  a 
delightful  retreat  from  the  turmoils  and  perplexities  of  the  busy 
world — freed  from  its  cares,  anxieties,  and  disappointments;  where 
the  insane  may  enjoy  the  comforts  of  life  and  the  kindness  of  friends 
at  a  home  of  contentment. 


PLAN  OF  BUILDING. 

Plans  of  building  hospitals  for  the  insane  differ  widely  in  many 
respects,  while  in  others  there  is  great  uniformity.  They  are  gene- 
rally constructed  with  a  main  building  and  wings,  the  former  for 
the  accommodation  of  those  who  take  care  of  the  institution  —  the 
wings  for  patients. 

The  most  important  points  to  be  considered  in  devising  a  plan  for 
an  institution  of  this  kind,  may  be  enumerated  as  follows:  1.  Pro- 
visions for  classifying  patients ;  2.  For  their  accommodation ;  3.  For 
ventilation  and  heating ;  4.  Convenience  of  arrangement ;  5.  Archi- 
tectural proportions ;  and,  6.  Economy. 

While  all  the  physicians  who  have  the  superintendence  of  hospitals 
for  the  insane,  so  far  as  my  knowledge  extends,  agree  on  the  impor- 
tance of  classification,  some  believe  that  quite  small  classes  should 
be  made,  and  others  are  in  favor  of  very  large  ones. 

The  advocates  of  small  classes  say,  that  patients  can  be  better 
attended — that  their  apartments  cadi  be  made  to  assume  more  the 
appearance  of  home  —  that  patients  are  freed  from  the  annoyance 
attendant  upon  a  large  collection  of  persons,  which*  they  say,  will 
be  great  if  those  persons  are  insane  —  that  patients  form  closer  at- 
tachments for  each  other,  which  frequently  have  a  highly  salutary 
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influence — that  it  gives  a  greater  opportunity  for  separating  those 
who  might  have  an  injurious  influence  upon  each  other,  by  affording 
more  extensive  opportunities  of  classification ;  and  that  the  air,  and 
in  fact  the  whole  apartment  of  a  small  class,  is  more  easily  kept  in  a 
pure,  clean,  and  wholesome  condition  than  can  be  done  in  larger 
classes. 

On  the  other  hand,  the  advocates  of  large  classes  and  large  esta- 
blishments say,  that  a  smaller  number  of  officers  is  demanded  in  pro- 
portion to  the  patients,  in  large  establishments,  and  that  fewer 
attendants  are  necessary  in  large  classes — that  patients  frequently 
take  much  interest  in  and  exercise  care  over  each  other,  thus  ren- 
dering assistance  to  the  attendants  and  finding  employment  for  them- 
selves—  that  amusements  are  made  to  be  more  interesting,  by  having 
large  numbers  engaged  in  them  —  that  patients  have  the  privilege  of 
selecting  their  associates,  and  of  dividing  as  taste  or  fancy  may 
incline  them,  into  groups  or  companies  in  the  same  class ;  and  that 
the  same  number  of  patients  can  be  much  more  economically  main- 
tained and  treated  in  large  than  in  small  classes. 

There  is  certainly  much  force  in  the  arguments  on  both  sides ; 
and  as  it  would  seem  impossible  to  combine  all  the  advantages 
spoken  of  in  one  institution,  (some  of  them  being  incompatible,) 
may  we  not  hope  to  find  in  the  medium  the  best  ground  to  occupy  ? 
especially  as  the  wants  of  our  State  demand  an  institution  of  me- 
dium size.  * 

Some  of  those  I  visited  are  designed  for  five  hundred,  or  there- 
abouts; some  for  about  half  that  number;  and  some  for  from 
seventy-five  to  one  hundred  and  fifty  patients. 

The  wants  of  our  State  will  probably  demand,  at  present,  an 
institution  for  from  one  hundred  to  one  hundred  and  fifty,  judging 
from  the  demands  for  admission  at  the  Ohio  Lunatic  Asylum,  and 
comparing  the  population  of  our  State  with  that  of  Ohio. 

The  accommodations  for  patients  should  be  such  as  to  render 
them  the  greatest  amount  of  comfort  consistent  with  their  condition 
and  the  necessary  confinement.  They  should  have  large,  airy  day 
rooms,  and  about  half  or  two-thirds  of  them  should  have  separate 
sleeping  apartments.  The  plan  of  most  of  our  American  institutions 
is,  to  have  a  separate  apartment  for  each  patient ;  but  experience  in 
the  English  and  Scotch  hospitals,  and  the  opinion  of  Dr.  Bell,  whose 
ability  and  opportunities  entitle  him  to  confidence,  concur  in  favor 
of  large  sleeping  apartments,  where  a  number  of  patients  may  lodge 
together.  Verandahs  are  valuable  for  airing  apartments  in  wet  and 
disagreeable  weather. 

A  description  of  the  design  which  I  offer  for  your  consideration, 
will  further  illustrate  this  subject. 

Heating  and  ventilation  are  amongst  the  most  important  subjects 

of  consideration,  in  the  economy  of  hospitals  for  the  insane.     Here 

we  have  large  numbers  of  persons,  whose   mental  condition  forbids 

the  use  of  fire  places   in  their  apartments ;  while  their  ill  health  re- 
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quires  a  very  uniform  temperature ;  and  their  considera  ble  numbers 
in  the. same  body  of  air  contaminate  it,  without  some  rapid  means  of 
ventilation. 

The  subject  of  ventilation  may  be  considered  under  two  heads, — 
1st,  that  which  relates  to  a  free  circulation  of  the  external  air 
throughout  the  establishment ;  and  is  of  most  importance  in  southern 
latitudes — and  2nd,  that  that  is  effected  by  means  of  flues,  upon 
which  we  must  altogether  depend  in  cold  weather;  and  is  more  im- 
portant in  the  north. 

Occupying  a  medium  latitude,  we  must  not  only  provide  for  the 
heat  of  summer,  but  also  for  the  cold  of  winter,  and  therefore  both 
of  these  means  of  ventilation  are  of  great  interest  to  us. 

The  plan  of  building  upon  three  sides  of  a  hollow  square,  obstructs 
very  much  the  free  circulation  of  air  in  and  around  the  building;  as 
the  back  tier  of  rooms,  (if  two  tier  are  placed  on  each  hall),  must  be 
enclosed  on  all  sides  but  one;  and  cut  off  from  *all  breezes  unless 
they  come  in  the  direction  of  that  open  side. 

Building  in  a  right  line,  except  to  allow  the  wings  to  fall  back  of 
each  other,  as  they  are  added  to  the  main  building,  allows  the  best 
possible  ventilation  from  the  external  air.  This  may  be  better  se- 
cured, by  causing  the  ends  of  the  corridors  to  open  into  the  open 
air ;  and  still  better  by  placing  but  one  tier  of  rooms  on  each  corri- 
dor or  hall. 

#  #  #  *  #  *  # 

Ventilation  by  flues  is  generally  but  imperfectly  effected  in  the 
American  Hospitals  for  the  insane.  In  Europe,  they  seem  to  under- 
stand it  better,  and  have  adopted  what  they  call  the  exhaustive  sys- 
tem of  ventilation.  For  the  best  plan  of  which  that  has  come  to 
my  notice,  I  am  indebted  to  the  report  of  Dr.  Luther  V.  Bell,  super- 
intendent of  the  McLane  Asylum  for  the  Insane,  made  to  the  trus- 
tees of  the  "  Butler  Hospital  for  the  Insane,"  to  be  erected  at  Provi- 
dence, R.  I.,  by  whom  he  was  employed  to  make  the  tour  of  Europe, 
to  gather  information  in  reference  to  the  subject  of  buildings,  &c. 
As  the  same  paragraph  describes  the  best  mode  of  heating  also,  that 
has  come  to  my  knowledge,  I  take  pleasure  in  transcribing  the  de- 
scription entire,  after  premising  a  few  words  on  the  subject  of  heat- 
incr.  This,  in  most  of  our  American  Institutions,  is  effected  by 
means  of  flues  ascending  from  a  hot  air  chamber,  in  the  basement, 
heated  by  some  form  of  iron  furnace.  The  objections  to  their  use 
are,  the  liability  of  the  furnace  to  leak  into  the  hot  air  chamber  smoke 
and  dust,  and  that  the  furnace  requires  such  an  elevation  of  tem- 
perature, as  that  it  scorches  the  air  and  renders  it  unwholesome. 
How  this  is  effected,  or  what  the  change  in  the  air  is,  has  not  been 
explained;  but  experience  seems  to  have  established  its  deleterious 
influence,  and  the  iron  furnace  is  almost  entirely  abandoned  in  En- 
gland. Again,  the  imperfection  in  ventilation,  causes  much  difficul- 
ty at  times  in  getting  the  hot  air  to  ascend  in  sufficient  quantities  to 
keep  the  apartments  warm.     The  opinion  is  general,  that  the  air 
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for  warming  should  be  thrown  into  the  halls  in  large  quantities  but 
moderately  heated,  to  be  the  most  comfortable  and  the  most  healthy. 
And  to  allow  of  the  introduction  of  such  large  currents  of  air,  there 
must  be  free  ventilation  to  give  room  for  it. 

The  plan  above  alluded  to,  Dr.  Bell  says,  has  been  successfully 
tried  for  upwards  of  ten  years,  in  the  Kent  Lunatic  Asylum,  at 
Maidstone,  and  the  only  alteration  he  recommends  for  our  country 
and  climate  is,  that  the  heating  be  effected  by  steam,  (it  being  more 
active,)  instead  of  hot  water. 

It  is  described  as  follows:  "The  external  air  is  admitted  to  the 
hot  air  chamber  in  the  cellar  through  a  Hue  under  ground  four  or 
five  feet  high  :  this  terminates  at  a  distance  of  a  hundred  feet  in  rear 
of  the  building  in  a  tower  of  moderate  elevation,  crowned  with  a 
revolving  cowl,  or  cap,  five  feet  in  diameter,  having  its  open  side 
kept  to  the  wind  by  means  of  a  large  vane.  The  air  thus  received, 
passes  amongst  a  series  of  triangular  iron  pipes  connected  at  the 
ends,  so  as  to  permit  the  hot  water  from  a  neighboring  boiler  to  cir- 
culate through  them,  and  disposed  in  layers  at  right  angles  to  each 
other,  from  which  disposition  it  was  supposed  that  little  air  would 
pass  upward,  without  impinging  against  a  heated  surface.  The 
heated  air  escaped  in  a  large  sized  flue  at  least  three  feet  square,  op- 
ening separately  in  each  gallery  by  a  still  larger  aperture  at  the  ceil- 
ing where  it  was  protected  by  a  coarse  wire  netting.  A  pretty  large 
sized  opening  was  over  every  room  door,  and  from  near  the  floor  in  each 
room  and  at  various  places  in  the  large  rooms  and  dormitories,  flues 
about  two  feet  in  length,  and  six  inches  wide,  protected  by  a  cast 
iron  net-work,  were  carried  down  in  the  partition,  the  angular  cor- 
ners of  the  room  being  cut  off  where  necessary,  to, give  space  to  so 
large  a  flue  into  a  large  brick  flue  in  the  bottom  of  the  cellar, 
which  delivered  the  foul  air  under  the  fire  grate  where  it  supplied 
the  fire.  A  strong  active  current  was  thus  produced  which  had  the 
effect  of  drawing  the  warm  air  into  the  apartments  in  addition  to 
its  natural  ascensive  power,  distributed  it  over  the  whole  house  and 
towards  the  lower  parts  of  the  rooms,  and  extracted  the  foul  air  with 
so' much  activity,  that  even  if  fcetid  substances  were  placed  in  or  at 
the  opening  of  the  flue,  no  odor  would  be  delivered  into  the  rooms. 
Under  this  exhaustive  system,  a  water-closet  has  a  draft  directly  down 
through  its  seat.  Dampers  are  inserted  in  the  main  flues  to  regulate 
the  admission  and  exit  of  air  and  the  calibres  of  different  smaller 
flues  are  filled  up  experimentally  until  an  equal  or  desired  draft  is 
left  to  each." 

By  adopting  this  plan,  one  boiler  may  heat  the  whole  establish- 
ment, furnish  steam  for  cooking,  for  washing,  for  heating  baths,  and 
to  run  a  small  engine  to  elevate  water  and  drive  such  other  machi- 
nery as  may  be  wanted ;  while  the  furnace  under  it  may,  by  con- 
suming it,  draw  the  foul  air  from  the  whole  institution  and*  every 
part  of  it,  however  it  may  be  extended. 

As  to  convenience  of  arrangement,  there  is  no  plan  of  connecting 
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the  main  building  with  the  wings  with  which  I  have  become  ac- 
quainted, better  than  what  is  called  the  Worcester  plan. 

The  attendants'  rooms  are  by  this  plan  placed  near  the  flight  of 
stairs  ascending  in  the  hall  of  the  main  building,  which  places  them 
convenient  to  the  officers  of  the  institution  who  occupy  rooms  open- 
ing into  this  hall  as  officers.  They  can  readily  summon  each  other 
in  case  of  needing  assistance,  while  they  are  at  all  times  near  to 
inspect  the  galleries  committed  to  their  care.  ****** 
***** 

In  extending  the  buildings  beyond  the  first  wings,  as  intimated 
when  speaking  of  ventilation,  there  are  many  advantages  in 
placing  them  on  a  right  line.  But  this  might  at  first  view  seem  to 
place  the  different  parts  of  the  building  at  too  remote  a  distance 
from  each  other  to  be  convenient.  But  when  we  remember  that  it 
will  be  the  same  distance  to  the  extremities  through  the  building,  let 
the  wings  extend  in  whatever  direction  they  may;  and  also,  that 
almost  all  of  the  business  of  the  institution  will  be  done  through 
this  route,  we  shall  have  removed  the  principal  force  of  the  ob- 
jection. 

The  limited  means  of  Indiana  will  of  course  teach  the  impracti- 
cability of  proposing  a  building  of  a  high  degree  of  ornamental  and 
architectural  pretensions.  But  it  should,  although  plain,  so  far  as 
compatible  with  the  appropriate  arrangements  for  the  accommoda- 
tion of  patients,  be  built  in  reference  to  those  rules  of  architecture 
"  whence  a  building  derives  strength  and  beauty,  and  whence  will 
result  a  due  proportion  and  a  just  correspondence  of  all  its  parts." 

As  to  economy,  I  would  observe  that  every  institution  of  the  kind 
should  be  varied  in  its  plan  to  suit  the  class  of  patients  it  is  to  re- 
ceive, the  site  it  is  to  occupy,  and  to  correspond  with  the  ability  of 
those  who  are  to  erect  it.  It  could  not  be  expected  that  an  institu- 
tion for  paupers  should  be  erected  and  furnished  on  as  expensive  a 
scale  as  one  for  those  who  are  accustomed  to,  and  abundantly  able 
to  pay  for,  the  luxuries  of  life.  Most  paupers  would  be  rendered 
unhappy  by  such  accommodations  as  would  be  necessary  for  effect- 
ing the  greatest  amount  of  good  to  patients  accustomed  to  affluence 
and  luxury.  In  the  western  country,  where  every  thing  is  new  and 
society  in  its  formative  state ;  where  we  enjoy  a  happy  degree  of  equal- 
ity ;  where  society  is  not  yet  divided  to  any  great  extent  into  grades 
by  the  opulence  of  one  class  and  the  extreme  poverty  of  another, 
as  obtains  in  old  communities,  we  shall  find  less  difficulty  in  adapt- 
ing to  the  wants  of  community  an  institution  which  must  receive 
patients  from  all  classes. 

In  all  its  details,  the  Indiana  Hospital  for  the  Insane  will  need  to 
be  planned  with  reference  to  the  strictest  economy  consistent  with 
the  wants  of  the  insane  and  its  character  as  a  State  institution,  in 
which  it  is  hoped  every  citizen  of  Indiana  will  feel  a  deep  interest, 
and  of  which  he  may  indulge  a  just  pride. 

Yours,  &c.  JOHN  EVANS. 

Indianapolis,  June-^Qd,  1845. 
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To  the  Hon.  G.  S.  Orth, 

President  of  the  Senate  of  Indiana : 

Sir  :  In  compliance  with  a  resolution  of  the  House,  there  is  here- 
with transmitted  the  report  of  the  Engineer,  of  the  survey  and  loca- 
tion of  the  contemplated  canal  from  Terre  Haute  to  Evansville,  and 
also  copies  of  certain  accounts  and  vouchers  of  the  expenses  attend- 
ing the  same.  I  am  very  respectfully, 

Your  obedient  servant, 

JAS.  WHITCOMB. 


Indianapolis,  December  13,  1845. 

His  Excellency  James  Whitcomb, 

Governor  of  the  State  of  Indiana : 

Having  complied  with  your  letter  of  July  2,  1845,  requesting  me 
to  proceed  in  the  business  of  ascertaining  and  defining  the  route 
and  location  of  the  Wabash  and  Erie  Canal,  as  extended  from 
Terre  Haute  to  Evansville,"  &c,  I  beg  leave  to  submit  to  you  the 
following  report: 

With  a  view  to  the  speedy  accomplishment  of  the  object  before 
me,  it  was  considered  important  to  engage  the  services  of  Engineers 
who  had  previously  been  employed  upon  the  route  of  the  canal,  and 
whose  professional  skill  and  knowledge  of  the  country  traversed  by 
the  canal,  would  tend  to  expedite  the  surveys  about  to  be  com- 
menced. Accordingly,  applications  were  made  to  William  J.  Ball 
and  Samuel  C.  Bradford,  and  their  services  obtained.  Mr.  Ball  was 
instructed  to  organize  a  suitable  party  and  proceed  to  make  the 
necessary  surveys  over  the  located  portion  of  the  canal  extending 
from  Terre  Haute  to  the  junction  of  the  main  line  and  feeder  near 
Rawlev's  mill  on  Eel  river;  and  on  the  accomplishment  of  this,  to 
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organize  a  full  locating  party  and  commence  examinations  for  res- 
ervoirs in  the  valley  of  Eel  river,  with  a  view  to  determining  the 
principles  which  should  govern  the  location  of  the  canal  from  the 
junction  of  the  main  line  and  feeder  to  the  most  suitable  point  in 
the  valley  of  White  river,  at  which  to  form  the  connection  with  the 
southern  portion  of  the  (Central)  Canal.  Mr.  Bradford  was  instruct- 
ed to  organize  a  party,  and  to  make  the  necessary  surveys  from 
Evansville,  to  the  neighborhood  of  Point  Commerce,  situated  at  the 
mouth  of  Eel  river;  embracing  that  portion  of  the  Central  Canal, 
which  had  been  previously  located  by  S.  Holman  and  C.  G.  Voor- 
hies.  Soon  after  these  parties  were  in  the  field,  1  joined  Mr.  Ball, 
then  encamped  on  Eel  river,  and  remained  with  the  party  until  the 
completion  of  the  survey. 

Before  entering  upon  the  business  of  ascertaining  and  defining  the 
route  and  location  of  that  part  of  the  (Cross-cut)  Canal  which  extends 
from  the  neighborhood  of  Rawley's  mill  down  the  valley  of  Eel 
river,  to  its  junction  with  the  Central  Canal,  it  was  necessary  to  set- 
tle a  question  of  the  highest  importance;  that  is,  in  what  manner 
the  canal  should  be  supplied  with  water. 

The  report  of  the  principal  Engineer  to  the  State  Board  of  Inter- 
nal Improvements  of  December  5,  1837,  shows  that  two  lines  had 
been  surveyed  from  Rawley's  mill  down  the  valley  of  Eel  river,  one 
on  each  side  of  the  stream,  and  intersecting  near  its  mouth  with  the 
Central  Canal :  and  that,  either  of  these  lines  would  depend  for  a 
supply  of  water,  partly  upon  Eel  river,  by  means  of  a  dam  to  be 
built  at  Rawley's  mill,  and  partly  upon  White  river  througlL  the 
Central  Canal  north  of  the  intersection ;  and,  with  the  view  of  ren- 
dering the  water  of  White  river  available  as  far  up  the  Cross-cut 
Canal  as  possible,  the  two  canals  were  brought  together  upon  as 
high  a  level  as  the  character  of  the  route  would  allow.  From  this, 
it  will  be  plainly  perceived,  that,  to  adopt  either  of  the  above  lines 
would  involve  the  necessity  of  a  dam  on  White  river,  and  also  a 
feeder  including  an  aqueduct  across  either  Eel  or  White  river.  This 
mode  of  supplying  the  canal  with  water  would  evidently  involve  a 
heavy  expense,  not  necessary  to  be  incurred,  unless  either,  it  were 
intended  to  complete  the  Central  Canal  throughout,  or  no  other 
plan  could  be  devised  less  expensive  in  its  construction.  Another 
objection  to  this  plan  is,  that  the  natural  flow  of  Eel  river  is  not 
sufficient  to  supply  the  canal  from  the  summit  to  Terre  Haute,  and 
also  water  for  lockage  in  the  opposite  direction.  This  fact  has  been 
ascertained  by  Mr.  Ball,  as  he  informs  me,  since  the  surveys  above 
alluded  to  were  made.  Under  all  these  circumstances,  and  espe- 
cially since  provision  for  an  additional  supply  of  water  to  the  sum- 
mit level  was  necessary,  which  could  only  be  effected  by  means  of 
one  or  more  reservoirs,  it  was  thought  advisable  to  examine  for 
reservoirs  in  the  valley  of  Eel  river,  so  situated  that  at  least  one 
should  command  the  summit  level,  and  sufficiently  capacious  to  sat- 
isfy all  the  requirements  of  the  canal  in  each  direction  from   the 
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summit,  and  not  to  depend  upon  White  river  for  any  part  of  the 
supply  north  and  west  of  the  Newberry  feeder. 

Upon  the  suggestion  of  Mr.  Ball,  the  valley  of  Splunge  creek  was 
examined  instrumentally  as  a  suitable  site  for  a  reservoir.  This 
creek  discharges  into  Eel  river  at  Rawley's  mill,  about  one  and 
three  quarter  miles  below  the  junction  of  the  main  line  and  feeder, 
and  admits  of  a  reservoir  being  constructed  in  its  valley,  at  a  mode- 
rate cost,  of  eight  feet  available  depth  of  water;  occupying  when 
filled  to  its  maximum  depth  about  3900  acres  of  ground,  and  when 
drawn  down  to  its  minimum  depth,  about  1900  acres.  The  ground 
occupied  is,  for  the  most  part,  a  low  wet  prairie,  subject  to  inunda- 
tion during  wet  seasons,  by  the  high  waters  of  Eel  river,  and  of  but 
little  value  as  farming  land.  The  soil  consists  of  clay  of  a  charac- 
ter well  adapted  to  the  retention  of  water.  This  reservoir  will  be 
formed  by  one  of  the  banks  of  the  canal,  increased  in  its  dimensions 
to  insure  stability.  In  estimating  the  cost,  the  height  of  the  bank 
was  assumed  at  four  feet  above  the  surface  of  the  reservoir  when 
full,  and  the  width  twenty  feet,  with  a  course  of  sheet  piling  built 
up  in  the  centre  from  the  level  of  the  water  in  the  canal  to  that  of 
the  water  in  the  reservoir  when  full.  This  bank  will  be  one  mile 
and  fifty  five  chains  in  length,  averaging  about  9?  feet  in  height, 
and  will  be  formed  chiefly  with  the  excavations  from  the  canal. 
The  bank  when  built  will  be  used  as  a  public  highway,  which,  will 
have  a  tendency  to  settle  it  and  prevent  the  occurrence  of  a  breach. 
The  reservoir  will  be  filled  partly  by  the  drainage  of  the  country 
immediately  surrounding  it,  and  partly  by  the  flood  waters  of  Eel 
river,  discharged  into  it  by  means  of  the  present  dam  and  feeder. 
In  surveying  this  reservoir,  the  level  of  the  surface  when  filled,  was 
assumed  at  five  feet  below  the  bottom  of  the  feeder  or  canal  on  the 
summit  level,  from  which  it  will  be  seen  that  a  greater  depth  than 
eight  feet  may  be  given  to  it,  if  thought  necessary.  It  will  contain 
when  filled  to  the  depth  of. eight  feet  very  nearly  1,000,000,000 
cubic  feet  of  water.  If  we  deduct  from  this  quantity  one  third  of 
the  whole,  as  loss  by  evaporation  and  filtration,  there  will  remain 
666,666,666  cubic  feet,  which  is  equivalent  to  a  constant  supply  of 
3794  cubic  feet  per  minute  for  four  months.  The  length  of  canal 
to  be  fed  by  this  reservoir  is  34  miles ;  hence,  the  above  supply  is 
equal  to  111  cubic  feet  per  minute  for  each  mile  of  the  canal  through 
a  period  of  four  months,  which  quantity  is  greater  than  the  probable 
demand  for  purposes  of  navigation.  The  extent  of  country  drain- 
ing into  this  reservoir,  embraces  the  entire  valley  of  Eel  river  north 
of  the  feeder  dam,  amounting  to  not  less  than  20  congressional 
townships,  or  720  square  miles,  the  annual  drainage  oft'  which  is 
sufficient  to  fill  a  reservoir  of  at  least  eight  times  the  capacity  of  the 
one  under  consideration,  and  therefore  is  so  largely  in  excess  of 
what  is  required,  that  I  deem  it  unnecessary  to  enter  upon  any  fur- 
ther investigation  in  regard  to  the  certainty  of  supplying  this  reser- 
voir with  water. 


198 

An  additional  supply  of  water  to  the  summit  level  being  neces- 
sary* a  reconnoisance  with  a  view  to  a  second  reservoir  was  made 
of  the  valley  of  Eel  river  from  the  feeder  dam  as  far  up  the  Mill 
Pork,  as  the  neighborhood  of  Monrovia,  in  Morgan  county.  The 
most  suitable  site  found  embraces  a  lake  heading  about  one  and  a 
half  miles  north-east  of  Monrovia,  and  extending  west  about  eight 
miles  to  the  bottom  lands  of  the  Mill  Fork,  and  connecting  with  that 
stream  by  a  branch  about  one  mile  in  length.  The  superficial  area 
when  filled  with  water  during  the  wet  seasons,  is  supposed  to  be  about 
3,500  acres ;  and  its  maximum  depth  about  six  feet.  When  a  freshet 
occurs  in  the  river,  (known  in  this  neighborhood  by  the  name  of 
Mill  creek,)  the  water  flows  up  the  lake  branch  into  the  lake;  when 
the  freshet  subsides,  the  water  of  the  lake  recedes,  flowing  back  into 
the  creek  and  leaving  nearly  the  entire  surface  bare.  The  lowest 
ground  contained  within  its  area  seemed,  from  a  comparison  of 
water  marks,  to  be  elevated  about  six  feet  above  the  bed  of  the  river. 
The  ground  occupied  by  th'e  lake  is  covered  with  heavy  timber,  and 
about  three-fourths  of  it  is  vacant 'land,  and  such  as  is  not  likely  to 
be  entered  for  any  other  object  than  its  timber.  Since  no  instru- 
mental examination  was  made  of  this  reservoir,  the  location  of  the 
dam  was  not  selected  ;  but,  from  the  shape  of  the  river  valley  below 
the  outlet  of  the  lake,  it  is  probable  that  a  full  examination  of  the 
ground  will  indicate  the  most  economical  site  to  be  in  the  vicinity  of 
the  town  of  Millgrove,  where  the  hills  bounding  the  valley  of  the 
stream  converge,  forming  a  high  bluff  on  one  side,  and  a  gradual 
ascent  on  the  other.  The  town  of  Millgrove  is  about  eight  miles 
below  the  outlet  of  the  lake-,  from  which  it  will  be  perceived  that 
the  entire  reservoir  will  embrace  eight  miles  of  the  river  bottom  in 
addition  to  the  lake.  The  bottom  lands  of  the  river  within  the  area 
of  the  reservoir  are  for  the  most  part  unimproved,  and  are  supposed 
to  contain  about  1,200  acres,  which  added  to  the  lake,  gives  4,700 
as  the  superficial  area  of  the  reservoir  when  filled. 

The  extent  of  country  which  would  drain  into  this  reservoir,  sup- 
posing the  dam  to  be  located  at  Millgrove,  would  equal  about  200 
square  miles,  the  annual  drainage  off  which  would  not  be  less  than 
4,000,000,000  cubic  feet.  If  we  deduct  one-third  of  this  amount  for 
evaporation  and  filtration,  the  remainder  will  be  equal  to  a  constant 
supply  of  15,333  cubic  feet  per  minute  for  four  months.  This 
amount  of  water  is  abouj  eight  times  as  much  as  will  be  required 
for  the  purposes  of  navigation.  It  would  not,  therefore,  be  necessa- 
ry to  give  to  this  reservoir  a  greater  capacity  than  would  insure  a 
sufficient  supply  under  the  possible  contingency  of  a  breach  in  the 
Splunge  creek  reservoir.  I  would  therefore  suggest  the  propriety  of 
giving  to  it  such  capacity  as  would  afford  a  supply  of  about  S000 
cubic  feet  per  minute  for  four  months  of  the  driest  season  of  the 
year,  and  also  2000  cubic  feet  per  minute  for  an  additional  period  ot 
four  months,  for  the  purpose  of  insuring  at  all  times  an  ample  sup- 
ply to  the  canal,  and  incidentally  rendering  the  Mill  Fork  a  perma- 
nent mill  stream. 
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Whenever,  from  the  failure  of  Eel  river,  it  would  be  necessary  to 
draw  an  additional  supply  from  this  reservoir,  (which  for  distinction 
we  will  call  the  Morgan  county  reservoir,)  the  water  would  be  dis- 
charged through  culverts  into  the  river  below,  along  the  natural 
channel  of  which  it  would  flow,  until  directed  into  the  canal  by  the 
present  dam  and  feeder. 

The  extent  of  country  draining  into  these  reservoirs  is  sufficient  to 
replenish  them  two  or  three  times  during  the  year,  and  therefore  no 
deficiency  of  water  could  occur. 

Incidental  to  the  plan  here  suggested,  there  would  result  a  large 
amount  of  water  power  at  the  locks  along  the  canal  in  each  direc- 
tion from  the  summit,  extending  to  Terre  Haute  on  the  one  side, 
and  White  river  on  the  other.  This  it  is  evident  would  tend  much 
to  the  improvement  and  prosperity  of  a  large  extent  of  country  bor- 
dering on  the  canal,  now  in  a  great  measure  wanting  in  water  pri- 
vileges ;  while  at  the  same  time,  the  water  rents  would  be  an  impor- 
tant item  in  the  revenue  derived  from  the  canal.  The  amount  of 
mill  power  upon  the  canal  would  be  limited  only  by  the  quantity  of 
water  which  could  be  safely  passed  through  the  present  feeder. 

It  is  proper  here  to  remark,  that,  for  the  want  of  time,  no  exami- 
nations for  reservoirs  were  made  in  the  valley  of  the  Walnut  Fork, 
which  is  the  main  branch  of  Eel  river.  The  object  being  to  settle 
the  question  as  to  the  manner  of  supplying  the  canal  with  water,  it 
was  not  considered  important  at  the  time  to  extend  the  examinations 
any  further  than  was  necessary  to  show  that  the  supply  could  be  ob- 
tained by  means  of  reservoirs. 

Having  settled  the  question  as  to  the  method  of  supplying  the  ca- 
nal with  water,  the  location  was  commenced  at  the  junction  of  the 
main  line  and  feeder  near  Rawley's  mill,  and  continued  down  the 
valley  of  Eel  river  on  the  west  side,  and  terminated  about  four  miles 
below  Point  Commerce,  at  station  668,  at  which  point  it  connects 
with  the  Central  Canal  at  station  93,  of  the  location  as  made  on  the 
west  side  of  White  river,  by  S.  Holman,  in  1S37. 

The  route  pursued  for  about  9|  miles,  to  station  258,  is  nearly  the 
same  as  that  surveyed  by  Wm.  J.  Ball,  in  1837,  and  reported  by 
him  to  the  principal  engineer  on  Nov.  20th  of  that  year.  For  the 
description  of  this  part  of  the  route  I  would  refer  to  Mr.  Ball's  re- 
port. At  station  25S,  the  route  diverges  from  the  original  survey 
and  traverses  the  bottom  lands  near  the  river  for  about  eleven  miles, 
in  direct  lines  from  bend  to  bend  of  the  river,  to  within  two  miles  of 
the  mouth  of  the  stream.  Thence  it  diverges  to  the  southward, 
and  enters  a  low  depression  extending  across  the  point  of  land  be- 
tween Eel  and  White  rivers.  After  following  this  depression  four 
miles,  by  a  line  nearly  direct,  the  connection  is  formed  writh  the 
Central  Canal. 

This  route  is  1  65-100  miles  shorter,  and  is  estimated  to  cost  $24,- 
4S0  less  than  any  other  previously  examined.  All  the  streams 
crossed  are  sufficiently  small  to  be  passed  by  culverts  ;  and  with  the 
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exception  of  a  few  bluff  points  of  small  extent,  no  obstructions 
worthy  of  notice  occur.  No  good  building-stone  having  as  yet  been 
discovered  near  the  route,  the  estimates  are  made  for  wooden  locks 
and  culverts. 

The  location  of  the  last  fifteen  miles  is  influenced  by  the  mode  of 
supplying  the  canal  with  water.  There  being  no  object  in  main- 
taining the  high  level  adopted  in  the  former  locations,  a  depression  is 
made  by  the  transfer  of  the  first  lock  on  the  Central  Canal  below 
Point  Commerce  to  a  suitable  point  in  the  valley  of  Eel  river.  By 
this  arrangement,  the  canal  is  allowed  to  occupy  the  position  de- 
scribed. 

Believing  it  to  be  in  accordance  with  the  true  interests  of  the 
State  to  construct  such  conveniences  as  will  facilitate  the  accommo- 
dation of  the  trade  of  the  canal  at  such  points  as  are  likely  to  com- 
mand the  business  of  the  country,  a  line  was  run  with  the  view  to  a 
side-cut,  from  station  57S  to  the  bank  of  Eel  river  opposite  to  Point 
Commerce.  This  line  is  forty-two  chains  in  length,  and  strikes  the 
river  at  the  point  selected  by  8.  Holman,  as  the  crossing  of  the 
Central  Canal.  It  is  direct  between  its  points  of  termination,  and 
will  form  a  part  of  the  Central  Canal  north  of  the  intersection, 
whenever  it  shall  be  taken  up  and  completed. 

The  earth  work  of  this  side-cut,  including  a  basin  near  the  river, 
is  estimated  to  cost  $2,871.  If  a  permanent  road  bridge  with  stone 
abutments  be  built  across  Eel  river  as  a  communication  between 
the  town  and  basin,  it  wdl  cost  $8,472.  If  locks  should  be  built, 
locking  down  into  the  river  they  are  estimated  to  cost  $9,313. 

For  the  details  and  description  of  the  remaining  parts  of  the  ca- 
nal, I  would  respectfully  refer  to  the  reports  of  the  principal  engi- 
neer, made  during  the  progress  of  the  works,  and  to  the  reports,  es- 
timates, &c,  of  the  surveys  made  under  the  immediate  charge  of 
Wm.  J.  Ball,  then  resident  engineer  on  the  Cross  Cut  Canal,  S.  Hol- 
jnan,  locating  engineer,  and  C.  G.  Voorhies,  resident  engineer  on  the 
southern  division  of  the  Central  Canal. 

The  following  statement  will  exhibit  in  a  condensed  form  the  re- 
sults of  the  estimates  as  now  made.  For  the  convenience  of  refer- 
ence, the  route  is  divided  into  five  divisions. 

DIVISION  NO.  1. 

Extending  from  Terre  Haute  to  the  junction  of  the 
main  line  and  feeder  on  Eel  River,  including  19i 
miles  of  main  line,  and  5i  miles  of  feeder — 25  miles- 
Total  cost  when  completed, $525,000 

L  * 

DIVISION  NO,  2. 
Extending  from  the  junction  to  Newberry,  including 
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the  feeder  dam  on  White  River,  and  the  dam  on 
Slinkard's  Creek — 39.3  miles.  Total  cost  when 
completed, $364,672 


DIVISION  NO.  3. 

Extending  from  Slinkard's  Creek  to  the  embankment 
on  the  Driftwood  fork  of  White  River — length, 
28.85  miles.     Total  cost  when  completed,     -        -         $188,160 


DIVISION  NO.  4. 

Extending  from  the  White  River  embankment  to  the 
end  of  Pigeon  summit — length,  28.22  miles.  Total 
cost  when  completed*. $850,540 


DIVISION  NO.  5. 

Extending  from  Pigeon  summit  to  Evansville — length, 

34  miles.     Total  cost  when  completed,  -         -         -  $542,040 

Add  for  contingencies, 102,401 

Add  for  the  Morgan  County  Reservoir,       -         -         -  20,000 

$2,502,813 
Add  for  the  injury  sustained  by  the  canal  since  the 

work  was  suspended,     ------  5,238 

Total  cost  when  completed,           -         -         -  $2,508,051 

Deduct  for  the  amount  of  work  done  and  paid  for,  966,544 

Amount  necessary  to  complete  the  canal  throughout,  1,541,507 


Total  length  of  canal  from  Terre  Haute  to  Evansville,449t  miles. 

Average  cost  per  mile  of  the  whole  canal  including 

the  amount  already  expended,        -  $16,734 

Average  expenditure  per  mile  yet  necessary  to  com- 
plete the  canal,  for  the  whole  distance,  -         -         -  $10,285 


The  following  statement  will  show  the  Divisions  upon  which 
work  has  been  done  and  paid  for,  with  thef  amount  expended  upon 
each,  and  the  estimated  cost  of  completing  the  same,  exclusive  of 
contingencies : 

31  D  2 
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Division  No.  1. — Amount  expended,     $450,000  Coat  of  completing,  $75,000 

Division  No.  4. — Amount  expended,       280,203  Cost  of  completing,  570,337 

Division  No.  5. — Amount  expended,       236,341  Cost  of  completing,  215,699 

Total,          ....        $966,544  $861,037 

Add  for  injury  sustained  since  the  suspension,  ....  5,238 

$866,274 


In  preparing  the  estimates  of  cost,  the  price  of  common  labor  was 
assumed  at  $12  per  month,  making  a  reduction  of  about  20  per 
cent,  on  the  cost  of  that  part  of  the  canal  previously  located  and 
estimated. 


ABSTRACT  OF  THE  LINE, 

As  lately  located  from  the  junction  of  the  main  line  and  feeder  on  Eel 
River  to  the  connexion  with  the  Cental  canal  four  miles  below 
Point  Commerce. 


Two  locks,  nine  and  eight  feet  lift. 
Portion  of  Reservoir  Bank. 
Reservoir   Bank   and    protection   in 

River. 
Plain  work. 

Short  bluff.     Two  small  Culverts, 
Lock  and  Culvert. 
Excavation, 
Plain. 

7  146  \  "^U^  emDan^ment-     Culvert  eight  feet 
I      Chord. 

Lock,  6.70  feet  lift. 

Plain. 

Full  embankment. 

Full  embankment.     Lock  7  feet  lift. 

Excavation. 

Plain. 

Full  embankment. 
{  Full    embankment.       Crosses    Lake 
\      branch.     Culvert  twenty  feet. 

Tow-path  H. 

Plain. 

Lemon's  creek.     Culvert  10  ft.  chord. 

Plain. 

Opposite  Point  Commerce. 


No.  of 

Length  of 

sections. 

chains. 

Cost. 

1 

81 

$24,520 

3 

104 

13,585 

3 

102 

5,217 

4 

87 

8,202 

5 

96 

13,724 

6 

93 

7,563 

7 

99 

4,621 

8 

102 

7,146 

9 

102 

10,474 

10  - 

SI 

3,987 

11 

78 

6,723 

12 

81 

9,698 

13 

78 

4,027 

14 

81 

3,823 

15 

78  ■ 

6,568 

16 

81 

9,204 

17 

78 

3,967 

18 

81 

3,318 

19 

78" 

7,117 

20 

117 

6,013 

21 

120 

7,060 
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22  90  12,321     Lock  10.2  feet  lift. 

23  39  2,229     To  station  106  of  Holman's  Line. 


2027  $180,107 


EXHIBIT 

Of  the  amount  of  Lockage  from  Terre  Haute  to  Evansville. 

DIVISION    NO.    I. 

Feet. 
From  the  summit  of  the  Cross-cut  canal  to  Terre  Haute — 

seven  locks.     Total  lockage,        -         -         -  -         60.00 

DIVISION    NO    II. 

From   the  junction  of  the  main  line  and  feeder  on  Eel 

River  to  Slinkard's  creek — ten  locks.     Total  lockage,  83.40 

DIVISION    NO.    III. 

From  Slinkard's  creek  to  the  White  River  embankment — 

five  locks.     Total  lockage,  -        • 33.00 

DIVISION    NO.    IV. 

From  White  River  embankment  to  end  of  Pigeon  Sum- 
mit— one  lock.     Total  lockage, 7.00 

DIVISION    NO.    V.  \ 

From  Pigeon  Summit  to  Evansville.     Totatal  lockage,     -         52.00 


Total  lockage  between  Terre  Haute  and  Evansville,         -       235.40 

60.00 


Descent  from  Eel  River  Summit  to  Evansville,         -         -       175.40 
Descent  from  Terre  Haute  to  Evansville,  '    *   -         -    «■    .-       115.00 


In  the  performance  of  ftie  duties  connected  with  this  survey,  I 
have  been  aided  by  Wm.  J.  Ball,  Principal  Assistant,  Samuel  C. 
Bradford,  Second  Assistant,  and  Michael  Riley,  Assistant.  These 
gentlemen  are  entitled  to  my  thanks  for  the  skill  and  industry  with 
which  they  have  performed  the  duties  assigned  to  them.     To  Wil- 
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liam  J.  Ball  I  am  particularly  indebted  for  the  valuable  advice,  and 
also  information  afforded  by  him  in  relation  to  the  topography  of  the 
country  through  which  the  canal  passes,  and  also  for  the  accuracy 
and  despatch  with  which  the  estimates  have  been  furnished. 

I  have  to  express  my  regret  for  the  loss  of  Mr.  Riley's  services, 
occasioned  by  a  severe  illness,  brought  on  at  an  early  period  of  the 
survey,  by  the  unhealthy  exposure  to  which  the  party  were  subject- 
ed during  the  survey  of  the  Splunge  Creek  Reservoir.  From  the 
unhealthiness  of  the  season  generally,  combined  with  the  unfavor- 
able character  for  health  of  the  country  through  which  the  survey 
was  made,  the  progress  of  the  party  was  much  impeded  by  the  fre- 
quent occurrence  of  sickness  among  the  hands  employed.  As  a 
consequence,  before  the  survey  was  completed,  every  hand  employ- 
ed at  the  commencement  was  compelled  to  leave  the  service. 
Respectfully  submitted, 

R.  H.  FAUNTLEROY, 

Civil  Engineer. 
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Doc.  No.  18.]  [Part  II. 

COMMUNICATION 


FRO  M     T  HE    GO  V  E  R  N  0  R 


IN  KEPLY  TO  A  RESOLUTION  OF  THE  SENATE, 


IN    RELATION    TO 


CHARLES  BUTLER,  ESQ. 


DECEMBER  27,   1815, 


INDIANAPOL13: 

1.    P.    CHAPMAN,    STATE    Pit  INTER, 

5.  J* 


1S45. 

32  D  2 


REPORT. 


To  the  President  of  the  Senate: 

Sir: — In  compliance  with  the  resolution  of  the  Senate  requesting 
me  to  lay  before  that  body  such  information  as  I  may  have,  as  to 
the  names  and  residence  of  such  bondholders,  as  may  have  employ- 
ed Charles  Butler,  Esq.,  the  amount  they  may  respectively  hold,  and 
"  the  extent  of  the  power  the  said  Butler  may  have  in  the  premises," 
I  have  to  state,  that  with  the  exception  of  the  houses  of  the  Messrs. 
Rothschilds,  F.  Huth  &  Co.,  Magniac,  Jardine  &  Co.,  Baring,  Broth- 
ers &  Co.,  Morrison  &  Son  &  Co.,  and  Palmer,  Mackillop,  Dent  & 
Co. — all  of  whom  it  is  understood  are  individually  holders  of  our 
bonds,  I  have  no  means  of  knowing  with  certainty,  the  names  or 
residence  of  any  of  our  bondholders,  who  have  employed  Mr.  But- 
ler, nor  of  course  the  amount  they  may  respectively  hold.  It  is  un- 
derstood, however,  that  the  great  mass  of  our  public  debt  represent- 
ed by  him  on  this  occasion,  was  negotiated  through  the  above  men- 
tioned houses,  and  is  held  by  many,  probably  thousands  of  persons 
of  comparatively  small  means,  residing  abroad.  To  these  houses 
these  bondholders,  it  is  presumed,  naturally  look  for  advice  touching 
any  arrangement  that  may  be  made  in  the  premises. 

From  what  is  now  said,  it  is  evident  that  it  would  be  impractica- 
ble for  these  bondholders  to  constitute  any  person  a  technical  attor- 
ney in  fact,  to  act  for  them  in  making  an  arrangement  towards  the 
restoration  of  the  honor  and  credit  of  the  State,  not  only  because  of 
the  large  number  of  the  holders  of  these  bonds  and  the  strong  pro- 
bability that  from  death  and  other  causes,  some  of  them  may  now 
be  minors,  and  consequently  disqualified  from  giving  such  power, 
but  also  because,  were  this  difficulty  surmounted  and  a  regular  pow- 
er of  attorney  executed,  there  is  nothing  to  prevent  their  passing 
awav  the  bonds  held   by  them,  within  the  next  hour,  bv  deliverv  to 
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third  persons,  who  as  innocent  purchasers   would  not   be   legally 
bound  by  any  acts  growing  out  of  such  powrer. 

The  expression,  therefore,  used  in  transmitting  the  communication 
of  Mr.  Butler  to  the  General  Assembly,  in  which  he  was  described 
as  the  authorized  agent  of  a  very  large  body  of  the  holders 
of  the  bonds  of  the  State  of  Indiana,  was  not  intended  to  in- 
timate that  he  had  been  constituted  such  agent  under  the  formal 
hand  and  seal  of  all  the  bondholders,  but  it  is  almost  a  literal  quota- 
tion from  a  letter  addressed  to  me  by  Mr.  Palmer  of  the  house  of 
Palmer,  Mackillop,  Dent  &  Co.,  a  gentleman  of  high  standing  for 
character  and  knowledge  of  finance,  dated  New  York,  on  the  6th  of 
February  last,  and  in  which,  on  the  part  of  the  above  named  houses, 
representing  such  bondholders,  and  fully  empowered  for  that  pur- 
pose, I  was  duly  advised  that  Mr.  Butler  was  appointed  such  agent. 
My  personal  interviews  with  Mr.  Butler,  the  inspection  of  his  cor- 
respondence with  his  employers,  which  he  has  freely  submitted  to 
me,  and  my  knowledge  of  and  confidence  in  his  character,  in  con- 
nection with  the  letter  of  Mr.  Palmer,  satisfy  me  of  his  abundant 
authority  to  act  in  the  premises. 

But  although  it  is  obvious  that  Mr.  Butler's  powers  in  the  prem- 
ises have  not  (nor  indeed  could  they  have)  the  technical  formality 
required  for  the  conveyance  of  lands,  or  for  the  performance  of 
any  other  legal  and  binding  act' between  individuals  simply,  yet 
.  it  is  respectfully  submitted  that  they  are  abundantly  sufficient  for  the 
object  in  view. 

It  is  conceived  to  be  entirely  manifest  that  the  condition  of  our 
finances  cannot  be  resuscitated,  without  a  liberal  arrangement  be- 
tween the  State  and  her  creditors. 

Before  such  an  arrangement  can  be  made,  we  must  know  wThat 
will  be  acceptable  to  our  creditors.  Mr.  Butler's  authority,  it  is  be- 
lieved, is  sufficient  for  that  purpose;  for  there  is  scarcely  a  doubt 
that  whatever  he  agrees  to,  will  by  the  advice  of  the  houses  through 
whom  our  bonds  were  negotiated,  be  acceded  to  by  the  bondholders. 
The  arrangement  would  be  offered  in  the  shape  of  an  act  of  the 
General  Assembly,  and  provision  might  be  made,  that  it  should  not 
be  operative  as  to  any  bondholder,  until  his  bonds  were  surrendered 
and  a  new  certificate  of  stock  issued  under  the  modifications  of  the 
new  arrangement.  This  would  constitute  the  final  and  unchange- 
able assent  of  the  creditor,  and  would  obviate  and  preclude  all  dan- 
ger that  might  arise  from  the"  want  of  a  technical  power  on  the  part 
of  the  agent. 

The  arrangement  made  between  the  State  of  Illinois  and  a  por- 
tion of  her  creditors,  was  based  on  the  authority  of  the  agent 
of  the  creditors,  no  stronger  or  more  formal  than  that  now  held  by 
Mr.  Butler. 

I  cannot  omit  the  expression  of  a  strong  wish  that  the  Legislature 
may  find  it  to  comport  with  their  sense  of  duty  to  listen,  at  least,  to 
the  final  proposition  of  our  bondholders  through  Mr.  Butler,  (and 
which  T  have  not  yet  seen,)  before  closing  the  door  to  all  negotiation. 
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The  time  is  believed  to  be  highly  propitious  for  a  settlement  of  the 
question.  The  people  are  believed  to  be  anxious  for  it,  if  it  can  be 
done  on  terms  that  will  bring  the  matter  clearly  within  their  ability 
to  meet.  The  consequent  prosperity  to  the  State  at  large  and  to 
each  inhabitant,  will  be  far  beyond  the  small  increase  to  the  taxes 
that  may  become  necessary. 

It  is  a  great  moral  question,  involving  the  dearest  interests  of  the 
entire  people  of  Indiana;  in  the  adjustment  of  which,  all  mere  par- 
ty and  local  considerations  should  be  merged. 

If  the  negotiation  is  now  broken  off  on  the  ground  of  the  want 
of  a  formal  power  on  the  part  of  Mr.  Butler,  a  power  which  can- 
not be  given  to  any  one, — it  is  apprehended  that  it  will  be  viewed 
by  our  creditors  as  a  decision,  so  far  as  this  Legislature  is  concerned, 
that  no  proposition  will  ever  be  entertained,  and  that  no  effort  will 
ever  be  made  to  redeem  the  honor  of  the  State. 

As  the  bondholders  have  been  at  the  expense  of  sending  their 
agent  to  make  an  attempt  at  a  negotiation,  I  cannot  avoid  repeating 
the  hope,  that  a  respectful  consideration  will  be  given  to  any  propo- 
sition that  may  by  him  be  submitted. 

I  am,  very  respectfullv, 

JAS.  WHITCOMB. 

Indianapolis,  December  27,  1845, 
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REPORT 


THE   AUDITOR   OF    STATE 


IN    REPLY    TO    A     RESOLUTION 


HOUSE  OF  REPRESENTATIVES, 


DECEMBER    29,    1845. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER. 
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33  D  2 


REPORT. 


Auditor  of  State's  Office,      ) 
December  29,  1845.  j 

Hon.  John  S.  Simonson, 

Speaker  of  the  House  of  Representatives : 

Sir — The  following  resolution  of  the  House  of  Representatives 
has  been  received : 

"Resolved,  That  the  Auditor  of  State  be  requested  to  communi- 
cate to  this  House,  without  delay,  the  amount  of  money  advanced 
by  the  State  under  the  law  of  1835-6,  providing  for  a  general  system 
of  internal  improvement  on  the  White  Water  Canal,  the  Madison 
and  Indianapolis  Railroad,  the  New  Albany  Turnpike  Road,  the 
Central  Canal,  the  Wabash  and  Erie  Canal,  and  all  other  State 
works,  with  the  amount  of  interest  due  for  money  expended  on  each 
work,  and  for  which  the  people  of  Indiana  are  liable ;  and  also,  the 
amount  of  tolls  on  each  work  coming  into  the  Treasury." 

In  compliance  with  this  resolution,  I  herewith  submit  the  follow- 
ing statements,  which  will  furnish  the  House  of  Representatives  with 
all  the  information  upon  the  subjects  embraced  in  said  resolution, 
that  it  is  in  the  power  of  this  office  to  afford. 


WHITE  WATER  CANAL. 

The  amount  expended  on  this  work  to  November  1, 

1845,  was $1,102,077  54 

The  amount  received  to  same  date  was  -         -  9,902  41 


Excess  of  expenditures  over  receipts,     -         -         -    $1,092,175  13 
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MADISON  AND  INDIANAPOLIS  RAILROAD. 

The  amount  expended  on  this  work  to  November  1, 

lS45,was         -        -        -        "     .    "     .  -        "    $1,624,603  05 

The  amount  received  to  same  date,  (including  $8,- 
198  31  invested  in  stock  in  the  Madison  and  In- 
dianapolis Railroad  Company),  was    -  71,380  68 

Excess  of  expenditures  over  receipts,     -        -        -    $1,553,222  37 


NEW  ALBANY  AND  VINCENNES  ROAD. 

The  amount  expended  on  this  work  to  November  1, 

1845,  was $686,767  99 

The  amount  received  to  same  date  was  -         -  17,562  86 


Excess  of  expenditures  over  receipts,     -        -        -       $669,205  13 


CENTRAL  CANAL— NORTHERN  AND  SOUTHERN 
DIVISIONS. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $1,423,841  14 

The  amount  received  was 10,335  33 


Excess  of  expenditures  over  receipts,     -         -         -    $1,413,505  81 


WABASH  AND  ERIE  CANAL— EAST  OF  TIPPECANOE. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was     -  -        -        .        -        -    $2,762,359  22 

The  amount  received  to  same  date,  from  sales  of 

lands,  tolls,  water  rents,  &c,  was       -         -         -  952,253  99 


Excess  of  expenditures  over  receipts      -         -         -     $1,810,105  23 
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WABASH  AND  ERIE  CANAL— WEST  OF  TIPPECANOE. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $1,074,750  91 

The  amount  received  to  same  date  was  -        -         369,062  23 

Excess  of  expenditures  over  receipts      -        -        -       $705,688  68 


JEFEERSONVILLE  AND  CRAWFORDSVILLE  ROAD. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $336,945  13 

No  receipts. 

ERIE  AND  MICHIGAN  CANAL. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $155,449  10 

No  receipts. 

CROSS-CUT  CANAL. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $436,031  S2 

No  receipts. 


LAFAYETTE  AND  INDIANAPOLIS  ROAD. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $73,143  S7 

No  receipts. 


IMPROVEMENT  OF  THE  WABASH  RAPIDS. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $14,288  42 

No  receipts. 
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In  reply  to  that  branch  of  the  resolution  which  requires  me  to  re- 
port "  the  amount  of  interest  due  for  money  expended  on  each  work, 
and  lor  which  the  people  of  Indiana  are  liable,"  I  would  respectfully 
state,  that  it  is  beyond  my  power  to  furnish  any  information  that 
could  be  relied  upon  as  strictly  accurate.  It  is  probably  well  known 
to  the  House  of  Representatives,  that  a  portion  of  the  proceeds  of 
the  bonds  sold  on  account  of  the  Wabash  and  Erie  canal  was  divert- 
ed to  the  works  embraced  in  the  system  of  1836  ;  and  that,  in 
making  sale  of  bonds  under  the  act  of  1836,  they  were  not  designat- 
ed in  any  manner  so  as  to  show  the  particular  work  to  which  the 
proceeds  of  them  were  applied.  In  addition  to  this,  it  will  be  recol- 
lected by  the  House  of  Representatives,  that  the  claims  of  contract- 
ors and  others  engaged  on  the  public  works,  when  operations  ceased 
in  1S39,  were  discharged  by  an  issue  of  treasury  notes.  What 
amount  of  these  notes  was  originally  paid  out  on  account  of  each 
work,  or  what  amount  is  now  outstanding,  the  interest  on  which 
should  be  charged  to  the  works  respectively,  cannot  be  stated  from 
the  records  of  this  office.  These  circumstances,  it  will  readily  be 
seen,  prevent  an  absolute  certainty  in  stating  the  amount  of  interest 
to  be  paid  on  each  work ;  the  truth,  however,  may  be  approximated 
by  ascertaining  the  entire  interest  due  on  our  internal  improvement 
bonds,  and  apportioning  it  among  the  several  works  according  to 
the  amount  of  expenditure  on  each. 

According  to  this  mode  of  computation,  the  amount  of  interest 
which  would  be  due  on  the  first  day  of  January,  1846,  on  account 
of  the  several  works  embraced  in  the  resolution,  would  be  as  follows, 
to-wit : 

On  account  of  the  White  Water  canal,     -        -        -  $273,518 
On  account  of  the  Madison  and  Indianapolis  railroad,  388,9S0 
On  account  of  the  New  Albany  and  Vincennes  road,  167,592 
On  account  of  the  Central  canal,       ....  353,900 
On  account  of  the  Wabash  and  Erie  canal,  east,  (be- 
ing the  amount  due  on  $1,727,000  of  bonds),         -  436,750 
On  account  of  Wabash  and  Erie  canal,  west,  (being 
the  amount  due  on  $327, 1S3  92,  expended  on  this 
work  to  March  1,  1842,  when  operations  were  com- 
menced by  paying  out  scrip),          ....  SI, 938 
On  account  of  Jeffersonville  and  Crawfordsville  road,  84,382 
On  account  of  Erie  and  Michigan  canal,  -         -         -  38,929 
On  account  of  the  Cross-Cut  canal,  -  109,197 
On  account  of  the  Lafayette  and  Indianapolis  road,  -  18,317 
On   account   of    the   improvement   of    the   Wabash 

Rapids,        -                 3,578 

The  amount  received  for  tolls  and  water  rents  on  the  several 
works  mentioned  in  the  resolution,  is  as  follows  : 


On  the  White  Water  canal, $9,902  41 

On  the  Madison  and  Indianapolis  railroad,         -         *  71, '.580  6S 

On  the  New  Albanv  and  Vincennes  road,           -         -  17,563  S6 

On  the  Central  Canal, 10,335  33 

On  the  Wabash  and  Erie  canal,         -  175,477  50 

The  other  works  have  yielded  nothing  to  the  State. 

Respectfully  submitted, 

HORATIO  J.  HARRIS, 

Auditor  of  State. 
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REPORT. 


Auditor  of  State's  Office,      3 
December  31,  1845.  j 

Hon.  Godlove  S.  Ortii, 

'President  of  the  Senate : 

Sir — The  following  resolution  of  the  Senate,  adopted  on  the  27th 
inst.,  has  been  received : 

"  Resolved,  That  the  Auditor  of  State  communicate  to  the  Senate 
the  following  information  as  soon  as  practicable,  to-wit : 

"  First.  The  amount  of  bonds  issued  on  account  of  the  Wabash 
and  Erie  canal  east  of  Tippecanoe. 

"  Second.   The  amount  of  interest  in  arrears  on  the  same. 

"  Third.  The  amount  of  interest  on  the  coupons  that  have  fallen 
due  attached  to  said  bonds. 

"  Fourth.  The  amount  of  funds  or  assets  that  were  irrevocably 
pledged  and  appropriated  by  the  act  under  which  said  loan  was  con- 
tracted to  meet  the  same,  now  remaining  on  hand,  or  which  may  at 
any  time  become  available. 

"  First.  The  lands  donated  by  the  United  States  for  the  construc- 
tion of  said  canal  remaining  unsold,  and  the  value  thereof. 

"  Second.  The  amount  due  on  account  of  the  sales  of  said  lands, 
and  the  condition  of  said  arrears. 

"  Third.  Also  the  amount  of  land  scrip  issued  for  the  construc- 
tion of  the  canal  west  of  Tippecanoe,  which  has  been  received  for 
tolls,  and  the  value  of  the  same,  as  well  as  all  other  resources,  and 
the  value  of  the  same,  to  meet  said  bonds  first  above  referred  to. 

"  Fifth.   That  the  above   inquiries   be   extended  to  the  several 
works  of  internal  improvement  embraced  in  the  system  of  1835-6." 
In  reply  to  this  resolution,  1  have  the  honor  to  submit  the  follow- 
ing statements : 

First.  The  amount  of  bonds  issued  on  account  of 
the  Wabash  and  Erie  canal  east  of  Tippecanoe 
river  was -  $1,727,000 
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Second.   The  amount  of  interest  in  arrears  on  the  same  is  as  fol- 
lows, to-wit: 

On  $100,000  at  6  per  cent.,  for  five  years,      -         -  $30,000 

On  $1,627,000  at  5  percent.,  for  five  years,  -         -  406,750 


Total,        -        -        -        -        -        -        -  $436,750 


Third.  The  amount  of  interest  due  on  the  coupons 
attached  to  said  bonds  is $72,063  75 

Fourth.  The  number  of  acres  of  land  donated  by 
the  General  Government  to  aid  the  State  in  the 
construction  of  the  Wabash  and  Erie  canal  east 
of  Tippecanoe  river  was 349,260.90 

Of  which   there  have  been  sold  to  November  30, 

1845, 345,567.40 


Balance  unsold  November  30,  1S45,       -        -        -  3,693.50 


At  $3  50  per  acre,  (being  the  average  rate  of  ap- 
praisement), the  lands  unsold  would  be  worth      -  $12,927 

The  amount  for  which  the  lands  east  of  Tippecanoe 

river  were  sold,  is      - $846,467  92 

Of  which  there  has  been  paid,  to  Nov.  30,  1845, 

the  sum  of 473,652  56 


Which  would  leave  the  amount  of  principal  still 

due, $372,815  36 


The  amount  which  has  been  received  on  account  of 

interest  on  sales  of  lands,  to  Nov.  30,  1845,  is    -       $244,313  02 

The  amount  received  for  principal  and  interest  is  $717,965  58 

The  amount  of  interest  in  arrears,  cannot,  in  the  short  time 
allowed  me  to  answer  the  resolution,  be  stated  with  accuracy ;  but 
from  examinations  made  heretofore,  of  the  interest  accounts  of  the 
purchasers,  I  would  suppose  that  at  least  $20,000  are  now  due. 
Should  proper  provision  be  made  for  the  re-sale  of  all  lands  upon 
which  the  purchasers  have  failed  to  pay  interest,  it  is  presumed  that 
nothing  will  be  eventually  lost  to  the  fund. 


The  amount  of  scrip  issued  for  the  construction  of 
the  Wabash  and  Erie  canal,  west  of  Tippecanoe, 
which  has  been  received  on  account  of  tolls  and 
water  rents  on  the  western  division,  (worth  forty 
cents  on  the  dollar),  is $202,366 

The  following  statements,  the  most  of  which  have  heretofore  been 
submitted  to  the  Senate,  in  reply  to  a  former  resolution,  will  show 
the  amount  expended  on  the  several  works  of  internal  improvement 
in  this  State,  together  with  the  interest  due  on  account  of  each 
work,  as  nearly  as  can  be  ascertained,  and  also  the  proceeds  of  the 
same  paid  into  the  treasury  : 

WHITE  WATER  CANAL. 

The  amount  expended  on  this  wTork  to  November  1, 

1S45,  was -        -    $1,102,077  54 

The  amount  received  to  same  date  was  -         -  9,902  41 


Excess  of  expenditures  over  receipts,     -         -         -    $1,092,175  13 


MADISON  AND  INDIANAPOLIS  RAILROAD. 

The  amount  expended  on  this  work  to  November  1, 

1845,  was         -        - $1,624,603  05 

The  amount  received  (including  $8,19S  31  invested 
in  stock  in  the  Madison  and  Indianapolis  Rail- 
road Company)  was 71,380  6S 


Excess  of  expenditures  over  receipts,     -         -         -     $1,553,222  3' 


NEW  ALBANY  AND  VINCENNES  ROAD. 

The  amount  expended  on  this  work  to  November  1, 

1845,  was $686,767  99 

The  amount  received  to  same  date  w7as  -         -  17,562  86 


Excess  of  expenditures  over  receipts,     -  -       $669,205  13 

CENTRAL  CANAL— NORTHERN  AND  SOUTHERN 
DIVISIONS. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $1,423,841  14 
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The  amount  received  was 10,335  33 


Excess  of  expenditures  over  receipts,     -         -         -    $1,413,505  81 


WABASH  AND  ERIE  CANAL— EAST  OF  TIPPECANOE. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was     ......  $2,762,359  22 

The  amount  received  to  same  date,  from  sales  of 

lands,  tolls,  water  rents,  &c,  was       ...  952,253  99 

Excess  of  expenditures  over  receipts     -         -         -     $1,S10,105  23 


WABASH  AND  ERIE  CANAL— WEST  OF  TIPPECANOE. 

The  amouut  expended  on  this  work  to  November 

1,  1S45,  was $1,074,750  91 

The  amount  received  to  same  date  was  -         -  369,062  23 

Excess  of  expenditures  over  receipts      -         -  $705,688  6S 


JEFFERSON  VILLE  AND  CRAWFORDSVILLE  ROAD. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $336,945  13 

No  receipts. 

ERIE  AND  MICHIGAN  CANAL. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $155,449  10 

No  receipts. 

CROSS-CUT  CANAL. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was     -        -        -        -        -        -        -'     $436,031  S2 

No  receipts. 
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LAFAYETTE  AND  INDIANAPOLIS  ROAD. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $73,143  87 

No  receipts. 


IMPROVEMENT  OF  THE  WABASH  RAPIDS. 

The  amount  expended  on  this  work  to  November 

1,  1845,  was $14,288  42 

No  receipts. 


The  amount  of  bonds  issued  for  internal  improve- 
ment purposes,  under  the  act  of  January  27th, 
1836,  as  appears  from  tabular  statement  No.  1, 
appended  to  the  last  annual  report  from  this 
office,  is -        -        -     $8,900,000  00 

The  amount  of  State  bonds  issued  on  account  of 
the  Madison  and  Indianapolis  railroad,  under  the 
act  of  February  6,  1839,  as  appears  from  tabu- 
lar statement  No.  2,  appended  to  the  last  annual 
report  from  this  office,  is 456,000  00 


Total,        -------    $9,356,000  00 


The  amount  of  interest  in  arrears  on  the  foregoing 

amount  is $2,335,000  00 

For  the  reasons  assigned  in  a  former  report,  it  is  impossible  to 
state,  with  accuracy,  what  amount  of  interest  should  be  charged  to 
each  work  embraced  in  the  system  of  1835-6  ;  but  according  to  the 
mode  of  computation  adopted  in  that  report,  the  following  amounts 
should  be  charged  to  the  works  respectively  : 

To  the  White  Water  canal,       - 

To  the  Madison  and  Indianapolis  railroad, 

To  the  New  Albany  and  Vincennes  road, 

To  the  Central  canal, 

To   the   Wabash   and  Erie    canal,   east,   (being 

amount  due  on  $1,727,000  of  bonds),     - 
To  the  Wabash    and   Erie    canal,  west,   (being 

amount    due   on   $327,183  92,   expended   on 


- 

$273,518 

- 

388,980 

- 

167,592 

- 

353,900 

the 

-    . 

436,750 

the 

this 
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work  to  March  1,  1S42,  when  operations  were  com- 
menced by  paying  out  scrip),         .... 

To  the  Jeffersonyille  and  Crawfordsville  road,    - 

To  the  Erie  and  Michigan  canal,       .... 

To  the  Cross-Cut  canal,    ------ 

To  the  Lafayette  and  Crawfordsville  road, 
To  the  improvement  of  the  Wabash  Rapids, 

Amount  of  interest  due  on  the  coupons  attached  to 
the  bonds  sold  for  internal  improvement  purposes  is 


81,938 
84,382 
38,929 
109,197 
18,317 
3,578 


$385,935 


The  amount  received  for  tolls  and  water  rents  on  the  several 
works  mentioned  in  the  resolution,  is  as  follows  : 

On  the  White  Water  canal, $9,902  41 

On  the  Madison  and  Indianapolis  railroad,         -         -  71,380  68 

On  the  New  Albany  and  Vincennes  road,           -         -  17,563  86 

On  the  Central  Canal, 10,335  33 

On  the  Wabash  and  Erie  canal  to  Dec.  25,  1845,       -  229,224  09 


The  other 


:ks  have  yielded  nothing  to  the  State. 


Respectfully  submitted. 

HORATIO  J.  HARRIS, 

Audit or  of  State. 


Doc.  No.  21.]  [Part  II. 
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35  D  2 


REPORT. 


Mr.  Speaker  : 

The  select  joint  committee  of  the  two  Houses  of  the  General  As- 
sembly, to  whom  was  referred  the  communication  of  Mr.  Charles 
Butler,  in  behalf  of  the  foreign  holders  of  the  bonds  of  the  State, 
have  had  that  subject  under  consideration,  and  have  directed  me  to 
report  the  accompanying  bill,  entitled  "A  bill  to  provide  for  the 
funded  debt  of  the  State  of  Indiana,  and  for  the  completion  of  the 
Wabash  and  Erie  canal  to  Evansville.  " 

And  as  a  member  of  said  committee,  I  deem  it  proper  to  accom- 
pany said  bill  with  the  following  suggestions,  for  which  I  alone  am 
responsible : 

The  committee  entered  upon  their  deliberations,  under  a  profound 
sense  of  the  vital  importance  of  the  matters  referred  to  them,  and 
with  an  earnest  desire  to  arrive  at  a  result  which  would  at  the  same 
time  that  it  consulted  the  rights  and  the  happiness  of  the  citizens, 
preserve  the  honor  of  the  State,  in  her  relation  to  her  pnblic  cred- 
itors. 

They  were  deeply  impressed  at  the  outset,  with  the  conviction, 
that  neither  duty  nor  honor  could  require  of  them  to  adopt  or  re- 
commend any  plan,  whose  practical  effects  would  be  to  impoverish 
the  citizens  of  the  State,  or  to  deprive  them  of  the  sufficient  means 
for  the  education  of  their  children,  and  for  the  cultivation  of  the 
arts  which  minister  to  intellectual  and  moral  improvement.  But 
that  at  the  same  time,  every  good  citizen  must  feel,  that  after  dis- 
charging the  primary  duties  which  the  State  owes  to  her  citizens,  as 
above  indicated  ;  whatever  surplus  means  the  State  may  have  in 
her  possession,  after  practising  a  rigid  economy  in  her  ordinary  ap- 
propriations, belong  of  right  to  her  public  creditors ;  and  the 
withholding  such  means  from  those  to  whom  they  rightfully  belong, 
would  be  an  act  of  injustice,  which  it  is  fondly  hoped,  no  good  citi- 
zen would  countenance  for  a  moment. 

It  would  seem  to  be  an  obvious  principle,  that  in  a  popular  gov- 
ernment, the  duty  of  each  individual  citizen  to  pay  his  proportion  of 
a  public  debt,  is  just  as  binding  as  the  duty  to  pay  debts  he  has  con- 


traded  on  his  private  account  —  that  no  individual  can  shrink  from 
a  public  any  more  than  a  private  responsibility.  And  the  fact  that 
in  the  one  case  he  is  amenable  to  a  legal  coercion,  which  in  the  other 
is  precluded,  can  make  no  difference  in  his  moral  obligations,  cer- 
tainly not  to  weaken  it  in  the  latter  case. 

It  is  clearly  the  duty  of  the  Legislature,  and  people  of  Indiana, 
as  honest  men,  to  look  their  difficulties  fully  in  the  face,  to  faithfully 
consider  any  plans  of  relief  which  may  be  presented  or  devised  ; 
and  to  adopt  such  and  such  only,  as  are  honorable  to  our  beloved 
State,  and  undoubtedly  within  her  ability  to  meet. 

The  public  debt,  for  the  payment  of  interest  upon  which,  the 
State  has  to  make  provisions,  amounts  exclusive  of  back  interest,  to 
$11,090,000. 

This  is  a  large  sum,  yet  it  is  probably  less  in  proportion  to  the 
population  and  wealth  of  the  State,  than  are  the  debts  of  Illinois, 
Ohio,  or  Michigan ;  and  it  is  a  circumstance  full  of  encouragement, 
that  Ohio  has  continued  to  pay  her  interest,  and  Illinois  and  Michi- 
gan have  made  provision  for  the  payment  of  theirs. 

It  has  been  manifest  for  years  past,  that  the  State  cannot  pay  the 
full  interest  on  her  debt  by  the  revenues  derived  from  taxation  alone  ; 
that  however  strong  the  honest  purpose  of  her  people,  her  poorer 
citizens  could  not  procure  the  means  to  pay  such  taxes,  and  the  ab- 
straction of  so  large  a  sum  annually  from  the  producing  classes, 
must  impoverish  and  eventually  break  down  the  ability  of  the  State 
at  large.  It  therefore  became  obvious  to  every  reflecting  mind, 
that  any  plan  of  relief  to  be  practicable,  must  look  in  part  to  some 
other  source  of  revenue,  which  should  come  in  aid  of  the  tax  pay- 
ers, and  relieve  them  of  a  considerable  share  of  the  burden  of  annu- 
al interest. 

Such  a  plan  has  been  brought  to  view  in  the  conference  of  the 
committee  with  the  agent  of  the  bondholders.  The  general  state- 
ments contained  in  his  letter  to  the  Governor,  were  not  sufficiently 
definite  for  the  committee  to  rest  upon  as  the  basis  of  any  action  on 
their  part,  and  they  therefore  took  an  early  opportunity  to  ascertain 
from  him,  as  far  as  possible,  what  were  the  views  of  himself  and 
those  represented  by  him  on  the  whole  subject,  and  how  far  the 
Legislature  might  go  in  the  matter,  and  still  hope  to  stand  upon 
such  terms  as  would  be  acceded  to  by  the  holders  of  our  bonds. . 

The  first  proposition  of  Mr.  Butler,  which  is  appended  hereto, 
and  which  contemplates  a  rate  of  taxation  of  thirty  cents  on  the 
hundred  dollars,  and  perhaps  thirty-five,  and  the  payment  by  taxa- 
tion of  three  per  cent,  of  annual  interest  on  the  whole  funded  debt 
of  the  State,  from  and  after  1851,  was  regarded  by  the  committee 
as  beyond  the  ability  of  the  tax  payers  of  the  State  to  meet ;  and 
they  thereupon  adopted  the  resolutions  and  held  the  correspondence 
with  Mr.  Butler  which  are  hereto  appended. 

It  is  proper  here  to  remark,  that  the  undersigned  regards  the  ad- 
justment of  the  rate  of  taxation,  and  its  adaptation  to  the  payment 
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of  interest,  as  a  delicate  subject,  and  one  which  involves  considera- 
tions of  the  most  serious  character.  If  this  interest  were  only  to  be 
paid  to  citizens  of  the  State,  where  it  would  be  retained  within  our 
own  limits,  and  would  remain  as  a  portion  of  our  own  wealth ;  the 
State  could  afford  to  pay  a  larger  amount  annually  by  taxation, 
than  she  now  can,  when  the  amount  to  be  raised  will  operate  as  a 
drain  upon  the  wealth  of  the  State,  unless  it  is  balanced  by  her  sur- 
plus productions.  Another  consideration  of  a  general  nature,  hav- 
ing an  important  bearing  on  the  question  of  ability,  is,  the  relative 
degrees  of  ability,  in  various  sections  of  the  State. 

In  counties  situated  near  our  navigable  rivers  and  canals,  the  pro- 
ducer receives  the  market  price  for  all  his  surplus,  excepting  a  very 
moderate  deduction  for  carriage,  and  for  profit  to  the  dealer,  and  he 
obtains  his  merchandize  for  corresponding  low  prices;  while  in 
counties  situated  at  a  distance  from  the  great  thoroughfares,  con- 
taining a  sparse  population,  mostly  engaged  in  opening  the  land  for 
cultivation,  and  preparing  it  for  production,  the  people  receive  but  a 
moderate  price  for  their  scanty  surplus.  These  products,  as  well  as 
the  merchandize  received  in  exchange  for  them,  must  be  transported 
through  forests  and  over  roads  almost  impassable.  While,  by  the 
great  expense  of  transportation,  the  price  of  their  products  is  reduc- 
ed, the  prices  of  merchandise  are  correspondingly  enhanced. 

It  is  true,  that  the  prices  of  real  estate  are  lower  in  such  districts, 
and  by  this  means  the  burden  of  taxes  is  lightened  somewhat,  but  it 
is  not  equalized.  It  is  necessary,  therefore,  in  fixing  the  rate  of 
taxation,  to  take,  not  the  general  average  of  ability,  but  something 
less,  as  the  standard ;  so  that  no  considerable  portion  of  our  citizens 
should  be  oppressed  by  a  general  law. 

For  instance — if  we  suppose  that  the  richer  counties  in  the  State 
can  as  well  afford  to  pay  a  40  cent  tax,  as  the  poorest  counties,  to 
pay  a  20  cent  tax ;  the  tax  should  not  be  levied  at  30  cents,  but  at 
some  point  lower,  so  as  not  to  involve  oppression  upon  any  consi- 
derable portion  of  those  least  able.  In  other  words,  it  is  better  that 
some  should  pay  less  than  their  ability,  than  that  many  should  be 
called  upon  to  pay  beyond  it. 

The  agent  of  our  creditors  having  expressed  a  willingness  to 
adapt  his  propositions  to  the  ability  of  the  people  of  Indiana,  it 
seemed  desirable  that  some  modification  of  the  first  proposition 
should  be  made;  and  although  the  committee  did  not  officially  com- 
municate-to him  the  nature  of  the  objections  to  his  first  proposition, 
nor  of  the  changes  desired  by  them,  for  reasons  stated  in  the  resolu- 
tions adopted  by  them,  and  above  referred  to,  yet  there  is  no  doubt 
the  views  of  the  committee  were  so  fully  understood  by  him,  as  to 
have  given  shape  to  the  second  proposition  submitted  by  him,  and 
which  is  hereto  appended,  together  with  the  tables  which  accom- 
panied it. 

Taking  then,  this  last  proposition  of  the  agent  of  the  bondholders, 
with  the  modifications  of  the  first  proposition  embodied  in  it,  as  the 
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result  of  a  compromise  ot'  opinion  on  his  part,  and  of  the  settled 
opinions  entertained  on  the  other  part,  it  may  be  regarded  as  form- 
ing the  basis  of  an  arrangement,  and  the  undersigned  has  no  hesita- 
tion in  recommending  it- as  such  to  the  favorable  consideration  of 
the  House. 

This  proposition  is,  substantially,  to  release  the  general  revenues 
of  the  State  and  her  public  faith,  from  one  half  of  the  entire  funded 
debt,  and  making  the  same  a  charge  against  the  entire  Erie,  Wabash 
and  Ohio  canal  in  Indiana.  In  effect,  this  is  the  same  as  taking  one 
half  of  the  public  debt  from  the  shoulders  of  our  tax-payers,  and 
placing  it  upon  this  canal ; — a  work  from  which  the  State  has  not 
as  yet  realized  any  income  whatever  ;  though  it  is  to  be  hoped  that 
under  judicious  management,  it  may  be  made  to  yield  a  handsome 
revenue. 

In  addition,  the  bondholders  are  willing  to  take  the  canal  and  its 
lands,  (not  absolutely,  but  in  trust,)  and  finish  the  work  through  to 
the  Ohio  river,  advancing  one-third  or  more  of  the  cost  of  comple- 
tion in  cash,  and  using  the  lands  for  the  balance,  so  far  as  practica- 
ble ;  and  taking  their  recourse  for  this  advance,  not  against  the 
State,  but  only  against  the  lands  and  revenues  of  the  canal;  thus 
advancing  money  to  the  canal  on  the  security  of  the  Congress 
grants  of  lands,  without  imposing  any  further  debt  upon  the  State  ; 
but  on  the  contrary,  in  effect  leaving  our  debt  less  by  one  half  than  it 
now  is. 

This  canal,  then,  viewed  simply  as  a  financial  measure,  must  be 
regarded  as  of  great  public  utility,  since  it  is  so  highly  valued  by 
our  public  creditors,  that  they  are  willing  to  take  a  lien  on  it  alone, 
for  one  half  of  the  interest  on  our  funded  debt. 

It  is  certainly  important  as  a  matter  productive  of  prosperity  to  a 
large  and  fertile  portion  of  the  State,  bisecting 'the  State  from  north- 
east to  south-west,  traversing  in  its  course  of  three  hundred  and 
eighty  miles  in  Indiana, — near  one  third  of  the  counties  in  the  State, 
and  enhancing  the  value  of  lands  and  products  for  a  great  distance 
on  either  side  of  its  route. 

It  will  readily  be  perceived,  that  the  action  of  the  Legislature,  is 
to  some  extent,  necessarily  prospective; — that  the  arrangement  is  an 
entire  one,  and  cannot  be  binding  until  the  bonds  are  surrendered, 
and  the  other  preliminaries  settled  ; — that  to  induce  bondholders  to 
subscribe  to  the  canal  loan,  some  preference  must  be  tendered  to 
those  subscribing  to  it.  This  is  a  necessary  precaution  for  the  bene- 
fit of  the  State,  and  it  is  clear  that  the  provisions  incorporated  in  the 
bill  reported  by  the  committee  will  ensure  this  result,  and  at  the 
same  time  protect  the  interests  of  the  poorer  class  of  bondholders, 
and  enable  them  to  participate  in  the  benefits  of  those  special  pro- 
visions. 

Funding  the  interest  forward  to  1853  instead  of  the  present  time, 
as  would  naturally  be  expected,  saves  to  the  State  more  than  one 
million  of  dollars. 
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In  that  part  of  the  bill  relating  to  vesting  in  trust  the  canal,  with 
its'  lands  and  revenues,  great  care  has  been  taken  to  lender  the  se- 
curity of  the  bondholders  perfect  beyond  a  doubt;  and  at  the  same 
time  to  preserve  the  control  of  the  State  over  the  whole  subject,  so 
perfect,  as  to  secure  the  interest  of  the  State  and  all  its  citizens  from 
all  and  every  encroachment.  Where  all  parties  are  animated  by  a 
liberal  and  accommodating  disposition,  there  should  be  no  insupera- 
ble difficulties  in  the  adjustment  of  details. 

By  reference  to  the  tables  appended  to  the  second  proposition  of 
Mr.  Butler,  it  will  be  seen,  that  if  the  taxables  in  the  State  shall  in- 
crease at  the  rate  of  $6,000,000  a  year  in  value,  (which  is  a  mod- 
erate estimate,)  a  tax  of  twenty-five  cents  on  the  hundred  dollars, 
and  seventy-five  cents  poll,  will  afford  the  means  of  paying  the  State 
expenses,  absorbing  all  the  six  per  cent,  treasury  notes,  and  paying 
two  per  cent,  interest  upon  the  public  debt,  up  to  the  year  1853 ; 
and  from  and  after  that  time,  paying  the  State  expenses  and  two  and 
a  half  per  cent,  upon  the  entire  funded  debt  of  the  State,  including 
back  interest  and  deficiencies  of  interest ;  and  not  only  so,  but  that 
the  proceeds  of  the  same  tax,  would  in  addition  produce  an  annually 
increasing  surplus,  to  be  set  apart  for  the  absorption  of  the  princi- 
pal of  the  public  debt — which  surplus,  for  the  single  year,  1860,  would 
be  about  $140,000. 

In  addition  to  the  general  control  which  the  State  is  to  exercise 
over  the  canal  and  its  lands  and  revenues,  for  the  prevention  of 
abuses ;  it  is  provided  that  the  State  may  repossess  herself  of  the 
canal,  with  its  property,  whenever  the  debt  made  chargeable  against 
it  shall  have  been  paid,  either  out  of  its  revenues  or  otherwise. 

This  is  in  substance  the  plan  which  the  undersigned  regards  as 
the  most  favorable  to  which  it  is  possible  to  obtain  the  assent  of  our 
creditors;  and  it  is  in  his  opinion  as  favorable  as  in  justice  we  could 
ask.  It  contemplates  the  payment  of  the  whole  debt,  principal  and 
interest ;  and  at  the  same  time,  it  is  so  carefully  adjusted,  and  so 
well  balanced,  as  to  be  brought  completely  within  the  reach  of  our 
present  and  future  ability,  without  operating  oppressively  on  any  in- 
terests in  the  State. 

The  propositions  of  our  creditors  place  the  present  Legislature  of 
Indiana,  in  a  position  of  great  responsibility.  It  is  believed  that  no 
more  favorable  terms  have  ever  been  conceded,  and  it  is  doubtful 
whether  any  as  favorable  have  been  offered  to  any  indebted  State. 

The  sentiment  of  our  fellow  citizens  in  every  portion  of  the  State, 
seems  to  be  uniform  and  almost  unanimous,  in  favor  of  a  speedy 
settlement  of  the  whole  question ;  (and  surely  no  one  expects  us  to 
settle  without  making  provision  for  payment) — indeed,  there  seems 
to  be  a  very  strong  and  general  sentiment  among  the  tax  payers  of 
our  State,  in  favor  of  such  an  arrangement  as  is  contemplated. 

They  are  beginning  to  express  emphatically  the  wish  to  make  im- 
mediate provision  to  arrest  the  increase  of  the  debt,  and  commence 
diminishing  it ;  and  to  assume  the  greater  share  of  the  burden  upon 
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their  own  shoulders,  rather  than  leave  to  their  posterity  the  sad 
alternative  of  repudiation,  or  of  submission  to  taxation  greater  than 
they  can  bear. 

The  considerations  connected  with  this  subject,  address  themselves 
to  the  individual  interests  of  citizens  of  our  State  :  each  citizen 
shares  in  the  shame  of  repudiation,  or  in  the  honor  of  an  untar- 
nished public  fame  ;  each  man's  character  and  that  of  his  children, 
is  to  be  affected  by  the  character  of  his  State.  How  can  the  judi- 
cial tribunals  effectually  administer  those  holy  principles  of  justice 
which  the  State  sets  at  nought?  What  sanctions  can  schools  and 
churches  give  to  virtue  and  moral  purity,  when  the  State  itself  treats 
their  precepts  with  contempt?  Corrupt  the  legislation  of  the  coun- 
try, and  you  debase  the  morals  of  its  citizens  ?  purify  that,  and  you 
purify  the  entire  masses. 

Each  individual  citizen,  bears  with  him  his  own  proper  share  of 
the  moral  and  pecuniary  responsibility  of  the  public  indebtedness. 
It  attaches  to  him  in  all  the  relations  of  life;  as  a  citizen,  by  his  love 
of  country,  and  his  duty  to  maintain  the  government  which  protects 
him  —  as  a  father,  by  the  character  of  scrupulous  regard  to  faith 
and  honor,  which  it  is  his  sacred  duty  to  impress  upon  those  who 
are  soon  to  stand  in  his  place — as  a  neighbor,  by  the  common  obli- 
gations of  justice  between  man  and  man,  the  sense  of  which  would 
soon  grow  weak  if  the  State  were  to  disregard  justice  —  and  espe- 
cially, as  a  moral  being,  in  the  relation  in  which  every  man  stands 
to  his  own  conscience,  and  his  instinctive  sense  of  duty.  As  the 
owner  of  property,  every  citizen  becomes  pecuniarily  responsible 
in  this  matter.  Every  dollar  of  his  property  is,  in  honor  and  con- 
science, as  much  bound  by  it  as  if  the  bond  were  sealed  and  the 
mortgage  of  record. 

What  would  be  thought  of  the  man  who,  having  an  abundance 
of  property  at  his  command,  yet  beyond  the  power  of  the  law, 
should  laugh  his  creditors  to  scorn,  and  set  them  at  defiance  when- 
ever their  necessities  should  compel  them  to  ask  of  him  that  which 
rightfully  belonged  to  them?  Yet  this  would  be  no  more  unjust,  no 
greater  an  outrage  on  common  honesty,  than  the  conduct  of  a  com- 
munity who  fail  to  pay  their  debts  whenever  they  are  able. 

The  advantages  which  would  flow  to  the  State  of  Indiana  from 
the  settlement  of  this  great  question,  cannot  be  estimated  in  dollars 
and  cents.  To  say  nothing  of  the  social  or  moral  advantages,  those 
of  a  pecuniary  nature  cannot  well  be  estimated.  —  They  are  shown 
in  the  tide  of  emigration,  which  will  pause  in  our  State,  instead  of 
passing  through  and  from  it,  in  the  enhanced  value  of  farming  lands, 
and  the  rapid  increase  of  a  healthy  and  industrious  population  —  in 
populous  villages  springing  up  in  the  vicinity  of  all  our  public 
works  —  in  the  rapid  settlement  of  public  lands,  which  have  long 
been  in  market,  seeking  in  vain  for  purchasers — in  the  vast  increase 
in  the  value  of  taxables,  and  in  the  spring  and  impetus  which  will 
be  communicated  to  every  branch  of  enterprise,  and  to  none  more 
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than  to  manufacturing  and  mechanical  industry.  Its  effects  upon 
the  standing  and  fame  of  our  State,  would  be  most  happy.  Surely 
Indiana  has  not  a  son,  who  would  not  pray  heaven  to  avert  the  day 
when  she  "  will  have  forfeited  her  station  in  the  sisterhood  of  States, 
and  no  longer  be  worthy  of  their  confidence  %nd  respect." 

Every  citizen  would  feel  his  self  respect  increased,  and  his  confi- 
dence in  himself  and  in  his  fellow  men  elevated  by  the  honorable 
adjustment  of  the  public  debt.  The  event  would  sharpen  the  sense 
of  justice  and  of  moral  obligation  between  man  and  man ;  it  would 
encourage  "  the  good  man  struggling  with  adversity" — would  sweet- 
en the  labor  of  every  debtor,  and  increase  his  estimate  of  his  own 
ability  to  pay ;  and  it  would  create  a  more  kindly  and  confiding 
feeling  between  debtor  and  creditor. 

It  is  impossible  to  conceive  of  any  good  result  to  follow  from  a 
neglect  to  settle  the  debt  now,  so  far  as  our  domestic  interests  are 
concerned;  while,  on  our  public  character,  it  must  bring  all  the 
disgraceful  consequences  of  repudiation.  The  settlement  of  it,  will 
produce  many  blessings  and  only  one  evil,  that  of  a  moderate  in- 
crease of  taxes. 

It  is'  confidently  anticipated,  that  the  small  increase  of  State  taxes 
contemplated,  will  be  cheerfully  borne  by  our  citizens ;  and  that 
when  theV  fully  understand  the  great  advantages  which  it  produces 
to  the  State,  they  will  consider  it  an  honor,  and  a  subject  of  honest 
pride,  that  they  can  do  so  much  for  the  State,  by  making  so  small  a 
sacrifice!  It  is  hardly  to  be  supposed  that  they  will  consider  it  as 
complimentary  to  them,  that  any  one  could  imagine,  they  would 
hesitate  between  the  shame  of  repudiation  on  the  one  hand,  and  a 
twenty-five  cent  State  tax  on  the  other. 

It  need  not  be  apprehended,  that  the  men  who  are  ready  at  any 
moment,  to  peril  their  lives  in  defending  the  honor  of  the  country, 
will  not  with  at  least  equal  alacrity  spare  the  small  modicum  of 
money,  the  payment  of  which  reflects  more  honor  on  the  State, 
than  all  the  spoils  of  war: 

I  take  the  liberty,  in  conclusion,  earnestly  to  recommend  the  pas- 
sage of  the  bill  reported  by  the  committee,  embodying,  as  it  does, 
the  propositions  of  our  creditors,  and  the  principles  above  brought 
to  view. 

H.  SECREST. 


36  D  2 
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Indianapolis,  16th  December,  1845. 


Charles  Butler,  Esq. 


Sir:  The  Joint  Committee  of  the  two  Houses  of  the  General 
Assembly  of  the  State  of  Indiana,  appointed  to  take  into  considera- 
tion your  communication  in  behalf  of  the  bondholders  of  said  State, 
have  this  day  adopted  the  following  resolution : 

Resolved,  That  Charles  Butler,  Esq.,  be  informed  that  this  com- 
mittee have  met  and  organized,  and  that  we  are  now  ready  to  receive 
the  evidence  of  his  authority  to  act  on  behalf  of  any  portion  of  our 
foreign  bondholders,  together  with  any  written  proposition  he  may 
desire  to  submit  in  relation  to  an  arrangement  of  the  funded  debt  of 
the  State  of  Indiana ;  and  also  that  he  be  permitted  to  appear  before 
this  committee  and  submit  any  arguments  in  relation  to  such  propo- 
sitions, that  may  be  agreeable  to  him. 

The  committee  will  meet  to-morrow  evening  at  the  Supreme  Court 
room,  at  half  past  six,  when  they  will  be  happy  to  meet  you,  and 
hear  any  propositions  which  you  may  desire  to  make. 
Very  respectfully, 

Your  obedient  servant, 

A.  L.  OSBORN, 
Clerk  of  said  Committee. 


MR.  BUTLER'S  FIRST  PROPOSITION. 

To  the  Hon.  Joseph   Lane, 

Chairman  of  the  Joint  Committee  on  the  Public  Debt : 

Sir  :  In  accordance  with  the  resolution  adopted  by  the  honorable 
the  committee  on  the  16th  instant,  I  proceed  to  submit  a  proposition 
for  the  adjustment  of  the  interest  now  due,  and  that  hereafter  to 
fall  due,  up  to  the  first  day  of  January,  1851,  and  after,  on  the 
bonds  of  the  State  of  Indiana,  held  by  the  parties  represented  by 
me.  And  in  the  submission  of  this  proposition,  I  will  remark,  that 
if  on  careful  examination  and  explanation,  it  shall  be  found  that  the 
terms  proposed  are  inadmissible  in  any  respect,  I  should  still  hope  to 
be  able  to  propose  or  accede  to  such  modification  of  it,  as  will  render 
it  mutually  satisfactory. 
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PROPOSITION. 

First.  That  for  the  arrears  of  interest  on  al]  the  bonds,  up  to  the 
first  day  of  July,  1846,  certificates  be  given  to  the  holders,  payable 
on  the  first  day  of  January,  1S51,  or  then  funded,  at  the  pleasure  of 
the  State,  in  stock  bearing  interest  at  five  cent,  from  and  after  the 
first  day  of  January,  1S51. 

Second.  That  three  per  cent,  interest  per  annum  be  paid  on  the 
bonds  from  and  after  the  first  day  of  July,  1846,  up  to  the  first  day 
of  January,  1851,  inclusive,  which  may  be  effected,  it  is  believed, 
without  interfering  with  the  State  Scrip,  by  a  tax  of  three  mills,  or 
thirty  cents  on  the  hundred  dollars,  and  a  poll  tax  of  seventy-five 
cents,  and  out  of  such  revenue  paying  two  per  cent,  interest  on  the 
entire  public  debt,  and  relying  on  the  revenues  of  the  canal  for  an 
additional  0119.  per  cent,  during  that  period.  If  the  canal  shall  fail 
to  produce  revenue  enough  during  this  period  to  meet  this  additional 
one  per  cent.,  then  the  deficiency,  whatever  it  may  be,  to  be  included 
in  the  funded  stock,  on  the  first  day  of  January,  1851. 

T//?r<£.  For  the  arrears  or  deficiency  of  interest  accruing  between 
the  first  day  of  July,  1846,  and  the  first  day  of  January,  1851,  cer- 
tificates be  given,  payable  on  the  first  day  of  January,  1851,  or  then 
funded,  in  stock  bearing  five  per  cent,  interest,  and  from  that  period 
the  interest  in  full  upon  the  whole  debt,  to  be  paid  regularly  at  the 
rate  of  three  per  cent,  per  annum,  out  of  revenues  derived  from 
taxation,  and  which  it  is  presumed  may  be  insured  by  making  a 
further  addition  of  a  half  mill,  or  five  cents  on  the  hundred  dollars, 
in  the  year  1850.  Such  an  addition  in  1850,  would,  however,  pro- 
duce a  surplus  to  be  applied  towards  the  redemption  of  the  principal, 
amounting,  on  the  first  day  of  January,  1856,  to  $196,460,  and 

after  that,  to  the  annual  sum  of  $ 

Fourth.  For  the  balance  of  two  per  cent,  from  and  after  the 
first  day  of  January,  1851,  they  will  be  willing  to  rely  on  the  reve- 
nues to  be  derived  from  the  entire  canal  from  the  State  line  to  the 
Ohio  river,  (having  regard  to  all  prior  pledges  operating  on  any  por- 
tion of  it) — provided  the  State,  will  take  measures  to  ensure  the  com- 
pletion of  it  through  to  the  Ohio  river,  within  the  ensuing  three  or 
four  years;  and  provided  also,  that  they  will  secure  the  application 
of  such  revenues  to  the  objects  aforesaid,  by  vesting  the  property  in 
a  manner  which  shall  be  satisfactory  to  the  bondholders. 

Reliance  is  placed  for  a  considerable  annual  revenue,  from  that 
portion  of  the  Wabash  and  Erie  canal  already  finished,  being  188 
miles  (from  the  State  line  to  Coal  creek,)  which  revenue  they  fullv 
believe  will  be  increased  (by  the  completion  of  the  canal  through  to 
the  Ohio  river)  by  the  year  1853,  to  an  amount  sufficient  to  make 
up  the  full  five  per  cent,  interest  on  all  the  bonds  outstanding,  be- 
sides leaving  a  surplus  to  be  annually  applied  towards  the  redemp- 
tion of  the  principal  debt. 
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As  such  reliance  is  proposed  to  be  placed  on  the  Wabash  and 
Erie  canal  by  the  bondholders,  for  the  payment  of  a  sum  equal  to 
two-fifths  of  the  annually,  accruing  interest,  on  the  total  funded  debt 
from  and  after  the  first  day  of  January,  1S51,  it  is  proper  to  say, 
that  its  completion  is  deemed  essential  to  the  plan  of  liquidation  con- 
templated, and  although  neither  the  bondholders  nor  others  would 
desire  to  make  further  advances  to  the  State;   yet  to  aid  her  in 
effecting  a  restoration  of  credit,  and  in  completing  the  canal  through 
to  the  Ohio  river  in  the  shortest  practicable  time,  so  as  to  ensure  the 
.result  aforesaid,  it  might  be  provided  in  the  law  providing  for  the 
payment  of  interest  aforesaid,  that  the  subscribers  to  a  further  ad- 
vance or  loan  to  the  State,  not  exceeding  one-third  of  the  entire 
amount  required  fcf  such  purpose,  (using  the  lands  for  the  deficien- 
cy,) should  be  entitled  to  receive  out  of  the  revenues  of  the  canal 
and  the  canal  lands,  after  first  repaying  said  advance,  principal  and 
interest,  the  full  amount  of  interest  on  bonds  held  by  them,  in  pre- 
ference to  any  others ;  and  also  that  the  principal  of  Internal  Im- 
provement bonds  held  by  them,  should  be  first  paid: — for  which  loan 
six  per  cent,  stock  shall  be  issued,  payable  in  short  dates,  and  for  the 
security  of  which  there  shall  be  a  specific  pledge  of  the  canal  from 
the  State  line  to  the  Ohio  river,  with  all  its  lands  and  revenues, 
(subject  always  to  prior  pledges,)  and  no  pledge  whatever  of  the 
faith  of  the  State: — which  pledge  of  the  canal  and  its  lands  and  re- 
venues, shall  be  vested  to  the  satisfaction  of  the  bondholders,  so  as 
to  ensure  the  application  of  the  proceeds  to  the  purposes  specified. 

I  feel  assured  that  this  proposition  would  now  be  accepted  by  the 
bondholders,  but  circumstances  may  occur  to  change  this  disposition 
on  their  part,  if  the  question  be  deferred.  All  which  is  respectfully 
submitted. 

CHARLES  BUTLER. 
Indianapolis,  December  19,  1845. 


Indianapolis,  December  25,  1845. 

C.  Butler,  Esq. 

Dear  Sir  :  I  am  instructed  by  the  Joint  Committee  on  the  Public 
Debt  to  inform  you  of  the  adoption  of  the  following  resolutions : 

1.  Resolved,  That  Mr.  Butler  be  informed  that  this  committee  are 
unable  to  accede  to  the  proposition  heretofore  submitted  by  him  to 
said  committee. 

2.  That  the  Clerk  inform  Mr.  Butler  of  the  passage  of  the  above 
resolution,  and  that  he  be  requested  to  make  any  further  proposition 
to  said  committee  which  he  may  desire  to  make,  at  his  earlest  con- 
venience. Respectfully  yours, 

A.  W.  MORRIS, 
Clerk  to  Committee. 
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MR.  BUTLER'S  SECOND  PROPOSITION. 

Hon.  Joseph  Lane, 

Chairman  of  the  Joint  Committee  on  the  Public  Debt : 

Sir  —  In  accordance  with  the  resolutions  adopted  by  the  honora- 
ble the  committee  on  the  25th  instant — copies  of  which  I  have  the 
honor  to  acknowledge  —  I  proceed  to  submit  a  further  proposition 
in  relation  to  the  interest  on  the  Bonds  of  the  State  of  Indiana, 
held  by  the  parties  represented  by  me.  I  deernit  proper  to  say  that 
the  suggestion  contained  in  my  first  proposition,  that  it  might  be 
subject  to  modification  if  found  to  be  inadmissible  in  any  respect, 
had  regard  to  the  amount  of  revenue  to  be  at  present  secured  by 
taxation,  and  to  the  details  of  the  arrangement,  and  not  to  the  re- 
duction of  the  rate  of  interest  to  be  eventually  provided  for. 

I  do  not  feel  myself  at  liberty  to  make  any  proposals,  or  consent 
to  any  arrangement,  which  shall  embrace  less  than  the  eventual 
payment  of  the  just  claims  of  the  Bond-holders  for  the  entire  amount 
of  the  principal  and  interest  of  the  Bonds  in  their  possession — and 
as  I  have  reason  to  believe  that  your  committee  are  disposed  to  go 
as  far  towards  meeting  these  just  expectations,  as  in  their  judgment 
the  circumstances  of  the  People  of  Indiana  will  justify  at  this 
time: — I  am  desirous  cheerfully  to  meet  them  on  that  basis,  and 
with  such  views,  I  now  lay  before  you  a  proposition  which  I  hope 
may  be  found  Acceptable: 

1.  Five  per  cent,  interest  to  be  paid — one  half  out  of  revenues 
to  be  derived  from  taxation,  and  the  other  half  out  of  revenues  of 
the  Canal,  as  follows,  viz  :  — 

From  revenues  derived  from  taxation,  the  State  to  pay  two  per 
cent,  upon  the  principal  of  the  Bonds  from  first  of  January,  1847y 
to  the  first  day  of  January,  1.853,  when  one  half  of  the  arrearages 
of  interest  from  first  January,  1841,  to  first  January,  1S47,  and  half 
per  cent,  from  first  January,  1847,  to  first  January,  1853,  shall 
be  added  to  the  principal,  and  from  that  time  forth  the  State  to 
pay  on  the  principal  and  interest  thus  added,  two  and  a  half  per 
cent. 

2.  The  remaining  two  and  a  half  per  cent,  on  the  principal  of 
the  Bonds,  computing  from  first  January,  1S41,  shall  be  chargeable 
against,  and  paid  out  of,  the  revenues  of  the  Canal,  and  shall  not 
otherwise  be  chargeable  against  the  State. 

This  proposition  proceeds  upon  the  ground  that  the  Canal  shall 
be  speedily  completed  in  its  full  extent  to  the  Ohio  River. 

x\.s  such  reliance  is  proposed  to  be  placed  on  the  Wabash  and 
Erie  canal  by  the  bondholders,  for  the  payment  of  one-half  of  the 
back  and  accruing  interest,  it  is  proper  to  say,  that  its  completion  is 
deemed  essential  to  the  plan  of  liquidation  contemplated,  and 
although  neither  the  bondholders  nor  others  would  desire  to  make 
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further  advances  to  the  State;  yet  to  aid  her  in  effecting  a  res- 
toration of  credit,  and  in  completing  the  canal  through  to  the  Ohio 
river  in  the  shortest  practicable  time,  so  as  to  ensure  the  results 
aforesaid,  it  might  be  provided  in  the  law  providing  for  the  pay- 
ment of  interest  aforesaid,  that  the  subscribers  to  a  further  ad-" 
vance  or  loan  to  the  State,  not  exceeding  one  third  of  the  entire 
amount  required  for  such  purpose,  (using  the  lands  for  the  deficien- 
cy), should  be  entitled  to  receive  out  of  the  revenues  of  the  canal 
and  the  canal  lands,  after  first  repaying  said  advance,  principal  and 
interest,  the  full  amount  of  interest  on  bonds  held  by  them,  in  pre- 
ference to  any  others — and  also  that  the  principal  of  Internal  Im- 
provement bonds  held  by  them,  should  be  first  paid: — for  which  loan 
six  per  cent,  stock  shall  be  issued  payable  in  short  dates,  and  for  the 
security  of  which  loan,  and  also  for  the  security  of  the  two  and  a 
half  per  cent,  interest  aforesaid,  there  shall  be  a  specific  pledge  of  the 
canal  from  the  State  line  to  the  Ohio  river,  with  all  its  lands  'and 
revenues,  (subject  always  to  prior  pledges,)  and  no  pledge  whatever 
of  the  faith  of  the  State:  —  which  pledge  of  the  canal  and  its  lands 
and  revenues,  shall  be  vested  to  the  satisfaction  of  the  bondholders, 
so  as  to  ensure  the  application  of  the  proceeds  to  the  purposes  spe- 
cified. 

I  feel  assured  that  this  proposition  would  now  be  accepted  by  the 
bondholders,  but  circumstances  may  occur  to  change  this  disposition 
on  their  part  if  the  question  be  deferred.  All  which  is  respectfully 
submitted. 

CHARLES  BUTLER. 

Indianapolis,  December  26,  1845. 
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TABLE 


Showing  how  and  when  the  State  can  pay  two  and  a  half  per  cent, 
interest  on  foreign  debt  at  a  tax  of  twenty-five  cents,  and  a  poll  tax 
of  seventy-five ;  supposing  one-fourth  of  the  revenues  are  received 
in  Treasury  Notes. 

Treasury  Notes,         -        -        $491,435 
Interest,     -         -         -  147,000 

* $638,435 

Bank  loan,  -         -         -         -         -  56,000 

Current  expenses  to  1st  January,  1S47,  80,000 

$774,435 

The  revenue  of  1845,  soon  to 

be  paid,     --.-     $275,324 
Of  this  k  will  be  Tr.  Notes,  68,831       $68,S31 

Par  funds,     ...         -       206,493 

Out  of  this  pay  Bank  loan,  56,000         56,000 

$150,493 
Current  expenses  to  1847,  80,000         80,000  204,831 

$70,493  •     $569,604 


When  the  revenue  of  1845  is  paid  in,  then  we  shall  have  a  sur- 
plus of  $70,493  in  par  funds,  and  there  will  be  owing  in  Treasury 
Notes,  $569,604. 

1847— Revenue  of  '46,     -        -        -        -    •     -        -        $330,000 
Balance  domestic  debt,     $569,604 
I  Treasury  Notes,       -        82,500         82,500 

$487,104 
Current  expenses,  -        -        -        80,000  162,500 


$167,500 

Former  balance,        -        -        -        -        -        -        70,493 


Amount  on  hand  1st  July,  1847,       -        -        -       $237,993 
July  1,  1847 — interest 

2  per  cent.,      -         -     $110,900 
January   1,   1848—2 

percent.,         -        -       110,900 

221,800 

Excess, $16,193 
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1848 — Revenue  of  1847, 345  goo 

Balance  domestic  debt,     $487,104 

i  Treasury  Notes,  86,400  86,400 


$400,704 

Expenses  for  1848,        -        -        .        S0,000 


166,400 


$179,200 
,      Add  former  balance, 161 93 

Balance  on  hand  Julv  1st,  1848,       -        -        .      $195  373 
July  1, '48— int.  2  pr'ct.,  $110,900 
Jan.  1,  '49— int.  2  pr  ct.,    110,900 

221,800 

Deficit, $26,427 

1849— Revenue  of  1848, 361  200 

Balance  domestic  debt,       400,704 

i  Treasury  Notes,        -         90,300  90,300 

$310,404 
Expenses  for  1849,        -        -        .        80,000  170,300 

$190,900 

July  1,  1849— interest  2 

percent.,     -         -         $110,900 

January  1,  1850 — inter- 
est 2  per  cent.,     -  110,900  221,800 

Deficit,         -        -  *     .        _        .        .        .  ^  $30,900 

1850 — Revenue  of  1849, 375  goo 

Balance  domestic  debt,     $310,404 

Treasury  Notes,  -         94,200  94,200 

$216,204 
Expenses  to  January  1,  1851,        -        80,000  174,200 


July  1,  1850,  interest  at 

2  per  cent.    -         -         110,900 
Jan.  1,  1851,     do       do      110,900 


202,600 


221,800 
deficit,  $19,200 
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1851— Revenue  of  1850, 392,400 


Balance  domestic  debt, 
i  Treasury  Notes, 

216,104 
98,100 

98,100 

80,000 

110,900 
110,900 

102,000 

•     80,000 

110,900' 
110,900 

16,104 
80,000 

Expenses^**  1852, 

118,004 

$118,104 

102,000 

178,100 

July  1,  1851 — interest,     - 
Jan.  1,  1852,        do.        ,- 

Deficit, 

214,300 

221,800 

7,500 

1852— Revenue  of  1851,     -  ' 
Balance  domestic  debt, 
i  Treasury  Notes,     - 

408,000 

State  expenses  for  1852,     - 

16,104 

Surplus, 

182,000 

July  1,  1852 — interest. 
Jan.  1,  1853,        do. 

226,000 
221,800 

1853— Revenue  of  1852, 
Treasury  Notes,  balance,     - 
Expenses  for  1S53, 

4,200 

423,600 
96,104 

On  hand  1st  July  1853, 

327,496 

Note. — The  receipts  from  suspended  debt  and  other  sources  will 
amply  cover  the  small  deficiencies  accruing  between  1849  and  1852. 

Principal  debt, 11,090,000 

Interest  at  2|  per  cent,  from  January  1, 1841,  to  Jan- 
uary 1,  1847,        -  1,663,500 

Half  per  cent,  interest  from  January  1,  1847,  to  Jan- 
uary 1,  1853,        - 332,700 


$13,0S6,20O 


Two  and  a  half  per  cent,  interest  on  this  sum  is  $327,155.00. 

The  revenue  of  1853  will  therefore  pay  2A-  per  cent,  of  the  prin- 
cipal and  arrearages  of  interest  funded,  commencing  July  1,  1853, 
as  the  following  table  will  show. 
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1853— Revenues  this  year,        -----        $439,200 
State  expenses,         -         -         -       -       $80,000  00 
1st  Julv,  1853,  6  mo.  int.  2h  per  ct.        163,577  50 
1st  Jan.  1S54,        do        do  163,577  50  407,155 


1854 — Surplus  on  hand, 
Revenues  this  year, 

State  expenses, 
Interest  one  year,     - 


1855 — Surplus, 

Revenues  this  year,  - 

State  expenses,     - 
Interest  on  public  debt, 


1856— Surplus,  _      - 
Revenue  this  year, 

State  expenses,     - 
Interest  on  public  debt, 


1857— Surplus, 

Revenue  this  year, 
State  expenses,     - 
Interest, 


Surplus, 


Surplus, 


Surplus, 


Surplus, 


Surplus, 


1858— Surplus,        - 

Revenue  this  year,     - 

State  expenses  and  interest  on  public  debt, 

Surplus, 


32,045 
454,800 

32,045 

486,845 
407,155 

80,000 
327,155 

79,690 
470,400 

79,690 

550,090 
407,155 

80,000 
327,155 

142,935 

486,000 

80,000 
327,155 

142,935 

628,935 
407,155 

221,780 

501,600 

80,000 

327,155 

221,780 

723,3S0 
407,155 

316,225 
517,200 

debt, 

$316,225 

833,425 
407,155 

426,270 
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1859— Surplus, 426,270 

Revenue  this  year,        -         -         -  532,800  959,070 

State  expenses  and  interest  on  public  debt,  407,155 

Surplus,  552,915 

I860— Surplus, 552,915 

Revenue  this  dear,    -        -        -        -      548,400 


1,101,315 

State  expenses  and  interest  on  public  debt,  407,155 


1861,  January  1,  surplus  on  hand  to  be  applied  to  re- 
demption of  principal, $694,160 


From  and  after  January  1,  1861,  placing  the  State  expenses  at 
$100,000  per  annum,  there  will  be  a  surplus  of  revenue  after  pay- 
ment of  interest,  exceeding  $130,000  annually  to  be  applied  to  the 
payment  of  principal. 


Doc.  No.  22.]  [Part  II. 

A  BILL 

TO  PROVIDE  FOR  THE  FUNDED  DEBT  OF 

THE    STATE    OF    INDIANA, 

4 

AND    FOR   THE   COMPLETION   OF    THE 

WABASH  AND  ERIE   CANAL 

TO    EVANSVILLE. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER. 
1846. 

38  D  2 


A    BILL. 


Mr.  LANE,  from  the  Joint  Select  Committee  to  whom  was  re- 
ferred the  communication  of  Charles  Butler,  Esq.,  in  relation 
to  the  Public  Debt,  introduced  the  following  Bill,  which  was 
read  a  first  time,  laid  upon  the  table,  and  four  hundred  copies 
ordered  to  be  printed. 


Whereas,  Honor  and  justice  alike  require  that  such  equitable  pro- 
vision should  be  speedily  made  for  the  discharge  of  the  pecuniary 
obligations  of  the  State  as  shall  be  just  and  acceptable  to  its  credi- 
tors, honorable  to  the  people  of  Indiana,  and,  at  the  same  time, 
within  the  ability  of  the  State,  without  further  involving  the  peo- 
ple in  a  general  debt:     And  whereas,   An  arrangement  based 
upon  a  moderate  system  of  taxation,  and  the  completion  of  the 
Wabash  and  Erie  canal  to  Evansville,  it  is  believed,  will  secure 
the  objects  aforesaid:     And  whereas,  In  order  to  insure  so  de- 
sirable a  result,  a  large  portion  of  our  bondholders  have  manifest- 
ed a  willingness  to  aid  in  the  completion  of  said  canal,  within  the 
ensuing  four  years,  to  the  Ohio  river :    And  whereas,  This  pro- 
position  embraces,  as  a  general   arrangement,  the  payment,  by 
taxation,  of  two-and-a-half  per  cent,  on   the  unprovided  public 
debt  of  the  State,  and  a  reliance,  for  the  remaining  two-and-a- 
half  per  cent,  on  the  lands,   tolls,   and  water  rents  of  said  Wa- 
bash and  Erie  canal,  (after  paying  expenses  of  construction  and 
repair)  thereby  greatly  relieving  the  people  of  Indiana  from  bur- 
thensome  taxation,  and  virtually  discharging  them  from  any  lia- 
bility for  the  said  remaining  interest,  and  looking  alone  to  said 
canal,  its  tolls,  and  other  revenues,  for  half  the  interest  on  said 
entire  public   debt:     And  whereas,  There  is  reason  to  believe 
that  the   plan   embraced  in  the  following  provisions  is  entirely 
within  the  means  of  the  State  successfully  to  accomplish — that  it 
will   be   acceptable  to   our   creditors — honorable   to   the   people 
represented  by  this  General  Assembly,  and  will  add  to  the  wealth, 
prosperity,  and  advancement  of  Indiana:     Therefore, 
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SECTION  1.  Be  it  enacted  by  the  General  Assembly  of  the  State 
of  Indiana,  That  whenever  the  holder  of  any  bond  or  bonds  of  this 
State,  (the  bonds  issued  under  the  original  bank  charter  excepted,) 
shall  choose  to  surrender  the  same  up  to  the  State,  there  shall  be 
issued  to  such  holder  a  new  certificate  of  stock,  which  stock  shall 

be   redeemable  at  the  pleasure  of  the  State  after years,  and 

which  certificate  shall  specify  and  set  forth  the  amount  of  principal 
of  such  bond  or  bonds  so  surrendered,  and  also  distinct  from  the 
principal,  the  amount  of  interest  which  may  appear  to  be  due  and 
accruing  on  such  bond  or  bonds  from  1st  January,  1841,  to  1st 
January,  1847,  inclusive,  computing  the  same  at  the  rate  of  two 
and  one  half  per  centum  per  annum,  and  which  the  State  will  pay 
interest  as  follows,  that  is  to  say:  On  the  principal  specified  in 
such  certificate,  the  State  shall  and  will  pay  interest  at  and  after 
the  rate  of  two  per  centum  per  annum  from  the  first  day  of  Janua- 
ry, 1847,  up  to  and  inclusive  of  the  first  day  of  January,  1853, 
at  which  period  the  amount  of  interest  specified  in  such  certificate, 
and  the  one  half  of  one  per  cent,  per  annum  on  said  principal  from 
the  first  day  of  January,  1847,  to  the  first  day  of  January,  1S53, 
shall  be  added  to  said  principal,  and  from  that  time  forth  the  State 
shall  and  will  pay  on  said  principal  and  interest  so  added,  at  and 
after  the  rate  of  two  and  one  half  per  centum  until  the  same  shall 
be  finally  redeemed:  Provided,  however,  That  no  bond  shall  be 
surrendered  as  aforesaid,  or  certificate  issued  therefor,  that  has  not 
attached  to  it  the  coupons  or  interest  warrants  falling  due  on  and 
after  the  first  day  of  July,  1847 :  And  provided  further,  That  if 
the  revenues  of  the  State,  up  to  the  first  day  of  January,  1853,  to 
be  derived  from  a  property  tax  of  twenty-five  cents  on  every  one 
hundred  dollars  of  value,  and  a  poll  tax  of  seventy-five  cents,  shall 
not,  by  reason  of  the  taxes  being  paid  in  six  per  cent,  treasury 
notes,  or  from  other  causes,  be  sufficient,  after  defraying  the  current 
expenses  of  the  government,  to  pay  said  rate  of  interest  of  two  per 
cent.,  then  and  in  that  case,  the  State  shall  only  be  required  to  pay, 
up  to  said  first  day  of  January,  1853,  such  rate  of  interest  as  the 
par  funds  in  her  treasury,  derived  from  the  taxation  aforesaid,  shall 
enable  her  to  do ;  which  shall  be  paid  and  distributed  pro  rata  on 
the  principal  specified  in  such  certificate  of  stock,  and  the  deficit, 
with  six  per  cent,  interest  per  annum  from  the  time  it  became  due, 
the  State  shall  make  up  and  pay  to  the  holders  of  such  certificates, 
on  or  by  the  first  day  of  January,  1853. 

SECT.  2.  Every  certificate  issued  under  this  act  shall  be  signed 
in  blank,  and  numbered  by  the  treasurer  and  auditor  of  State,  and 
shall  be  under  the  seal  of  the  State ;  and  at  the  time  of  its  being  de- 
livered, shall  be  filled  up  and  countersigned  by  the  agent  of  State : 
whose  duty  it  shall  be  to  receive  the  bonds  that  may  be  surrendered, 
and  issue  the  certificates  of  stock  therefor,  entering  at.  the  same  time 
in  suitable  books  to  be  provided  for  that  purpose,  credits  to  the  res- 
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pective  parties  so  surrendering  bonds,  for  the  principal  and  the  in- 
terest specified  in  their  respective  certificates. 

SECT.  3.  Coupons  or  interest  warrants  falling  due  on  and  after 
July  1,  1841,  and  up  to  and  including  January  1,  1847,  that  may 
have  been  clipped  or  separated  from  the  bonds  to  which  they  were 
attached,  may  also  be  surrendered,  and  in  place  of  them  a  certifi- 
cate of  stock  shall  be  issued,  computing  the  interest  and  amount  in 
the  same  manner  as  if  such  coupons  were  still  attached  to  the  bonds 
to  which  they  were  originally  attached;  but  on  the  amount  of  such 
certificates  no  interest  shall  "be  paid  until  after  January  1,  1S53. 

SECT.  4.  The  stock  created  pursuant  to  this  act  shall  be  trans- 
ferable only  in  the  city  of  New  York,  on  books  to  be  provided  for 
that  purpose  by  the  State,  by  the  holder  or  holders  thereof;  or  duly 
constituted  attorney,  and  in  pursuance  of  such  rules  as  may  be 
adopted  or  may  be  prescribed  by  law.  But  no  transfer  shall,  at 
any  time  be  permitted,  except  on  the  surrender  and  cancelment  of 
the  outstanding  certificate. 

SECT.  5.  The  interest  on  the  stock  hereby  created,  shall  be 
payable  half  yearly,  at  the  city  of  New  York,  on  the  first  days  of 
January  and  July  of  each  year,  commencing  on  the  first  day  of  July, 
1847.  But  if  the  interest  for  any  half  year  shall  not  be  demanded 
before  the  expiration  of  thirteen  months  from  the  time  the  same 
became  due ;  it  shall  only  be  demandable  afterwards,  at  the  treasury 
of  the  State ;  and  for  the  payment  of  the  interest,  and  the  redemp- 
tion of  the  principal  as  herein  provided,  the  faith  of  the  State  is 
hereby  solemnly  pledged. 

SECT.  6.  For  the  purpose  of  saving  and  securing  to  themselves 
the  remainder  of  the  interest  not  herein  before  provided  for,  and  the 
accruing  interest  on  the  bonds  surrendered  as  aforesaid,  computing 
the  same  at  and  after  the  rate  of  two  and  one  half  per  centum  per 
annum,  it  shall  be  lawful  for  said  bondholders,  or  any  of  them,  and 
they  shall  have  the  privilege  of  raising  among  themselves  by  a  pro 
rata  subscription  on  the  amount  of  bonds  held  by  them  respectively 
at  any  time  before  the  first  day  of  November  next  a  sufficient  sum 
— not  less  however,  than  two  millions,  two  hundred  and  fifty  thou- 
sand dollars — to  complete  the  Wabash  and  Erie  canal  to  Evans- 
ville;  and  upon  subscribing  and  promising  to  pay  said  amount, 
or  so  much  thereof  as  may  be  needed,  to  trustees  as  hereinafter 
provided,  and  to  be  advanced  in  such  sums  as  shall  ensure  the  com- 
pletion of  said  canal  to  Evansville,  within  four  years  from  the  taking 
effect  of  this  act.  The  canal  lands,  and  tolls,  and  revenues  of  said 
canal,  shall  be  specifically  set  apart  and  conveyed  to  said  trustees, 
in  trust  and  security,  to  reimburse  to  said  bondholders  their  said 
advances,  and  to  pay  the  remaining  interest  on  their  said  bonds,  in 
the  manner  hereafter  specified. 

SECT.  7.  As  soon  as  said  sum  shall  have  been  subscribed,  it 
shall  be  lawful  for  said  subscribers  to  elect  two  discreet  persons, 
both  of  whom  shall  be  citizens  of  the  United  States,  and  one  of 
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whom  shall  be  a  citizen  and  resident  of  this  State,  as  trustees;  and 
a  notice  thereof  accompanied  with  a  copy  of  the  subscription 
aforesaid,  given  to  the  Governor,  he  shall  appoint,  if  in  the  recess  of 
the  legislature,  but  if  not,  the  two  Houses  shall  elect,  by  joint  ballot 
a  third  discreet  person;  and  these  three  shall  constitute  a  board  to 
be  known  by  the  style  and  description  of  the  board  of  trustees  of 
the  Wabash  and  Erie  Canal,  and  who  shall  hold  their  offices  for  the 
term  of  three  years  from  the  time  of  their  said  election  or  appoint- 
ment, and  until  others  are  elected  or  appointed  in  their  places; 
Provided,  however,  In  the  case  of  the  trustee  on  the  part  of  the 
State,  if  he  shall  have  been  appointed  in  the  recess  of  the  Legisla- 
ture, he  shall  only  hold  his  office  until  his  successor  shall  be  elected 
as  aforesaid,  by  the  two  Houses  of  the  next  General  Assembly. 

SECT.  8.  So  soon  as  said  trustees  shall  have  been  elected  or  ap- 
pointed as  aforesaid,  it  shall  be  the  duty  of  the  Governor,  in  the 
name  and  under  the  seal  of  the  State,  to  execute  and  deliver  to  said 
trustees,  by  the  corporate  name  of  the  board  of  trustees  of  the 
Wabash  and  Erie  canal,  a  deed  or  patent  for  the  bed  of  the  Wa- 
bash and  Erie  canal,  and  its  extensions,  finished  and  to  be  finished 
from  the  Ohio  State  line  to  Evansville,  including  its  banks,  margins, 
tow-paths,  side-cuts,  feeders,  basins,  right  of  way,  locks,dams,  water- 
power,  and  structures,  and  all  materials  provided  or  collected  for 
its  construction,  and  all  the  property,  right,  title  and  interest  of 
the  State  in  and  to  the  same,  with  all  its  appurtenances,  and  also 
all  the  lands  and  lots  (not  sold  or  disposed  of,)  heretofore  given, 
granted,  or  donated  by  the  General  Government  to  the  State,  to 
aid  in  the  construction  of  said  canal,  or  any  part  of  it,  or  which 
may  be  hereafter  acquired  under,  or  by  reason  of  any  existing 
grant,  and  all  moneys  due  and  to  grow  due  and  remaining  unpaid 
on  account  of  any  sale  or  sales  heretofore  made  of  any  canal  lands  so 
donated,  and  all  moneys  due,  or  to  grow  due  on  account  of  any 
existing  leases  of  any  water-power  or  other  privilege  on  said  canal, 
its  side-cuts,  feeders,  basins,  or  other  appurtenances ;  said  board  of 
trustees  to  have,  hold,  possess  and  enjoy  the  same  as  fully  and  abso- 
lutely as  the  State  can  or  could  do  ;  subject,  nevertheless,  to  all 
existing  rights  and  equities  against  the  State  on  account  of  the 
same,  or  any  part  thereof,  or  liabilities  of  the  State  growing  out  of, 
or  in  relation  thereto  ;  and  the  same  to  be  held  by  said  trustees 
in  trust  and  security  for  the  uses  and  purposes  following,  that  is  to 
say : 

First.  The  proceeds  of  said  lands,  (sold  and  unsold,)  to  be  appli- 
ed to  the  re-payment  of  the  principal  sum  or  sums  that  may  have 
been  advanced  for  the  completion  of  said  canal,  its  side  cuts  and 
feeders,  and  to  the  payment  for  work,  labor,  and  materials,  to  be 
done  and  furnished  in  and  about  the  further  prosecution  and  con- 
struction of  said  canal. 

Second.  The  balance  of  the  proceeds  of  said  lands,  (if  any,)  and 
the  tolls  and  revenues  of  said  canal,  up  to  and    including   the  first 


day  of  January,  1853,  alter  defraying  all  needful  and  proper  expend- 
itures for  repairs,  attendance,  and  other  causes,  to  be  applied  as  fol- 
lows, and  in  the  following  order ;  that  is  to  say — 

First.  To  pay  in  full  the  interest,  at  and  after  the  rate  of  six  per 
centum  per  annum  on  the  sum  or  sums  advanced  for  the  comple- 
tion of  said  canal  to  Evansville,  or  on  so  much  of  said  sum  or 
sums  as  may  at  any  time  remain  unpaid ;  and  the  remainder,  (if 
any,)  to  be  applied  to  pay  the  balance  of  principal,  (if  any,)  of  the 
sum  or  sums  advanced  for  the  completion  of  said  canal. 

Second.  To  pay  in  full  to  the  subscribers  making  said  advances 
or  their  assignees,  two  and  one  half  per  cent,  per  annum  on  the 
principal  of  the  bonds  they  may  have  surrendered  as  aforesaid  :  and 
for  the  purpose  of  always  knowing  by  whom  any  bond  or  bonds 
was  surrendered,  it  shall  be  the  duty  of  the  Agent  of  State  at  the 
time  of  the  surrender  to  him  of  any  bond  or  bonds  as  aforesaid,  to 
take  a  full  account  of  the  numbers  thereof,  and  by  whom  the  same 
were  surrendered;  which  shall  be  furnished  to  said  board  of  trustees, 
whenever  the  same  shall  be  organized. 

Third.  To  pay  in  full  the  interest  at  the  rate  of  five  per  cent,  per 
annum,  on  the  special  stock  hereinafter  named,  (being  stock  created 
for  that  portion  of  arrearages  and  accruing  interest,  charged  over 
against  the  canal,  and  for  which  no  provision  is  made  by  the  State,) 
and  to  pay  the  principal  of  said  stock  in  full  as  fast  as  the  same  can 
be  done — first,  paying  the  interest  and  principal  in  full  to  such  hold- 
ers of  said  special  stock  or  their  assignees  as  shall  have  subscribed 
to  the  advance  aforesaid. 

Fourth.  To  pay  in  full  to  any  other  holder  of  any  certificate  of 
stock  by  this  act  authorized  to  be  issued,  interest  at  and  after  the 
rate  of  two  and  one  half  per  centum  per  annum  on  the  amount 
thereof. 

Fifth.  To  pay  into  the  treasury  of  the  State  any  balance  which 
may  remain  on  hand ;  which  balance  shall  be  applied  by  the  State 
to  the  redemption  and  retirement  of  any  of  the  outstanding  stocks 
created  by  this  act  at  the  pleasure  of  the  State:  Provided,  That  if 
the  State  at  any  time  hereafter  becomes  the  holder  of  any  of  said 
stock  she  may  at  her  election  deem  them  to  be  extinguished  or  she 
may  regard  them  as  still  outstanding,  and  be  entitled  to  receive 
upon  them  whatever  of  interest  the  tolls  and  revenues  of  said  canal 
may  pay  upon  them:  And  provided  further,  That  if  the  tolls  and 
revenues  of  said  canal*"shall  be  insufficient  for  all  the  purposes  afore- 
said, then  they  shall  be  applied  pro  rata  among  the  respective  parties 
entitled  thereto.  First  paying  in  full  those  first  entitled,  and  so  on 
toties  quoties.  From  and  after  the  first  day  of  January,  1853,  an 
account  of  the  tolls  and  revenues  of  and  expenditures  on  that  por- 
tion of  the  canal  between  Lafayette  (inclusive)  and  the  Ohio  State 
line  shall  be  kept  separate  and  distinct  from  a  like  account  of  that 
portion  between  Lafayette  (inclusive)  and  Evansville;  and  from  and 
after  that  period  the  tolls  and  revenues  derived  from  the  first  named 
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portion,  after  defraying  necessary  expenses,  repairs  and  outlays,  shall 
first  be  applied  to  make  the  full  interest  of  5  per  centum  per  annum 
on  the  certificates  of  stock  that  may  be  issued  for  the  bonds  now 
outstanding  and  known  as  the  Wabash  and  Erie  canal  bonds;  and 
if  insufficient  for  that  purpose  the  same  shall  be  apportioned  and 
paid  pro  rata  on  the  amount  of  said  certificates,  and  if  more  than 
sufficient,  the  excess  shall  be  added  to  the  tolls  and  revenues  derived 
from  that  portion  between  Lafayette  (inclusive)  and  Evansville,  and 
the  sum  thereof  shall  be  paid  as  herein  before  in  this  section  is  pro: 
vided.  But  for  the  sufficiency  of  said  lands  or  tolls  and  revenues 
of  said  canal  to  pay  the  advances  aforesaid,  or  for  the  faithful  appli- 
cation of  the  same  by  said  trustees  to  said  purposes,  the  faith  of 
the  State  is  and  shall  be  in  no  wise  pledged. 

SECT.  9.  Before  the  deed  of  trust  herein  provided  to  be  given 
shall  be  delivered  to  said  trustees,  said  subscribers  to  said  advance 
shall  pay  over  to  said  trustees,  ten  per  centum  of  the  amount  of 
their  said  subscription ;  and  thereafter  from  time  to  time,  as  further 
sums  shall  be  needed  for  the  prosecution  of  said  Canal.  They  shall 
on  the  requisition  of  said  trustees,  pay  over  to  them  such  sum  or 
sums  as  they  may  call  for,  not  exceeding,  however,  at  any  one 
time  5  per  cent,  on  the  entire  subscription.  And  if  said  subscri- 
bers, for  the  space  of  ninety  days  after  any  such  call  by  said  trus- 
tees, shall  fail  to  pay  the  sum  or  sums  so  required,  they  shall  forfeit 
all  sums  previously  advanced,  and  also  all  the  priority  and  prefer- 
ence which  by  this  act  is  given  them.  And  if  by  reason  of  the 
failure  of  said  subscribers  to  make  said  advances,  said  trustees  shall 
not  be  able  to  effect  the  completion  of  said  canal  within  the  period 
herein  before  mentioned,  then,  and  in  that  case,  the  lands  and  pro- 
perty hereby  granted  to  said  trustees  shall  revert  back  to,  and 
become  again  the  property  of  the  State.  For  the  amount  of  any 
such  call,  said  trustees  shall  give  to  said  subscribers  the  proper 
certificate  under  their  corporate  seal,  and  from  that  time  only  shall 
interest  be  computed  on  such  advance.  But  for  the  principal  of 
any  such  advance,  or  the  interest  on  the  same,  the  faith  of  the 
State  is  or  shall  be  in  no  wise  pledged. 

SECT.  10.  The  said  board  of  trustees  shall  be  a  corporation, 
and  shall  have  a  corporate  seal,  and  conveyances  of  any  of  the  lands 
or  lots  granted  to  them  as  aforesaid,  shall  be  in  the  name  of  "  The 
board  of  trustees  of  the  Wabash  and  Erie  canal,"  and  shall  be  under 
their  corporate  seal.  Before  entering  on  their  duties,  they  shall  take 
an  oath  or  affirmation  faithfully  and  impartially  to  discharge  the 
same  ;  and  shall  each  also  give  bond  to  the  State,  with  surety  to  be 
approved  of  by  the  Governor,  in  the  penal  sum  of  $25,000,  for  the 
proper  discharge  of  their  duties,  and  the  faithful  application  of,  and 
accounting  for,  all  moneys  which  shall  come  to  their  hands  by  rea- 
son of  said  trust.  It  shall  be  the  duty  of  said  trustees  to  take 
charge  of  said  canal,  with  all  its  appurtenances,  and  canal  lands 
and  property,  and  adopt  and  put  in  execution  such  plans  and  meas- 
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ures  as  they  shall  deem  most  expedient  for  the  prosecution  and 
completion  of  said  canal,  with  its  necessary  side  cuts  and  feeders 
to  Evansville,  within  the  period  herein  before  prescribed ;  and  for 
this  purpose  they  shall  appoint  and  employ  all  needful  officers  and 
agents ;  and  may  require  them  to  give  security,  and  take  an  oath 
for  the  faithful  performance  of  their  duties,  and  either  of  said  trus- 
tees shall  be  empowered  to  administer  such  oath.  They  shall  make 
all  contracts  for  work  and  labor  on  said  canal,  and  for  the  materials 
to  be  furnished  therefor.  They  shall  receive  the  moneys  advanced 
by  subscribers  as  aforesaid,  for  the  completion  of  said  canal,  and 
shall  disburse  the  same.  They  shall  attend  to  the  sales  of  the  canal 
lands  embraced  in  the  aforesaid  deed  of  trust,  which  they  may  in 
their  discretion  (subject  to  the  limitations  herein  after  specified,) 
sell  for  ready  money  or  on  credit.  They  shall  from  time  to  time 
establish  a  tariff  of  tolls  on  said  canal,  and  receive  all  the  tolls  and 
revenues  of  said  canal,  and  all  the  other  moneys  arising  under  the 
trusts  in  this  act  created,  and  shall  pay  the  same  out  in  faithful  exe- 
cution of  their  said  trust,  keeping  a  record  of  all  their  doings  and 
proceedings,  which  shall  at  all  times  be  open  to  the  inspection  of 
the  public  authorities  of  this  State.  They  shall  keep  a  full,  just 
and  true  account  of  all  moneys  by  them  received  for,  or  by  rea- 
son of  their  said  trust,  and  of  their  disbursements  of  the  same  ;  and 
shall  annually  report  to  the  Legislature  the  general  condition  of  said 
canal  and  canal  lands,  and  exhibit  a  full  account  of  their  receipts 
and  disbursements,  and  shall  do  all  the  acts  needful  and  proper  in 
and  about  the  sale  of  said  canal  lands,  and  the  completion  of  said 
canal  to  Evansville,  with  necessary  side  cuts  and  feeders,  particularly 
the  side  cuts  and  locks  to  the  Wabash  river,  on  sections  136  or  137, 

between  Coal  creek  and  Terre  Haute,  and  on  section between 

Coal  creek  and  Lafaeytte,  heretofore  contemplated;  and  in  and 
about  the  care  and  preservation  of  said  canal,  its  side  cuts  and 
feeders,  after  the  same  shall  have  been  finished';  and  in  and  about 
the  police,  general  government  and  regulation  of  the  same.  The 
trustees  shall  have  power  from  time  to  time  to  make,  ordain,  and 
establish  such  reasonable  rules,  by-laws,  and  regulations  in  relation 
to  the  collection  of  the  tolls,  transportation  on  said  canal,  the  con- 
duct of  boats  and  rafts,  and  the  general  police  of  said  canal,  as  are 
usual,  or  may  be  found  necessary,  and  to  enforce  the  observation  of 
the  same. 

SECT.  11.  The  State  hereby  accepts  the  grant  made  by  the 
General  Government,  by  the  act,  entitled  "  an  act  to  grant  certain 
lands  to  the  State  of  Indiana,  the  better  to  enable  the  said  State  to 
extend  and  complete  the  Wabash  and  Erie  Canal  from  Terre  Haute 
to  the  Ohio  river,"  approved  March  3,  1845 ;  and  the  lands  select- 
ed by  the  State  under  said  act,  shall  be  classified  into  three  classes 
and  the  lands  of  the  first  class  shall  at  all  times  be  subject  to  sale, 
at  a  price  not  exceeding  two  dollars  and  fifty  cents  per  acre ;  the 
lands  of  the  second  class  shall  at  all  times  be  subject  to  sale,  at  a 
39  D  2 
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price  not  exceeding  two  dollars  per  acre ;  and  the  lauds  of  the 
third  class  shall  at  all  times  be  subject  to  sale,  at  a  price  not  exceed- 
ing one  dollar  and  twenty-five  cents  per  acre.  Provided,  however, 
That  none  of  said  lands  or  any  others  shall  be  sold  at  any  time, 
at  a  less  price  than  is  provided  in  the  acts  of  Congress  donating  the 
same.  Saving  and  reserving  to  actual  settlers  and  occupants,  at  the 
time  of  the  passage  of  this  act,  of  any  of  said  lands  granted  to  said 
trustees,  the  right  to  enter  and  purchase  the  tract  of  land,  not  less 
than  a  quarter-quarter  section,  nor  more  than  a  half  quarter  sec- 
tion, by  him  actually  settled  and  occupied,  (and  which  he  shall  con- 
tinue to  occupy  at  the  time  of  said  entry),  at  the  price  per  acre  at 
which  the  same  has  been  or  may  be  valued  or  classified,  irrespective 
of  the  improvements  that  may  have  been  made  by  such  settler ; 
which  right  shall  continue  for  the  space  of  one  year  from  the 
time  when  the  deed  of  trust  aforesaid  shall  be  delivered  to  said 
trustees  ;  and  for  which  such  settler  shall  only  be  required  to  pay 
at  the  time  of  entry  or  purchase,  one  fifth  part  of  the  purchase 
money  in  hand,  and  the  residue  he  shall  be  required  to  pay  in 
five  equal  annual  instalments,  with  interest  annually  in  advance  on 
the  whole  balance  of  the  purchase  money  remaining  due  and  unpaid. 
Provided,  however,  When  two  or  more  persons,  not  entitled  to  any 
right  of  entry,  shall  apply  at  the  same  time  to  purchase  the  same 
tract,  it  shall  be  sold  to  that  one  of  the  applicants  who  shall  bid 
and  pay,  or  secure  to  be  paid,  (as  the  case  may  be),  the  highest 
price. 

SECT.  12.  The  trust  hereby  created,  shall  cease  and  be  deter- 
mined, whenever  the  moneys  advanced  for  the  completion  of  the  said 
Canal  and  the  special  stock  aforesaid  shall  have  been  paid  and  re- 
funded, with  all  interest  and  expenses,  and  the  State  shall  have 
taken  up  and  retired  one  half  of  the  stock,  by  this  act  authorized 
to  be  issued ;  and  shall  assume  the  payment  of  interest  at  the  rate 
of  five  per  centum  per  annum  on  the  balance ;  which  the  State  re- 
serves the  right  of  doing  at  its  pleasure.  Whenever  any  vacan- 
cy shall  occur  in  the  board  of  trustees  by  death,  resignation,  or 
other  cause,  such  vacancy  shall  be  filled  by  the  General  Assembly, 
or  by  the  subscribers  aforesaid,  or  their  assignees,  to  whom  belong- 
ed the  election  of  the  trustee  whose  seat  shall  become  vacant,  as  the 
case  may  be. 

SECT.  13.  The  tolls  and  revenues  of  said  Canal  shall  be  ap- 
plied to  the  repairs  and  expenses  thereof,  and  the  extension  of  the 
same  until  after  the  first  day  of  January,  1847;  from  which  period, 
and  up  to  aud  including  the  first  day  of  January,  1S53,  said  tolls 
and  revenues,  after  defraying  all  needful  expenditures  and  outlays 
for  repairs,  attendance,  and  other  necessary  things  appertaining 
thereto,  shall  be  applied,  subject  to  the  limitations  contained  in  the 
eighth  section  of  this  act,  to  the  payment  of  the  two  and  a  half 
per  cent,  interest  unprovided  for  by  the  State,  on  the  principal  of  the 
surrendered  bonds,  from  the  first  day  of  January,  1S47,  to  the  first 
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day  of  January,  1853 ;  at  which  time  the  deficiencies,  (if  any), 
of  said  tolls  and  revenues,  to  discharge  said  interest  shall  be  added 
to  the  unprovided  for  two  and  a  half  per  cent,  on  the  principal 
of  said  bonds  surrendered,  from  the  first  day  of  January,  1841,  to 
the  first  day  of  January,  1847,  and  the  sum  thereof  shall  be  convert- 
ed into  the  special  stock  herein  before  referred  to — the  principal 
and  interest  of  which,  shall  be  only  payable  out  of  the  said  Canal 
lands  and  tolls  and  revenues  of  said  Canal,  as  herein  before  pro- 
vided ;  and  for  which  proper  certificates  of  stock  shall  be  issued. 
But  for  the  redemption  of  said  principal  or  the  payment  of  said  inter- 
est, the  faith  of  the  State  is  in  nowise  pledged. 

SECT.  14.  It  shall  be  lawful  for  any  other  person  than  a  bond- 
holder to  subscribe  to  the  advance  aforesaid;  and  such  party  shall 
have  the  right  to  register  with  the  trustees  a  brief  description  of 
bonds  or  certificates  of  stock  under  such  subscription,  at  any  time, 
within  one  year  from  the  first  day  of  November  next;  and  further, 
any  bondholder  shall  have  the  right  within  two  years  from  the  first 
day  of  November  next,  to  register  with  said  trustees  a  description 
of  his  or  her  bond  or  certificate  of  stock,  and  pay  up  to  said  trus- 
tees his  pro  rata  share  of  said  advance,  together  with  interest  from 
the  time  when  the  original  subscription  took  effect;  and  which 
registry  and  payment  shall  place  such  party  on  the  same  footing,  as 
if  he  had  originally  subscribed  thereto. 

SECT.  15.  The  first  board  of  trustees  organized  under  this  act 
shall  fix  the  time  and  place,  and  by  suitable  rules  and  regulations  to 
be  entered  upon  their  records,  prescribe  the  mode  and  manner  of 
subsequently  electing  trustees  on  the  part  of  the  subscribers  afore- 
said, and  those  who  may  thereafter  become  subscribers,  or  their 
assignees;  which  rules  and  regulations  shall  at  all  times  be  subject 
to  be  altered  or  amended  by.  said  board. 

SECT.  16.  The  interest  and  principal  to  be  paid  out  of  said 
canal  lands,  and  tolls  and  revenues  of  said  canal  by  said  trustees, 
shall  be  payable  half  yearly,  on  the  first  days  of  January  and  July 
of  each  year,  commencing  on  the  first  day  of  July,  1847. 

SECT.  17.  The  majority  of  the  said  board  of  trustees  shall  have 
power  and  authority  to  act  and  decide  in  all  cases ;  and  the  action 
or  decision  of  the  majority  shall  be  binding  on  said  board,  and  be 
deemed  to  be  the  action  or  decision  of  said  board. 

SECT.  18.  The  State  reserves  the  right  of  altering  or  regulat- 
ing the  tariff  of  tolls,  that  may  at  any  time  be  established  by  said 
board  of  trustees,  which  however  shall  always  be  in  accordance 
with  the  tariff  of  tolls  on  similar  works,  and  shall  not  be  reduced 
by  the  Legislature  below  the  tariff'  of  tolls  that  may  be  established 
by  the  State  of  Ohio,  on  that  portion  of  the  Wabash  and  Erie  canal, 
lying  within  the  limits  of  said  State  of  Ohio. 

SECT.  19.  All  expenses  attending  the  selections  of  land  under 
the  act  of  Congress  aforesaid,  all  expenses  of  surveying  said  canal, 
remaining  unpaid,  all  expenses  of  classifying  said  lands,  and  all  other 
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expenses  connected  with,  or  growing  out  of,  the  trust  hereby  cre- 
ated, shall  be  borne  and  paid  by  said  trustees  out  of  the  proceeds 
of  said  lands,  or  the  tolls  and  revenues  of  said  canal. 

SECT.  20.  This  act  shall  be  a  public  act,  and  shall  be  liber- 
ally construed  in  all  courts  of  justice;  and  the  State  shall  and  will 
supply  by  future  legislation  all  such  defects,  found  to  exist,  as  shall 
enable  the  trustees  aforesaid  to  carry  into  full  effect,  the  fair  and 
obvious  intent  of  this  act;  and  the  Governor  is  hereby  required  to 
give  all  necessary  information  to  the  parties  interested,  and  to  do 
any  act  or  thing  which  may  be  necessary  to  carry  this  act  into 
effect,  and  to  facilitate  any  proceeding  contemplated  by  this  act. 

SECT.  21.  The  troops  of  the  United  States,  and  their  muni- 
tions of  war,  shall  at  all  times  be  transported  on  said  canal,  free 
of  any  charge  whatever. 

SECT.  22.  Said  trustees  shall  employ  a  chief  engineer  of  known 
and  established  character,  for  experience  and  integrity,  who  shall 
be  required  to  execute  a  bond  to  the  State,  to  be  approved  of  by  the 
Governor,  in  the  penal  sum  of  ten  thousand  dollars,  for  the  faithful 
performance  of  his  duties  as  engineer;  and  for  good  cause,  shall  be 
subject  to  be  removed  by  the  Governor.  The  said  engineer,  before 
entering  on  his  duties,  shall  take  an  oath  that  he  will  faithfully  and 
impartially  perform  the  duties  of  his  office,  without  respect  to  per- 
sons, and  that  he  neither  is,  nor  will  be,  interested  directly  or  indi- 
rectly in  any  job,  work,  or  contract  let  or  to  be  let  on  said  canal, 
or  connected  therewith. 
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REPORT. 


Mr.  President: 

The  select  committee  to  which  was  referred  the  following  com- 
munication from  James  Morrison,  Jacob  Walker,  and  J.  P.  Drake, 
commissioners  of  the  Sinking  Fund. 

Sikning  Fund  Office,  ) 

Indianapolis,  Dec.  9,  1845.  ) 

To  the  Honorable  the  Senate 

of  the  State  of  Indiana : 

The  undersigned  beg  leave  to  call  the  attention  of  the  General 
Assembly  to  the  fact,  that  broad  insinuations,  amounting  to  charges, 
have  been  for  sometime  past,  put  forth  in  one  of  the  newspapers 
printed  at  the  seat  of  Government  of  gross  mismanagement,  if  not 
of  embezzlement  of  the  sinking  fund ;  and  not  being  willing  to  lie 
under  any  such  charge,  the  undersigned  being  all  the  commissioners 
of  the  fund  now  at  Indianapolis,  would  respectfully  ask  of  the  Ge- 
neral Assembly,  the  appointment  of  a  committee,  to  make  a  thor- 
ough and  prompt  investigation  of  the  funds,  and  particularly  of  all 
the  official  acts  of  the  undersigned,  several  and  joint,  since  their  ap- 
pointment. Very  respectfully, 

Signed,  J.  MORRISON, 

JACOB  WALKER, 
J.  P.  DRAKE. 

Which  committee  was  also  instructed  by  Senate  resolution  No. 
9,  "  to  enquire  whether  the  Fund  Commissioners  are  in  the  habit  of 
charging  a  per  diem  allowance  as  Bank  Directors,  and  for  the  same 
day  a  per  diem  allowance  for  services  as  Fund  Commissioners,  and 
if  so,  whether  there  is  any  law  warranting  such  conduct,"  have  au- 
thorized me  to  report  the  following,  as  the  result  of  their  investiga- 
tions. 
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The  pressing  engagements  of  the  committee  have  not  permitted 
them  to  give  the  subject  that  prompt  and  early  attention  that  its 
nature  seemed  to  demand — yet  they  have  spent  considerable  time 
in  the  investigation  of  the  condition  of  said  fund,  and  so  far  as  the 
committee  have  been  able  to  investigate  the  subject,  they  are  well 
satisfied,  that  the  funds  have  been  well  managed  by  the  commis- 
sioners. 

The  committee  would  state  that  in  course  of  the  investigation, 
they  examined  the  books  of  said  fund  commissioners,  and  sundry 
vouchers,  which  they  found  well  kept,  and  to  correspond  with  the 
reports  heretofore  published  and  laid  before  the  General  Assembly. 
The  conclusions  of  the  committee,  however,  were  mainly  predicated 
upon  the  testimony  of  James  M.  Ray,  the  Cashier  of  the  State  Bank 
of  Indiana,  who  has  been  clerk  of  the  board  of  Sinking  Fund  Com- 
missioners since  its  creation,  and  has  a  full  knowledge  of  all  their 
transactions,  and  the  custody  of  all  the  obligations  belonging  to  said 
fund.  Mr.  Ray,  and  Mr.  McChesney,  a  clerk,  who  keeps  the  books 
in  the  office,  were  examined  at  great  length  upon  all  matters  touch- 
ing subjects  of  the  sinking  fund  from  its  commencement;  especially 
since  the  appointment  of  the  present  incumbents. 

A  strict  and  satisfactory  account  was  given  of  all  the  assets  that 
came  into  the  hands  of  said  incumbents.  The  bonds  and  mortgages 
being  in  the  hands  of  the  secretary  of  the  board,  and  the  cash  being 
in  the  hands  of  James  P.  Drake,  treasurer  of  the  board,  or  rather 
on  deposite  at  the  branch  at  Indianapolis  of  the  State  Bank  of  In- 
diana, as  per  certificate  in  the  appendix,  marked  (B)  except  $134,  in 
the  hands  of  Mr.  Walker  of  Lafayette,  one  of  the  board.  The  ab- 
stract marked  (A)  furnishes  a  general  view  of  the  operation  and  con- 
dition of  the  fund,  which  may  be  relied  upon  as  strictly  true  and 
correct. 

It  is  true,  that  the  said  Fund  Commissioners,  have  charged  and 
received  three  dollars  per  day  for  their  services  as  bank  directors, 
and  have  charged  and  received  two  dollars  per  day,  for  the  same 
days,  when  engaged  upon  the  business  of  the  Sinking  Fund.  This 
has  been  the  custom  of  their  predecessors.  The  only  change  has 
been  in  adding  a  further  charge  of  two  dollars  per  day  in  going  and 
returning  to  and  from  the  board. 

The  by-laws  of  the  board  of  directors  of  the  bank,  allows  a 
charge  of  $3,00  per  day  for  their  services  as  bank  directors,  and 
the  law  regulating  the  sinking  fund,  allows  $2,00  per  day  as  com- 
missioners. The  five  per  cent,  upon  the  sale  of  forfeited  lands  has 
always  been  credited  to  the  Sinking  Fund.  No  part  has  been 
withdrawn  as  a  perquisite  of  the  commissioners.  This  item  in  said 
fund  now  amounts  to  $4,379  05.  The  law  regulating  the  duty  of 
said  board,  by  many  is  so  construed  as  to  allow  this  five  per  cent, 
to  be  given  to  the  commissioners  for  their  services  and  responsibility. 
The  committee  would  suggest  the  propriety  of  legislation  upon  the 
subject  of  this  per  centage. 
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Another  subject  in  course  of  the  investigation,  came  to  the  know- 
ledge of  the  committee,  to  which  they  will  advert. 

Sometime  during  the  past  two  years,  it  appears  that  Mr.  Daily, 
one  of  the  commissioners,  purchased  some  of  these  tracts  of  land, 
mortgaged  to  the  Sinking  Fund,  amounting  to  some  $1800,  at  pub- 
lic sale.  Though  this  may  not  be  prohibited  by  law,  and  in  this 
instance  there  may  no  injury  have  occurred,  and  probably  did  not, 
as  it  was  declared  by  Mr.  Daily  at  the  sale,  that  he  made  the  pur- 
chases in  his  own  name,  at  the  request  of  the  mortgagors;  still,  the 
committee  reprobate  the  practice.  The  committee  think  the  same 
policy  that  prohibits  sheriffs  and  constables  purchasing  at  their 
own  sales,  should  prohibit  the  Sinking  Fund  Commissioners. 

The  committee  having  given  the  subject  such  consideration  as 
they  deem  it  required,  would  ask  to  be  discharged. 

P.  M.  PARKS,  Chairman. 


[A]     . 

General  view  of  the  results  of  the  operations  of  the  Sinking  Fund,  to 
December  1,  1845. 

ASSETS    OF    THE    FUND. 

Stock  in  the  State  bank  of  Indiana,  $899,054  27 

Loans  to  stockholders,  under  autho- 
rity, of  the  charter,  171,896  47 

All  other  loans  of  the  fund,  635,003  62 

Balances  due  from  branches,  $49,435  47 

From  which  the  interest  for  Jan- 
uary 1, 1846,  on  State  bonds  with 
commission  and  premium  will  be,  34,S26  06 


$14,609  41 

Balances  due  from  commissioners,  2,973  64 

State's  portion  of  surplus  fund  in  the 

bank,  161,600  00 

Advanced  to  the  State,  towards 
paying  the  debt  of  the  State,  to 
the  bank  on  internal  improvement 
account,  by  the  redemption  of  5 
per  cent,  treasury  notes,  $235,955  00 

Interest   allowed   in  redemption    of 

the  same,  19,288  74 

Paid  and  advanced  to  the  State  un- 
der acts  of  Janurry  29,  1841,  and 
February  6,  1841,  76,400  00 


$331,643  74 
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Payments  to  the  State  arising  from 

the  surplus  revenue,  167,424  21 


$2,384,245  36 


LIABILITIES    OP    THE    FUND. 


State's  bonds  for  banking  purposes,     $1,386,000  00 

Surplus  revenue  amount  remaining,  108,532  87 

To  which  is  to  be  added  the  portion 
of  surplus  revenue  dividend  appli- 
ed to  discharge  State  bonds,  6,000  00 

Premium  received  on  sale  of  State 

bank  bonds,  29,496  92 

Saline  and  bank  tax  fund,  5,716  27 

Excess  of  bids  over  amount  due  on 

loans  forfeited,  859  79 


$1,536,605  85 

Clear  increase  and  profit  of  the  Sink- 
ing Fund  from  the  commence- 
ment, including  the  profits  on  her 
bank  stock,  after  deducting  all 
expenses,  $847,639  51 

From  the  State's  portion  of  the  surplus  fund  in  the  bank,  will  be 
to  be  deducted  her  portion  of  losses  in  bank,  and  from  the  loans  of 
the  Sinking  Fund,  whatever  losses  may  be  realized  thereon,  and  to 
her  profits  in  the  Sinking  Fund,  will  be  added  the  unpaid  interest 
due  on  the  loans  of  the  fund. 

By  an  abstract  of  all  the  mortgages  of  the  fund  taken  by  a  com- 
mittee of  the  Sinking  Fund  Board  in  January,  1S44,  in  an  examina- 
tion of  the  condition  of  the  fund — which  abstract  is  on  file  in  the 
office  of  the  board,  the  unpaid  balances  thereon  were  found  to 
amount  to,  $705,565  73 

Which  differed  but  $13,79  from  the 

ledger  balance  of  the  loans  on  the 

same    date    December   4,    1843, 

which   difference   in   so   large   a 

number  of  mortgages,  the  com- 
mittee were  unable  to  ascertain 

where  it  arose,  13  79 


Making  the  balance  as  on  the  books,  $705,579  52 
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Since  then  loans  have  been  refund- 
ed to  December  1,  1845,  to  the 
amount  of,  $114,277  92 

Of  which  the  same  has  been  done 
by  a  sale  of  the  mortgaged  pre- 
mises on  credit  to  42,591  72 


Leaving  the  net  credit  by  payment  of  loans,  $72,686  20 

Losses  on  loans  from  sales,  904  00 


72,590  20 


Balance  of  mortgage  loans,  $632,989  32 

Amount  of  loans  on  notes,  2,054  30 


Leaving  the  total  amount  of  loans 

on  December  1,  1845,  $635,043  62 


Corresponding  with  the  amount  in 
the  last  annual  Report,  the  bank 
stock  mortgages,  amount  to  $171,896  45 

An  abstract  was  also  taken  by  the  committee  of  the  board  of  all 
expenditures  of  the  Sinking  Fund  from  its  commencement,  in  No- 
vember, 1834,  up  to  the  time  of  completing  and  reporting.  Classi- 
fying the  objects  of  such  expenditure  with  the  vouchers  and  which 
abstract  has  been  carried  forward  to  December  1,  1845,  the  date  of 
the  last  annual  Report  to  the  Legislature. 

From  which  abstract  it  is  shown,    that  the  expenditures  have 
been  for  the  following  objects. 
To  commissioners  for  services  and 

expenses,  $13,607  91 

To  clerk  and  assistant,  9,330  08 

For  printing,  rent,  and  all  other  in- 
cidental expenses,  $8,648  17 
From   which  is  deducted  expenses 
refunded,  986  12 


Net  incidentals,  including  56  cents 
difference,  balance  the  abstract 
and  ledger  amount,  7,662  05 


Being  the  amount  stated  in  the  re- 
port of  December  1, 1845,  as  cur- 
rent expenses,  including  $25,673  17 

Current  expenses  for  surplus  revenue,  4,927  42 


$30,600  61 


$30,600  61 
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Such  abstract  exhibits  the  other  items  of  expense. 

For  commission  paid    to   the  Merchants'  Bank 

New  York,  for  paying  interest  on  State  bonds,  $2,632  50 

For  expenses  of  making  State  loans  for  bank- 
ing purposes,  4,799  14 

For  transporting  specie  to  branches  of  bank  for 

State  capital,  3,391   15 

For  expense  of  engraving  and  preparing  by  the 

State,  the  5  per  cent,  treasury  notes,  3,338  47 


$44,761  87 


For  payment  of  interest  on  the  State  bonds  for 

banking  purposes,  in  addition  to  $73,097  in 

the  Merchant's  bank,  $608,520  00 

For  interest  on  the  part  received  of  the  loan  of 

1S39,  589  05 

For  interest  and  exchange,  27,144  95 


Making  the  total  expenditures,  $681,015  87 

And  corresponding  with  the  amount  of  such  expenditures  as  re- 
ported December  1,  1845,  including  the  difference  of  56  cents. 
The  abstract  and  books  above  referred  to. 

The  Sinking  Fund  was  created  under  the  113th  section  of  the 
bank  charter,  and  consists  of  all  unapplied  balances  of  the  loans  of 
the  State,  for  its  bank  stocks,  and  for  loans  to  stockholders,  for 
their  capital,  the  dividends  on  such  stock  and  interest  on  all  the 
loans  of  the  fund. 

The  whole  amountof  the  State's  loan, and  the  premiums  received, 
were  drawn  by  Samuel  Merrill,  Esq.,  former  President,  and  charged 
to  him,  (except  the  part  of  the  premium  out  of  which  the  services 
and  expenses  of  the  Fund  Commissioners  were  paid)  and  the  loan 
was  applied  by  him  to  the  payment  of  the  bank  stock  of  the  State 
loans  to  stockholders,  and  the  other  loans  and  appropriations  of  the 
board.  Part  of  such  loans  of  the  State  was  appropriated  to  Robert 
Morrison  and  Lucius  H.  Scott,  commissioners,  who  accounted  for 
the  same  in  loans  made  by  them,  and  reported  to  the  board,  and 
their  accounts,  together  with  Mr.  Merrill's,  are  balanced  and  closed. 

The  dividends  on  the  charter  computed  have  been  applied  as  far 
as  necessary,  to  the  payment  of  the  interest  on  the  bank  bonds  up 
to  the  last  of  July,  as  the  receipts  of  the  Merchants'  Bank  of  New 
York  show,  and  the  remainder  was  subject  to  the  loans  and  appro- 
priations of  the  board. 

The  dividend  on  the  stock  mortgages,  is  passed  semi-annually  to 
the  credit  of  each  mortgagee,  and  he  is  charged  with  the  accruing 
interest,  and  any  excess  of  the  dividend  over  such  interest,  is  applied 
to  reduce  the  principal  of  the  debt. 
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The  interest  received  is  entered  with  the  day  of  its  receipts,  post- 
ed to  every  borrower's  loan,  and  the  total  amount  received  every 
month,  carried  to  the  credit  of  interest  received,  and  the  office,  com- 
missioner, or  branch  receiving  it,  or  to  whose  account  it  is  to  be 
carried  for  adjustment,  charged. 


[B] 

Branch  Bank, 
Indianapolis,  December  23,  1845. 

James  P.  Drake,  Treasurer,  Commissioner  Sinking  Fund,  has 
credit  in  this  bank,  on  general  deposit,  two  thousand  four  hundred 
and  thirty-five  dollars  and  thirty-eight  cents,  subject  to  his  check. 
And  on  special  deposit  $205,  in  old  scrip,  and  $5,00  in  green;  also, 
$163,80  in  foreign  gold.  5 

THOMAS  H.  SHARPE,  Cashier. 


41  D  2 


Doc.  No.  24.]  [Part  II. 

COMMUNICATION 

FROM    THE    GOVERNOR,     AND 

MEMORIAL  OF  BONDHOLDERS 


GENERAL    ASSEMBLY 


JANUARY,    1S46, 


INDIANAPOLIS: 

J.    P.    CHAPMAN,   STATE    PRINTER. 

1845. 

42  D  2 


COMMUNICATION  AND  MEMORIAL. 


To  the  Hon.  John  S.  SimoiNson, 

Speaker  of  the  House  of  Representatives : 

Sir: — The  accompanying  memorial  has  been  transmitted  to  me 
with  the  request  that  1  should  lay  it  before  the  General  Assembly. 
The  memorialists  claim  to  be  "  a  merely  charitable  institution  for 
safely  keeping  the  savings  of  the  poor;"  and  that  a  portion  of  these 
means  was  invested  in  the  purchase  of  a  large  amount  of  Indiana 
bonds:  the  last  purchase  of  which  was  made  by  them  in  the  month 
of  March,  1839. 

I  commend  the  subject  of  this  memorial  to  the  consideration  of 
the  Legislature,  with  the  remark,  that  the  claims  of  justice  and 
humanity  upon  the  State  to  do  something  for  the  relief  of  the  holders 
of  its  bonds,  who  are  citizens  of  our  own  country,  taken  in  con- 
nection with  the  favorable  disposition  manifested  by  our  creditors, 
and  other  concurring  circumstances,  call,  in  my  opinion,  for  early 
action  on  the  part  of  the  representatives  of  the  people. 

JAMES  WHITCOMB. 

January  11*//,  1846. 


MEMORIAL 

To  the  people  of  the  Statemof  Indiana,  represented  in  Senate  and  As- 
sembly,]— the  Memorial  of  the  Bank  for  Savings,  in  the  City  of 
New  York,  respectfully  showeth  : 

That,  in  the  months  of  September  and  October,  in  the  year  eigh- 
teen hundred  and  thirty-five,  they  invested  one  hundred  and  seven 
thousand  and  two  hundred  and  fifty-two  dollars,  of  money  deposited 


274 

with  them,  in  the  purchase  of  one  hundred  thousand  dollars  of  the 
public  debt  of  Indiana,  (created  under  an  act  providing  means  to  aid 
and  establish  a  State  Bank).  This  purchase  was  made  at  a  premium 
of  six  per  cent,  and  interest: 

That  in  March,  in  the  year  eighteen  hundred  and  thirty-nine, 
after  a  great  change  in  the  value  of  the  most  solid  public  securities, 
they  purchased  the  further  sum  of  seventy-five  thousand  dollars  of 
the  public  debt  of  Indiana,  called  the  Wabash  and  Erie  canal  loan ; 
which  purchase  was  at  a  discount  of  five  per  cent. 

Both  the  said  loans  bear  five  per  cent,  interest,  and  were  payable 
in  twenty-five  or  thirty  years.  For  all  these  purchases  cash  was 
actually  paid  at  the  time  of  the  purchase,  in  good  faith  on  our  part. 
They  were  made  in  unsuspecting  and  undoubting  reliance  on  the 
faith  and  credit  of  Indiana,  publicly  and  expressly  pledged  on  the 
face  of  the  bonds.  The  amount  of  cash  actually  advanced  for  the 
said  one  hundred  and  seventy-five  thousand  dollars  of  debt,  was  one 
hundred  and  seventy-nine  thousand  and  twenty-seven  dollars  of 
cash. 

Your  memorialists  knew  of  no  difference  in  the  justness  of  the 
debts  so  purchased.  Nor  could  they  suppose  that  a  difference  would 
ever  be  permitted  to  exist,  the  one  created  to  aid  a  bank  and  the  other 
created  to  advance  a  great  work  for  internal  commerce,  especially 
any  difference  to  the  prejudice  of  the  latter.  But  your  memorialists, 
as  to  the  Wabash  and  Erie  canal  loan,  have  received  no  interest 
since  the  first  of  January,  in  the  year  eighteen  hundred  and  forty- 
one  ;  whereby  a  large  income  is  deficient  to  your  memorialists,  and 
the  convertible  value  of  the  investment  greatly  impaired,  to  the  very 
serious  loss  of  their  depositors,  whose  money  alone  it  is. 

Your  memorialists  cannot  doubt,  that  the  failure  by  the  State  to 
pay  this  interest,  has  arisen  from  urgent  public  necessities,  and  in- 
superable difficulties  in  its  financial  affairs.  Least  of  all  dare  they 
doubt  the  honor  and  integrity  of  a  young  indeed,  but  great,  grow- 
ing, and  already  powerful  community,  or  its  determination,  at  every 
sacrifice  to  fulfil  all  its  obligations.  But  your  memorialists  are  de- 
positories of  the  scanty  savings  of  the  friendless  poor,  and  they  can- 
not, consistently  with  humanity  and  their  duty,  omit  this  opportuni- 
ty of  laying  their  case  before  your  Legislature,  with  the  prayer  that 
provision  may  be  made  speedily  for  this  unpaid  and  accruing  inter- 
est. For  this  purpose  sacrifices  on  the  part  of  the  people  of  Indiana 
may  be  required;  but  the  hardship  of  any  such  sacrifice  will  be 
small,  in  a  comparison  with  the  loss  to  those  who  are  represented  by 
your  memorialists. 

The  Bank  of  Savings  is  a  surely  charitable  institution  for  safely 
keeping  the  savings  of  the  poor.  It.  has  no  stockholders,  no  wealthy 
depositors,  it  makes  no  discounts,  issues  no  bills.  The  trustees  and 
officers  of  the  institution,  derive  no  emolument  whatever  from  its 
operations.  All  its  funds  consist  of  deposites  with  the  interest 
gained  on  the  investment  of  them. 
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The  depositors  amount  in  number  to  35,000.  and  upwards ;  and 
so  moderate  are  the  amounts  belonging  to  each,  that  they  do  not 
average  over  one  hundred  and  forty  dollars,  and  the  great  majority 
of  depositors  have  less  than  thirty  dollars  each.  These  deposites,  to 
a  very  great  extent,  constitute  the  whole  estate  of  the  depositors. 
They  are  their  only  reliance,  as  a  provision  against  sickness,  inabili- 
ty to  work,  want  of  employment,  and  old  age.  A  more  sacred  fund 
cannot  be  presented  to  the  heart  of  man. 

In  condition,  the  depositors  are  of  almost  every  age,  occupation, 
and  country.  Some  deposites  are  made  for  children,  by  friends 
who  deny  themselves  necessaries,  in  order  to  sow  some  seed  of  hope 
for  the  future  education  of  a  child.  Some  are  made  by  old  men  and 
women  sinking  into  decrepitude,  who  use  a  saving  parsimony  to  eke 
out  a  support  for  years  wearing  out  in  toil  and  poverty.  In  occupa- 
tion, the  depositors  embrace  servants,  sailors,  soldiers,  mechanics, 
journeymen,  apprentices,  cartmen,  and  porters,  nurses,  seamstres- 
ses, and  every  other  class  of  the  laboring  poor.  In  national  charac- 
ter, those  whose  trustees  we  are,  include  emigrants  from  every 
country,  who  flee  from  the  poorly  paid  and  down  trodden  labor  of 
the  old  world,  to  the  free  and  liberal  institutions  of  the  new.  Ger- 
mans, Danes,  Swedes,  English,  Scotch,  French,  and  Irish,  on  touch- 
ing our  shores,  make  their  earliest  visit  to  our  institution,  to  place 
their  scanty  savings  in  our  custody,  until  they  find  the  means  of 
employing  their  money  or  need  it  for  their  support.  With  a  trust 
of  this  kind,  and  on  behalf  of  such  persons,  your  memorialists  have 
ever  felt  bound  to  the  utmost  care  in  their  investments;  for  those 
whose  interests  are  committed  to  them  cannot  afford  to  lose.  We 
have  therefore  sought  secure,  in  preference  to  profitable  invest- 
ments. With  these  views  of  our  duty,  we  fearlessly  placed  confi- 
dence in  the  young  and  rising  State  of  Indiana:  by  these  purchases 
of  its  securities,  we  confided  to  her  publicly  pledged  faith  so  large  a 
sum  of  our  sacred  deposites.  May  we  not,  then,  claim  the  concur- 
rence of  every  honorable,  generous,  and  honest  heart  within  that 
rising  community,  in  viewing  as  most  urgent  the  obligations  of  a 
public  faith  so  pledged  and  so  trusted? 

Your  memorialists  will  not  intrude  any  considerations  of  the  al- 
ready great  population,  the  rapidly  increasing  numbers,  the  surely 
advancing  wealth  and  power  of  Indiana.  Still  they  cannot  forbear 
an  appeal  to  a  just  and  honest  State  pride  in  each,  as  a  motive  for 
the  discharge  of  these  obligations.  Can  your  honest  fame  endure 
the  stain  of  the  denial  or  refusal  of  a  debt  so  just,  so  pressing? 

The  people  of  Indiana  well  know,  that  the  surest  and  indeed  the 
easiest  way  to  overcome  every  difficulty,  is  to  face  it  with  prompt- 
ness as  well  as  courage.  They  surely  are  unwilling  to  become  used 
to  public  defalcation.  They  will  not  allow  it  long  to  be  said  by 
friend  or  enemy,  that  while  a  public  debt  to  aid  a  bank,  and  which 
a  bank  undertakes  to  pay,  is  paid  without  a  fault,  yet  the  honor  and 
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faith  of  the  State,  pledged  in  the  face  of  the  world  for  a  more  public 
and  useful  purpose,  shall  stand  for  years  dishonored. 

Appealing  to  your  humanity,  to  your  justice,  and  to  your  honor, 
your  memorialists,  on  behalf  of  tens  of  thousands  of  their  humble 
depositors,  pray,  that  their  just  rights  to  the  payment  of  the  interest 
on  their  debt  may  be  satisfied,  and  that  your  State  would  do  itself 
the  justice  of  redeeming  its  pledges  at  any  present  inconvenience. 
And  your  memorialists  will  ever  pray. 

In  behalf  of  the  Bank  for  savings. 

PHILIP  STONE,  President. 
JAS.  D.  OGDEN,  Secretary. 


Doc.  No.  25.]  [Part  II. 

REPORT 


THE  SUPERINTENDENT  OF 


THE  NEW  STATE  PRISON, 


HIS  EXCELLENCY  THE  GOVERNOR 


THE  STATE  OF  INDIANA, 


NOVEMBER  17,  1845, 


I  X  D  I A  N  A  P  0  L  I  S  : 
>\    P,    CHAPMAN,    STATE    PRINTER. 

1*46, 


43  D  2 


REPORT. 


New  Albany,  Ind.,  Nov.  17,  1845. 

To  His  Excellency  James  Whitcomb, 

Governor  of  the  State  of  Indiana : 

The  near  approach  of  the  period  when  the  chosen  representatives 
of  the  people  of  our  State  will  again  assemble  to  deliberate  upon  her 
various  interests,  admonishes  me  that  the  time  has  again  arrived 
when,  by  reason  of  the  responsible  relation  which  I  bear  to  the 
State  and  the  public  interests,  as  the  superintendent  of  the  building 
of  one  of  her  most  important  public  works,  it  becomes  necessary 
that  I  should  again  make  out  an  annual  report  of  my  proceedings  in 
that  capacity. 

During  the  whole  period  of  my  official  incumbency,  and  in  every 
exercise  of  my  supervisory  functions,  in  relation  to  the  construction 
of  the  building  which  I  have  been  called  upon  to  superintend,  I  have 
had  an  eye  steadily  and  constantly  directed  to  the  essential  circum- 
stances of  strength  and  durability.  When  we  consider  the  character 
of  the  building  in  question,  and  the  melancholy  objects  for  which  it 
is  designed,  the  conclusion  becomes  irresistible  that  these,  of  all 
others,  are  most  essential  to  be  attended  to  in  the  construction  of 
such  a  work.  The  most  amiable  and  desirable  objects  of  all  human 
punishment  are,  first,  to  prevent  the  perpetration  of  offences  against 
the  criminal  laws  by  the  terror  of  its  sanctions  and  the  certainty  of 
its  retributive  visitation;  and,  secondly,  by  a  judicious  course  of 
moral  regimen  to  curb  the  fiery  passions  of  the  reckless  malefactor, 
who  is  disposed  to  offend  against  the  laws  of  his  country,  and  ulti- 
mately to  bring  them  into  subjection  to  the  controlling  influence  of 
reason  and  sound  morals.  The  soundest  writers  upon  criminal  juris- 
prudence, in  fact  all  men  of  all  classes,  who  have  duly  weighed  and 
considered  the  subject,  agree  that  the  certainty  of  punishment  con- 
tributes in  a  more  eminent  degree  to  the  attainment  of  these  valuable 
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and  salutary  objects  than  even  the  most  terrible  denunciations  of  the 
law-maker.  With  this  view  of  the  subject,  I  have  endeavored  to 
have  the  new  prison-house,  (which  is  destined  to  receive  and  confine 
those  unfortunate  members  of  our  race  who  may  need  the  wholesome 
and  purifying  influences  of  legal  punishment  and  personal  restraint,) 
so  constructed  as  to  cut  off  even  from  the  most  infuriate  and  ungo- 
vernable of  her  convicts,  all  visible  practicability  of  escape.  This 
very  consideration  of  itself  will  act  like  a  charm  in  cooling  the  licen- 
tious passions  of  the  refractory,  and  in  bringing  them  speedily  into 
a  state  of  subordination  to  authority,  without  which  offenders  would 
invariably  go  forth  from  the  prison-house  to  mingle  again  amongst 
their  fellow-citizens,  untamed  and  comparatively  unameliorated  by 
the  restraints  which  had  been  enforced  upon  them  for  good  and 
wise  purposes.  With  these  views,  sustained  as  I  believe  them  to  be, 
not  only  by  common  sense,  but  by  the  universal  experience  of  those 
who  have  witnessed  the  effects  of  the  various  modes  of  imprison- 
ment, I  felt  it  in  the  course  of  last  summer  to  be  my  bounden  and 
imperative  duty  to  notify  the  constituted  authorities  that  the  con- 
tractors, in  the  construction  of  the  outer  stone  wall,  enclosing  the 
range  of  cells,  had  evidently  disregarded  the  specifications  of  their 
contract,  and  that  they  were  proceeding  to  build  a  loose,  ragged 
wall,  not  possessing  the  requisite  strength  and  durability.  I  regret 
that  in  this  report  I  cannot  conscientiously  speak  as  favorably  ofthe 
contractors  and  of  their  strict  and  faithful' compliance  with  the  speci- 
fications of  their  contract,  (which  should  have  been  their  compass 
and  their  rule  of  action,)  as  I  did  in  my  last  annual  report  to  the 
Governor.  Be  assured  that  a  stern  sense  of  duty,  and  that  alone, 
has  hitherto  influenced  me,  and  still  influences  me,  to  condemn  their 
proceedings.  I  hope  that  I  am  incapable  of  suffering  any  contempti- 
ble considerations  of  mere  personal  animosity,  in  a  matter  involving 
high  and  important  State  interests,  to  control  my  conduct. 

With  these  preliminary  explanations,  it  becomes  my  duty,  in  this 
my  second  annual  report,  to  inform  the  Governor  that  the  contractors 
have  manifested,  for  perhaps  the  last  six  months,  a  degreee  of  insub- 
ordination to  my  authority,  which  not  only  made  my  situation 
unpleasant,  but  was  wholly  incompatible  with  a  faithful  fulfilment 
of  their  contract  with  the  State.  In  justice  to  myself,  I  must  state, 
that  this  difficulty  grew  out  of,  and  is  exclusively  attributable  to,  an 
unwillingness  upon  my  part  to  sanction  their  departures  from  the 
specifications  of  the  contract,  and  pass  work  which  in  my  conscience 
I  felt  bound,  in  justice  to  the  State,  to  condemn.  According  to, 
instructions  from  the  Executive,  in  order  to  adjust  the  controversy* 
between  the  contractors  and  myself,  in  regard  to  the  conformity  or 
non-conformity  of  the  condemned  work  with  the  specifications  of 
the  contract,  I  called  upon  Messrs.  Francis  Jennings  and  John 
Needham  to  examine  and  report  upon  the  work  in  question.  With 
the  result  of  that  examination  you  are  already  acquainted,  since  I 
forwarded  this  report  on  the day  of ,  1845. 
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The  contractors  decline  to  alter  or  amend  the  wall.  I  suppose, 
however,  they  will  be  held  responsible  by  the  State  for  this  breach 
of  contract.  The  condemned  portion  of  the  wall  remains  in  the 
condition  in  which  it  was  at  the  time  of  its  condemnation.  The  re- 
maining portion  has  been  built  up  in  accordance  with  my  instruc- 
tions and  the  specifications  of  the  contract,  as  I  understand  them. 
I  may  add,  that  the  contrast  between  the  two  portions  above  men- 
tioned could  not  fail  to  strike  the  most  casual  and  inexperienced 
observer. 

I  will  now  refer  to  my  last  annual  report  as  indicating  the  progress 
of  the  work  up  to  that  period,  and  the  point  at  which  I  start  in  this 
report.   Since  the  time  last  alluded  to,  we  have  completed  the  coping 
of  the  outer  enclosing  wall,  finished  the  hospital  building,  with  the 
exception  of  hanging  the  doors.     Some  additional  work  has  been 
done  upon  the  guard-house,  to-wit :  the  floors  are  laid,  the  staircases 
put  up,  the  lathing  completed,  and  the  inside  work  ready  to  be  put 
up ;  also,  a  flight  of  stone  steps  in  front,  and  the  cellars  paved.    We 
have  built  up  the  range  of  cells,  which  are  four  stories  high  and 
twenty-three  cells  deep,  making  altogether  one  hundred  and  eighty- 
four  cells,  over  which  we  have  thrown  a  loose  temporary  covering 
to  shield  and  protect  them  from  the  ravages  of  the  weather.     We 
have  likewise  erected  a  building  designed  for  a  bagging  factory, 
three  hundred  and  ninety-five  feet  in  length  by  forty- three  in  width, 
two  stories  high.     This  building  is  now  being  roofed.     Adjoining 
this  we  have  built  a   hackle  house  of  the  following  dimensions, 
to-wit :  one  hundred  and  twenty  feet  long  by  thirty  wide,  one  story 
high.    An  engine  house  twenty-five  by  thirty-six  feet.    Also,  a  hemp 
house  one  hundred  feet  long  by  forty  wide,  and  twenty  feet  high, 
which  is  to  receive  a  sheet  iron  roof.   These  last-mentioned  buildings 
all  remain  yet  to  be  roofed,  which  may  be  done  in  a  short  time.     It 
is  probable  that  it  will  be  done  in  the  course  of  three  or  four  weeks, 
as  the  materials  have  nearly  all  been  procured  and  are  ready  to  go 
up.     There  have  been  laid  about  two  millions  of  bricks ;  we  have 
used  about  one  hundred  and  six  thousand  feet  of  lumber,  of  various 
kinds  and  at  various  prices,  according  to  quality  and  description ; 
six  thousand  four  hundred  and  seventeen  feet  of  this  belonged  to  the 
State,  having  been  sawed  for  bridges  during  the  memorable  rage  for 
internal  improvements, and  left  unappropriated  upon  her  hands;  and 
likewise  one  thousand  and  thirty-one  feet  taken  from  the  old  prison. 
Besides  this,  there  has  been  used  a  considerable  quantity  of  hewed 
timber,  which  at  this  time  it  is  unnecessary  to  report  in  detail.    About 
eighty-two  thousand  two  hundred  and  thirty-four  pounds  of  iron ; 
about  fourteen  hundred  yards  of  plastering,  two  coats  and  a  skim. 
In  regard  to  the  skim,  we  have  varied  somewhat  from  the  specifica- 
tions, for  the  reason,  after  consulting  with  several  skilful  and  compe- 
tent professional  plasterers,  I  was  satisfied  that  a  skim  would   be 
decidedly  preferable  to  whitewashing,  and  would  not  increase  the 
expense.     We  have  done  about  six  hundred  and  twenty-two  yards 
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of  paving,  and  laid  about  six  hundred  perch  of  foundation  and  uncut 
range  stone  work,  two  hundred  perch  of  which  is  under  condensa- 
tion, as  above  mentioned  —  about  seventeen  hundred  and  twenty  of 
stone  string  course  forming  the  sills  and  caps  of  the  cell  doors. 
Besides  the  stone  work  already  mentioned,  there  have  been  laid  one 
hundred  and  twenty-six  window  sills  of  the  following  dimensions, 
to-wit :  three  feet  five  inches  long,  seven  inches  thick,  and  nineteeen 
and  a  half  wide.  The  same  number  of  caps,  eight  inches  thick  and 
ten  inches  wide,  of  the  same  length ;  and  some  other  inconsiderable 
jobs  of  stone  work  not  necessary  now  to  mention.  This  completes 
the  account  of  the  work,  except  the  building  of  three  cisterns,  which 
I  omitted  to  mention,  and  about  fifteen  hundred  dollars'  worth  of 
carpenter's  work. 

There  have  been  engaged  in  the  various  branches  of  the  work 
aforesaid  about  thirty-five  hands  upon  an  average,  who  were  all 
convicts,  except  some  five  or  six  persons,  who  were  employed  at 
irregular  intervals  in  quarrying,  stone-cutting,  and  brick-laying. 
There  was,  however,  one  hired  brick-layer  regularly  engaged.  I 
have  now  reported  all  which,  in  my  humble  judgment,  is  necessary 
or  important,  and  respectfully  submit  the  same  to  the  consideration 
of  the  Executive.     Yours  respectfully, 

D.  W.  MILLER. 


P.  S.  There  is  another  matter  which  I  omitted  to  mention  in  the 
foregoing  report,  about  which  there  has  also  been  some  difficulty 
with  the  contractors.  According  to  the  contract,  they  are  bound  to 
make  all  the  iron  work  complete  in  its  proper  place  at  the  price  of 
eleven  cents  per  pound.  Finding,  however,  that  the  locks  for  the 
cell  doors  will  greatly  exceed  in  cost  the  price  agreed  upon,  they 
refuse  to  furnish  them.  This  is  a  very  considerable  item.  They 
will  cost,  at  the  lowest  price,  seven  dollars  a  piece,  which  will 
amount  altogether  to  the  sum  of  twelve  hundred  and  eighty-eight 
dollars.  They  will,  of  course,  be  held  bound  to  a  fulfilment  of  their 
contract  in  this  particular,  for  upon  many  other  portions  of  the  work 
they  get  considerably  more  than  enough  to  pay  the  actual  cost,  and 
should  not  be  allowed  to  select  such  portions  of  the  work  as  are 
profitable,  and  to  reject  others  which  are  less  lucrative. 

D.  W.  M. 


Doc.  No.  26.]  [Part  II. 

CORRESPONDENCE 


IN  RELATION  TO 


THE  NEW  STATE  PRISON, 


INSTRUCTIONS  FROM  THE  GOVERNOR, 


REPORTS  OF 


SUPERINTENDENT,  ARCHITECT,  fee. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE    PRINTER. 

1846. 


14  D  2 


CORRESPONDENCE, 


Copy  of  a  letter  to  D.  W.  Miller. 

Indianapolis,  April  3d,  1845. 

Sir  :  In  reply  to  your  last  communication,  I  have  to  direct  that 
the  edifice  of  cells  for  the  confinement  of  convicts  when  not  at  labor, 
shall  be  constructed  four  tiers  of  cells  high,  (instead  of  three  as  for- 
merly prescribed,)  and  that  it  shall  extend  twenty  cells  in  length, 
which  will  make  in  all  one  hundred  and  sixty  cells. 

I  have  consulted  Mr.  J.  Elder,  the  architect  who  drew  up,  as  I 
understand,  the  specifications  of  the  mode  of  constructing  the  New 
State  Prison,  (a  copy  of  which  was  heretofore  furnished  to  you,)  as 
to  your  suggestion  for  building  the  stone  wall,  designed  to  enclose 
the  range  of  cells  perpendicularly,  instead  of  being  battered.  He 
thinks  the  proposed  change  would  make  the  wall  too  weak  for  so 
high  a  superstructure  of  brick.  But,  his  impression  is,  that  the  plan 
was,  to  start  the  stone  wall  on  a  line  with  the  wall  of  the  guard- 
house, (instead  of  outside  of  it,  as  you  suppose,)  and  then  batter  in. 
This  will  leave  it  at  the  height  of  thirteen  feet,  something  more  than 
eight  inches  within  the  line  of  the  side  wall  of  the  guard-house, 
which  he  thinks  will  improve  the  appearance.  A  reference  to  the 
specifications,  however,  will  show  you  how  the  stone  wall  is  to  com- 
mence at  the  ground. 

I  have  written  to  Gov.  Owsley,  at  Frankfort,  Kentucky,  to  ascer- 
tain the  proper  dimensions,  &c.  of  a  bagging  factory,  and  have  been 
•in  daily  expectation  of  receiving  an  answer.  When  received,  it  shall 
be  immediately  forwarded  to  you. 

In  the  mean  time,  it  is  my  desire,  that  the  ejection  of  the  range  of 
cells  and  the  enclosing  laall  should  receive  the  earliest  attention,  and 
be  prosecuted  with  vigor.  No  embarrassment,  therefore,  need  be 
experienced  on  account  of  the  delay  of  Gov.  Owsley's  answer. 

You  will  please  show  this  to  Messrs.  J.  R.  Pratt  &  Co.  forthwith 
and  deliver  them  a  copy  of  it,  if  desired. 

Very  respectfully, 

*  JAS.  WHITCOMB. 
Mr.  David  W.  Miller, 

Building  Superintendent  of  the  New  State  Prison, 

New  Albany,  Indiana. 
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Copy  of  a  letter  to  D.  W.  Miller,  as  to  plan  of  building  Factory. 
Indianapolis,  April  26th,  1S45. 

Mr.  David  W.  Miller,  New  Albany,  Ind.: 

Sir  :  By  my  last  letter  of  this  date  to  Messrs.  J.  R.  Pratt  &  Co., 
I  have  directed  that  if  the  absence  of  a  plan  for  the  construction  of 
the  rope  and  bagging  factory  in  the  State  Prison,  which  I  have  not 
yet  received  from  Kentucky,  should  retard  the  work  on  the  prison, 
that  they  are  authorized  to  construct  the  factory  according  to  a  plan 
which  they  inform  me  in  their  letter  of  the  4th  instant,  they  have 
procured,  provided  it  meets  your  approbation.  I  will  thank  you, 
therefore,  to  examine  it,  and  on  full  consideration  to  govern  yourself 
accordingly. 

It  is  intended  that  the  factory  shall  be  built  on  the  west  side  of  the 
range  of  cells.  Very  respectfullv, 

(Signed)  JAS.  WHITCOMB. 

If  time  were  afforded,  it  would  be  well  for  you  to  examine  the 
factory  in  the  Kentucky  State  Prison. 

Copy  of  a  letter  to  J.  R.  Pratt  fy  Co.,  as  to  plan  of  building  Factory. 

Indianapolis,  April  26th,  1845. 
Messrs.  J.  R.  Pratt  &  Co.,  Jeffersonville,  Ind.: 

Gentlemen:  In  consequence  of  necessary  absence,  your  letter  of 
the  4th  instant,  asking  for  a  "plan  of  shops  and  a  bagging  and  rope 
factory,"  has  been  but  lately  received.  Before  Mr.  Miller's  letter  to 
me,  to  which  you  allude,  I  had  written  to  Gov.  Owsley  for  a  plan  to 
be  suggested  by  experience  in  the  State  Prison  of  Kentucky.  Wait- 
ing for  the  answer,  I  wrote  to  Mr.  Miller  to  require,  in  the  mean 
time,  the  work  to  progress  in  the  construction  of  the  cells,  as  being 
a  matter  of  superior  importance,  and  directed  him  to  communicate, 
to  you  the  substance  of  my  letter,  which  I  suppose  has  been  done. 
I  cannot,  therefore,  understand  how  the  absence  of  a  plan  for  the 
construction  of  the  factory  should  retard  the  construction  of  the 
cells. 

•  But  should  it  have  that  effect,  you  are  authorized  to  construct  the 
building  in  question  according  to  the  plan  which  you  state  you  have 
procured,  provided  it  meets  the  approbation  of  Mr.  Miller.  It  was 
decided,  when  I  was  last  at  Jeffersonville,  that  the  factory  should  be 
built  on  the  west  side  of  the  range  of  cells. 

I  have  not  yet  received  an  answer  from  Gov.  Owsley. 
Very  respectfully, 

(Signed)  JAS.  WHITCOMB. 
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Copy  of  a  letter  to  J.  Elder,  Esq.  to  examine  State  Priso?i  Building,  fyc. 

Indianapolis,  July  1st,  1S45. 
Mr.  John  Elder: 

Sir:  I  am  informed  by  Mr.  David  W.  Miller,  the  superintendent 
in  behalf  of  the  State  for  the  building  of  the  New  State  Prison,  that 
he  disapproves  of  the  construction  of  the  stone  wall  around  the 
range  of  cells,  so  far  as  it  has  been  done,  on  the  ground  that  it  has 
not  been  done  as  well  as  is  required  by  the  specifications  accompa- 
nying the  contract ;  and  particularly  in  this,  that  the  stone  is  not 
"hammer  dressed,"  so  as  to  make  "close  level  beds"  and  tight  joints, 
&c. 

I  wish  you  to  call  on  Mr.  Miller  and  examine  the  work  referred 
to,  at  the  same  time  hearing  his  objections  at  length,  and  determine 
whether  the  work  is  done  in  accordance  with  the  specifications.  If 
not  so  done,  you  will  next  determine  whether  the  mode  pursued  is 
equally  as  good  for  the  object  as  though  the  specifications  had  been 
strictly  followed :  and  if  equally  as  good,  you  will  decide  whether 
the  mode  so  far  adopted  in  practice  is  at  less,  and  if  so,  at  how  much 
less  cost,  than  by  the  mode  required.  Also,  whether  the  contractor 
is  willing  to  receive,  as  a  satisfactory  compensation,  the  less  cost, 
should  it  be  found  less,  instead  of  the  price  contemplated  by  the  con- 
tract, provided  the  deviation  is  suffered  to  go  on. 

But  whatever  may  be  your  decision  in  the  premises,  you  will  not 
authorize  the  deviation  to  be  continued,  until  I  have  an  opportunity 
of  looking  into  the  whole  question  on  your  return,  which  it  is  hoped 
may  be  as  speedy  as  may  consist  with  a  thorough  discharge  of  the 
duties  hereby  required. 

I  am  under  an  engagement  to  leave  here  on  public  business  on 
Saturday,  the  5th  instant,  for  Mount  Pleasant,  in  Martin  county, 
where  I  am  to  be  on  the  9th  instant,  and  shall  have  to  remain  there, 
or  in  the  vicinity,  for  at  least  one  week  afterwards.  If  you  are 
ready,  therefore,  to  leave  Jetfersonville  sooner,  I  wish  you  to  return 
by  Mount  Pleasant,  that  I  may  see  you  on  this  subject  as  early  as 
its  importance  demands.  If  you  do  not  find  me  at  that  town,  I  shall 
be  some  ten  or  twelve  miles  thence  towards  this  place,  at  the  Sulphur 
Springs,  in  Martin  county,  which  my  severe  indisposition  will  make 
it  necessnry  that  I  should  visit. 

You  will  also  examine  with  care  your  former  draft  or  plan  of  the 
dwelling  house  outside  the  State  Prison  enclosure,  designed  for  the 
residence  of  the  future  superintendent,  clerk,  &c,  and  especially  to 
see  if  the  dimensions  cannot  be  diminished  without  disadvantage, 
and  at  less  cost,  and  report  to  me  the  result  on  your  return. 

Should  you  feel  free  to  decide  at  once  that  the  stone  wall  referred 
to  should  be  constructed  in  strict  accordance  with  the  specifications, 
and  that  so  far  it  is  a  deviation  therefrom,  you  will  make  known  the 


292 

same  to  the  contractors  immediately,  to  enable  them  to  govern  them- 
selves accordingly,  and  in  that  case  it  will  be  unnecessary  for  you  to 
return  by  the  way  of  Mount  Pleasant. 

You  will  please  preserve  this  letter  as  your  directions  and  autho- 
rity. Very  respectfully, 

Your  obedient  servant, 

JAS.  WHITCOMB. 
J.  Elder,  Esq.,  Louisville,  Ky. 


John  Elder's  report  of  his  State  Prison  examination. 
His  Excellency  Gov.  Whitcomb: 

Agreeably  to  your  instructions,  I  proceeded  to  Jeffersonville  to 
make  examination  of  some  of  the  works  now  in  progress  of  erection 
at  the  New  State  Prison. 

Your  instructions  inform  me  that  Mr.  Miller,  the  superintendent 
of  the  work,  complains  that  the  contractors  are  not  putting  up  the 
stone  wall  around  the  cell  building  in  accordance  with  the  specifica- 
tions, inasmuch  as  the  stone  is  not  hammer  dressed,  so  as  to  make 
close  level  beds  and  tight  joints,  &c. 

On  my  arrival  at  Jeffersonville  I  found  but  a  small  portion  of  this 
wall  put  up;  and  on  examination  of  the  portion  erected,  I  found  the 
materials  of  a  good  quality  —  the  stone  generally  large,  and,  with 
few  exceptions,  embracing  the  whole  thickness  of  the  wall.  The 
beds  and  heading  joints  are  such  as  are  usually  found  in  hammer 
dressed  stone  walls.  The  principal  objection,  if  it  be  an  objection, 
is,  that  some  of  the  stones  are  dressed  rather  slack  in  the  bed,  requir- 
ing a  thicker  joint  on  the  inner  than  on  the  outside  of  the  wall. 
This,  however,  will  not  affect  the  strength  of  the  wall,  if  proper 
attention  is  paid  to  levelling  up  each  course. 

I  objected  to  the  manner  of  laying  up  the  wall,  inasmuch  .as  I 
found  the  end  of  one  side  adjoining  the  guard-house  raised  to  its 
height,  while  but  one,  the  bottom  course,  was  laid  through  to  the 
angle ;  and  before  leaving,  I  directed,  when  the  work  was  resumed, 
to  raise  the  angles  and  finish  each  course  through  to  a  line.  This 
the  contractor  stated  he  would  cheerfully  comply  with,  and,  also, 
that  he  would  procure  the  services  of  an  experienced  stone  mason, 
which  they  have  not  had  heretofore. 

I  will  here  beg  leave  to  remark,  that  the  difference  in  the  cost  of 
construction  between  a  hammer  dressed  range  wall  and  a  cut  stone 
wall  is  considerable.  The  former  being  the  kind  of  wall,'  on  the 
score  of  economy,  contemplated  for  the  enclosing  wall  of  the  cells, 
is  being  put  up  for  four  dollars  per  perch  of  twenty-five  cubic  feet, 
while  the  latter  would  cost  some  fifteen  or  twenty  dollars  per  perch, 
although  in  all  cases  within  my  experience  the  specifications  are 
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drawn  up  with  more  strictness  than  is  expected  to  be  complied 
with. 

On  the  subject  of  my  former  draft  for  the  dwelling  houses  of  the 
clerk,  superintendent,  &c,  I  find,  on  examination,  that  but  little  cur- 
tailment can  be  made.  The  location  of  the  new  prison  and  those 
dwelling  houses,  being  at  an  inconvenient  distance  from  town,  will 
necessarily  require  the  superintendent  to  board  his  hands  and  assis- 
tants; hence  the  necessity  of  some  more  room  than  would  be  required 
for  his  own  family.  I  have,  however,  examined  with  a  view  to  some 
curtailment,  and  herewith  present  you  with  a  revised  draft  for  your 
consideration.  Respectfully  submitted, 

JOHN  ELDER. 

July  14,  1845. 


Letter  from  D.  W.  Miller,  asking  instructions,  fyc. 

New  Albany,  August  14th,  1845. 

Dear  Sir  :  It  is  thought  advisable  by  the  Messrs.  Pratt  to  corn- 
mence  at  this  time  the  building  of  the  keeper's  house,  and  it  becomes 
my  duty,  as  the  superintendent  of  the  work,  to  notify  you  of  its 
progress  from  time  to  time,  as  occasion  may  render  it  necessary.  In 
my  own  opinion  there  can  be  but  one  objection  to  this,  and  that  is, 
that  there  is  no  certainty  that  we  will  be  able  to  procure  shingles 
with  which  to  cover  it,  in  time  to  protect  it  from  the  ravages  of  the 
approaching  winter.  But  should  the  river  rise  soon,  I  apprehend 
that  this  difficulty  will  be  overcome.  The  bagging  factory,  the 
hemp  house,  the  hackle  house,  the  cell  house,  and  the  engine  house 
are  all  at  this  time  uncovered ;  and  if  left  thus  exposed  during  the 
coming  winter  will  doubtless  be  greatly  damaged.  Please  advise  us 
of  your  views  and  wishes  upon  this  subject. 

I  cannot  close  this  letter  without  again  admonishing  your  Excel- 
lency that,  in  my  humble  judgment,  the  outer  prison  wall  enclosing 
the  cells,  so  far  as  it  has  progressed,  in  several  important  particulars, 
falls  far  short  of  the  specifications  of  the  contract,  upon  the  most 
liberal  construction  of  which  they  are  susceptible.  The  work, 
although  required  by  the  specifications  to  be  of  uncut  range  work, 
hammer  dressed,  to  make  close  level  beds  and  tight  joints,  does  not 
conform  to  the  specifications,  except  that  it  is  range  work,  made  so 
by  spawling  it  up.  I  am  fully  satisfied  that  the  work,  upon  impartial 
examination  by  any  competent  stone  mason  or  cutter,  if  they  be 
governed  by  the  specifications,  must  be  condemned.  In  order  to  be 
certain  about  this  matter,  I  had  Mr.  Needham,  of  this  place,  to 
examine  the  wall.  Mr.  Needham  is  the  man  that  built  the  Louisville 
jail.  This  examination  has  been  abundantly  to  confirm  me  in  the 
opinion  which  I  have  heretofore  expressed.     They  are  still  progres- 
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sing  with  the  work  after  the  same  manner,  contrary  to  my  instructions. 
I  would  have  written  to  you  long  since  upon  the  subject,  but  for  the 
impression  that  Mr.  Elder  had  been  appointed  to  examine  this  work. 
This  information  was  derived  from  Mr.  Joseph  R.  Pratt. 

I  owe  to  the  Executive  and  to  myself  another  explanation  and 
apology,  to-wit,  for  having  failed  in  my  first  letter  to  you  upon  this 
subject  to  particularize  more  fully  the  departures  from  the  specifica- 
tions of  which  I  complained.  The  reason  is  briefly  this,  that  the 
clerk  of  the  prison  gave  me  decided  and  unequivocal  intimation  that 
he  had  written  to  you  to  inform  you  of  the  conduct  of  Joseph  R. 
Pratt  towards  the  convicts,  and  his  insubordination.  He  likewise 
informed  me  that  you  would  be  in  Jefferson ville  in  a  few  days 
without  doubt.  I  would  be  pleased  to  hear  from  you  soon  upon  all 
these  matters.  I  desire  the  Governor  to  be  assured  that  it  is  not 
from  any  unfriendly  feeling  towards  the  contractors,  or  because  1 
am  disposed  to  be  unnecessarily  technical  or  rigid  in  my  construc- 
tion of  the  contract,  that  I  object  to  the  work  aforesaid,  but  because 
I  am  firmly  persuaded  that  the  contract  has  been,  and  is  still  being, 
materially  and  substantially  violated  by  the  contractors,  to  the  pre- 
judice of  the  State;  and  I  should  be  unfaithful  to  the  trust  reposed 
in  me,  as  the  superintendent  of  the  work,  if  I  should  fail  to  give 
information  of  these  things  to  the  Executive,  who  is  in  this  respect 
the  chief  and  highest  representative  of  the  interests  of  the  State. 
Yours  respectfully, 

D.  W.  MILLER. 
To  His  Excellency  James  Whitcomb. 


Copy  of  a  letter  to  D.  W.  Miller,  in  relation  to  dwelling  house,  fyc. 

Indianapolis,  August  18th,  1845. 
Mr.  David  W.  Miller  : 

Sir  :  As  the  erection  of  a  brick  dwelling  house  without  the  outside 
wall,  (which  encloses  the  penitentiary  and  buildings  connected  there- 
with,) intended  for  officers  of  the  State's  Prison,  is  not  provided  for, 
nor  contemplated  in,  either  of  the  contracts  for  the  construction  of 
the  new  State's  Prison,  I  do  not  feel  myself  warranted  in  requiring 
it  to  be  built.  You  will  therefore  make  it  known  to  the  contractors 
that  such  dwelling  house  will  not  be  constructed  until  hereafter 
authorized  by  the  Legislature. 

You  are  also  directed  to  superintend  the  construction  of  the  walls 
immediately  surrounding  the  range  of  cells,  in  such  manner  as  that 
they  shall  correspond  with  the  specifications.  The  same  remark  is 
to  apply  to  all  other  work  yet  to  be  performed  under  the  contracts. 

If  differences  of  opinion  arise  between  you  and  the  contractors, 
as  to  the  conformity  of  their  work  with  the  contracts  or  specifica- 
tions, you  will  call  on  two  or  three  skilful  workmen  to  give  their 
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opinion  upon  the  matter ;  and  if  their  opinion  is  adverse  to  yours, 
you  will  not  authorize  a  deviation  until  your  views  and  those  of  the 
persons  called  on  are  submitted  to  me  for  further  directions. 

In  the  mean  time  the  work  is  to  be  carried  on  as  you  may  direct, 
it  being  a  matter  for  which  you,  as  superintendent  of  the  construction 
of  the  work,  are  made  responsible.  You  will  furnish  the  contractors 
with  a  copy  of  this  letter.     Very  respectfully, 

Your  obedient  servant, 

JAS.  WHITCOMB. 


Letter  from  D.  W.  Miller,  enclosing  report  of  Workmen. 

New  Albany,  September  1st,  1845. 

Dear  Sir:  A  difference  of  opinion  having  arisen  between  Mr. 
Pratt  and  myself,  in  relation  to  the  conformity  of  the  work  of  the 
outer  prison  wall  enclosing  the  range  of  cells,  to  the  specifications 
of  the  contract,  in  accordance  with  your  instructions  in  such  case,  I 
caused  the  work  to  be  examined  by  two  skilful  and  competent  stone 
workmen.  The  individuals  whom  I  selected  for  the  purpose  afore- 
said, to-wit,  Francis  Jennings  and  John  Needham,  are  men  of 
acknowledged  ability  and  skill  in  the  various  branches  of  stone 
masonry.  Mr.  Jennings  built  the  New  Albany  bank  house ;  Mr. 
Needham  the  Louisville  jail.  These  gentlemen,  after  a  careful  and 
impartial  examination  of  the  work,  with  a  view  to  ascertain  its 
conformity  or  non-conformity  with  the  specifications  of  the  con- 
tract, proceeded  to  make  a  report,  which  I  herewith  enclose  to  your 
Excellency.  This  will  furnish  sufficient  information  upon  this  sub- 
ject without  any  commentary  upon  my  part.  It  may  be  proper 
that  I  should  inform  your  Excellency  that  Pratt,  upon  obtaining 
intelligence  of  this  report,  worked  himself  up  to  a  violent  passion, 
and  threatened  to  abandon  the  further  prosecution  of  the  work, 
saying  that  his  contract  did  not  compel  him  to  finish  it,  and  that  he 
would  have  nothing  more  to  do  with  it.  To  this  determination, 
thus  precipitately  formed,  he  seems  still  to  adhere.  He  however 
occasionally  talks  about  progressing  with  the  work,  upon  conditions 
that  the  State  will  furnish  him  with  funds.  Should  this  be  the  case, 
I  apprehend  there  is  another  question  to  be  settled  by  the  proper 
and  constituted  authorities  before  he  can  properly  continue  the 
work,  to-wit:  whether  the  portion  of  the  wall  already  up  and  con- 
demned, is  to  come  down,  or  be  altered,  or  improved;  for  if  either 
should  be  deemed  important  and  necessary,  now  is  the  most  auspi- 
cious and  appropriate  time.  With  these  brief  suggestions,  I  conclude 
by  asking  the  advice  and  instructions  of  the  Executive  in  regard  to 
these  matters'. 

Very  respectfully  yours, 

DAVID  W.  MILLER. 
His  Excellency  James  Whitcomb. 
45  D  2 
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Report  of  the  Workmen  appointed  to  examine  the  wall. 

New  Albany,  August  25th,  1845. 

We,  Francis  Jennings  and  John  Needham,  having  been  selected 
by  David  W.  Miller,  superintendent  of  the  New  State  Prison,  to 
examine  the  outer  walls  of  the  prison  enclosing  the  range  of  cells, 
in  order  to  ascertain  and  report  upon  its  conformity  or  non-confor- 
mity with  the  specifications  of  the  contract  submitted  to  us,  do,  after 
a  careful  inspection  of  said  wall,  report  as  follows: 

First,  the  contract  expressly  specifies  that  said  wall  shall  be  of 
uncut  range  work,  hammer  dressed ;  this  we  suppose  has  reference 
to  the  inside  of  the  wall,  in  order  to  its  reception  of  the  plaster.  We 
are  decidedly  of  opinion  that  in  the  present  condition  of  the  wall  the 
plaster  will  not  adhere  to  it,  for  it  presents  an  exceedingly  ugly,  rough, 
and  irregular  surface,  some  stones  projecting  out  beyond  the  proper 
surface  of  the  wall  from  four  to  five  inches,  others  falling  back  the 
same  distance.  Said  inner  surface  of  the  wall  is  what,  in  architectural 
parlance,  would  be  called  quarry  dressed  instead  of  hammer  dressed. 
The  contract  further  specifies  that  said  wall  shall  have  close  joints 
and  level  beds.  In  this  respect,  also,  it  is  our  opinion  that  the  con- 
struction of  the  wall  aforesaid  does  not  conform  to  the  specifications 
of  the  contract,  for  we  find  the  joints  throughout  the  wall  to  vary 
from  two  to  three  inches,  and  the  beds  are  filled  in  with  spalls  in 
such  a  manner  as  very  materially  to  detract  from  the  solidity  and 
strength  of  the  wall. 

In  conclusion,  we  feel  bound  to  say,  that  the  specifications  of  the 
contract,  as  we  understand  them,  have  not  been  very  substantially 
adhered  to  in  the  construction  of  said  wall,  that  it  is  not  such  a 
wall  as  was  evidently  contemplated  by  the  contracting  parties,  and, 
finally,  that  we  do  not  regard  it  as  of  sufficient  strength  and  solidity 
to  safely  answer  the  ends  and  objects  of  its  erection. 
All  which  is  respectfully  submitted, 

JOHN  NEEDHAM, 
FRANCIS  JENNINGS. 


Letter  to  D.  W.  Miller,  relative  to  the  condemned  work. 

Indianapolis,  September  12ih,  1845. 

Mr.  David  W.  Miller  : 

Sir:  Your  letter  dated  the  1st  and  postmarked  the  8th  instant, 
was  received  last  evening,  and  I  hasten  to  reply.  A  difference  of 
opinion  having  arisen  between  yourself  and  Mr.  Pratt,  as  to  the 
mode  in  which  the  stone  wall  enclosing  the  cells  is  to  be  constructed. 
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and  you  having  called  on  two  competent  workmen  to  examine  the 
work  and  the  specifications  in  the  contract,  you  have  enclosed  to  me 
their  report  in  writing.  That  report  sustains  your  opinion,  hereto- 
fore given,  that  the  work  in  the  wall  in  question  has  not  been  done 
in  compliance  with  the  requirements  of  the  contract.  I  regret  to 
learn  from  you  that  Mr.  Pratt  has  expressed  a  determination  to 
abandon  the  further  prosecution  of  the  work,  in  consequence,  it  is 
presumed,  of  the  directions  contained  in  my  letter  to  you  of  the 
18th  ultimo,  and  of  the  report  made  in  conformity  with  those  direc- 
tions by  the  workmen  referred  to.  But  no  determination  of  this 
kind,  on  the  part  of  Mr.  Pratt,  can  justify  the  authorities  of  the 
Stale  in  permitting  a  departure  from  the  requirements  of  the  con- 
tract, resulting  in  an  injury  to  the  public  interest.  Should  he  think 
proper,  therefore,  to  continue  the  construction  of  the  wall  referred 
to,  and  in  the  manner  objected  to,  against  your  opinion  of  its  suffi- 
ciency, fortified  as  it  is  by  the  judgments  of  two  other  skilful  work- 
men, you  will  advise  him  that  such  a  course  cannot  be  sanctioned 
by  the  State  authorities,  nor  will  the  work  thus  performed  be  received 
by  the'State  at  his  hands  as  a  compliance  with  his  contract.  And 
the  State  will,  for  such  or  any  other  delinquency,  hold  him  and  his 
sureties  legally  responsible. 

You  will  further  advise  Mr.  Pratt  that  the  work  already  done  on 
the  wall,  and  condemned  by  you  and  the  two  other  workmen  as 
above  stated,  cannot  be  received  by  the  State  as  a  compliance  with 
the  contract,  and  that  he  is  required  to  make  such  work  conform 
with  the  specifications  of  the  contract. 

My  letter  of  the  18th  ultimo  would  seem  to  have  rendered  this 
letter  unnecessary,  but  to  avoid  all  possible  misconstruction,  in  rela- 
tion to  the  present  or  any  future  question  that  may  arise  on  this 
subject,  I  have  thought  it  best  to  be  thus  explicit. 

I  will   thank   you  to  acknowledge  the  receipt  of  this  letter,  as 
well  as  those  of  the  18th  ultimo  and  the  6th  instant,  and  to  deliver 
to  the  contractors  a  copy  of  this  communication. 
I  am,  respectfully, 

Your  obedient  servant, 

JAS.  WHITCOMB. 

P.  S.  If  the  determination  is  adhered  to,  on  inquiry,  on  the  part 
of  Mr.  Pratt  or  his  partner,  not  to  proceed  with  the  work  in  confor- 
mity with  the  contract,  you  will  advise  me  thereof  immediately,  in 
order  that  I  may  early  take  the  steps  enjoined  upon  me  by  law. 

J.  W. 
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